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J. A. TEXTILE MILLS LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Annual General Meeting of the company will be held on Friday the 28th
October, 2022 at 09:00 AM at its registered office, JK House, 32-W, Susan Road, Madina Town,

Faisalabad to transact the following business :-

1. To confirm the minutes of the Extraordinary General Meeting held on 30.11.2021.

2 To receive, consider and adopt the audited accounts of the company for the year ended June 30,
2022 together with the Directors’ and Auditor's reports thereon.

3. To appoint auditors for the year ending June 30, 2023 and fix their remuneration. The Company
received a notice to appoint M/s. Arshad Raheem & Co. Chartered Accountants for appointment
as auditors of the company for the nextyear.

4. Totransactany other business with the permission of the chair.

FOR AND ON BEHALF OF THE BOARD

AJMAL SHABAB
FAISALABAD: 07.10.2022 (Company Secretary)
Notes:

1. The share transfer books of the company will remain closed from 21.10.2022 to 28.10.2022 (both
days inclusive). Transfer received at the office of Share Registrar of the company, M/s. Hameed
Majeed Associates (Pvt) Ltd., H. M. House, 7-Bank Square, Lahore, by the close of business on
20th October 2022 will be treated in time.

2 A member entitled to attend and vote at the meeting may appoint another member of the company
as a proxy to attend and vote instead of him/her. Proxy Form duly completed should reach the
Registered Office of the Company atleast 48 hours before the time of meeting.

3. Any individual beneficial owner of CDC entitled to attend and vote at this meeting must bring
his/her CNIC or Passport to prove his/her identity, and in case of Proxy must enclose an attested
copy of his/her CNIC or Passport. Representative of Corporate Member should bring the usual
documents required for such purpose.

4. Securities and Exchange Commission of Pakistan (SECP) vide its S.R.O. 779(1)/2011 dated
August 18, 2011 has directed all listed companies to ensure that Dividend Warrants should bear
the Computerized National Identity Card (CNIC) Numbers of the registered members. Members
who have not yet provided attested copies of their valid CNICs / NTNs (in case of corporate
entities) are requested to send the same directly to the Share Registrar at aforementioned
address.

5. In pursuance of the directions given by SECP vide SRO 787 (10/2014 dated September 8, 2014,
those shareholders who desire to receive Notice & Annual Financial Statements in future through
email instead of receiving the same by Post are advised to give their formal consent along with
their valid email address on a standard request from which is available at the Company's website
i.e. www.jatml.com and send the said form duly filled in and signed along with copy of his/her CNIC
/ Passport to the Company's Share Registrar. Please note that giving email address for receiving
of Notice & annual Financial Statement instead of receiving the same by post is optional, in case
you do not wish to avail this facility please ignore this notice and, in such case, Notice & Annual
Financial Statement will be sent at your registered address, as per normal practice.

6. Pursuant to section 132(2) of the Companies Act, 2017, if company receives consent from
shareholders holding aggregate 10% or more shareholding residing at geographical location to
participate in the meeting through video conference at least 7 days prior to the date of meeting, the
company will arrange video conference facility in that city subject to availability of such facility in
that city. To avail this facility please provide following information and submit it to the registered
office of the Company.

I/We. OF s R e s SR R R bein a member of
J. A TEXTILE MILLS LIMITED, holder of ............coooeiiiiin Ordinary Shares as per Register
Folio NO./CDC A/C NO......cooviriimiiiinieeiinaaae. hereby opt for Video conference facility
= | (e ;

Signature of members

Members of the Company are requested to immediately notify the change of address, if any,
and ask for consolidation of their folio numbers.




DIRECTORS’ REPORT

Your Board of Directors is pleased to

present 35t annual report together with audited accounts of the

Company for the year en_ded June 30,2022. _
“Rupees in Millions
sales 1,945.51 152247
Gross Profit/Loss 93.448 123.354
Provision for taxation (29.789) (16.400)
Profit/(Loss) after Taxation 45958 90.061
Profit/(Loss) per share 3.6472 7.1471

Compliance to good Governance and social requirements

Your company is committed to fulfill its responsibilities towards good governance, social and
environmental responsibilities. To protect health and safety of employees and environment, company
provides able conditions and means to ensure compliance.

Human Resource and industrial relations
Under a defined and documented criteria in line with national and international laws people are
recruited and hired. This is demonstrated at all level beyond any racism, cast, sex or religion and

respects human rights, ethics and standards.

Auditors’ report- Going Concern Uncertainty

Regarding the auditor's reservation of going concern relating to note 1.2 of financial statements, the
management of the company is making its strenuous efforts, optimal production strategies and
effective cost controls to improve the profitability of the company. The management is quite optimistic
that balancing and modernization of plant and machinery, improvement in future industry situation
and better production efficiency will definitely improve the future financial results. The management
positively looks forward to counter all challenges and is firmly committed to deliver the best possible
results and will continue to meet its objectives and goals. Based upon these aspects and continuing
financial support from directors and associates, the financial statements have been prepared on going

concern basis.

We confirm that:

a) Financial statements have been prepared in conformity with the requirement of the Companies
Act 2017and present fairly state of affairs, results of its operation, cash flows and changes in

equity.
b) Proper books of accounts have been maintained in the manner required under Companies act
2017.

c) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

d) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements and any departure therefrom has been adequately
disclosed and explained.

e) The system of internal control is being implemented and monitored.
f) There are no significant doubts about the company’s ability to continue as a going concern.

g) There has been no material departure from best practices of corporate governance, as detailed
in listing regulations.

h) The key operating and financial data of last six years is annexed to this report.
i) Outstanding duties and taxes, if any, have been disclosed in the financial statements.

j) The Chairman’s review dealing with the performance of the Company during the year ended
June 30, 2022 forms part of this report.



On behalf of board of directors.

k)

m)

n)

0)

p)
q)

Value of investments of Employees Provident Fund was Rs. 13.19/- millions for the year ended
June 30, 2022.

Company has arranged in-house training program for its Directors.
Statement of compliance with the Best Practices of Corporate Governance is annexed.

Trading and holdings of company's shares by Directors & Executives or their spouses were
notified in writing to the company Secretary along with the price, number of shares, form of
share certificates and nature of transaction which were notified by the company Secretary to
the Board, SECP & PSX, within the stipulated time. All such holdings have been disclosed in the
Pattern of Shareholding.

Transactions undertaken with related parties during the financial year have been ratified by
the Audit Committee and approved by the Board, if any.

The pattern of shareholding as at June 30, 2022 is annexed with this report.

The Company is conducting business in a challenging environment .Its activities expose it to
number of risks including raw material sourcing, pricing, credit risk.

Cotton and Polyester are main raw material of a textile spinning. Inability to procure raw
material and increase in prices may adversely influence the operation and profitability of the
company .The company aims to use its purchasing power and manage to procure cotton at the
start of harvesting season to minimize this risk.

The company’s credit exposure to credit risk and impairment relates to its trade debts. This
risk is mitigated by the fact that majority of our customers have a strong financial standings and
we have a long standing relations with all our customers. We do not expect non performance by
these counter parties, hence credit risk is minimal.

During the year under review, six meetings of the Board were held:-
Mr. Imran Zahid (CEO) 6
Mr. Zahid Anwar
Ms. Kurratul-Ain-Zahid
Mr. Anwar-ul-Haq
Mr. Muhammad Ali
Mr. Riaz Ahmad
Mr. Liagat Ali Qamar

ooy Oy

Considering the accumulated losses brought forward, no dividend is recommended for the year
ended June30, 2022.

The Audit Committee held four (4) meetings during the year. Attendance by each member was
as follows:

Mr. Muhammad Ali 4
Mr. Riaz Ahmad (Chairman) 4
Ms. Kurratul-Ain-Zahid 4

The HR Committee held one (1) meeting during the year.Attendance by each member was as
follows:

Mr. Muhammad Ali (Chairman) 1
Mr. Imran Zahid 1
Mr. Liagat Ali Qamar 1

Present auditors, M/s Arshad Raheem & Co. Chartered Accountants have retired and offer
themselves for re-appointment. The Audit Committee has recommended the appointment of
M/s Arshad Raheem & Co as auditors for the year 2023.

" "Riaz Ahmad
Director

October 07,2022
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J. A. TEXTILE MILLS LIMITED
CHAIRMAN'’S REVIEW

We are pleased to present the financial results of the company. Despite of the increasing prices of
fuel and raw materials creating negative impact on economy, the company still has earned RS.
45.958 million Profit during the year.

We are confident that our existing business trend will continue adding to sustainable growth to
achieve better results during the current year and the rise in other avenues of business will further
add value to the net worth of the company.

The management remains committed to maintain focus on sustaining the financial performance of
the company. We thank our shareholders, customers and staff for their support and trust in the

company.

In the end, ] would like to thank the board of directors for their valuable contribution and guidance
throughout the company.

For and on behalf of the Board of Directors

FAISALABAD - IAZ AHMAD

OCTOBER 07,2022 Chairman



M}Jfl}g&’;—

ol 7

L pingy eiifyete end vE S bl e SHEEALF G
e B 4t 45.958 ot L

..LQ):?'Z’,)J./VL JLJJ( gé-/d‘bf:ﬁ'ﬂ L)Lf J! JJ’..J:"..;{;))'(...}{?J&} dl.'u'l Uﬁu.?é.”{{*—"‘&u’fz

Sl e z'_.I(LJé,« Hpad §v Lwﬁa’m}kf&ﬂmw&r&,ﬁ’ o (Fy SV P
_y;wlrf&{ 2] unﬁ uj’zl}(pﬁ

e Sl A7 Pl L e 3p§un bt/ 1 P AT S FT

S i

GO

2022 43107 (Y
_Jl..Tg}é J}gjijdfb—f‘vﬁ/’g



STATEMENT OF COMPLIANCE
LISTED COMPANIES (CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

J. A. TEXTILE MILLS LIMITED

FOR THE YEAR ENDED JUNE 30, 2022

The Company has complied with the requirements of the regulations in the following manner:
1. The total number of directors are 7 as per the following:

a. Male: 6 members
b. Female: 1 members

2. The composition of the board is as follows:

Category Names

a) Independent Director Mr. Riaz Ahmed

Mr. Liagat Ali Qamar
b) Other Non-executive Directors | Ms. Kurrat ul Ain Zahid
Mr. Anwar ul Haq

Mr. Muhammad Ali

c) Executive Directors Mr. Imran Zahid
Mr. Zahid Anwar
d) Female Directors Ms. Kurrat ul Ain Zahid
Note:-

For a board comprising of seven members, one third equates to 2.33. Two independent
directors have been appointed, however, the fraction of 0.33 in such one third is not rounded

up as one since the fractions is below half (0.5);

3. The directors have confirmed that none of them is serving as a director on more than Seven
listed companies, including this Company (excluding the listed subsidiaries of listed holding

companies where applicable).

4. The Company has prepared a Code of Conduct, and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and

procedures.

5. The Board has developed a vision / mission statement, overall corporate strategy and
significant policies of the Company. The Board has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is

maintained by the company.

6. All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by Board/ shareholders as empowered by the relevant provisions of the Act and

these Regulations.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose. The Board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and circulating

minutes of meeting of the Board.

8. The Board of directors have a formal policy and transparent procedures for remuneration of

directors in accordance with the Act and these Regulations.



10.

11.

12.

13.

14.

15.

16.

The directors were apprised about the changes in the Code, applicable laws and their duties
and responsibilities to effectively manage the affairs of the Company for and on behalf of the
shareholders. Four directors of the Company having 14 years of education and 15 years of
experience are exempt from the requirement of directors’ training program, under purview
of regulation 19(2) of the Listed Companies (Code of Corporate Governance) Regulations,
2019, whereas, three board members do not qualify for exemption. The Company will
arrange the training program for the directors as provided under the Regulations in future.

The Board has approved appointment of chief financial officer, company secretary and head
of internal audit, including their remuneration and terms and conditions of employment and
complied with relevant requirements of the Regulations;

Chief financial officer and Chief executive officer duly endorsed the financial statements
before approval of the Board.

The Board has formed committees comprising of members given below:
a) Audit Committee

1. Mr. Riaz Ahmed (Chairman)
2. Mr. Muhammad Ali (Member)
3. Ms. Kurrat ul Ain Zahid (Member)

b) HR and Remuneration Committee

1. Mr. Muhammad Ali (Chairman)
2. Mr. Imran Zahid (Member)
3. Mr. Liagat Ali Qamar (Member)

The terms of reference of the audit committee and HR and Remuneration Committee have
been formed, documented and advised to the committee for compliance.

The frequency of meetings (quarterly/half yearly/yearly) of the committee were as per
following:

a) Audit Committee

The meetings of the Audit Committee were held at least once every quarter prior to
approval of interim and final results of the Company as required by the Regulations.

b) HR and Remuneration Committee
The meeting of the HR and Remuneration Committee was held once during the year.

The Board has set up an effective internal audit function who is considered suitably qualified
and experienced for the purpose and is conversant with the policies and procedures of the
company.

The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality control review program of the Institute of Charted
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they and
all their partners are in compliance with International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the Institute of Chartered Accountants of Pakistan
and that they and the partners of the firm involved in the audit are not a close relative
(spouse, parent, dependent and non-dependent children) of the chief executive officer, chief
financial officer, head of internal audit, company secretary or director of the company.



17.

18.

19.

The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
guidelines in this regard.

We confirm that all requirements of regulations 3, 6, 7,8, 27,32, 33 and 36 of the Regulations

have been complied with; and
Explanation for non-compliance with requirements, other than regulations 3, 6,7,8,27,32,

33 and 36 are below.

Sr.No. | Non-Mandatory Requirement Reg. No. | Explanation
1 Directors’ Orientation Program. 19 Four directors of the Company
All  companies shall make having 14 years of education and
appropriate arrangements to carry 15 years of experience are
out orientation for their directors exempt from the requirement of
to acquaint them with these directors’ training program,
Regulations, applicable laws, their under purview of regulation
duties and responsibilities to 19(2) of the Listed Companies
enable them to effectively govern (Code of Corporate Governance)
the affairs of the listed company Regulations, 2019, whereas,
for and on behalf of shareholders. three board members do not
qualify for exemption. The
Company will arrange the
training program for the
directors as provided under the
Regulations in future.

Riaz Ahmed
(Chief Executive) (Director)

Place: Faisalabad.
October 07, 2022




KEY OPERATING & FINANCIAL DATA

ALY U AN N O e ——————=

FOR LAST SIX YEARS
PARTICULARS 2021 2020 2019 2018 2017 2016
Rs. Rs. Rs. Rs. Rs. Rs.
Millions Millions Millions Millions Millions Millions
FINANCIAL POSITION
Fixed assets
(Cost/Revalued) 613.46 | 420.34 | 41994 | 42030 | 644.20 642.8
Accumulated depreciation 56.45 53.92 36.76 2195 | 243.22 | 223.85
Current assets 243.526 | 134.692 | 186.524 | 117.507 | 73.519 | 51.232
Paid up capital 126.01 | 126.01| 126.01| 126.01| 126.01| 126.01
Current liabilities 249.17 | 190.48 | 264.69 | 219.24| 213.67 | 347.11
INCOME
Sales 1522.471 | 932.149 | 1.098.22 | 1.141.79 | 602.28 | 211.99
Other income 5.811 | 17.442 2.789 | 25.814| 23.333 4414
Pre-tax profit/(loss) 106.462 | 20.693 | 14.881| 39.678 | 12.280| -34.93
Taxation charge/(credit) 16.400 | 13.145| 14.923 8.731 9.707 7.483
STATISTICS AND RATIOS
Pre-tax profit/(loss) to
sales % 6.99 2:22 1.35 3.48 2.03 -6.73
Pre-tax profit/(loss) to
capital % 84.49 16.42 11.81 31.49 9.74 | -27.72
Current Ratio 01:0.98 | 01:0.70 | 01:1.42 | 01:01.5| 01:00.2 | 01:00.2
Paid up value per share
(Rs.) 10 10 10 10 10 10
Earning after tax per share
(Rs.) 7.1471 | 0.5990 0.003 2.46 0.20 -3.37
Break-up value per share
(Rs.) 2,712 4,945 6.07 6.64 9.66 6.16




ARSHAD Ramiem & Co

Charteved Accountants

YOUSAF ISLAM HHOLIST
20 Link Farid Kot Road,
Newr ALGL Oftice, LATHGRE,

fel: (D2-42) 7236167 - 7312590

Fax: (92-42) 7236164

T-mail; arshad.raheem @ gmail.com

REVIEW REPORT ON STATEMENT OF COMPLIANCE CONTAINED IN LISTED
COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors of J. A. Textile Mills Limited (the Company) for the year ended June 20, 2022 in
accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the
status of the Company's compliance with the provisions of the Regulations and report if it does
not and to highlight any non-compliance with requirements of the Regulations. A review is
limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Regulations.

As part of our audit of financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors’ statement on
internal control covers all risks and controls, or to form an opinion on effectiveness of such
internal controls, the Company's corporate governance procedures and risks.

The Regulations requires the Company to place before Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval, its related pary transactions. We are only required and have ensured compliance
of this requirement to the extent of approval of related party transaction by the Board of
Directors upon recommendation of Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company’s compliance, in all
material respects, with the requirements contained in the Regulations as applicable to the
Company for the year ended June 30, 2022.

LAHORE;

07 0CT 2022

DATED:




ARSHAD Raneem & Co

Charterved Accountants

YOUSAF ISLAM HOUSE
30-Link Farid Kot Road,

Near AG, Office, LAHORE,
Fel: (92-42) 7236167 - 7312590
Fax: (92-42) 72361068

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF J. A, TEXTILE MILLS LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of J. A. TEXTILE MILLS LIMITED
("the Company"), which comprises the statement of financial position as at June 30, 2022, the
statement of profit or loss, the statement of profit or loss and other comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended and notes to the
financial statements including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of profit and loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows together
with the notes forming part thereof conform with the international Financial Reporting Standard
(IFRSs) as applicable in Pakistan, and, give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the
company's affairs as at June 30, 2022 and of the profit and other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Material Uncertainty relating to Going Concern

We draw attention of the members to the contents of note 1.2 to the annexed financial statements,
which indicates that its accumulated loss stands at Rs. 34.487 million. Although the Company has
earned net profit of Rs. 45.958 million during the current year but other factors indicate the existence
of material uncertainty which may cast significant doubt about the Company's ability to continue as a
going concern. Our opinion is not modified in respect of this matter.
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ARSHAD Raneem & Co

Chartered Accountants

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. In addition to the matter described in the
Material Uncertainty Related to Going Concern section, we have determined the matters described
below to be the key audit matters to be communicated in our audit report.

Following are the Key Audit Matter(s):

S. No | Key Audit Matter(s) [ How the Matter was addressed in audit
1: CONTINGENCIES
There are certain legal, taxation and « We assessed and tested the design and
regulatory matters which are beyond operating effectiveness of the controls
the control of the company. over the identification, evalualion,
Consequently, the management makes provisioning and reporting of legal, tax
judgements about the incident and and regulatory matters. We determined
quantum of such liabilities arising from that we could rely on these controls for
litigation, taxation and regulatory the purposes of our audit.
claims which leads to the impacts for
the future outcome of legal or « In view of the significant judgements
requlatory processes required, we evaluated the Company's
assessment of the nature and status of

There is an inherent risk that legal litigation, claims and provision
exposures are not identified and assessments, and discussed  wilh
considered for financial reporting management to understand the legal
purposes on a timely basis position and the basis of material risk
Importantly, the decision to recognize a positions. We received legal lelters from
provision ~and the basis  of the Company's external counsel setting
measurement are judgmental. out their views in major cases.

« Specifically, we challenged the timing of
Refer note — 5.11 and 21 to the recognition for cases where there was
financial statements. potential exposure, but it was not clear

that a provision should be recognized
e.g., where obtaining reliable estimates
are not considered possible.

e As set out in the financial statements, the
outcome of litigation and regulatory claim
is dependent on the future outcome of
continuing legal and regulatory processes
and consequently the calculation of the
provision is  subject to inherent
uncertainty,
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Accountants

2. | INVENTORIES

Stock in trade forms a significant part
of the Company's total assets. Stock-
in-Trade comprises of raw and packing
materials and finished goods which are
stated at lower of cost and estimated
net realizable value.

We identified the valuation of stock in-
trade as a key audit matter because
! there is a potential risk of inappropriate
valuation as well as assessing which
items may be slow-moving or obsolete
involve significant management
judgement and estimation.

‘ Refer to note — 54 and 10 of the
financial statement.

Our audit focused on whether the valuation of
year-end inventory was in line with IAS 2. This
included challenging judgments taken regarding
obsolescence and net realizable value
provisions.
We obtained assurance over the appropriateness
of management's assumptions applied in [
calculating the value of inventories by: ‘
¢ Attending the year end stock take to gain |
comfort over the existence and condition of
inventories and internal controls designed by
the company.

¢ Obtaining the final valuation sheets of the
inventories and tracing quantities from
working papers of observation of physical
stock taking.

e Obtaining understanding of internal controls
designed by the company over recording of
purchases and valuation of the inventories
and testing their operating effectiveness on
sample basis.

» Assessing historical costs recorded in the
inventory valuation by performing test of
details on purchases. Evaluating that the
valuation basis used are appropriate and
consistent including analysis of costing of
different items on sample basis.

¢ Assessing the management's determination
of the net realizable values and intended use
of the inventories including performing tests
on the sales prices fetched by the company
before and after year end.

» Considering the adequacy of the company's
disclosures in respect of inventories.
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Chartered Accountants

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Company's Annual Report for 2021, but does not include the financial statements and
auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, the requirements of
the Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of directors is responsible for overseeing the company's financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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Charvtered Accountants

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control.

= Evaluzte the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

= Evaluate the overzll presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide to the Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requiroments:
Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017).

b) The statement of financial position, the statement of profit or loss, the statement of profit or
loss and other comprehensive income, the statement of changes in equity and the statement
of cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017(XIX of 2017) and are in agreement with the books of account and
returns.

c) Investments made and expenditure incurred during the year were in accordance with for the
purpose of the Company'’s business; and

d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditors’ report is Arshad
Raheem.

A AD RAHE &C
CHARTERED AC ANTS

LAHORE;
07 OCT 2022

UDIN: AR2022102168bPMGUvVq

DATED
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Jo AL TEXTILE MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS
NON CURRENT ASSETS

Property, plant and equipment
Long term deposits

CURRENT ASSETS

Stores and spares

Stock in trade

Trade debts

Advances, prepayments & other receivables
Short term investment

Accrued income

Balance with statutory authorities

Cash and bank balances

SHARE CAPITAL AND RESERVES
Authorized capital

20,000,000 ordinary shares of Rs.10 each
Issued, subscribed and paid up capital
12,601,160 ordinary shares of Rs. 10 each,
fully paid in cash

Accumulated loss

(Deficit) / Surplus on remeasurement of investment
Surplus on revaluation of property, plant and
equipment

Loan from related parties

NON CURRENT LIABILITIES
Deferred liabilities
CURRENT LIABILITIES

Trade and other payables
Unclaimed dividend
Provision for taxation

CONTINGENCIES AND COMMITMENTS

Note

10
11
12
13
14
15
16

17
18

19

20

21

T

2022 2021
Rupcees Rupees
586,019,925 557,005,190

32,145,750 21,878,462

10,769,509 6,639,727 |

40,408,496 106,797,392 |

31,063 5,959,814 '

6,592,323 14,911,585 !
358,688 383,744

1,044,677 944,575

9,092,505 1,889,158
219,671,541 106,080,200
287,968,802 243,526,496
906,134,477 822,410,148
200,000,000 200,000,000
126,011,600 126,011,600
(34,487,054) (91,861,597},

(9,683) 25,373
293,289,400 304,705,672
129,796,213 130,092,281
514,600,476 468,973,229
109,144,401 104,267 459
281,945,880 246,875,165

443,720 443,720

- 1,850,575

282,389,600 249,169,460
906,134,477 822,410,148

The annexed notes 1 to 41 form an integral part of these financial statements.

A I

Cc CUTIVE

CHIEF FIN CIAL OFFICER

DIRECTOR



J. A, TEXTILE MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

Sales - net
Cost of sales

Gross profit

Operating expenses

Distribution cost - Selling Commission
Administrative expenses

Other operating expenses

Finance cost

Other income

Profit before taxation
Taxation

Profit for the year

Earnings per share - basic and diluted

Noto

22

23

24
25

26

27

28

29

2022
Rupoos

1,045,615,349

1,862,066,858

2021
Rupees

1,622,471 467

1,289,117,267

93,448,491 123,354,200
1,093,650 1,099,330
16,281,367 13,620.592 |
5,613,984 7,890,278
22,989,001 22,610,198
70,459,490 100,744,002
624,081 93,402
69,835,409 100,650,600
5,912,695 5,810,843
75,748,104 106,461,543
29,789,733 16,400,142
45,958,371 90,061,401
3.6472 7.1471

The annexed notes 1 to 41 form an integral part of these financial statements.

TIVE
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CHIEF FINANCIAL OFFICER

e




Jo AL TEXTILE MILLS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Rupces Rupees

PROFIT FOR THE YEAR 45,958,371 90,061,401
OTHER COMPREHENSIVE INCOME FOR THE YEAR
Items that may be subsequently reclassified to profit or loss:
Revaluation surplus arise during the year - 119,931,329
Unrealized (loss) / gain on changes in fair value of investment (35,056) 69,505

(35,0586) 120,000,834
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 45.923,315 210,062,235

The annexed notes 1 to 41 form an integral part of these financial statements.

‘ o
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Balance as at July 01, 2020
Profit for the year

Other comprehensive income
Transfer of incremental depreciation
on revalued assets for the year

Tax effect on incremental depreciation

Repayment of loan to related parties

Balance as at June 30, 2021
Profit for the year

Other comprehensive loss

Transfer of incremental depreciation
on revalued assets for the year

Tax effect on incremental depreciation (note 17)

Repayment of loan to related parties

Balance as at June 30, 2022

CH IVE

J. A. TEXTILE MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Surplus/ (Deficit)] Surplus on
. Accumulated on revaluation of Loan from
ShirE Capil loss remeasurement | property, plant | related parties Yotal
of investment | and equipment
Rupees
126,011,600 (188,284,382) (44,132) 191,135,627 132,454,324 261,273,037
- 90,061,401 E - - 90,061,401
- - 69,508 119,931,329 - 120,000,834
- 8,959,696 - (8,959,696) - E
- (2,598,312) - 2,598,312 - -
- % - - (2,362,043) (2,362,043)
126,011,600 (91,861,597) 25,373 304,705,572 130,092,281 468,973,229
- 45,958,371 = - - 45,958,371
- - (35,056) - - (35,056)
- 16,079,115 - (16,079,115) - m
= (4,662,943) - 4,662,943 - -
- = - - (296,068) (296,068)
126,011,600 (34,487,054) (9.683) 293,289,400 129,796,213 514,600,476
’A\.ﬂq‘ 1 D\AW AN
CHIEF FINANCIAL OFFICER DIRECTOR

The annexed notes 1 to 41 form an integral part of these financial statements.




J. A TEXTILE MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupees
a) CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 75,748,104 108,461,543
Adjustments for non cash and other items:
Depreciation 1.2 26,128,246 16,113,180
Profit on deposit accounts (3,966,003) (3,450,177)
Exchange (gain) / loss on foreign currency translation (45,152) 10,185
Profit on deposit with SNGPL (1,044,677) (S44,575)
Gain on disposal of fixed assets (856,863) (1,426,375)
Workers' profit participation fund 4,068,104 5,717,581
Workers welfare fund 1,545,880 2,172,885
Finance cost 624,081 93,402
Cash generated before changes in working capital 102,201,720 124,747 463
Changes in working capital
Decrease / (Increase) in current assets
Stores and spares (4,229,782) 1,070,229
Stock in trade 66,389,196 (58,029,440)
Trade debts 5,928,751 5,908,288
Advances, prepayments & other receivables 8,319,263 (12,810,302)
Balance with statutory authorities - Sales Tax 1,879,086 2,312,727
Increase / (decrease) in current liabilities
Trade and other payables 35,389,089 50,080,180
113,675,603 (11,538,318)
Cash generated from operations 215,877,323 113,208,150
Profit on deposit accounts received 3,866,003 3,450,177
Profit on deposit with SNGPL received 944 575 1,292,780
Finance cost paid (173,016) (51,821)
Exchange gain / (loss) on foreign currency retranslation 45,152 (10,185)
Workers' profit participation fund paid (5,759,172) (1,172,288)
Income tax paid (36,470,050) (18,086,549)
Net cash generated from operating activities 178,430,815 98,631,254
b) CASH FLOWS FROM INVESTING ACTIVITIES
Addition in propenty, plant and equipment (55,286,118) (45,278,7686)
Sale proceeds on disposal of Vehicle 1,000,000 4,058,000
Net cash used in investing activities (54,286,118) (41,220,766)
c) CASH FLOWS FROM FINANCING ACTIVITIES
Payment of long term deposit (10,267,288) (4,451,082)
Loan from related parties paid (296,068) (2,362,043)
Net cash used in financing activities (10,563,356) (6,813,125)
Net increase in cash and cash equivalents 113,581,341 50,597,363
Cash and cash equivalents at the beginning of the year 106,090,200 55,492,837
Cash and cash equivalents at the end of the year 16 219,671,541 106,090,200
The annexed notes 1 to 41 form an integral part of these financial statements.
7
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J. AL TEXTILE MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022

%

1.1

1.2

THE COMPANY AND ITS OPERATIONS

JA Textile Mills Limited (the Company) was incorporated in Pakistan on 25 May, 1987 under the
repealed Companies Ordinance, 1984 (now Companies Act 2017). The shares of the Company are
listed on Pakistan Stock Exchange. The Mill is situated at 29-KM, Sheikhupura Road, Faisalabad in
the province of Punjab and the registered office of the Company is situated at JK House, 22-W,
Susan Road, Madina Town, Faisalabad. The principal business activity of the Company is
manufacturing and sale of yarn.

Going concern assumption

The Company has accumulated loss of Rs. 34.487 million (2021: Rs. 91.862 million) as against
issued, subscribed and paid up capital of Rs. 126.012 as at June 30, 2022. These factors indicate
the existence of material uncertainty which may cast significant doubt about the Company’s ability to
continue as a going concern and the Company may be unable to realize its assets and discharge its
obligations in the normal course of business.

Inspite of the accumulated losses and Covid-19 situation, the management of the Company is
making its strenuous efforts, optimal production strategies and effective cost controls to improve the
performance of the Company. The balancing and modernization of plant and machinery in previous
years, improvement in future industry situation and better production efficiency are the main factors
for improvements. The management positively looks forward to counter all challenges and is firmly
committed to deliver the best possible results and will continue to meet its objectives and goals.
Based upon these aspects and continuing financial support from directors and associates, the
financial statements have been prepared on going concern basis.

Impact of COVID-19 on the financial statements

The Company has taken appropriate measures to keep its human resource and assets safe and
secure. Further, the Company is continuously monitoring the situation to counter act the changed

environment.

The management believes that there is no significant financial impact of COVID-19 on the carrying
amounts of assets and liabilities or items of income or expenses, as disclosed in these financial
statements. The management has evaluated and concluded that there are no material implications
of COVID-19 that require specific disclosures in these financial statements

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

These financial statements are presented in Pakistani Rupee which is also the Company's functional
currency.
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4.2.

4.3.

Standards, amendments and interpretations to existing standards that are not yet effective and

J. A. Textile Mills Limited
CHANGES IN ACCOUNTING STANDARDS, INTERPRETATIONS AND PRONOUNCEMENTS

have not been early adopted by the Company:

IAS 1

IAS 8

IAS 12

IAS 16

IAS 37

IFRS 3

Effective date

(annual reporting periods

Amendments to 'lAS 1 and IFRS Practice Statement 2’
Disclosure of Accounting Policies

Amendments to IAS 1 ‘Presentation of Financial
Statements' Classification of Liabilities as Current or
Non-current

Accounting policies, change in accounting estimates
and errors (Amendments)

Income Tax (Amendments)

Property, Plant and Equipment (Amendments)

Provisions, Contingent Liabilities and Contingent Assets
(Amendments)

Business Combinations (Amendments)

beginning on or after )

January 1, 2023

January 1, 2023

Janvary 1, 2023

January 1, 2023

January 1, 2022

January 1, 2022

January 1, 2022

IAS 41, IFRS Annual improvements to IFRS Standards 2018 - 2020 (1, January 1, 2022
9 and 16) (Amendments)

The above standards, amendments to approved accounting standards and interpretations are
not likely to have any material impact on the Company’s financial statements.

Other than the aforesaid standards, interpretations and amendments, IASB has also issued the
following standards and interpretation, which have not been notified locally or declared exempt
by the SECP as at June 30, 2022:

- IFRS 1 (First Time Adoption of International Financial Reporting Standards)

- IFRS 17 (Insurance Contracts)

- IFRIC 12 (Service concession arrangements)

Securities and Exchange Commission of Pakistan (SECP through S.R.O 1177(1)/2021 dated
September 13, 2021 has notified that in respect of companies holding financial assets due from
the Government of Pakistan (GoP), the requirements contained in IFRS 9 with respect to
application of Expected Credit Loss (ECL) model shall not be applicable till June 30, 2022,
provided that such companies shall follow relevant requirements of IAS 39 ‘Financial

Instruments: Recognition and Measurement' in respect of above referred financial assets during
the exemption period.

The'Company has‘ volqntarily not availed this exemption and has continued to apply the
requirements contained in IFRS 9 with respect to application of Expected Credit Loss (ECL)

model.
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J. A. Textile Mills Limited

SUMMERY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted In preparation of these financial statements are set out
below and have been applied consistently to all periods presented in these financial statements.

Property, plant and equipmont
Operating fixed assots

Property, plant and equipment except free hold land, building on freehold land, plant and machinery,
power generators, electric installations and factory equipment are stated at cost less accumulated
depreciation and accumulated impairment losses, if any. Building on freehold land, plant and
machinery, power generators, electric installations and factory equipment are stated at revalued
amounts less accumulated depreciation and accumulated impairment losses, if any. Freehold land is
stated at revalued amount.

Cost in relation to operating fixed assets signifies historical cost. Historical cost incluces
expenditures that are directly attributable to the acquisition or construction of assets.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with them will flow to
the entity and its cost can be reliably measured. Cost incurred to replace a component of an item of
operating fixed assets is capitalized and the asset so replaced is retired from use. Normal repairs
and maintenance are charged to the statement of profit or loss during the period in which they are
incurred.

Depreciation is charged to statement of profit or loss applying the reducing balance method so as te
write off the historical cost of the assets over their expected useful life at the rates mentioned in note
7.1 of these financial statements.

Depreciation on additions during the year is charged for the full month in which the asset is available
for use while no depreciation is charged in the month in which the asset is disposed off. The residual
values and useful lives are reviewed by the management at each financial year end and adjusted if
impact on depreciation is significant.

Any gain or loss on disposal of assets is included in statement of profit or loss in the year in which
the assets are derecognized.

Capital work in progress

Capital work in progress is stated at cost less any identified impairment loss and represents direct
cost of material, labour, applicable overheads and borrowing costs on qualifying assets. Transfers
are made to relevant operating fixed assets category as and when assets are available for its
intended use.

Impairment of non financial assets

The carrying amounts of the Company's non-financial assets, other than stock in trade and stores
and spares, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists then the asset's recoverable amount is estimated. For
goodwill and intangible assets that have indefinite lives or that are not yet available for use,
recoverable amount is estimated at each reporting date.

An impai_rment loss is recognized if the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount, A cash-generating unit is the smallest identifiable asset group that
generates cash flows that largely are independent from other assets and groups.




J. A, Textile Mills Limited

Impairment losses are recognized in profit and loss. Impairment losses recognized. in respect of
cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated 'to
the units and then to reduce the carrying amount of the other assets of the unit on a pro-rata basis
Impairment losses on goodwill shall not be reversed.

An impairment loss is reversed if there has been a change in the estimates used to determine ?he
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortization, if no impairment loss had been recognized. Prior impairments of non-financizl
assets are reviewed for possible reversal at each reporting date.

53 Stores and spares

These are valued at moving average cost except items-in-transit which are valu_ed at cost
accumulated to the reporting date. Provision is made for slow moving and obsolete store items when
so identified.

54 Stock in trade

These are valued at lower of cost and net realizable value. Cost is determined as follows:

Raw material - At factory Annual average cost
- In Transit Invoice value plus direct charges in respect
thereof.
Packing material Moving average cost
Work in process and finished goods Prime cost including a proportion of

production overheads.
Waste At net realizable value.

Net realizable value signifies the estimated selling price in the ordinary course of

business less the estimated cost of completion and the estimated costs necessary to
be incurred in order to make the sale.

55 Trade debts and other receivables

Trade receivables are initially recognized at fair value and subsequently carried at amortized cost

which approximate fair value of the consideration receivable, less any allowance for expected credit
losses.

The Company has applied the simplified approach to measuring expected credit losses, which uses

a lifetime expected loss allowance. To measure the expected credit losses, trade receivables have
been grouped based on days overdue.

Other receivables are recognized at amortized cost, less any allowance for expected credit losses.

5.6 Cash and cash equivalents

For the purpose of cash flow statement cash andc
hand and at banks and include short term highly li

are readily convertible to known amount of cash
value.

as.h equivalents comprise of cash and cheques in
quid investments. The cash and cash equivalents
and are subject to insignificant risk of change in

5.7 Surplus on revaluation of property, plant and equipment

Increases in the carrying amounts arising on revaluation of property, plant and equipment are

fgz:’%nlled. net Olf tat.X. in ?ther comprehensive income and accumulated in equity under the heading
plus on revaluation of property, plant and equi ment'. H [ i ized i

statement of profit or loss to the ext quip . However the increase is recognized in

; ent that it reverses a revaluation decrease of the same asset
previously recognized in statement of profit or loss. flon decrease ofitieisa
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Decreases in the carrying amounts arising on revaluation of property, plant and equipment are
recognized, net of tax, in profit or loss. However revaluation decrease that reverse previous
increases of the same asset is recognized in other comprehensive income to the extent of the
remaining surplus attributable to that asset. The decrease recognized in other comprehensive
income reduces the amount accumulated In equity under the heading 'Surplus on revaluation of
property, plant and equipment',

Following amounts are transferred directly to retained earnings from equity under the heading
‘Surplus on revaluation of property, plant and equipment' through the Statement of Changes in
Equity:

- an amount equal to the difference between depreciation based on the revalued carrying
amount of the asset and depreciation based on the original cost of that asset; or

- an amount equal to carrying amount of revaluation surplus of the asset on its disposal.

All transfers to / from the account of 'surplus on revaluation of property, plant and equipment’ are net
of applicable deferred income tax. Surplus on revaluation of property, plant and equipment reported
under equity is not available for distribution of dividend.

Staff retirement benefits

Defined Contribution Plan

There is a contributory provident fund for all employees of the Company for which contributions are
charged to profit or loss as and when incurred.

The Company makes monthly contribution to the fund at the rate of 8.33% whereas employees of
the Company also make monthly contributions to the fund at the rate of 8.33% of basic salary. The
assets of the fund are held separately under the control of trustees.

Trade and other payables

Liabilities for trade and other payables are carried at their amortized cost, which approximate fair
value of the consideration to be paid in future for goods and services received, whether or not billed
to the Company. Exchange gains and losses arising on translation in respect of liabilities in foreign
currency are added to the carrying amount of the respective liabilities.

Provisions

A provision is recognized when the Company has a present, legal or constructive obligation as a
result of a past event when it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation can be
made. Provisions are reviewed at each reporting date and adjusted to reflect current best estimate.

Contingencies

The assessment of the contingencies inherently involves the exercise of significant judgment as the
outcome of the future events cannot be predicted with certainty. The Company, based on the
availability of the latest information, estimates the value of contingent assets and liabilities, which
may differ on the occurrence/ non- occurrence of the uncertain future event(s).

Revenue recognition

Revenue is recognized at an amount that reflects the consideration to which the Company is
expected to be entitled in exchange for rendering of services to a customer. For each contract with a
customer, the Company;,

(i) identifies the contract with a customer;

(ii) identifies the performance obligations in the contract;

(iii) determines the transaction price;

(iv) allocates the transaction price to the separate performance obligations in the contract;
and

(v) recognizes revenue when each performance obligation is satisfied.
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Variable consideration within the transaction price is estimates and determined using enthgr thAe
‘expected value' or 'most likely amount' method. The measurement of variable con&deratnon is
subject to a constraining principle whereby revenue will only be recognized to the extgnt that it is
highly probable that a significant reversal in the amount of cumulative revepue recpgnlzed w:lll not
oceur. The measurement constraint continues until the uncertainty associated with the varfaple
consideration is subsequently resolved. Amounts received that are subject to thg ggnstra|n|ng
principle are initially recognized as deferred revenue in the form of a separate refund liability.

a)

b)

c)

d)

Sale of goods

Revenue from the sale of goods is recognized at the point in time when the customer
obtains control of the goods, which is generally at the time of delivery.

Interest income

Profit on bank balances in deposit accounts and interest income on deposit with Sui
Northern Gas Pipelines Limited (SNGPL) are recognized on a time proportion basis on
the principal amount outstanding and at the applicable rate.

Profit on fair value through other comprehensive income investments

Unrealized gains / (losses) arising on fair value measurements of investments
classified as ‘fair value through other comprehensive income' are included in other
comprehensive income in the period in which they arise.

Gains / (losses) arising on disposal of investments are recognized on the date when the
transaction takes place. When the investment is disposed off or derecognized, the
cumulative gains / (losses) previously recognized in other comprehensive income is
reclassified from equity to profit or loss and recognized in other income / (other
expenses).

Other revenue

Other revenue is recognized when it is receive

d or when the right to receive payment is
established.

Foreign currency translation

Taxation

Current taxation

minimum tax u/s 113 or Altern
2001 after taking into account the tax

Deferred Taxation

puted on the basis of profit for the year adj i

Justed for fiscal purposes,
ate Corporate Tax (ACT) u/s 113C of the Income Tax Ordinance
credit or rebate, if any. ‘
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515 Related party transactions

All transactions with related parties are carried out at arm's length. The prices are determined in
accordance with comparable uncontrolled price method.

$.16  Dividend and other appropriations

Dividend is recognized as a liability in the period in which it is approved. Approprigtiqns of profits are
reflected in the statement of changes in equity in the period in which such appropriations are made.

5.17 Financial instruments
5.17.1 Financial assets

A financial asset is measured at amortized cost if it is held in order to collect contractual cash flows
which arise on specified dates and that are 'solely payment of principal and interest (SPPI)' on the
principal amount outstanding. A debt investment is measured at fair value through other
comprehensive income if it is held in order to collect contractual cash flows which arise on specified
dates that are solely principal and interest and as well as selling the asset on the basis of its fair
value. All other financial assets are classified and measured at fair value through profit or loss
unless the Company makes an irrevocable election on initial recognition to present gains and losses
on equity instruments in other comprehensive income. Despite these requirements, a financial asset

may be irrevocably designated as measured at fair value through profit or loss to reduce the effect
of, or eliminate, an accounting mismatch.

A. Classification and measurement of financial assets
Investments and other financial assets

Classification:

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently

at fair value (either through other comprehensive
income, or through profit or loss), and

- those to be measured at amortized cost

The classification depends on the Company's business model for managing the financial assets and

the contractual terms of the cash flows. In order for a fin

‘ ancial asset to be classified and measured
at amortized cost or fair value through OCI, it nee

ds to give rise to cash flows that are ‘solely
incipal amount outstanding. This assessment is

business model for managing those assets changes.
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Measurement:

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Company classifies its debt instruments:

- Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortized
cost. Interest income from these financial assets is included in other income using the
effective interest rate method. Any gain or loss arising on derecognition is recognized
directly in profit or loss and presented in other income / (other expenses) together with
foreign exchange gains and losses. Impairment losses are presented as separate line
item in the statement of profit or loss.

Fair value through other comprehensive income (FVTOCI)

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal
and interest, are measured at FVTOCI. Movements in the carrying amount are taken
through other comprehensive income, except for the recognition of impairment losses
(and reversal of impairment losses), interest income and foreign exchange gains and
losses which are recognized in profit or loss. When the financial asset is derecognized,
the cumulative gain or loss previously recognized in other comprehensive income is
reclassified from equity to profit or loss and recognized in other income / (other
expenses). Interest income from these financial assets is included in other income
using the effective interest rate method. Foreign exchange gains and losses are
presented in other income/ (other expenses) and impairment losses are presented as
separate line item in the statement of profit or loss.

Fair value through profit or loss (FVTPL)

Financial assets at fair value through profit or loss include financial assets held for
trading, financial assets designated upon initial recognition at fair value through profit or
loss, or financial assets mandatorily required to be measured at fair value. Financial
assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Financial assets with cash flows that are not solely
payments of principal and interest are classified and measured at fair value through
profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortized cost or at FVTOCI, as described above, debt
instruments may be designated at fair value through profit or loss on initial recognition if
doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of

financial position at fair value with net changes in fair value recognized in the statement
of profit or loss.
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B. Derccognition:

A financial asset (or, whero applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a '‘pass-
through' arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continues to recognize the transferred asset to the
extent of its continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

C. Impairment:

The Company record an allowance for a forward-looking expected credit loss (ECL) approach for all
loans and other debt financial assets not held at FVPL.

ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive. The shortfall is then discounted
at an approximation to the asset's original effective interest rate.

For trade and other receivables, the Company has applied the standard's simplified approach and
has calculated ECLs based on lifetime expected credit losses. The Company has established a
provision matrix that is based on the Company's historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external
information indicates that the Company is unlikely to receive the outstanding contractual amounts in
full before taking into account any credit enhancements held by the Company.

The Securities and Exchange Commission of Pakistan (SECP) vide its S.R.O 985 (1)/2019 dated 02
September 2019 has deferred the requirements of IFRS 9 with respect to application of ‘Expected
Credit Loss Method' in respect of companies holding financial assets due from the Government of
Pakistan till 30 June 2021. In this regard, the companies shall follow relevant requirements of IAS 39
‘ Financial Instruments: Recognition and Measurement' during the exemption period.

5.17.2 Financial liabilities

A. Classification and measurement:
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through

profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.
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- Financial liabllities at fair value through profit or loss

Financial liabilities al fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Gains or losses on liabilities held for trading are recognized in the
statement of profit or loss. Financial liabilities designated upon initial recognition at fair
value through profit or loss are designated at the initial date of recognition, and only if
the criteria in IFRS 9 are satisfied. The Company has not designated any financial
liability as at fair value through profit or loss.

& Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortized cost using the EIR (effective interest rate) method. Gains and
losses are recognized in the statement of profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
is included as finance costs in the statement of profit or loss.

This category generally applies to interest-bearing loans and borrowings.
Derecognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the financial
statements when there is a legally enforceable right to set off and the company intends either to
settle on a net basis, or to realize the assets and to settle the liabilities simultaneously.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformity with the approved accounting standards
requires the use of certain accounting estimates. It also requires management to exercise its
judgement in the process of applying the Company's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are as follows;

- Estimate of useful life of property, plant and equipment - note 5.1
- Impairment of non financial assets - note 5.2

- Stores and spares - note 5.3

- Stock in trade - note 5.4

- Provisions - note 5.10

- Contingencies - note 5.11

- Taxation - note 5.14
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2022 2021
7. PROPERTY, PLANT AND EQUIPMENT Note Rupees Rupees
Operating fixed assets 71 586,019,925 _ 557.005,190
7.4 OPERATING FIXED ASSETS
COST/ REVALUED AMOUNTS ACCUMULATED DEPRECIATION BOOK VALUE
Rate
PARTICULARS Revaluation
As at - : y As at - As at : : As at As at %
July1,2021 | Addition q:w_.“waso Deletion | , 030, 2022 July 1,2021 | Forthevear( Deletion |, 50 2022| June 30,2022
Rupees
Freshold land 0,700,000 . . . 90,700,000 - - ¢ - 90,700,000 -
Building on frechold
lznd
- factory 154,892,446 - = . 154,892,446 18,935,846 6,797,830 " 25733676 129158770 5
- residential 30,301,188 - . . 30,301,188 3,811,588 1,324,480 . 5136068 25165120 5
Piant and machinery 284,821,620 53,997,808 - - 338,819,428 11,021,620 14,861,580 - 25883200 312936228 5
Power Generators 31,500,001 G . = 31,500,001 9,756,137 2,174,386 - 11,930,523 19,569,478 10
Eiecric instaliations 3,500,000 1,288,310 - - 4788310 1,082,856 332,322 : 1,415,178 3373132 10
Factory equipments 7,000,000 s - s 7,000,000 2,165,982 483,402 9 2,649,384 4350616 10
Elecinc appliances 940,688 - - - 940,688 857,627 8,306 - 865,933 74,755 10
Office equipments 2,917,855 = . - 2,917,855 2,434,868 48,299 - 2,483,167 434688 10
Fumiture and fodures 290,516 = 5 5 290,516 271,090 1,943 - 273,033 17483 10
Vehicies 6,593,344 - = 1,754,037 4839307 6,114,854 95698  (1,610,900) 4,599,652 239655 20
Rupees: June 2022 613,457,658 55,286,118 ) 1,754,037 666,989,739 56,452,468 26,128,246  (1,610,900) 80,969,814 586,019,925
COST/REVALUED AMOUNTS ACCUMULATED DEPRECIATION BOOK VALUE
i Rate
PARTICULARS Aéat Revaluation As.at As-at Asat As at »
- : - , : "
July1,2020 | Addition %d._whso Deletion |, ne 30, 2021 July1,2020 | Fortheyear| Deletion |, =) 2021 June 30, 2021
Rupees
Freehold lznd 72,800,000 P 11,900,000 - 90,700,000 2 2 = 5 90,700,000 -
Building on freehoid
land
- factory 115,120,180 2 39,762,266 z 154,892,446 13,872,986 5,062,860 . 18,935,846 135956600 5
- fesidential 23,178,400 : 7,122,788 - 30,301,188 2,792,282 1,019,306 - 3,811,588 26489600 5
Plznt 2nd machinery 150,527,547 45236766 105,271,748 16214441 284,821,620  17.976.905 6,627,532  (13,582,817) 11,021,620 273,800,000 5
movﬁw mmaa“w“b.m w“ .moo.ooﬂ : - - 31,500,001 7,340,152 2,415,985 - 9,756,137 21743864 10
Elk ic insta &HM “_moo,ooo . . - 3,500,000 814,284 268,572 - 1,082,856 2,417,144 10
e i it s : : - 7,000000 1,628,869 537,113 - 2165982 4,834,018 10
e SQM s B ieios PR - : 940,688 848,398 9,229 2 857,627 83061 10
A «NS.Lm 2, - - 2,917,855 2,384,055 50,813 > 2,434,868 482,987 10
Bt : . mSmﬁ : - - 290,516 268,931 2,159 < 271,090 19426 10
593, - ‘ . 6,593,344 5995231 119,623 - 6,114,854 478490 20
Rupees: June 2021 420,436 57 76 c 5
3551 45278766 164056802 16214441  613457,658 53,922,093  16.113.190 (13,582,817) 56,452,468 557,005,190

Electric installations
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Depreciation charge for the year has been allocated as under

Cost of sales
Administrative expelises
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2022 2021
Rupees Rupees

25,982,306
145940

26 128 248

oower

Had there been no revaluation, the related figures of freehold land, building on freehold land, plant and machinery, powe
generators, electric installations and factory equipment as at June 30 would have been as follows

Freehold land
Building on freehold land
- factory
- residential
Plant and machinery
Power Generators
Electric instaliations
Factary equipment

Freehold land
Building on freehold land
- factory
- residentizl
Plant and machinery
Power Generators
Electric installations
Factory equipment

Forced sale values of revalued assets

2022
Cost Accumtl:la'ted Written down
depreciation value
(Rupees)
3,848,875 - 3848873
32,518,124 25,680.954
6,147,674 5.3¢8,180
393,520,488 221,522.333
45,907,500 28,417.888
13,858.11 11,876,514
2847074 28414828
483 748 883 289 537.432
2021
Cost Accumgla_ted Written down
depreciation value
(Rupees)
3,848.875 - 3.848.873
32,519,124 29,531,587 2887
6,147.674 5.358.712 78
326,022,690 214,078,548 11184
46,207,500 25.363.577 2054
12,569,808 11,668.805 87
2847 074 2.607.545 33
430,662,745 289,638,774 141,323,971

The forced sale values of revalued assets are based on fair value measurement as at June 30. 2022

Freehold land
Building on freehold land
- factory
- residential
Plant and machinery
Power generators
Electric installations
Factory equipment

Forced Sale Values

2022 2021
Rupees Rupees
83,725,000 83,725.000
G2.104 144 g2
22,506.921 22

226,100,000 226.100.000
25.200.000 25.200,000
2.800,000 2,800.0C0
5.600.000 5.600.CC0
458,035.065 458.036.C65

Particulars of immovable property (i.e. land and building) in the name of the Company are as follows:

Description Area

Location

98 - Kanal & 10 - Marlas =

Freehold land 8 50 - Kanal

Building on freehold land

Covered Area - 128,574

- factory (SH)
? . Covered Area - 33,112
- residential (SH)

Chak # 70 - RB, 29 - KM, Link Main Sheikhupura Road. Tehs:

Jaranwala, Distnct Faisalabzad

Chak # 70 - R.B, 29 - KM, Link Main Sheikhupura Road

Jaranwala, District Faisalabad

Chak # 70 - RB, 29 - KM, Link Main Sheikhupura Road

Jaranwala, District Faisalabad
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2022 2021
Note Rupees Rupees
LONG TERM DEPOSITS
Security deposits 8.1 32,145,750 21,878,462

8.1 This includes Rs. 21,399,568/~ (2021: Rs. 18,891,500/-) security deposit with Sui Northern Gas
Pipelines Limited (SNGPL) against supply of natural gas to the company. It is subject to mark
up at the rate of 1 year KIBOR minus 3% per annum or fixed rate of 5% per annum whichever
is lower receivable in arrears.

STORES AND SPARES

Stores 3,293,049 1,213,718
Spares 7,476,460 5,326,009
10,769,509 6,539,727

STOCK IN TRADE

Raw material 12,169,471 93,664,602

Packing material 1,004,993 3,766,222

Work in process - 7,910,023

Finished goods 10.1 27,234,032 1,456,845
40,408,496 106,797,682

10.1 Itincludes waste stock amounting to Rs. Nil (2021: Rs. 1,086,113/-) measured at net realizable

value.

TRADE DEBTS

Considered good:

Local - unsecured 31,063 5,959,814

ADVANCES, PREPAYMENT AND OTHER RECEIVABLES

Considered good:

Advances

Advances to suppliers 6,123,220 459,059

Advances to employees - 1,262

Advance against LC - 14,073,146

Prepayment

Prepaid insurance 349,329 258,345

Other receivables

Others 119,774 119,774

6,592,323 14,911,586

SHORT TERM INVESTMENT

Fair value through other comprehensive income (FVTOCI)

NBP Islamic Sarmaya lzafa Fund 358,688 393,744

131  These have been valued by using published net asset value (NAV) as at 30th June, the
number of units held by the Company are 23,551 units (2021:; 23,551 units).

. ACCURED INCOME

Interest on SNGPL deposit 8.1 1,044,677 944 575
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2022 2021
Note Rupees Rupees
15. BALANCE WITH STATUTORY AUTHORITIES
Sales tax receivable 10,072 1,889,168
Income tax refundable 9,082,433 <
9,092,505 1,889,158

16. CASH AND BANK BALANCES

Cash in hand 464,363 46,761
Cash at bank
In current accounts

- Local currency 278,720 297,950

- Foreign currency 198,220 153,088

In deposit accounts 16.1 218,730,238 105,592,421 |
219,207,178 106,043,439
219,671,541 106.090.200

16.1 The rate of profit on deposit accounts is ranging from 5.50% to 6.25 % per annum (2021
5.50% to 6.25% per annum).

17. SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

Opening balance 304,705,572 191,135,627

Revaluation surplus arise during the year-net of deferred tax - 119,931,329

Incr_emental depreciation on revalued property, plant and (16,079,115) (8,959,696)

equipment transferred to accumulated loss

Related effect of deferred tax liability-incrimental depreciation 4,662,943 2,598,312 |
(11,416,172) 113,569,945

Closing balance 293,289,400 304,705,572

The Company's freehold land, building on freehold land, plant and machinery, power generators
electric installations and factory equipment were revalued by M/S Yousaf Adil Saleem & Co. Charterec
Accountants as on September 30, 1998 and by M/S Nizamy Associates as on June 30, 2007 and June
30, 2012, M/S Amir Evaluators & Consultants as on 31th December, 2017 and S. A. Associates as on
June 30, 2021. Revaluation of freehold land is carried out at market value and building on freehold
land, plant and machinery, power generators, electric installations and factory equipment on
depreciated replacement values.

The fair valuation of the revalued assets are considered to represent a level 2 valuation based on
significant observable inputs being the location and condition of the assets. The fair values are subject
to change owing to change in input. However, the management does not expect there to be a material
sensitivity to the fair values arising from the non-observable inputs. The basis of revaluation for items
of these fixed assets were as follows:

Freehold land

Property brokers, dealers and estate agents were contacted to ascertain the asking and selling prices
for properties of the same nature in the immediate neighborhood and adjoining areas. Neighboring
properties which have been recently sold or purchased, were investigated to ascertain a reasonable
selling / buying price. Properties that were up for sale were examined for asking price. An average of
the above values was then assigned to the property.

Building on freehold land

Construction specifications were noted for each factory and residential building and structure and
current construction rates were used to obtain replacement values of building, to which a depreciation
formula was applied, based upon the Company's estimates of balance life to arrive at the current
assessed value.
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Plant and machinery

Plant and machinery have been evaluated / assessed by keeping in view their present physical
condition, the remaining useful life / economic life and technological obsolescence. Further, new
replacement values were arrived by using current local and foreign market values for the similar type
of plant and machinery. These current local and foreign market values were taken into account on the
basis of technical obsolescence, efficiency, maintenance, replacement and other related factors
involved.

Power generators

These were evaluated / assessed by keeping in view their present physical condition, the remaining
useful life / economic life and technological obsolescence. Further, new replacement values were
arrived by using current market values for the similar type of assets. These current market values
were taken into account on the basis of technical obsolescence, efficiency, maintenance, replacement

and other related factors involved.

Electric installations

These were evaluated / assessed by keeping in view their present physical condition and the
remaining useful life / economic life. Further, new replacement values were arrived by using current
market values for the similar type of assets. These current market values were taken into account on

basis of efficiency, maintenance, replacement and other related factors involved.

Factory equipment

These were evaluated / assessed by keeping in view their present physical condition, the remaining
useful life / economic life and technological obsolescence. Further, new replacement values were
arrived by using current market values for the similar type of assets. These current market values
were taken into account on basis of technical obsolescence, efficiency, maintenance, replacement

and other related factors involved.

2022 2021
Note Rupees Rupees
LOAN FROM RELATED PARTIES
Chief executive, directors and members 18.1 & 18.2 129,796,213 130,092,281
18.1 During the year movement in loan is as follows:
Opening balance 130,092,281 132,454,324
Obtained during the year - -
130,092,281 132,454,324
Paid during the year (296,068) (2,362,043)
129,796,213 130,092,281

18.2 This represents interest free loan from chief executive, directors and members of the
Qompany. repayable at the discretion of the Company. However, in light of guidance provided
in Technical Release -32 ("Accounting Directors' Loan") issued by the Institute of Chartered
Accountants of Pakistan, this loan has been classified as part of equity.
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19. DEFERRED LIABILITIES

Deferred taxation 19.1
19.1  Deferred taxation

1911 Opening balance
Provided / (adjusted) during the year
Closing balance 19.1.2

19.1.2  This comprise of following:

Deferred tax liability:

Taxable temporary differences relating to
operatling assels

Deferred tax assets:

Deductible temporary differences related to
minimum tax

Deductible temporary differences on tax losses

20. TRADE AND OTHER PAYABLES

Trade creditors

Accrued expenses

Advances from customers

Withholding tax payable

Provident fund trust 201
Sales tax payable

Workers' profit participation fund 20.2

Workers welfare fund

J. A, Textile Mills Limited

2022 2021

Rupees Rupees
109,144,401 104,267 459
104,267,459 66,782,334
4,876,942 37,485,125
109,144,401 104,267,459
116,099,339 116,662,829
(6,954,938) (12,395,380)
109,144,401 104,267,459
174,075,272 128,997,870
34,703,623 40,486,356
55,463,310 60,539,432
338,149 307,152
312,790 807,799
8,815,002 7,180,448
4,519,169 5,759,172
3,718,565 2,796,936
281,945,880 246,875,165

20.1 This represents amount due to provident fund trust for the month of June for which payment

was made at July 15, 2022 (2021: July 15, 2021).
20.2 Workers' profit participation fund

Opening balance

Interest on funds utilized in the Company's business

Allocation for the year

Payments during the year

Closing balance

5,759,172 1,172,298
451,065 41,581
6,210,237 1,213,879
4,068,104 5,717,591
10,278,341 6,931,470
(5,759,172) (1,172,298)
4,519,169 5,759,172
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21. CONTINGENCIES AND COMMITMENTS

2141

Contingencies

The Faysal Bank Limited filed a suit against the Company for recovery of Rs. 48.560 million on
21 September 2001 before Banking Court - II, Faisalabad . The Company made the payment
of principal amount of Rs 44.510 million as against the purchase price of 48.560 million so the
banking court directed the Faysal bank to recover only 4.05 million vide judgment dated 4
November 2002. The bank filed an appeal before the Lahore High Court (LHC), Lahore,
against the decision of Banking Court - Il, Faisalabad for recovery of Rs. 18.726 Million
(principal 45.616 minus payment as per bank 26.890). The High court enhanced the liability at
Rs. 56.845 million and allowed to adjust Rs. 26.890 million already paid by the Company as
per statement of accounts of the bank and established Rs. 29.955 million as recoverable from
the Company after adjustment of already paid amount along with cost of funds vide judgment
dated 6 July 2010. Regarding contention of payment between bank and Company the LHC has
remitted this matter to the banking court for deputation of chartered accountant for verification

of payment by the company to the bank.

Having been aggrieved by the decision of the Honorable Lahore High Court, Lahore, the
Company filed an appeal before the Supreme Court of Pakistan which is pending adjudication
The management of the company has optimistic opinion that the case will be decided in its
favor on the pretext that due relief had already been given by the apex courtin identical cases.

21.2 Commitments
There are no significant comm
financial statements.

itments at the reporting date which need to be disclosed in the

2022 2021
Notes Rupees Rupees
22. SALES - NET
Yarn 2,024,815,472 1,755,109.235
Raw Material 224,894,290 -
Waste 26,545,520 26,182,281 |
Less: sales tax (330,739,933) (258,820,149)
1,945,515,349 1,522,471,467
23. COST OF SALES
Raw material consumed 231 1,193,722,352 940,782,055
Stores and spares consumed 34,487,638 43,781,445
Packing material consumed 35,008,796 28,026,385
Salaries, wages and benefits 154,275,957 136,525,665
Provident fund contribution 242 4,577,362 4,498 868
Fuel and power 246,588,922 205,091,610
Repairs and maintenance 471,903 15,986,601
Vehicles running and maintenance 525374 338,499
Depreciation 7.2 25,982,306 15,940,596
Others 1,521,865 1,000,142

Work in process

1,697,162,475

1,391,971,866

Opening balance 7,910,023 10,667,655
Closing balance - (7,910,023)
7,910,023 2,757 632

Finished goods

Opeljing balance 1,456,845 5,844,614 |

Closing balance (27,234,032 (1,456,845)]
(25,777,187) 4,387,769

Cost of raw material sold 172,771,547 -

Cost of goods sold

1,852,066,858

1,399,117,267
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RAW MATERIAL CONSUMED

Opening balance
Purchases

Raw material sold

2022
Notes Rupees

93,664,602
1,284,998,768

J. A. Textile Mills Limited

2021
Rupees

29,168,943
1,005,277,714

1,378,663,370
(172,771,547)

1,034,446 857

Closing balance (12,169.471) (93,664,602)
1,193,722,352 940,782,055
24. ADMINISTRATIVE EXPENSES
Staff salaries and benefits 10,304,751 8,070,916
Provident fund contribution 24.2 466,803 317,024
Postage and telecommunication 339,632 359,388
Electricity, gas and water 106,535 114,860
Printing and stationery 40,089 27,167
Traveling and conveyance 523,058 326,640
Fee and subscriptions 1,078,219 1,173,292
Rent, rates and taxes - 261,454
Legal and professional 711,166 892,800
Repairs and maintenance 21,690 39,178
Auditors' remuneration 24.1 655,000 595,000
Insurance 573,749 510,222
Depreciation 7.2 145,940 172,594
Others 1,314,835 759,960
16,281,367 13,620,592
24.1 Auditors' remuneration

Statutory audit fee 585,000 525,000

Half yearly review 50,000 50,000

Out of pocket expenses 20,000 20,000
655,000 595,000

24.2 The investments out of provident fund have been made in accordance with the provisions of

section 218 of the Companies Act, 2017 and conditions specified thereunder.

25. OTHER OPERATING EXPENSES
Workers' profit participation fund
Workers welfare fund

26. FINANCE COST

Interest on workers' profit participation fund
Bank charges and commission

27. OTHER INCOME
Income from financial assets
Profit on deposit accounts
Exchange gain / (Loss) on foreign currency translation
Profit on deposit with SNGPL
Income from non-financial assets
Gain on disposal of Vehicle

4,068,104 5,717,591
1,545,880 2,172,685
5,613,984 7,890,276
451,065 41,581
173,016 51,821
624,081 93,402
3,966,003 3,450,177
45,152 (10,185)
1,044,677 944 575
856,863 1,426,376
5,912,695 5,810,943
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2022 2021
Notes Rupees Rupees
28. TAXATION
Current year 28,1 24,318,942 22,837,072
Prior year 593,849 203,418
Deferred tax 4,876,942 (8,640,348)
29,789,733 16,400,142

28.1 Provision for current taxation has been made on turnover under Section 113(1) of the Income
Tax Ordinance, 2001. Therefore, reconciliation of tax expense and product of accounting profit
multiplied by the applicable tax rate is not required.

28.2 Status of income tax asessment

Tax provision made in fianncial statements taking into consideration of admisibility of
expenses. A comparison of last three years tax assessment is presented below

2021 2020 2019
Rupees
Income tax provision for the year- 22.837,072 13,982,229 13,727,864
accounts
Income tax as per tax assessment-u/s 13,982,229 13 727 864
120 of Income Tax Ordinance, 2001. 23,506,943 9By '
29. EARNINGS PER SHARE - BASIC AND DILUTED
291 Earnings per share - Basic
Profit for the year (Rupees) 45|958,371 90.061 |401
Weighted average number of ordinary shares
outstanding during the year 12,601,160 12,601,160
Earnings per share - basic (Rupees) 3.6472 7.1471

29.2 Earnings per share - Diluted
A diluted earnings per share have not been presented as the company does not have any
convertible instruments in issue as at June 30, 2022 and 2021 which would have any effect on

the earnings per share if the option to convert is exercised.

30. RECONCILIATION OF MOVEMENT OF LIABILITIES TO CASH FLOWS ARISING FROM
FINANCING ACTIVITIES

Balance as on Balance
N
July 01, c(;r;'(‘:ash Cash Flows as on June 30,
2021 ges 2022
(Rupees)
Loan from related parties 130,092,281 - (296,068) 129,796,213
130,092,281 - (296,068) 129,796,213

31. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

No rerquneration is paid to the Chief Executive Officer and Directors of the Company. However, Chief
Executive Officer and Directors are entitled to free use of Company maintained cars.

No employee of the Company falls within the definition of executive as defined in the 4th schedule to
the Companies Act, 2017.



32. TRANSACTIONS WITH RELATED PARTIES

J. A. Textile Mills Limited

The related parties comprise associated undertakings, entities under common directorship, directors,
major shareholders, key management personnel and retirement benefit fund. The Company in the
normal course of business carries out transactions with these related parties. Amounts due from and
due to related parties, if any, are shown under relevant notes to financial statements. Remuneration to
chief executive, directors and key management personnel is disclosed in note 31. Detail of
transactions with related parties, other than those which have been specifically disclosed elsewhere in
these financial statements are as follows:

. 2022 2021
Name Nature of transactions Rupees Rupees
J.A Textile Mills Limited,
Employees' provident Company's contribution to the fund 5,044,165 4,815,892
fund trust
CEO/directors/members Loan repaid during the year - net (296,068) (2,362,043)
Sales proceeds from disposal of 1,000,000 B

Directors vehicles

321 Following are the related parties with whom the Company had entered into transactions or
have arrangements / agreements in place.

Common
c N Basis of Directorship / Address and Country of
ompany Nama Relationship Percentage of Incorporation

shareholding

Common Directors JK House, 32-W, Susan Road, Madina

Asim Textile Mills Associated
limited Undertaking Town, Faisalabad, Pakistan.
Zeeshan Energy Associated Common Directors JK House, 32-W, Susan Road, Madina
Limited Undertaking Town, Faisalabad, Pakistan.
Common
Basis of Directorship / Address and Country of
Company Name Relationship Percentage of Incorporation
shareholding
J.A Textile Mills
Limited, Hiusices N/A JK House, 32-W, Susan Road,
Employees' Madina Town, Faisalabad, Pakistan.

provident fund

33. PLANT CAPACITY AND ACTUAL
PRODUCTION uom 2022 2021
Installed capacity after conversion into 20/s KGs 11,162,729 11,162,729
Actual production after conversion into 20/s KGs 7,212,174 8,099,843

Reasons for shortfall
T!\e short fall in actual production during the year when compared with capacity is mainly on account

- The actual production is planned to meet the internal demand and orders in hand;
- Temporary closure of business due to unfavourable market conditions and economic slow
down in the country;

. NUMBER OF EMPLOYEES
Average number of employees during the year 300 430

Number of employees at end of the year 30 534
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35. CREDIT LIMIT

During the financial year, the company has entered into an additional credit enhancement facility in the
form of letter of credit of Rs. 100 million, from JS Bank Limited for the import of raw material and spare
parts/machinery. The limit remain unutilized during the year. The facility is secured against lien over
import documents and 100% lien over cash collateral.
36. SHARIAH SCREENING DISCLOSURE
Shariah compliant bank deposits/bank balances
Bank balances - )
Profit earned from shariah compliant bank deposits / bank
balances
Revenue earned from a shariah compliant business 1,945,515,349 1,522,471,467
Gain or dividend from shariah compliant investments
Net realized gain on disposal of mutual funds -
Dividend Income on mutual funds for the year 11,429 11,429
Profits or interest on any conventional loan or advance

Profit on deposit accounts 3,966,003 3,450,;;‘;’
Profit on deposit with SNGPL 1,044,677 944,

Relationship with shariah compliant banks
Name of institutions
Dubai Islamic Bank Pakistan Limited

Disclosures other than above are not pertinent to the Company.

37. FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair
value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction.

Fair value hierarchy o
Fair value is defined as the price that would be received to sell an asset or paid to settle a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the company is a going concern and
there is no intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange dealer, broker, industry group, pricing service, or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm'’s
length basis.

IFRS 13 ‘Fair Value Measurement’ requires the company to classify fair value measurements and fair

value hierarchy that reflects the significance of the inputs used in making the measurements of fair
value hierarchy has the following levels:

Level 1 : Fair value measurements using quoted (unadjusted) in active markets for identical asset or
liability.
Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

Transfer between levels of the fair value hierarch [ [ i

I : y are recognized at the end of the report

during which the changes have occurred. pore S
|T'h§|':19"°wmg t;ble sr'aows the carrying amounts and fair values of financial assets and financial
iabilities, including their levels in the fair value hierarchy. It does not include fair value information for

financial assets and financial liabiliti
iabilities not measured at fair v i i [
e Y alue if the carrying amoun
reasonable approximation of fair value. $ ke
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Fair Value

Carrying Amount

Falr value
through
profit or loss

Amortized Other financlal
Total
coit Habilitios Total Lovol 1 Level2 | Level3 otal

Financial assets measured
at falr value

Investment mutual f >
vestments in mutual fund 358,008 ) . 258,008 358,008 - 358,688

Financial assots not

measured at fair value

Long term deposits 32,145,760 32,146,750

Trade dedbts ) 31,063 . 31,083
Agvances and other . > -
SIS % - 119,774 - -
recewvables 119,774
Accrued income % 1,044 677 = 1,044,877 < 5 = r
Cash and bank balances s 219,671,541 = 219,671,541 - - - -
358,688 253,012,805 - 253,371,493 358,688 - - 352628
Financial liabilities £ % . H = - - -
measured at fair value
Financial  liabilities  not
measured at fair value
Trade and other payables - - 209,091,685 209,091,685 - - = =
Uncizimed dividend - - 443,720 443,720 - - - -
- - 209,535,405 209,535,405 - 2 - =
2021
Carrying Amount Fair Value
Fair value
Amortized Other financial
T Level 2 Level 3 Total
through cost liabilities otal Level 1
profit or loss
Rupees
Financial assets measured
2t fzir value
Investments in mutual fund 393,744 - - 393,744 393,744 - - 363,744
Financial assets not
| measured at fair value
| Long term deposits 2 21,878,462 » 21,878,462 2 = = %
Trade cebls - 5,959,814 - 5,959,814 - - - -
Advances and other receivabl - 121,036 - 121,036 - - - -
Accrued income - 944,575 - 944,575 - - - -
Czsh and bank balances - 106,090,200 - 106,090,200 - - - -
393,744 134,994,087 - 135,387,831 393,744 - - 393744
Financial liabllities
measured at fair value - - - - - - - 5
Financial liabilities not
measured at fair value
Trade and other payables - - 170,292,025 170,292,025 - - - -
Unclaimed dividend . - 443,720 443,720 - - - -

- - 170,735,745 170,735,745 . = ~
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

T|.1e Compal\y finances its operations through equity, borrowings and management of working capital
with a view to maintain an appropriate mix between various sources of finance to minimize risk. The
Com.pany follows an effective cash management and planning policy and maintains flexibility in
funding by keeping commilted credit lines available, Market risks are managed by the Company
through the adoption of appropriate policies to cover currency risks and interest rate risks.

The Company has exposures to the following risks from its use of financial instruments:
- Market risk

- Credit risk

- Liquidity risk

38.1  Market risk
Market risk is the risk that the value of the fin
changes in market interest rates, foreign exc
in credit rating of the issuer or the instrumen
activities, supply and demand of securities and liqui
change in the Company's exposure to market risk or the manne

managed and measured.

ancial instrument may fluctuate as a result of

hange rates or the equity prices due to a change
t, change in market sentiments, speculative
dity in the market. There has been no
r in which this risk is

38.1.1 Interestrate risk:

he risk that the fair value or future cash flows of a financial
changes in market interest rates. Majority of the interest
th SNGPL and balances in deposit accounts.

Interest rate risk represents t
instrument will fluctuate because of
rate exposure arises from deposit wi

At the reporting date, the interest rate profile of the Company's interest pearing financial

instruments is as follows:
2022 2021

Variable rate instruments

Security deposit with SNGPL (Rupees) 21,399,568 18,891,500

Effective interest rate in percentage 5.00 5.00
Bank balances in deposit accounts (Rupees) 218,730,238 105,592,421
5.88 5.88

Effective interest rate in percentage

Cash flow sensitivity analysis for variable rate instruments

If interest rates on balances in deposit accounts and deposit with SNGPL at the year end
date, fluctuate by 100 bps higher / lower with all other variables, in particularly foreign
exchange rates held constant, profit before taxation for the year 2022 and 2021 would have

been affected as follows:

2022 2021
Rupees Rupees
Effect on profit and loss of an increase in interest rate for
deposit with SNGPL BeRam ey
Effect on profit and loss of an increase in interest rate for
balances in deposit accounts 2L 172800
823,004 722,623

Decrease in inge_rgst rates at June 30 would have had the equal but opposite effect of these
amounts. Sensitivity analysis has been prepared on symmetric basis.



38.1.2 Currency risk J. A. Textile Mills Limited
?li:étrenlcy t:isk is the risk that the fair value or future cash flows of a financial instrument, will
uate because of changes in foreign exchange rates. Foreign currency risk arises mainly

future commerglal transaclions or receivables and payables that exist due to transactions in
foreign currencies.

Exposure to Currency Risk

The Company's exposure to currency risk is restricted to the balance in foreign currency bank
account. The Company's exposure to currency risk is as follows:

2022 2021
Particulars Currency
F.Currency | Rupees F.Currency Rupees
Bank balance Us $ 970 198,220 970 153,068

The company has applied exchange rate of Rs. 204.35 (2021: 157.80) for conversion at the

reporting date.

Currency rate sensitivity analysis

If the functional currency, at reporting date, had weakened by 5% aga.inst the foreign
currencies with all other variables held constant, the profit before taxation would have
increased for the year 2022 and 2021 by the following amounts:

2022 2021
Rupees Rupees
9,227 7.125

A 5% strengthening of the functional currency against foreign currencies at June 30 would
have had the equal but opposite effect of these amounts.

Currency risk sensitivity to foreign exchange movements has been calculated on a symmetric
basis. The analysis assumes that all other variables remained constant.

38.1.3 Price Risk :

Price risk represents the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest rate
risk or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

The Company is exposed to price risk, because of the investments held by the Company in
mutual funds, and classified on the statement of financial position as fair value through other
comprehensive income of Rs. 358,688/- (2021: 393,744/-)

If redemption price on mutual funds, at the year end date, fluctuate by 5% higher / lower with
all other variables held constant, profit after tax for the year would have been Rs. 17,038/
(2021: 18,329/-) higher / lower, mainly as a result of higher / lower redemption price on units
of mutual funds.

38.2 Credit risk:
Credit risk is the risk of financial loss to the Company if a customer or counter-party to a
financial instrument fails to meet its contractual obligations, and arises principally from the
Company's investments, deposits, receivables from customers, receivables from related
parties, advances, other receivables, bank balances and term deposits with banks. The
carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:
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2022 2021
Rupees Rupees
Long term deposits
. P 32,145,750 21,878,462
e debts

31,083 5,959,814
Advances and other receivables 119,774 121,036
Short term investment 358'688 393'744
Accrued income 1,044,677 944'575
Bank balances 219,207,178 108,043,439

252,907,130 135,341,070

Long term deposits have been mainly placed with suppliers of electricity, gas and
telecommunication services. Considering the financial position and credit quality of the
institutions, the Company's exposure to credit risk is not significant.

For trade debts, internal risk assessment process determines the credit quality of the
customers, taking into account their financial positions, past experiences and other factors
Moreover, the management regularly monitors and reviews customers' credit exposure
Accordingly, the company is not exposed to any significant credit risk.

Advances consist of advances to employees. Advances to employees are secured against
employees' retirement benefits. Other receivables constitute receivable from Punjab Labour
Appellate Tribunal. Therefore, the Company is not exposed to any significant credit risk on
these advances and other receivables.

Short term investment is investment in mutual fund. The credit risk on liquid funds is limited
because counter party is bank with reasonably high credit ratings.

Accrued income constitute accrued profit receivables from SNGPL. Considering the financia!
position and credit quality of the institutions, the Company's exposure to credit risk is not

significant.

2022 2021
Credit Ratings
AM1 AM1

NBP Fund Management Limited
The credit quality of Company's bank balances can be assessed by reference to external
credit ratings or to historical information about counterparty default rate:

Name of Bank Date Long term  Short term Outlook Agency
Al-Barka Bank 29-Jun-22 A+ A-1 Stable JCRVIS
Limited

Bank Al-Habib 25-Jun-22 AAA A-1+ Stable PACRA
Limited

JS Bank 23-Jun-22 AA- A-1+ Stable PACRA
Limited

Dubai Islamic 29-Jun-22 AA A-1+ Stable JCRVIS
Bank Limited

National Bank 25-Jun-22 AAA A-1+ Stable PACRA
of Pakistan

United Bank 30-Jun-22 AAA A-1+ Stable JCRVIS
Limited

Due to Company's long standing relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non-
performance by these counter parties on their obligations to the Company. Accordingly, the

risk is minimal.



J. A. Textile Mills Limited

38.3 Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities

The company's approach to manage liquidity risk Is to maintain sufficient level of liquidity by holding
highly liquid assets and the availability of funding through an adequate amount of committed credil
facilities. This includes maintenance of balance sheet liquidity ratios through working capital
management. Further, liquidity position of the Company Is closcly monitored through budgets, cash
flow projections and comparison with actual results by the Board. The management believes that the
company is not exposed to any liquidity risk.

The following are the contractual maturity analysis of financial liabilities as at June 30, 2022 and

2021:
2022 |
More than 6 More than |
: or
Carrying Contractual Within 6 S 1 yearand |
amount cash flows months upto5 |
up to 1 year years |
mmccasssmerinscsaa(RUP@ES) meeemmmmmmrmsses
Financial Liabilities :
Trade and other payable 209,091,685 209,091,685 209,091,685 - -
Unclaimed dividend 443,720 443,720 443,720 - -
209,535,405 209,535,405 209,535,405 - -
2021
h '
—_ More than 6 M tran |
Carrying Contractual Within 6 Gt and 1 year and
amount cash flows months upto5
up to 1 year
years
cceemmmmanneacccenamens( RUPEES)-mrmmmnmmnmmmmnasne

Financial Liabilities :

Trade and other payable 170,292,025 170,292,025 170,292,025 -
Unclaimed dividend 443,720 443,720 443,720 - -

170,735,745 170,735,745 _ 170,735,745 - -

39. CAPITAL RISK MANAGEMENT

The primary objective of the Company's capital management is to safeguard the company's ability 1
continue as a going concern, maintain healthy capital ratios, strong credit rating and optimal capital
structures in order to ensure ample availability of finance for its existing and potential investment
projects, so that it can continue to provide returns for shareholders thereby maximizing their wealth,

benefits for other stakeholders and reduce the cost of capital.

The Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may, for example, adjust the amount of dividends paid to shareholders, issue new shares

or sell assets to reduce debt.
As at June 30, 2022 and 2021, the Company had surplus reserves to meet its requirements.
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DATE OF AUTHORIZATION FOR ISSUE
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p7 0CT 2022

- by the

The financial statements were authorized for issue on
Board of Directors of the Company.

GENERAL
41.1 Corresponding figures

Corresponding figures have been rearranged and reclassified wherg.verAnegessarét for :::
purpose of better presentation. However, during the year no reclassification is made In

corresponding figures.
41.2 Rounding

Figures have been rounded off to the nearest Pakistan Rupees unless otherwise specified.
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DETAIL CATEGORIES OF SHAREHOLDERS

AS ON 30-06-2022

[ CATEGORIES OF SHAREHOLDERS TOTAL SHARES ] %
5.1 Directors/Chief Executive Officer and their spouse and minor Children
1 MR. ZAHID ANWAR ' 6,993,010 - 55.49
2 MR. IMRAN ZAHID 811,003 + 6.44
3 MS. KURRATULAIN ZAHID « 325,500 . 2.58
4 MR. RIAZ AHMED 2,500 0.02
5 MR. LIAQAT ALI QAMAR - 2,500 0.02
6 MR. MUHAMMAD ANWAR UL HAQ 2,500 0.02
7 MR. MUHAMMAD ALI - 2,500 0.02
TOTAL: 8,139,513 64.59
5.2 Associated Companies, Undertakings and related parties
[ 0.00
TOTAL: 0 0.00
5.3 NIT and ICP
| M/S. INVESTMENT CORPORATION OF PAKISTAN 4,300 0.03
TOTAL: 4,300 0.03
5.4 Banks, DFls, NBFls
1 ISLAMIC INVESTMENT BANK LTD 10,000 0.08
2 M/S ALTOWFEEK INV. BANK LTD 20,000 0.16
3 NATIONAL DEVELOPMENT FINANCE CORPORATION 1,000 0.01
4 NATIONAL BANK OF PAKISTAN 380 0.00
5 M/S SAUDI PAK INDUSTRIAL & INVESTMENT CO. (PVT) LIMITED 200 0.00
TOTAL: 31,580 0.25
5.5 Insurance Companies
1 ADAMIJEE INSURANCE COMPANY LTD 1,000 0.01
TOTAL: 1,000 0.01
5.6 Modarabas and Mutual Funds
| 0.00
TOTAL: 0 0.00
5.7 Shareholding 5% or more
i i 0.00
TOTAL: 0 0.00
>.8 General Public
1,572|a- Local 4,338,066 34.43
141|b- Foreign 0 0.00
TOTAL: 4,338,066 34.43

Page 1 of 2




J.A. TEXTILE MILLS LIMITED

DETAIL CATEGORIES OF SHAREHOLDERS

AS ON 30-06-2022

| CATEGORIES OF SHAREHOLDERS TOTAL SHARES | % |
5.9 Others - Joint Stock Companies
1 MAPLE LEAF CAPITAL LIMITED 1 0.00
2 |N.U.A SECURITIES (PVT) LTD 21,000 0.17
3 |PASHA SECURITIES (PVT) LTD. 1,000 0.01
TOTAL: 22,001 0.17
5.9 Others - Trust
1 |GHULAMAN-E-ABBAS EDUCATIONAL & MEDICAL TRUST 500 0.00
TOTAL: 500 0.00
5.9 Others
1 |TRUSTEE NATIONAL BANK OF PAKISTAN EMPLOYEES PENSION FUND 61,927 0.49
2 |TRUSTEE NATIONAL BANK OF PAKISTAN EMP BENEVOLENT FUND TRUST 2,173 0.02
3 |J. K. EXPORTS (PVT) LIMITED 100 0.00
TOTAL: 64,200 0.51
[ Grand Total: 12,601,160| 100.00|
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J. A. TEXTILE MILLS LIMITED

ANNUAL GENERAL MEETING

FORM OF PROXY
IMPORTANT
This Form of Proxy, in order to be effective, must be deposited duly
completed at the Company's Registered Office JK House, 32-W, Susan
Road, Madina Town, Faisalabad, not less than 48 hours before the time
of holding the meeting.

A poxy must be a member of the Company. Signature should agree with
the specimen registered with the company

Please quote Registered Folio Number

I/We

of-

being a member of the J. A. Textile Mills Limited and holder
of?: ordinary shares, hereby appoint

of

who is also a member of the company as my/our proxy in my/our absence to attend and vote for
me/us and on my/our behalf at the Annual General Meeting of the Company to be held at
registered office of the Company, JK House, 32-W, Susan Road, Madina Town, Faisalabad, on
28.10.2022 at 9:00 a.m or at any adjournment thereof.

As witness my/our hand this day of 2022
Signed by the said in the presence of
Date: (Member's Signature)
Place (Witness's Signature)

Affix Rs. 5/-

revenue stampwhich
must be cancelled
either by signature
over it or by some
other means
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