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Directors’ Report to the Shareholders on Unconsolidated Condensed
interim financial statements

The Directors of your Company Lake pleasure in presenting report for the nine months period ended September 30, 2019 together
with the unconsolidated condensed interim financial statements (un-audited).

Company performance review

— Rupees In thousands —

Nine months Nine months

period ended period ended
September 30, September 30,

2019 2018

Operating revenue 997,950 2,182,664
Profit before taxation 802,497 2,069,181
Taxation 27,492 (84.517)
Profit after taxation 829,989 1,984,664
Earnings per share (in rupees) 5.82 13.95

The Company has earned operating revenue of R8s 997.9 million during the current period againgt Rg 2,182.6 million of
corresponding period and profit after tax of Rs 829.9 million compared to that of Rs 1,884.6 million during corresponding period
of 2018. Earnings per share stood at Rs 5.82 compared to Rs 13.95 for corresponding period of 2018. The decline in profit is
attributable to decline in dividend income from subsidiaries.

During the period, the Company has subscribed 83,201,959 shares of IGI Life Insurance Limited (IGI Life), its subsidiary company,
amounting to Rs 832,23 million in accordance with the approval of shareholders in extra ordinary general meeting held on July
29, 2019. Consequently, Company’s shareholding in 1GI Life has increased from 81.967% to 82.694%.

IGI Holdings is operating as a holding company and derives value for its shareholders from its subsidiaries. The four subsidiaries
are: namely IGI General Ingurance Limited, IGI Life, IGI Investments (Private) Limited and IGI Finex Securities Limited. Dividend
income constitutes major source of income of the Company, and as a result, its income pattern will follow dividend distribution
pattern of its subsidiaries.

We value the support and patronage received from our business partners and all stakeholders.

For and on behalf of the Board

S JM»

Faryal Jooma Tahir Masaud
Director Chief Executive Officer
Lahore: October 28, 2019 Lahore: October 28, 2019
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Condensed Interim Unconsolidated Statement of I"inancial Mosition
as at September 30, 2019

Uneaumiited Audited
Note [ Dec. 01, 2000 |
[Rupees In thousand)
ASSETS
Non-Current Assels
Fixed assels T 1,533 2044
Investments a4 15,640 456 14,820,667
Long-term deposita 1.736 4461
Deferred tax azsel A5 17T0 5594485
15737805 14,RE2 5T
Current assels
Loans and advances 10,200 10,200
Deposits and prepayments 6,714 5,644
Oiher recelvalios L] 226512 26512
Taxation reciswerable BT 54,604
Cagh and bank balances 221048 3,990
220425 0, 04
Tolal assets 16,058,320 153186697
EDUITY AND LIARILITIES
Share caplual and reserves
Authorised ahare capital
200,000,000 ordinary shares of Re 10 each 2000, 0y e, O
Issped, subscribed and padd up share capital 1426306 1,426,306
Unappropriated profit o, 524,202 4,114 637
Reserves 7, Th ES 7,764, 843
Deficit an revaluation ol Mnancial asasls 8 Cabr value through
ather comprehansive inoome (10,702} -
Tatal equlty 13,704,668 13306805
Mon-current Habilites L
Long term loan -securcd L1 T,
Current labdlitles
Current portion af long Lerm lean - secored j[1] F00 (M0
Shoel werm loan ATZe43
Unclaimesd] dividend T2
Trade and other payabies 11 01,627
1603 652
Total liabilities 2353652
TOTAL EQUITY AND LIABILITIES T OSES 15, 16,697
CONTINGERCIES AND COMMITMENTS 1z

That amnioed motes fram 1 e 20 form &n inlegral part of these opdensed interim enmasolidsted Neaodal slstements

i X

gl b

e —

Chief Exeutive Officer Chlef Financlal Officer
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Condensed Interim Unconsolldated Statement of Profit or Loss (Un-audited)
for the Nine Months and Quarter Ended Scptomber 20, 2010

Hine months cnded (uarier ended

LU o 30,2019 || Seo. 30, 2016 I Sev 30,2019 | Sen 90, 2018

(Rupees in thousand)

Operating revenug 13 a97.950 2182664 200,407 20R,050
Olher Income 1,826 a3 B3z 40F
Tl Incomse Ba9, 776 2,191 885 201,029 208,458
GGeneral and adminkatrative expenses (63601 ) (B2.677) (23,058) (28,040)
Finance costs (141,378) (72,594) (62, 761) (24,913)
(204,979) {135.271) {86,700) (47,953)

94,797 2056714 114,320 250,500

Reversal of provision lor bad and doubtiul boans

and advances ¢ lease losses 7,700 12,467 T00 2,80
Profit before taxation B2, AT 2, 1M, TE 115,029 253,404
Taxation

- Current ' {2,193) (18,778) (818) i2,192)

= Deferred 20,685 - -

- Prior . (65739

274492 (B4.517) (B16) (2.192)
Profit after taxal lon  BIBEED 1,984,664 114,213 251,208
(Rupees)

Earnings per share - baskc amd dilnted 16 5.A2 13.95 (B0 1.77

The: gnnewéd nobest from 1 1o 20 loem &n [ntegral part of thess condensed interim unosisolidated Noancksl stalements.

s K> ol on

Chief Executhve Off icer Chief Financial Officer [Mrector
For the Nine Months Ended September 30, 2019 | 06




Condensed Interim Unconsolidated Statement of Profit or Loss and

Other Comprehensive Income (Un-audited)
for the Nine Months and Quarter Ended September 30, 2019

Nine months ended Quarier ended
Sep. 30, 2018
[Fupees in thousand)

Prrofil aler Laxation B20,589 1.984.664 114213 231,208
fither comprehensive income
liems Uhat may be reclassified Lo condensed inlerim

unconsslidated stalement of profit or loss subsequently
Med unrealised galn on revaluation of financlal

aaaris Classified as ‘availshle for sale’ 3 2BR2 - 3,207
Iemms Lhat will ol be reclassified Lo condensed inledim

uncrnsHidted stalement of profit or loss subsequently
Med unrealised deficlt on revaluation of fnancial

easels clossilied as Tair valoe through other

comprehensive income {3.234) . (244}
Total comprehensive Income for the period B26.755 1.887.546 113868 254,415

The ansexed modes Mrom 1 w 20 form an inisgral part of ese oolbdensed Inwerim unconsolldaced Ananclal sLatements.

b X TS

Chief Exeutive Officer Chief Financlal (6flcer [Nrector
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Condensed Interim Unconsolidated Statement of Changes in Equity (Un-audited)

for the Nine Months Ended September 30, 2019

Reserves Deficit on
Issued, | Proposed revaluelion
gubscribed | shares Gapltal reserves Revenve Uneppro- | of ranelal assets
and pald- 10 be Teserves ialed 8 folr value
: Premium |  Other il Total
u&;lll&re all:zal;ﬂ?;l:rnlon oisswe | capial | Gemeral | PrOfls clommmenuh Mm.'ev:a
ofghares | reserves | reserve income
{Rupees in thausand)
Balance a3 at January §, 2018 (avdiled) 1,226,895 411,658 35,762 33267 7207545 4,361,029 13,366,157
Profil afler taxalion for the nine months ended September 30, 2018 1,084,664 1,984,664
Otber compreensive inoome for Lbe period . 2,882 2882
Tetal compreheostve income for the nlne months ended Seplember 30, 2018 - 1,987046 1967046
Transactlons with ewners direcily recorded In equity
Issuance of sbares under scheme of amalgamatlon 13,370 (411.659) 398289
Pinal dividend for the year ended December 31, 2018 - Rs. 8 per share
approved on March 02, 2018 (892.213) (992,213)
Fioal dividend for (he year epded December 31, 2017 - Rs. 4 per share
approved on April 27, 2018 - - - {496.106) {496.106)
13,370 (411,859) 398289 {1.488.319) (1.488,319)
Balzance 68 ol Seplember 30, 2018 {un-audiled) 1,240,265 434,051 33267 17207545 4,860,256 13,865,384
Loss after taxation for the \hree months ended December 31, 2018 (184.,617) (184,617)
Other comprehengive logs for Lhie thiree months ended December 31, 2018 (2,382 (2882
Tedal comprehenstve loss for the three months ended December 31, 2018 {1874 (1874
Transactons with ewners directty recorded to equity
Interim divigend for Lhie year ending December 31, 2018
al Lbe rate of Rs. 3 per share approved on Oclober 26, 2018 (372.080) (372,080)
Issuance of bonus sheres at the rale of 15% 186,040 {186,040) -
186,040 {558.120) (372,080)
Balance o8 al Decenber 31, 2018 (andlted) 1,428,305 434,051 33267 7207545  4.114,637 13,305,805
Bifect of change ip accounting policy - nel of tax (note 4.1.1) 1558  {7.538)
Profil afer taxalion for the nine months ended September 30, 2018 920,969 829,989
Oter comprehensive bogs for the perlod . {3234) (3.234)
Total comprehenstve income for Ukt nlne wouths ended September 30, 2018 820980  (3234) 826,755
Transactions with ewners dfrecity recorded In equity
Final dividend for the year ended December 31, 2018 - Rs. 3 per share
approved on March 29, 2019 (427832) (427892
(427,892) (427832)
Balance a8 at Seplember 30, 2019 (un-evdited) 1,426,305 434,051 33267 7287545 4524202  (10,792) 13,704,668

The annexed notes from 1 Lo 20 form an integrel part of these condensed Interirn unconsolidated financtal statements.

i X

Chlef Executive Offlcer

Chlef Financlal Officer

Director

For the Nine Months Ended September 30, 2019 |08




Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited)

lor the Ninc Months Ended Scplember 30, 2018

CASH FLOWS FROM OPMERATING ACTIVITIES
Profit hafors taxation

Al jusbaeenls Do ;

Depreciation

Finamee cost

Gain on dsposal of fxed assets

Eeversal of proviston for bad amd doubtful loans
and advances / lesse losses - apecific - net

Eeturn on bank balances gnd berm depaosits

Dividend income

Changes In working capital

[ecrease In current asscls
Deposits, payments and other recelvatdes
Long tarm deposits

Increase / (decreasa) In current Hablliles
Trade and other payables

Met recovery from knans and advances

Tax paid
et cash weed In aperating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Procesds on disposal of fixed assets

Purchase of Investment

Dividend received

Profit / return recebed

et cash generatad from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

Laong term ean repayment

Financlal cost paid

Payment of current portlon of long term lnan
Mot cash used In flinancing activilles

Mol increase In cash and cash equ lvisbenis

(agh and cash squivalents at beginning of the period

Girsh mnd cash egulvalents of end of the period

Nlme months smded

sep. 30, 018 e B, 2008
{Rupees in thousand)

802497 2,160,181
430 447
141,378 72504
(201) (777}
{7, T} 112,467}
(1,535) B.544)
(2 180,501}

e E—

g

;2.12‘“.2-1?;
1

(1.070) | 1721)
2,725 (45)
14808 | {11,784
16,553 (1Z.550)
[46,618) {72,617}
7,700 12467

[525332; !9%;

372 1.014
(32,023 .
BE7.850 £.244 588
1535 | A
167,834 2254551
| (431558) 11,456,297}
{150, D0 {36000
(B3A70) (B A7)
1574, 728) {1.4080, 531
(F48,144) 184,085
(402 633 22312
(50, 777) 216,397

The: annesed notes from | e 20 form an inkegead part of these copdensed Inberim unconsalidated fnancinl siatemenis,

i

Chiel Executive Off icer

09 | 1GI Holdings Limited

Chiel Financial Officer
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Notes to and Forming Part of the Condensed Interim Unconsolidated Financial Statements (Un-audited)

1 STATUS AND NATURE OF BUSINESS

1GI Holdings Limlted ("the Company”). a Packages Group Company, was Incorporated as a public limited company In 1953 vnder
Companies Ordinance, 1984 (now Companies Act, 2017) angd I8 quoted on the Pakistan Stock Exchange Limited. The registered
office of the Company is situated aL 7th floor, The Forum, Suite No. 701-713, G-20. Block 9, Khayabarme~Jami, Clifton, Karachi. The
oblects of the Company Incivde Lo act as ovr Investment holding company and for that purpose Invest, acquire, sell and hold the
securitles and financlal Instruments subject Lo compliance by relevant laws prevailing In Pakistan from tlme Lo time.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These condensed interim unconsolldated financial statements have been prepared In accordance with the accounting and reporting
standards as applicable In Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan
for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (LASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where the provigions of and directives issued under the Companies Act, 2017 differ with the requirements of LAS 34, the provisions
of and directives Issued under the Companies Act, 2017 have been followed.

These condensed interim unconsolidated financial statements do not include zll the information and disclosures required in the
annual financial statements and should be read in conjunction with the annual audiled financial statements of the Gompany for
the year ended December 31, 2018.

These condensed interim unconsolidated financlal statements are unaudited ang are being submitted to shareholders in accordance
with the Pakistan Stock Exchange Limited Regulations and sectlon 237 of the Companies Act, 2017.

2.2 Standards, interpretatons of and amendments 1o the accounting and reporung standards that are effeclive in the current
period:

The Company has applied the following amendment for the Pirst time for their accounting period commencing January 1, 2019:

Effective from January 1, 2019, the Company has adopted IFRS 9: Financial Instruments’ which has replaced 1AS 39, ‘Financlal
Instruments: Recognition and Measurement'.

The Impacts of adoption of IFRS 9 are further glven In note 4.1.1.
There are certain other new and amended standards and Interpretations that are mandatory for the Company’s accounting period

beginning on or after January 1, 2019, but are considered not to be relevant or do not have any significant effect on the Company’s
operatlons ang are therefore not detalled In these condensed Interim vnconsolidated flnancial statements.

2.3 Standards, Interpretations of and amendments W Lhe accounting and reporiing standards that are nol yet effective:

The following revised standards. amendments ang interpretations with respect to the accounting and reporting standards would
be effective for the dates mentloned below against the respective standards, amendments or interpretations:

Effective date

od beginning on or after

- [AS 1-'Presentation of financial statements’ (amendments) (perl Jaerﬁ,]aw I11.8202() )
- [AS 8 -"Accounting policles, changes In accounting estimates and errors January 1, 2020

There are certain other new and amended standards and Interpretations Lthal are mandatory for the Company’s accovnting period
beginning on or after Janvary 1, 2019, but are consldered not to be relevant or will not have any significant effect on the Company's
operations and are therefore not detailed in these condensed interim unconsolidated financial statements.

For the Nine Months Ended September 30, 2019 | 10




for the Nine Months ended September 30, 2019

2.4 Cost convention

41

These condensed interim unconsolidated Ffinancial statements of the Company have been prepared under the historical cost
conventlon, except that certalu investments have been marked to market and are carrled at falr value.

FUNCTIONAL AND PRESENTATION CURRENCY

Ttems Included In these condensed interlm unconsolidated financial statements are measured using the currency of the primary
economic environment in which the Company operates. These condensed interim financial statements are presented in Pakistani
rupees, which Is the Company's functional and preseutation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim unconsolidated financial
statements are the same as those applied in the preparation of the annual audited financial statements of the Company for the
year ended December 31, 2018 except for the changes mentioned in note 4.1 below.

Effective from January 1, 2019, the Company has adopted 1FRS 9: "Financial Instruments” which has replaced IAS 39: “Financial
Instruments; Recognition and Measurement”, The standard addresses recognition, classification, measurement and derecognition
of financial asseis and financial liabilities. The standard has also introduced a new impairment model for financial assets which
requires recognition of impairment charge based on 'expected credit losses' (ECL) approach rather than ‘incurred credit losses'
approach, as previously given under [AS 39. The ECL hag an impact on all the assets of the Company which are exposed to credit
risk.

All equity investments are required to be measured in this condensed interim unconsolidated statement of financial position at
fair value, with gains and losses recognised in condensed interim unconsolidated statement of profit or loss, except where an
irrevocable election has been made at the time of initial recoguition to measure the investment at fair value through other
comprehensive income "(FVOCI)".

The Company has made an irrevocable election on initial recognition, on an instrument-by-instrument basis, to present changes in
fair value in other comprehensive income rather than profit or loss (except for equities that give the Company significant influence
over an investee according to IAS 27, which can only be accounted for under TFRS 9 if they are measured at "fair value through
profit or logs"). When this election is used, fair value gains and losses recognised in other comprehensive income are not subsequently
reclassified to profit or loss, Including on disposal. Accordingly, Investments carried as avallable for sale have been designated as
invesiments at fair value through other comprehensive income from January 1, 2019 using modified retrospective restatement
approach and comparatives have not been restated as permitted under specific transitional provisions in the standard. The impacts
of above change are disclosed in note 4.1.1.

Dividends are recognised In condensed Interim unconsolidated statement of profit or loss unless they clearly represent a recovery
of part of the cost of an investment, in which case they directly reduce the carrying amount of the investment.

IFRS 9 removes the ability to measure unquoted equity investments at cost where fair value cannot be determined reliably. However,
IFRS 9 indicates that, in limited circumstances, cost might be used as an estimate of fair value where:

- more recenk available information is insufficient to determine fair value;
- there is a wide range of possible fair value measurements; and
- cost represents the best estimate of fair value within that range.

Accordingly, based on the information about the performance and operations of investees in determining whether cost I8 representative
of [air value, the management has decided to record its unquoted equity instruments at cost as cost represents the best estimate
of fair value of such securities.

11 | IGI Holdings Limited




Notes to and forming part of the Unconsolidated Condensed Interim Financial Statements

1.1.1 Impacts af IFRS &

Impact on condensed Inlerlm unconsolldated statement of December Change January
Mnianclal positlon 41, 208 1, 2014
Investments clessifled as ‘available for sale’ BOTT  (90T7T)
Imvestments classifled ag ‘falr valee through
‘other comprehensive income’ - GQTT f.077
Unapprogiriated profit 4,114,637 7,608 4122105
Deficil on révaluation of Investments al Tair value through
ather comprehensive Income - (7.538) [ T.05EH)

“This change In accoumting policy has no impact on condensed Interim unconsolldated statement of profit and loss and condensed
interim unconsalidated statement of cash fows.

G SIGNIFICANT ESTIMATES AND JUDGCMENTS

The: bosig and the methods used For critical accounting estimates and judgments adopled in thege condensed inberim uncongolidated
finamcial etatements are the eame &2 those applied in the preparation of the annual sudited fnancéal statements of the Company
for the vear anded December 31, 2018

i FINANCIAL RISK MANAGEMENT

The Company's Ananclal risk management abjectives and policles are conslstent with those disclosed In the annesl miedited financial
statements for the year ended December 31, 2008,

) A Unsaisdiged Amdited
T FIKED ASBETE Nate Dec. 31, 2018
{Bupees In thosond)
Furnlture, fixiures and offkee equipments 56 136
ieasehobd improvements 231 ana
Muotor vehicles- owned 1.246 1,506
11 1.533 2.044
7.1 Movement In flxed assels
Opening writken down valus 2044 2,881
Huddd:
Additlong during the period / year - -
2044 2,981
Less :
et ook value of seaets disposed of ¢ tranaferred doring the perlod ¢ year i 445
Depreciation for the period / year 430 582
311 Ba7
Cloging written down value 1,533 2044
g INVEETMENTE
Investments in subsidiaries 81 15,643,613 14,811,590
Iovestments of fair value through other comprehengive inomme B2 5843 8,077

5649456 14520867

For the Nine Monthe Ended September 30, 2019 | 12




for the Nine Months Ended September 30, 2019

8.1 Investments in sabsldlaries

Trraudiied Andiled
September 30, 2019 December 31, 2018
Number ImpatrmepL /|  Carrylng Nuwmber Impalrment /|  Carrylng
of shares Cost provislon amount of shares Cost provislon amount
(note 8.1.1) (note 8.1.1)
(Rupees in thousand) (Rupees in thousand)
Osoted
IG) Life losurance Limited (note 8.1.2) 141,048278 1,680,854 - 1.600854  57,846.319 858,831 - 858,831
Unqosted

IGI Finex Securities Limited (2ote 8.0.3) 52000000 441883  (288,603) 152280 52000000 441883  (269,603) 152,280

|Gl General Insurance Limived (note 8.1.4) 191838400 1,918,384 . 1918384 191.838,400 1918384 . 1,918,384
IGI Investments (Pvi.) Limited (mote 8.6.5) 118,820,050 11,882,005 - 11,882,085 118820950 11,882,005 . 11,882,095
Tetal 15933.216 (289,603 15,643,613 15,101,193  (289.603) 14,811,590

Un-audited Audited

30, 2019 Dec. 31, 20
(Rupees in thousand)
81.1 Movement in provision
Opening balance 289,603 136.732
Charge for the perlod / year - 152,871
Closing balance 289,603 289,603

B.1.2 This represents 82.694% (December 31, 2018: 81.987%) holding in 1Gl Life Insurance Limited having market value of Rs 14.34

13|

(December 31, 2018: Rs 47.10) per share.

During the period, the Company has subscribed 83,201,959 shares of IGl Life Ingurance Limited, its subsidiary, amounting to
Rs. 832.023 million in accordance with the approval accorded by its shareholders in extra ordInary general meeting held on July
29, 2019. Consequentily Company's shareholding in 1GI Life Insurance Limited has Increased from 81.967% to 82.694%,

During the year ended December 31, 2017, 824,910 shares were withheld by IGI Life Insurance Limited at the time of Issuance
of bonus as Issvance of bonus shares had been made taxable through Finance Act, 2014,

The Flnance Act, 2014 introduced amendments Lo the Income Tax Ordinance 2001. As a result of these amendments, companles
are liable Lo withheld bonus shares at the rate of 5 percent. In acoordance with the requirements of the Ordinance these shares
shall only be released if the Company deposits tax equivalent to 5% of the value of the bonus shares issved. The value of tax is
computed on the basis of day-end price on the first day of book closure. In this regard, a suit was filed by the Company in the
High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by the Company ang a
stay order was granted by the High Court of Sindh in favour of the Company.

During the period, the above suit was dismissed by the single bench of the Honourable High Court of Sindh on account of decisions
made by the single bench in similar cases earller and vacated the stay order earlier granted by the Court.

The Company has filed an appeal on June 27, 2018 in front of larger bench of the Honorable High Court of Sindh against the
above judgment issued by the single bench and has also obtained stay order against initlation of any recovery proceedings on
the basis of judgement made by the single bench of the Honorable High Court of Sindh.

The Company has included these shares In its portfolio, as the management believes that the declslon of the constitutional petition
will be In Pavour of the Company.

IGI Holdlngs Limlited




Notes to and forming part of the Unconsolidated Condensed Interim Financial Statements

8.1.3 This represents 100% (December 31, 2018: 100%) holdling in 1GI Finex Securities Limited having break - up value of Rs 5.10 per
share on the basis of audited financial statements for the year ended December 31, 2018.

8.1.4 This represents 100% (December 31, 2018: 100%) holding in IG1 General Insurance Limited having break - up value of Rs 12.29
{December 31, 2018: Rs 11.70) per share on the basis of unaudited condensed Interlm financial statements for the nine months
ended September 30, 2019.

8.1.5 This represents 100% (December 31, 2018: 100%) bolding in I1GI Investments (Pvi.) Ltd having break - up valve of Rs 268.66

(December 31, 2018: 399.44) per share on the basls of unaudited condensed Interim financial statements for the nine months
ended September 30, 2019.

Un-audited Andited

Sep. 30, 2019
(Rupees In thousand)

Dec. 31, 2018

8.2 Investmenls at fair value throngh other comprehenslve Income Note
Debt instrument - term finance certificales 8.21 - -
Equlity instruments 5,843 9.077
5,843 9,077
B.2.1 These term finance certificates have been fully impaired.
9 OTHER RECEIVABLES
Nel investment in flnance lease 9.1 219,982 219,982
Withholding tax on bonus shares 9.2 6,630 6,530
226,512 228,512

9.1 This also Includes residual values relating to net Investment in finance lease.

9.2 This represents 50% of the amount pald by the Company to revenue authority in relation to the charge and collection of income
tax on issvance of bonus shares by [Gl Life [ngurance Limited (a8 more (ully explained in note 8.1.2).

Un-audited Audited

Sep. 30, 2019

10 LONG TERM LOANS

(Rupees in thousand)
Secured
Loan 1,050,000 1,200,000
Less: current maturlty of loan (300,000) {800,000)
10.1 750,000 900,000

10.1 The Company obrained a long term loan amounting to Rs. 1.500 mlliion from Habib Bank Limfted in 2017 for the purpose of
injecting equily in 1ts subsidiary IGI General Insurance Limited. The loan carries markup rate at 8 month KIBOR + 0.03% per
annum. Principal repayment is to be made in 10 equal semi-annual ingtallments starting from the 6th month after the disbursement
and subsequently, every six months thereafter. The facility is secured against pledge of certaln shares held by [G] Investment
(Pvt) Limited (one of the subsldlary of the Company against a commission). During the period, the Company bag made principal
repayment of Rs 150 million.
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: . L ) Um-ansditedd Aodited
TRADE AN} OTHER PAYABLES Nate
[Rupees in thousand)
Cerlificales of deposit 1.1 04 G4
Dreposils wnder bease conlracls 1.2 200,583 200,583
Arcrued expenges 438 23,844
(ithers 20,012 1480

301,627 ~ Z3A53

This represents certificates of deposit acquired by the Company a8 part of the amalgamation of WG Investment. Bank Limited
(the Investment Bank} with and Inbo 1G] Ingurance Limlted @8 at Depember 31, 2006 that has subsequently been retalned by the
Company as part of the Scheme of Arrangement.

During the period, Lhe Company has made repayment of deposils amoooting to Bs 0.02 milllon (December 31, 2008: Bs, 4,600
million) aloog with markup, exeept for iwo deposilors wilth ageregate deposits amounting o Bs 0,594 million (December 31,
2018; Be 0614 million) since ey are untraceable. These cerlificabes of deposits have already matured and mark-up payable
om thess i maturity is Bs, 0034 million (December 31, 2008: Be.0.041 million). In order to secure the amount for repayment
of such deposita Hll the tHme parties are treced or llen matter |8 settled, the Company has placed this amount In 8 money markat
fund of NAFA with suthority to Central Depository Company (CDC) Lo operate the sakd socount on (ts behalf and to pay the
depasitors as and when traced in accordance with the directions of the Securities and Exchange Commission of Pakistan (SECFP).

This represents security deposits under lease contracts acguired as part of the amalgamation af 1G] lovestment Bank Limiled
with amd ioto 1G] Insurance Limited with effect from December 31, 2006 that has subsequently been retained by Uhe Cosmpany
s part of the scheme of Arrangement, againsl which an equivalent amount of residual value B receivable

CONTINGENCIES AND COMMITMENTS

There was no material changa in the skatus of contingencles and commibtments 85 digclosed in the enneal financlal statements of
the Company for the year ended December 31, 2008 except for the fellowing:

During the period. the Additienal Commissioner Inland Revemnue (ACIR) has passed an order against regponse submitted by the
Company 'l]lll'hlg the year ended December 31, 2018 on notkee for EI[:HIII'IEEHH o¥er the ['I.‘.I|H]'I'|Jlg matlers n-eﬂ:aiumg [ LAX year
207,

Tax on undigtributed profite under section 5A of the Income Tax Ordinonce, 2000 (the Ordinance);
Admisgibility of Tax logseg of formerty 1G] Investment Bank Limited claimed in the [as returm;
Charge of super tax under gection 4B of the Ordinance; and

Admissibility of dedoctions daimed on account of write-offs under section 29 of the Ordinance.

The Company had already Aled constitutional petitbons for the matters pertaining to levy of tax on undistribated reserves and soper
tax and pbtained stay order seainst any adverss setion in relation thereto. The ACIR accepted the Company's response on sdmissibiliog
of deductions claimed on account of write-offs and raised tax demand of Rs. 4358649 milllon

Subseguent to the period end, the Company has [Med an appeaal with Commissioner Inland Bevenue (Appeals) (CIEA} and B In the
process of submitting ks regponse £ explanations to CIEA, The management, based on the advice of its tax advizor, k2 confident
of favourable sutcome of the proceedings.

[huring the period, the Company recelved notice to amend assessment from Additlonal Commissloner Inkand Bevenue (ACIR) for
the tax year 2018 for explanations over the matters raised n the notice prior to emerdment in assesement under section 122 (5A)
of the Incomae Tax Ordinance, 2001 (the Ordinanoce).

Matlers requiring explanation &5 explained in te notice mainty Inclsed the following:

Charge of super Lax under section 4B of the Ordinance; and

Taxability of entire ipcome ey single basket incoms: i terms of rule 88 of the Ath Schedule of the Ordinance;
Admisgibility of deductions of provision againsl invesiments and impairment or doubiful debls; and
Admissibility of deductions of impairment of goodwill under section 21{n) of the Ordinance,
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Notes to and forming part of the Unconsolidated Condensed Interim Financial Statements

The Company filed a constitution petitlon with the Honourable Hignh Court of Sindh on levy of super tax and obtained stay order
from for the matter against any adverse actlon thereto. Moreover, the Company submitted its response on observations to the ACIR.
The ACIR accepied Company's response on provislon against investments and impairment of doubtful debts and passed an order
on remaining matters raising tax demand of Rs. 475.537 million.

Subsequent to the period end, the Company filed an appeal against the order with Commissioner Inland Revenue (Appeals) (CIRA).
The CIRA, in its order. confirmed ACIR stance on super tax and remanded back the matters related to single basket income and
irpairment of goodwill to ACIR on the grounds that a proper opportunity of belng heard was not provided Lo the Company by ACIR.
Consequently, the ACIR has lssved notice to the Company Lo submlt 118 response on these matters. The Company I8 in process of
submitting it8 response to the ACIR.

(Un-audited)
Nine menths ended
Sep. 30, 2019 Sep. 30, 2018
{(Rupees in thousand)
13 OPERATING REVENUE Note
Dividend Income 13.1 997,950 2,180,501
Advisory fee - 2,163
997,950 2,182,664
131 Dlvidend Income
Subsidiary companles 13.1.1 997,453 2.180,501
Others 13.1.2 497 -
997,950 2,180.501
1311 Subsidiary Companies
- [GI Life [nsurance Limited - 56,8983
- [GI General Ingurance Limited 403,348 163,082
- [GI Investments (Pvt.) Limited 594,105 1.960.546
997,453 2,180,501
1312 Others
- Unquoted shares 497
Techlogix International Limited 407
14 Cash and cash equlvalenis
Cash and bank balances 22,166 6,990
Short term loan (972,943) (409.623)
(950,777) (402,633)

15 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of subsidlaries, assocliates, related group companies, directors of the Company, key management personnel,
major shareholders, post employment benefit plans and other related parties. The Company in the normal course of business
carries out transactions with varlous related partles at agreed / commercial lerms and conditlons. Amounts duve Lo / from and
other significant transactions, other than those disclosed else where In these condensed interim unconsolidated financlal statements,
are as follows:
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for the Nine Months Fnded September 30, 2019

(Un-audited)
Subsidiaries Associales M}TJT??::!?FJE;[TCM Onteer i'lelgled
(including directors) pue
For the nine months ended
(Rupees fn thonsand) {Rupees in thomsand) (Rupees tn thoussud) {Rupess in thoosand)

Transactions
Dividend income 987453 2,180,501 - : -
Commnlsslon expense 4,999 - - - - -
Key imanegement personnel compensalion - - . - 1,400 1,550 -
Purchase of shares $32,023 - - - - - -
Markup expense on long tern loan - 1,630 - - - -
Peyment of mark-up oo loog lerm loan 16870 - - - -
Long term loan repald - 69,860 - - - 000 - -
Recelpls against aroup shared services 10,274 4,254 - - - -
Peyment agaiast group shared services 11,205 22,742 4022 5,637 - - 14

A Key management
Subsidiaries Assoclates personnel
(including direclors)

Other related
parties

asaL

Cowdicd)  (Aadied) Cooudicd)  (Avdied) Uowdiied)  (Avdiled)  (Uoaudiled)  (Audlled)

{(Rupces in thongand) {(Rupces in thonsand) (Rupoce in thousand) (Rupecs in thoasand)
Balances
Tavestment Ip shares 15,643,613 14,811,580 - - - -
Group shared seyvice payable 5,172 3,015
16 EARNINGS PER SHARE Un-aadited Un-audited
Nine months ended Quarter cnded
Sep. 30, 2019 Sep. 30, 2018 Sep. 30, 2019 Sep. 30, 2018
(Rupees in thousand) {Rupees in thousand)
Basic / dlluled earnfngs per share
Profit for the period 829,989 1,984,664 114,213 261,208
(Number of shares) (Number of shares)
Weighted average number of crdinary shares 142,630,500 142,242,962 142.630.500 142,242,962
(Rupees) (Rupees)
Earnings per share 5.82 13.95 0.80 1.77

17 | 1GI Holdings Limited




Notes to and forming part of the Unconsolidated Condensed Interim Financial Statements

17 FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES
Falr value I8 the price that would be recelved Lo sell an assel or pald Lo transfer liability in an orderly transaction between markel
particlant at the measurement date.

The table below snalyses financlsl Instruments carrled at falr vsive. The different levels have been defined as follows:

- Level 1: quoted prices (unadjusted) in aclive markets for identical assets or liabilities.

- Level 2; Inputs other than quoted prices Included within Level 1 thal are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3: inputs for the agset or liability that are not based on observable market data (unobservable inputs).

A8 at September 30, 2019, the Company held the following financial instruments measured at falr value:

(Un-audlted)
As at September 30, 2018

|_level1 | Level2

{(Rupees In thousand)
Assels classllied as fair value Lhroogh
other comprehensive Income
Investments 3,125 2,718 -
(Audited)

As at December 31, 2018

(Rupees in thousand)
Assels classified as avallablefor-sale

Investments 6,359 2,718 -

18 GENERAL
Flgures in these condensed Interim vnconsolidated financlal information have been rounded off to the nearest thousangd of rupees.

19 CORRESPONDING FIGURES

Comparative information has been rearranged and re classified wherever necessary. There has been no significant reclassification
guring the current perlod.

20 DATE OF AUTHORIZATION FOR ISSUE

These condensed Interlm unconsolldated financlal statements were authorised for issue on Oclober 28, 2019 by the Board of
Directors of the Company.

it X AT

Chief Executive Offloer Chief Financial Officer Director
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Directors’ Report to the Shareholders on Consolidated Condensed
Interim Financial Statements

The Directors of your Company take pleasure in presenting report for the nine months period ended September 30,
2019 along with the consolidated condensed interim financial statements (un-audited).

1GI Holdings being a holding company derives income in the form of dividends from its subsidiaries namely; 1GI
General Insurance Limited (“IGI General”), IGI Investments (Private) Limited (“IGI Investments”), IGI Life Insurance
Limited (“IGI Life”) and IGI Finex Securities Limited (“IGI Securities”).

Group performance review
— Rupees in thousands —

Nine months period Nine months period
ended September 30, ended September 30,

2019 2018
Profit before tax 883,148 1,603,411
Taxation (187,578) (515,723)
Profit after tax 695,570 1,087,688
Earnings per share (in rupees) 4.88 7.65

During this period, the group achieved profit after tax of Rs 695.6 million compared to that of Rs 1,087.7 million
earned during corresponding period of 2018 reflecting adecrease of 36%. The decline in profit is attributable to
decline in dividend income of the Group.

The group achieved earnings per share of Rs 4.88 compared to Rs 7.65 earned during corresponding period of 2018.

Financial Highlights of the subsidiaries are hereunder:

IGI GENERAL INSURANCE LIMITED

During the current period, the Company achieved gross written premium of Rs 4,337 million as compared to Rs 3,645
million during the corresponding period of last year. The net premium increased to Rs 1,809 million from Rs 1,673
million as8 compared to the corresponding period.

Net claims for the period amounted to Rs 914 million compared to Rs 863 million. Accordingly, the underwriting
profits were Rs 188 million as compared to Rs 197 million in the corresponding period.

The Company earned Rs 40 million from its Window Takatul operation during the current period as compared to RS
11 million in the corresponding period.

The Company also recorded investment income of Rs. 254 million during the current period as compared to Rs 107
million in the corresponding period of last year.

The Company earned profit after tax of Rs 367 million during the current period compared to Rs 231 million in the
corresponding period of last year.

1GI INVESTMENTS (PRIVATE) LIMITED

Income stream of IGI Investments is primarily based on dividend income from itsinvestment portfolio, accordingly,
its income pattern follows dividend distribution pattern of its investments. During the current period, IGI Investments
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Directors’ Report to the Shareholders on Consolidated Condensed
Interim Financial Statements

has earned dividend income of Rs 1,155.6 million compared to Rs 1,706.4 million in the corresponding period of
2018. IGI Investments has earned profit after tax of Rs 788.5 million compared to Rs 1,238.9 million in the
corresponding period of 2018.

IGI LIFE INSURANCE LIMITED

During the nine months of 2019, Gross Premium written by IGI Life (including Family Takaful Contributions) stood
at Rs. 3.591 billion as against Rs. 3.706 billion in the corresponding period last year. Individual life regular premium
(including takaful contributions) posted growth of 7% and stood at Rs. 1,640 million as againgt Rs. 1,535 million in
the corresponding period last year. Renewal premium base increased to Rs. 1,217 million from Rs. 1,078 million in
the corresponding period Jast year, registering growth of 13%. Individual Family Takaful regular contributions showed
a growth of 34% compared to corresponding period of 1ast year and stood at Rs. 591 million as against Rs. 442
million in 2018.

Group Life and Group Health premium / contribution (including Takaful Group Family and Health) stood at Rs. 1,646
million (2018: Rs. 1,345 million), posting growth of 22% from corresponding period of last year.

Issuance of Right Shares

The Board of Directors of IGI Life, in its meeting held on June 14, 2019, had approved the issuance of right shares
amounting to Rs 1 billion. The subscription of rights shares has been completed and shares have been duly allotted
to the Shareholders. The injection of fresh equity has enabled IGI Life maintaining the sufficient solvency margins
as prescribed and to improve its profitability.

IGI FINEX SECURITIES LIMITED

During the current period, IGI Securities has generated operating revenues of Rs 51.7 million compared to Rs 64.3
million in the corresponding period of 2018. It also earned other income of Rs 23 million compared to Rs 15.7 million
in the corresponding period of 2018. It incurred direct and administrative expenses of Rs 85.3 million compared to

R8 99.3 million in the corresponding period of 2018. IGI Securities has reported loss after tax of R8 11.9 million
during the period as compared to loss after tax of Rs 26.7 million during the corresponding period of 2018.

We value the support and patronage extended by our business partnoers and all stakeholders.

For and on behalf of the Board

ol 2

Faryal Jooma Tahir Masaud
Director Chief Executive Officer
Lahore: October 28, 2019 Lahore: October 28, 2019
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Consolidated Condensed Interim Statement of Pinancial Mosition

ARBETS

Non-corrent agsels

Fixed assels
- Property and equipment
- Imangible assol

Investmenta

Lasng-berm depasits

Current assels

[rsurance ¢ takaful / reinsuranee / retakaful receivables
Reinsurance recoveries against oulstanding claims
Current maturity of Investments

Laans secured against life Ingurance policles

Deferred commission expense

Accrued income on Investments amd deposils

Depogits. prepayments, loans, advances and other receivables

Wakaka fees receivable
Taxatlon recoverahle
Cash and bank balapces

MNon-currenl assel beld for sale

TOTAL ASSETS

Uil e Alstlited
Nate
{Bupecs in thousand)

4 147,330 1.052.581
561.501 114,074

3 0,130,842 BELEE6,040
18, (66 21,816

B5.058.530 70,424,511
2.343,0M 1531007

T 322 B34,042

i 6,308,453 B.643.201
178,582 181,375

222307 161,385

BT 100 288,407

L 2A00,820 1,687,500
100,248 41,763

608,206 646,812

B45,367 1,474,683

8,110 a,110

14,753,636 156,420,384
6OB12175  B5.853,895

The anmesed notes frsm 1 to 17 Form as inbegral part of these consolidated condensed mberim fnancial saiements.

o]

Yol e,

—

Chiel Executive (IF oer

Chied Financial Ofiocr Director
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a5 al Seplember 30, 2019

Un-auditeod Ausdited
Sop. 90,2010
{Rupecs |n thousand)
EQUITY AND LIARILITIES
Share caplital amd reserves
Avthorlsed share caplial
200,000,000 ordinary shares of s, 10/~ each 2 000,000 2,000,000
IEsed. subecribed and pakd up share capital 1.426.306 1A26,305
Unapproprlated profit 9,834,568 0,625,830
Surplus on revaluation of Anancial assets at falr value
through other comprehensive neome 20,338,067 30,217,962
Reserves ~ 7.7G4 863 7. 7064, i
Equity Attributable to the equity hobders of the parent 49463803 5H, 034,960
mon-ontrollIng interest 360,441 215,642
TOTAL EOUITY 30,824,244 5A.250 602
Surplus on revaluation of property and equipment - net of tax 404,312
Non=currenl. Hablitles
Inswrance labilities [including policyhodders’ liabilities and ledger account A & B 18,200,841 16,250,548
Long term loan 1.083,333 1,308,594
leage lability 211,384 109,857
Retirement benefit obligation 48,257 S7ART
Deferred tax Habllity L 1110265 | 1,580,683
18,854,180 19,406,554
Current llabllltles
Provigion for outstanding claims {incuding 1BNE) 1,061,462 1. 782,850
Provigion for unearned premium 2,244,348 1,503,062
Premium deficiency reserve 20,503 20,503
Commisslon income unaarned 222,854 120,832
Amounts due by other Insurers / relnsurers 1,671,125 T26.473
Unearned Wakalah fee o, 02 21,90
Premium received in advance 67.850 40,452
Short Lerm loan 2,356,463 1450518
Current portion of long term Habilities and leage lability 633,334 662,935
Unclaimed dividend 31,494 a6,165
Trade and other payvabies 1,960,808 1822 821
10,923,439 B, 196,739
Total Hahllities 20,583,610 ZT603,293
TOTAL EQLITY AND LIABILITIES G0.B12.175 RGBS 805

CONTINGENCIES AND COMMITMENTS

The annexed nobes from 1 o 17 form an integral part of these consolidated condensed Interim Anancial stabements,

W F o

Chief Financial Cficer Director

A

Chicd Excoutive OfTicer
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Consolidated Condensed Interim Statement of Prolil or Loss (Un-audiled)
[or the Nine Months and Quarier Ended September 30, 20149

Nine months cnded Quarier ended
Note

(Rupses in thousand) (Rupeses in thausand)
Operating révenee in 7,201,119 710172 2,523,043 2,305 456
Opeitraling expenses n (6, 546,957) {6.215.9:23) (1,9648.051) {1.985.6T7)

744,162 B 249 524,992 310,77
Other income 12 201,20 100887 88,797 18,522
General and sdminislrative expenses 220, THE) (231.401) (73,08H) [T3,68T)
Other expensey (327,311) (178.338) (131, 52:04) (65, 446)

4TH.A53 671,397 407,903 190,168
Unrealized koss on Falr wvalue Lhrough profit and loss Investments (B8.414) [20,.215) {4, (600} {9.571)
Change In Insurance liabllities (other than utstanding clalms) 170,911 436,952 40,319 207485
{Surplus) / deficit taken to statutory fund - participating fund - net  (42,425) 13,065 (32.871) 15576
Share of profit from assoclates 284,723 502,212 148,665 153,246
Profit before Laxation B, 148 1, 6EE AT D216 B55.904
Taxation i EHI.ETBJ_ (515.723) (103, 284) (135,73
Profit afer Laatbon 85570 1, (M7 5HA 456.932 20171
Profit / (loss) alter Lax altribolable Lo
Enuity holders of the parent T26,057 1,078,245 454,432 G20,618
MNon-contralling nlberest {EE,_-QH'!'J 0,303 2,500 [447)

BHE.5T0 1,047, 68 456,032 520,171

{Rupess) {Rupess)

Earnings per share - basle and diloted 15 4 B8 ThD .20 3,66

Tz amnioed @dles from 1w 17 forms an integral part of thess consalidaled condinsed interim Mssoeial sualements

A W2 =

Chied Excoutive O icer Chiel Financial (4fioer [Nrector
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Consolidated Condensed Interim Statement of Comprehensive Income (n-audited)
for the Nine Months and Quarter Ended September 30, 2019

Profil after Lavatlon

Other comprehensive [ncome that may be reclassiflable Lo predit o loss
= vzl unrealised defick on revabsition of NMoandal ssses daslfed
a8 Tair waloe throsgh otber oomprehensies moom:’
- Change In Insorance liahilites - net
- Bhare of other comprehessive income / (Inas) of associate - net of tax

Total romprehensive Income

Total comprehensive noame ;* (bess) aliribolable to:

Expity bolders of the pasent
fnncontroling (nberest

The amnexed nobes from 1 1o 17 foem an Elegral part of these mosolldated condensed imecim Bnanciad stalemenbs.

x>

A

mres s g

Nime months ended uarter ended
(Rupees o thoeusand) {Rupees in thowsand)
66570 1087688 456,932 520,17
(15.836,644) | | (9.332673) | | (4.873861) || (B.837.732)
131,222 234,734 (35, R66) 58244
(3167.167) | | (1854.101) [ | (1.004.689) (1,850,555}
(18872589) (10952,130)  (6.014.218)  (10,730.043)
(1B177010)  (DB64.442)  (B557.284)  (10,200.872)
{18,153 546) (907 3.835) (5. 563.088) (10,2064 25)
(23.473) 9,393 5.804 {447)
(1B177.018)  (9.864.442)  (5.557.284) {0.864.442)

Chiel Executive (HT ioer
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Consolidated Condensed Interim St

atement of Changes in Equity

for the Nine Months Ended September 30, 2019

Reserves

Suphieo | gy
b | Pl Copll reserves Reveze Unqup roaeio0 | gurpustle | Nep
absrbed | hwestabe Teserves fi toequiy | controlling | Total
Premium | Resere | Other 398 y
wipy | S | o | orbous | aptd | Gl | T | alirhe | M0 | ierest
duvopl]) mbpmta | o | ahars | rsones | resere through aers| of ¢ pareal
(Rupees In thousand)
Balance a8 at Javary 1, 2018 122688 415600 35782 83267 7207545 10817902 53440002 TO2T2082 202256 T3AAU248
Profit afler Laxatioa fof nine moaths ended Seplember 30, 2018 1,078.2% 1018285 9393 1047688
(Oher comprebeasive income
~ Surplus on rexaluation of available for sale (nvestments - nel of Lax 19.364&54?3 (9364‘% 31,815 (93328’;3)
- Change In Insurance labllitles - oet % 266, (31.815)
- Shareof olher comprelensive noome of assocale - e of Lax (1854180) (1B418) - (185430)
ol camrebezsive aconn o U i moulks e Seheber 30, 018 107825 (10%62130) (@878 9308  (88M4440)
Transactions with ewners directly recorded Ln equily
Issuance of skares umder Whe scheme of amalamaum 13370 (411,659)  388.289
Repayment of advance against preference shares {100,000) (100,000) (100,000)
Pingl dividem for the year ended Depermber 31, 2016, 138 per share {082213) (%92213) (992.213)
Pingl dividend for he year ended Denermber 31, 2017, Ra. 4 per share (496,107) (496,107) (496,107)
Firal dividend for Wpe year endonl Deoember 31, 2017, 92 { pes dhere- (Y Like {12,725) (12,726)
Balance 8 ol Seplember 30, 2018 1.240.265 404,060 1261 7200545 1007671 42496812 6I809877 24834 62060801
Profit after (axation for tee timee momihs ended December 33, 2018 (93,160) (93160) (26471)  (319.831)
Other comprebensive inovme Lhal mey be rechasiflabi 1o proll or laos
- Defics on revalualion of onsale (Testmenis- 16} of Lax [ZM%OGR 12‘90056&% {1383 (3"&904}
«Chabge in insurance Tabiltkes - bet 188, 1630 131
- Share of other co nslvchwme (Iuss)of assodmc nal ur tax (4 1]91} (488413) (510504 . (510,504
«Romezsurcment of post (6.676 . (6.676) (305) {6.981
MWM/{N}MI& iroc toonths ended Deceanber 35, 20(8 (120827)  (3278910) (3402837) (30282) (3436.119)
Transactious with ewners direcily recorded [n equity
[ssuance of bonus shares af the rate of 15% 186,040 {186,040)
Inerimm cividead for the gear ending Decemmber 31, 2018 Ra. 3 per dhare (372,080) {372,080 (372,080)
Balance a8 al December 31, 2018 1,426,305 434,05( 33267 1207545 0625830 39217062 58034960 215642 58250802
Profit afler Laxalion for nine months ended Septeatber 30, 2019 728057 6067 (30487) 696570
Otber income Ll mey be reckasalibabie to ool v less
Wmlmmm 00 mludmn of fanial assc'gn dassified
a8 i vale dheroommhensm iocome’ (15,320295 (153202%4 [16,343594 (15.836,644
- Change  Incurame Bi 1342
- Share of tlhermnpmhelsm [0 / {loss) of agsoeials - gel of fax (&lﬁ? I67] 31626 - (3.167.167)
Tota comprebes icoome / {lss) foe e ae ot ended Sepiember 30, 2019 726057 (16.870.805) (18.153.838) (23.481) (18.177019)
Trangfer trom surplis on revalation of propesey and equipmeal- bed of Lax 10573 10573 10573
Shares isued agalnat subscriplion of right shares - Gl Life 167,980 167.980
Transactious with ewners directly recorded In equily
Final dividend for (he gear eoded Deoember 31, 2018, Re. 3 per hare 478%) {427802) {42789)
alance 03 f September 30, 209 1426306 434,051 32T 1275 0804568 0000067 A0 360441 3082424

The Bnnexed notcs from 1 to 17 form an integral part of these consolideted condensed interim financial statements.

il
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Chief Executive Off icer

Chief Financial Officer Director
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Consolidated Condensed Interim Statement of Gash Flows (Un-audited)

for the Nine Months Ended Seplember 340, 20189

CASH FLOWS FEOM OFERATING ACTIVITIES
Frofit before taxation

Ml justmenis for
Deprecialion and amoriization
Finance oost
{Gain} / loss on sale of Investments
Loss / (galn) on disposal of property and equipment
Surpdus of statutory funds
Profit on saving sceounts and deposits with exchanges
Unrealized gain on fair value throngh profit and boss iovesiments
Return on povernment and debt seeurities
Bhare af profit From essociales
Dividend oo

Changes In working caplial

{Imerepse)  decrease In current assets
Deposit, loans and other recelvables

Increase/ (decrease) In current Habdiities
Trade and other pavables

Ineome tax pald
Mot cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of propertly, plant and equipment

Fayment for long term deposits

Proceeds on digposal of property, plant and equipment
Proceeds from / (purchase of) Investments - net

Dividends recelved

Froftts / returns recelved

Nt cash jused Inj / generated from [nvesting activities

CASH FLOWSE FROM FINANCING ACTIVITIES

Dividemds pald

Lang, term boan repayment

Repayment / (additkon) of lease [labiIity

Repayment of aivance pald against preference shares
Finanoe cost paid

ot cash josed inj / generated from ovesting activities

Nel (decrease) / Increase im cash and cash squivalents
Cash and cash equivalent at begloning of the period
Cash and cash equivalents ab end of ihe period

Nine months ended
Un-pudited e isdited
Sep, 50, 2010

{Rupees in thousand)
BRD 148 1,603,411
145,346 0,081
327311 175,188
(8,442 42552
27,658 {4.084)
213,336 LA
(234,370) [146.837)
BA414 253 204
(1.150,545) (TTRATT)
(284,723) (502.212)
{755,854) {1,016, 768)
Ii,‘l’ii“.ﬁ?ﬂ'l i1,840,243)
(820,530 1245.832)
(1200,796)  {1.139.582)
1,471,621 546,737
(558, TO5) [B3B.ETT)
(377.521) (78, TEY)
imﬁ;ﬂﬁi 1L2THA46)
(266.976) 210.793)
3,300 (7.445)
18,245 TEM
[ 1,587,2248) (1,611.845)
1B BET

The annexed notes from | 0 17 Form a0 Inbegral part of Unise comsdidated condensed nterim Mnanclal siatements,

el x>

Chiel Exacutive O icer
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Chiel Financial (difcer

{431,558) i1,458.485)
(316,666) (BB 474)
(32,943) 26,845
. {100,000}
(254.463) {471,487)
{1,035,630) 12,080,601}
(1,626.261) (2,375,810
1,660,065 4,200,906
33 B04 1875188
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Notes to and forming part of the Consolidated Condensed Interim Financial Statements

1 STATUS AND NATURE OF BUSINESS
1.1 The "Group” conslst of:

Holding Company
(1) [GI Holdings Limited

Subslidiary Companles Percentage Shareholding
(i) IGI Life Insurance Limited 82.69%

(1) [GI Flnex Securities Limited 100%

(i) IGI General Insurance Limited 100%

(iv) IGI lnvestments (Pvt.) Limited 100%

1.2 Holding Company

IGI Holdings Limited ("Holding Gompany™), a Packages Group Company. was incorporaled as a public limited company in 1953
under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017) and is quoted on the Pakistan Stock Exchange
Limited. The registered office of the Holding Company is situated at 7th floor, The Forum, Suite No. 701-713, G-20, Block 9,
Khayaban-e-Jaml, Clifton. Karachl. The objecis of the Holding Company Include Lo act as an investment holding company and to
1nvest, acquire, sell and hold the securitles and financial instruments subject Lo compllance by relevant laws prevalling in Pakistan
Prom time o time.

1.2.1 The Company was earlier operating as * [GI Insurance Limited'. Pursuant to the Scheme of Arrangement of IGI Insurance Limited
sanctioned by the High Court of Sindh through its order dated December 16, 2017 with effect from January 31, 2017, the [nsurance
segment of [Gl Insurance Limited had been transferred Lo 1G] General Insurance Limited (2 company incorporated In 2016) along
with its associated license to carry out the business of general insurance. The Scheme of Arrangement was effective from January
31, 2017 and essentlally entalls the Following:

(i) The separatlon of the [ngurance Segment and [nvestment Segment from [GI Insurance Limited:

(i) The transfer 10, and vesting in IGl General Ingurance Limited (2 newly Incorporaieg subsidiary company of IGI Insurance
Limited), of the Insurance Segment against the issue of ordinary shares of IGI General Insurance Limited to 1G] Insurance
Limited;

(iii) The transfer to, and vesting into 1G] Investments (Pvi.) Limited (a newly incorporated subsidiary company of |G [nsurance
Limited), of the Investment Segment against the 1ssue of ordinary shares of IGI Investments (Pvt.) Wmited o IGI Insurance
Limited;

(iv) The retention of the Retalned Undertaking as part of IGI [nsurance Limited; and

(v) Change of name of IGI [nsurance Limited to 1G] Holdings Limited with effect from date of filing of the certified copy of the
order of the Court sanctioning the Scheme of Arrangement with the Registrar of Companies at SECP.

1.2.2 The requirements of the [nsurance Ordinance, 2000 and the Securities and Exchange Commission (Insurance) Rules. 2002 were
applicable on IGI HoldIngs Limited vatil the close of business on Janvary 31, 2017.

1.3 Substdlary Companies

1.3.1 'IGI Life Insurance Limited ("IGI Life”) was incorporated in Pakistan on October 9, 1994 as a public limited company under the
repealed Companies Ordinance, 1984 (now the Companles Act, 2017). Its shares are quoled on the Pakistan Stock Exchange
Limited. [GI Life commenced ILs operations on May 25, 1995 after registration with the Controller of [nsurance on April 30, 1995.
IGI Life is engaged in life insurance, carrying on both participating and non-participating business. IG! Life is also engaged in
providing Shariah Compliant family takaful products as an approved Window Takaful Operator.
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1.3.2

133

1.3.4

14

21

22

23

for Lhe Nine Months Ended September 30, 2019

1GI Finex Securities Limited (IGI Finex) was incorporated in Pakistan on June 28, 1994 as a public limited company under the
repealed Companies Ordinance, 1984 (now Companies Act, 2017). The registered office of IGI Finex is situated at Suite No. 701-
713, 7th Floor, the Forum, G-20, Khayaban-e-Jami, Block9, Clifton, Karachi. 1G] Finex has a Trading Right Entitlement Certificate
(TREC) of Pakistan Stock Exchange Limited and is a corporate member of Pakistan Mercantile Exchange Limited. The principal
activitles of IGI Finex include shares and commoditles brokerage, money market and forelgn exchange brokerage and advisory
and consulting services.

1G] General Insurance Limited ("IGI General®), was incorporated as a public limited company on November 18, 2016 under the
repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The objects of [GI General include providing general
{nsurance services (mainly Fire, Marine, Motor, Health and Miscellaneous) and general takaful services (mainly Fire, Marine,
Motor, Health and Miscellaneous).

IGI Investments (Pvt.) Limited ("IGI Investments”), was incorporated as a private limited company on October 31, 2016 under the
repealed Companies Ordinance, 1984 (now the Companies Act, 2017). The objects of IGI Investments include investing, acquiring,
gelling and holding of debt / equity securitles.

Holding Company has three associates namely Packages Limited, Dane Foods Limited and Packages Real Estate (Private) Limited.
The details of these companies are given in note 8.1 to the congolidated financial statements for the year ended December 31,
2018.

BASIS OF PREPARATION

These consolldated condensed Interim financial statements are being submlitted to the ghareholders In accordance with the llsting
regulations of the Pakistan Stock Exchange and requirements of the Companies Act, 2017.

Statement of compifance

These condensed interim consolidated financial statements have been prepared in accordance with the accounting and reporting
standards as applicable In Pakistan for Interim financial reporting. The accounting and reporting standards applicable in Pakistan
for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the [nternatlonal Accounting Standards
Board (1ASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1AS 34, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

These condensed consolidated interim financial statements do not include all the information and digclosures required in the
annual consolidated financial statements and should be read in conjunction with the consolidated financial statements of the
Group for the year ended December 31, 2018.

Accounting Convention

These condensed interim financial statements have been prepared under the historical cost convention except for certain staff
retirement benefits which are carried at present value of defined benefit obligation less fair value of plan assets, certain investments
which are carried at market value, investment property and building which are carried at fair value.

Standards, interpretations of and amendments to the accounting and reporting standards that are effective in the
current perlod:
The Group has applied the following amendment for the first time for thelr accounting period commencing January 1, 2019:

Effective from January 1, 2019, the Group has adopted IFRS 16: 'Leases’ which has replaced IAS 17, 'leases.’ The standard
addresses recognition and measurement of leases for both lessor and lessee. The impacts of adoption of [FRS 16 are further
given in note 3.1 below.
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Noles to and forming part of the Consolidated Condensed Interim Financial Statements (un-audited)

23

3.1

3.2

d.21

Effective from January 1, 2019, the Group has adopted IFRS 9: “Financial Instruments” which has replaced [AS 39: "Financial
[nstruments: Recognition and Measurement”. The standard addresses recognition, classification, measurement and derecognition
of financial assets and FInancial llabilitles. The standard has also Introduced a new Impairment model for financial assets which
requires recognition of impairment charge based on ‘expected credit losses' (ECL) approach rather than ‘incurred credit losses'
approach, as previously given under 1AS 39. The ECL has impact on all the assets of the Group which are exposed to credit risk,
except for those assels pertaining to insurance business.

Further, IFRS 4 provides two alternative options in relation to application of IFRS 9 for entities issuing contracts within the scope
of IFRS 4, notably a temporary exemption and an overlay approach. The temporary exemption enables eligible entities to defer
the implementation date of IFRS 9. The overlay approach allows an entity applying IFRS 9 from the effective date to remove from
profit or loss the effects of some of the accounting mismatches that may occur from applying IFRS 9 before IFRS 17 is applied.
The Group has adopted the temporary exemption which allows the Group to defer the application of [FRS 9 on insurance business
unt}l December 31, 2021. For the companies adopting the temporary exemption, the IFRS 4 requires certain disclosures which
have been disclosed as in note 4.

Standards, Interpretations and amendments to published accounting and reporting standards that are not yet effective:

The following revised standards, amendmernts and interpretations with respect to the accounting and reporting standards would
be effective for the dates mentloned below against the respective standards, amendments or interpretations:

Standards, amendments or interpretations

Effective date

, ) . . (period beginning on or after)
IAS 1 - 'Presentatlon of financial statements’ (amendments) January 1, 2020
1AS 8 -"Accounting polictes, changes in accounting estimates and errors ' January 1, 2020

(amendments)”
The management 18 In the process of assessing the Impact of these amendments on the financial statements of the Group.

There are certain new and amended standards, interpretations and amendments that are mandatory for the Group's accounting
period beginning on or after January 1, 2020, but are considered not to be relevant or will not have any significant effect on the
Group's operations and are therefore not detailed in these consolidated condensed interim financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these condensed interim financial statements are same as those
applied in the preparation of financial statements of the Group for the year ended December 31, 2018 except for the changes
mentioned below:

“Effective from January 1, 2019, the Group has adopted IFRS 16, "Leases” which replaces existing guidance on accounting for
leases, including TAS 17 Leases', IFRIC 4 'Determining whether an arrangement contains a Lease', SIG-15 ‘Operating Leases-
Incentive and SIC-27 'Evaluating the substance of transactions involving the legal form of a Lease'. IFRS 16 introduces a single,
on balance sheel lease accounting model for lessees. A lessee recognises a right-of-use asset representing its right-of-use of the
underlying asset and a lease liabllity representing its obligations to make lease payments. Lessor accounting remajns similar to
the current standard i.e. lessors continue to classify leases as finance or operating leages. During the period the Group has
changed its accounting policy with respect to leases in accordance with IFRS 16 - "Leases”.

'For leases previously classified as finance leases the Group recognised the carrying amount of the lease assets and lease liability
immediately before transition as the carrying amount of the right-of-use assets and the lease liability at the date of initial application.
The measurement principles of TFRS 16 are applied only after that date. The remeasurements to the lease liabilities are recognised
as adjustments to the related right-of-use assets Immediately after the date of Inltial applicatlon.

December January
Change
Impacts of IFRS 16 31,2018 1,2019
(Rupees in thousand)
Motor vehicles - leased 140,213  (140,213) -
Right-of-use assets - 140,213 140,213
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for the Nine Months Ended September 30, 2018

3.3 The Group has agopted [FRS 18 from January 1, 2019 using the modified retrospective restatement approach, and has not restated

34

35

comparatives for the 2018 reporting period, as permitted under the specific transitional provisions in the standard.

On adoption of IFRS 16, the Group has recognlsed llabilities In respect of leases which had previously been classified as operating
leases under [AS 17 except for certain short term leases in accordance with [FRS 16. These liabilities were Initizlly meagured at
the present value of the remaining lease payments, discounted using the Group’s incremental weighted average borrowing rate
as of Januvary 1, 2019. The lease llabliity is subsequently measured at amortised cost using the effective interest rate method.

The right-of-ise assets recognised subsequent to the adoption are measured based on the initial amount of the (ease liabllity
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred. The right-of-
use assets are gepreclated on a stralght line basls over the lease term as thls method most closely reflects the expected pattern
of consumption of future economic benefits. The right-of-use assets are reduced by impairment losses, If any, and adjusted for
certain remeasurements of lease liability.

Un-audited

~ September 30, 2019
(Rupees in thousand)

Building 51,918

Total lease liability recognised 42135

Un-audited
Nine months ended

(Rupees in thousand)

Impact on profit and loss account

Decrease in reat expense 7,483
Increase In finance cosL 856
Increase in depreclation expense 6.627

3.6 During the period, the Group has changed its accounting palicy in respect of subsequent measurement of the carrying amounts

of bulldings and Its related leasehold Improvements subsequent Lo initial recognition. In this respect the Group has decided Lo
follow the revaluation model as allowed under International Accounting Standard "Property, Plant and Equipment” (IAS 16), In
accordance with the new policy the buildings and its related leasehold improvements of the Group shall be carried at revalued
amount, being their fair valve al the date of Lhe revaluation less any subsequent accumulated depreciation and subsequent
Impairment losses. Revaluation of these assets shall be carried out with sufficlent regularity to ensure that the carcylng amount
does not differ materially Prom that which would be determined using fair value at the reporting date. Previously, the buildings
and its refated leasehold improvements were carried at their cost less accumulated depreciation and accumulated impairment
losges. In the opinlon of the management, the revised policy will result In a more realistic reflection of the value of these assets
in the condensed interim statement of Financlal position. Surplus arising due to change In the value of buildings and its related
leasehold improvements has been recognised prospectively. The revaluation of these assets resulted In surplus of Rs. 584.348
million a8 at the date of revaluation,

Surplus arislng on revaivation is credited to the surplus on revaluation of property and equipment. Thig account 18 shown below
equity in these condensed Interim statement of Pinancial position. Deficit arising on subsequent revaluation of bulldings and its
related leasehold improvements is adjusted against the balance in the above mentioned surplus as allowed under the IAS 16. Any
deficll In excess of Lthe surplus previously recognlsed 18 charged Lo the condensed interim statement of comprehensive Income.
The surplus on revaluation of bulldings and its related leasehold Improvements Lo the extent of incremental depreciation charged
on the related assets Is transferred to the unappropriated profit.

Had the accaunting policy not been changed, property and equipment and deferred taxatlon would have been lower by Rs. 584.348
million and Rs. 169.461 milllon respectively.
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Molcs to and forming part of the Consolidated Condenscd Interim Financlal Statcments (un-audited )

4.1

PROPFERTY ANDF EQUIFMENT
(kprrating assrts
Capital work in progress

(iperating assels

Furniture, fAxtures and offioe equipments
Buildings

Right-f-use asseds - Bulldings

Motor wehicles- Jwm

Right-of-upe asacta - Vehicles

INVESTMENTS

The investments comprise af the following:
Inverstments In gasockates

Falr value though profit or loss

Held o matority ioveslments

Falr value through otber comprehensive income

Legs current maturity of Investments

DEPDSITH, PREPAYMENTS, LOANS, ADVANCES AND
OTHER RECEIVARLES

Advances - considered good

Advapces / loans Lo agents - unsecured considersd good

Bales Lax recoverable

Salvage recoverable

Advances to employees agalnat expenses - unsecured conskiered goad

- execubives

Receivabde against claim adminkstration services

Met lovestment 1o Moance lepse

Eeceivable from clients against purchase of marketable
securites and commodity contracts

Security deposits and prepayments

Prepaid reinsurance premiom ceded

Expaosure deposit with Mational Clearing Company of Pakistan
Limited / Pakistan Stock Exchange Limiled

ard-ebasan o Participant Takalul Fund

Experience refund recelvable

(ihers

MNote

4.1

Uin-aiied | el Amdited
(Ropees in thousamd)
1.2868,777 653535
60,5653 309046
1347330 1062581
147,706 157815
HE3, 806 14,145
51,1940 -
35,896 41,362
168.0T8 140,213
1.280.TTT G53.535
13,837,148 176879112
1.520,008 1,719,378
LETTATS 1,056,665
42,903,220 56,524,176
50,630,005 TIET.FN
(6,508,453) (A.643.201)
53130642  6B.296.040
Lin-anditesd Aindipes
({Rupeas In thousand)
33528 043
461 nn2s
45,494 35350
110,667 46,148
= 1.206
178,582 144,773
219,982 214502
BOAZ5 57005
204,667 191,063
1,220,563 613,174
143,302 165,648
28,000 28,000
T.126 .
164,534 1,302
24090820 1,697 505
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T  LONG TEEM LOAN

B real
Long term loan
Legs: current maturity of long term boan

T M Bl Flomilles Eandes) Seplember 30, 2016

Uin-mmditedd Auddibed
Note Dec. {11, 2018
(Ropees in thousand)
11 1,716,667 2,033,333
(833,334) 1633,334)
1,083,333 1,394,609

71 The Group obtained a long term Anance Facility amounting to Bs. 1,000 million from Allled Bank Limited during 2005 for the
purpose of participation in equity investrent in Packages Real Estate (Private) Limited Le. Peckages Mall project, which was
Fully avalied during the vear ended December 31, 2016, The oan carries markop rate at & month KIBOR + (L3% Principal
repayment | by be made In 6 eqoal semi-annual installments starting from the 30th month after the frst disberscment and
subsciuently, slx monthe thereafler, The first disbursemenl was mede on May 6, 2006, The Tacllity is scoured agalnst pledge of

shares held by the Group,

The Holding Company obtalned a long term Anance facility amounting to Bs. 1,500 million from Habib Bank Limited during the
current year for the porpose of Injecting equity In k8 subsldlary 1G] General Insurance Limited. The loan carries markep rate at
G month KIBOR + (003% per anoum. Principal repayment is to e made in 10 equal semi-annual installments starting from tho
GLh month alter the disburscment and subsequently, every six moaths therealter The facility & secured against pledge of shares
feld by M5l Invesimente (Pvi) Limited one of the subsidiary of the Holding Company.

A TRADE AND OTHER PAYARLES

Federal exclse duty

Federal insuramee fec

Agent commission payable
Cash margin

Certificates of deposit
Deposits under lcase contracks

Payable against sale of marketahle sccurities

Fayable against profit on unutilised Munds
Accrutd expenses

Pavable te National Clearing Company of Pakistan Limited (NCOPL)

Crard-e-hasan to Particlpant's Takaful Fund
Experience refund payabls
thers

33' iG] Holdings Limited

Un-wuliiead Audibed
e
[Rupees 1o thousand)
hd.214 28177
3825 1877
201,667 231,843
243 988 265,036
ai 504 fild
az 200,583 200.58%
62250 200,548
2548 1,708
330,031 235,980
25,648 34,023
- 2H.H0
7. 75A 08,525
408602 414667
1060808 1,822.821




Notes to and forming part of the Consolidated Condensed Interim Financial Statements (un-audited)

8.1  This represents certificates of deposit acquired by the Holding Company as part of the amalgamation of IGI Investment Bank
Limited (the Investment Bank) with and into IGI Insurance Limited as at December 31, 2016 that has been retained by the Holding

Company as part of the Scheme of Arrangement.

During the period, the Group has repaid a depositor amounting to Rs. 0.020 million along with its related markup.

8.2  This represents security deposits under lease contracts acquired as part of the amalgamation of 1GI Investment Bank Limited
with and into IGI Insurance Limited with effect from December 31, 2016 against which an equivalent amount of residual value

18 recelvable.

9 CONTINGENCIES AND COMMITMENTS

There are no material changes in contingencles and commitments as disclosed in financial statements for the year ended December

31, 2018 except for the following:

9.1 Holding Company

During the period, the Additional Commissioner Inland Revenue (ACIR) has passed an order against response submitted by the
Holding Company during the year ended December 31, 2018 on notice for explanation over the following matters pertaining to

tax year 2017.

- Tax on undistributed profits under section 5A of the Income Tax Ordinance, 2001 (the Ordinance);
- Admissibility of Tax losses of formerly IGI Investment Bank Limited claimed in the tax return;

- Charge of super tax under section 4B of the Ordinance; and

- Admissibility of deductions claimed on account of write-offs under section 29 of the Ordinance.

The Holding Company had already filed constitutional petitions for the matters pertaining to levy of tax on undistributed reserves
and super tax and obtained stay order against any adverse action in relation thereto. The ACIR accepted the Holding Company's
response on admissibility of deductions clalmed on account of write-offs and raised tax demand of Rs. 435.869 million.

Subsequent to the period end, the Holding Company has filed an appeal with Commissioner Inland Revenue (Appeals) (CIRA) and
is in the process of submitting it8 response / explanations to CIRA. The management, based on the advice of its tax advisor, is

confident of favourable outcome of the proceedings.

During the period. the Holding Company received notice to amend assessment from Additional Commissioner Inland Revenue
(ACIR) for the tax year 2018 for explanations over the matters raised in the notice prior to amendment in assessment under

section 122 (5A) of the Income Tax Ordinance, 2001 (the Ordinance).
Matters requiring explanation as explained in the notice mainly included the following:

- Charge of super tax under section 4B of the Ordinance;

Taxability of entire income as single basket income in terms of rule 6B of the 4th Schedule of the Ordinance;
- Admissibility of deductions of provision against investments and impairment for doubtful debts; and

- Admissibility of deductions of impairment of goodwill under section 21(n) of the Ordinance.

The Holding Company filed a constitution petition with the Honourable High Court of Sindh on levy of super tax and obtained
gtay order from for the matter against any adverse action thereto. Moreover, the Holding Company submitted its response on
observations to the ACIR. The ACIR accepted the Holding Company's response on provision against investments and impairment

of doubtful debts and passed an order on remaining matters raising tax demand of Rs. 475.537 million.

Subsequent to the period end, the Holding Company filed an appeal against the order with Commissioner Inland Revenue (Appeais)
(CIRA). The CIRA, in its order, confirmed ACIR stance on super tax and remanded back the matters related to single basket Income
and impairment of goodwill to ACIR on the grounds that a proper opportunity of being heard was not provided to the Holding
Company by AGIR. Gonsequently, the ACIR has issued notice Lo the Holding Gompany Lo submit its response on these matters.

The HoldIng Company is In process of submltting its response to the ACIR.
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Tow i e Alomilles Endes] Seplember 30, 2005

92 G Life Insurance Limited

Sindh Board of Revenue vide notifications Nos. SRE 3-1,/5/2019 and SREB 3-4,/16/20019 dated May 8, 2009 and June 27, 2019
reapoctively hag exempted the ife and heslth Inserance H June 30, 2020 from the scope of appllcabliity of $indh Sales Tax on
Services (S5T) under the Sindh Sabes Tax Act, 2011, Due to the aferementioned exemption, contingent liability of the Compamy
ai at Beplember 30, 2009 b Nil (December 31, 2018: Bs. 260762 million)

The provincial gales tax exemption on Group Health Insurance and Life Insurance premiums were discontiosed / withdrawn on
various dates, WG Life Insurance Limited (1G] Life) has not vet billed it customers for provineial Saleg Tax on it [ife insurance
anid health Insurance premiume since the lapss £ withdrawal of exemptiong on thedr reapective dates, nor kas & made any provislion
for provineial sales Lax in these coneodidated condensed interim fAnencial statementa for the nine months ended September 340,
2010,

161 Lile i of the view Lhal the levy of sales Lax on life insurance business needs Lo bé reviewed in the interesl of suslainability
and growth of Life Insurance business [n Pakistan, The matter for renewal of the exemplion kas been raiged with the Punjab
Revenue Authority (PEA) al industry level by Insurance Aseociation of Pakistan. The Securities and Exchange Commission of
Pakkstan (SECP) being the apex regulator of the Insurance Industry has akso approached provincial revenue authority agalnst the
application of sales tax on life and health Inaurance biminess, SECE has emphasized that the insuranoe market in Pakkstan ks
serving an imtegral component of the coonomy by providing risk miligating solotions to the corporate sector. They heve also pointed
oul Lhal most of the individual life Insurance pollcles sold in Pakistan heve o predomiosnl savings component and thal Laxing
the gross premivm of insuronce policies would resull in Laxing the hard earmed savingg of the policyholdere. 1G] Lile contentds
that such tax if charged shall be cabeulabde on the gross amount of premium changed on risk covered in the insuranoe podley and
nal on gross premivm charged to policyholders thal, includes amount allocated to pelicybelders and has sought & legal opinion
in support of thefr contentlon. In view of this, 1G] Life, along with the other participanta In the Industry, has Mbed the Constitutlonal
Petition against the provinclal revenoe suthority and no provigion in this respect has been made in these consolidated condensed
inlerim financial stalements for Lhe nine months ended September 30, 20040

Had the sales tax liability on life insurance and health insurapce premiom been recorded, the prolit alter wx and eamings per
share of the Group would have been lower by B2 55670 million and B 0209 million respectively while sales tax liability az at
September 30, 2009 would have been higher by Ba, 117981 milllon,

[n-aasd ited
Nne manths ended
Sep, 30, 2019 Bep. 30, 2018
{Rupees In thoasand)
il PFERATING REVEXILE
Met premivm revense 5.264.181 3202304
DMvidend Ineome 750,654 1,016,768
Roturn on government securilics 1,10, 3546 TTERTT
Fer, comnmission and brokermge 06,1246 71,081
Wakalah lee income 4,055 24604
Return on debt securities 41,189 .
Loss on sale of seourities (9,442} (42,652}
7.291.119 TI06,172
Un-atd e
MNine months ended
Sep, 30, 201
[Rupses in thousind)
il DPFERATING EXPENEES
Net claims 4408504 4,627,370
Commission expense - net GOT.47TH 487,805
Managemenl expenses 1,439 825 1,10, 604
6,546,957 8,215,823
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Notes to and forming part of the Consolidated Condensed Interim Financial Statements (un-audited)

12 OTHER INCOME
From financial assets

Profit on saving accounts and term deposits

[ncome on deposit with exchanges
Recoveries against doubtful debt

From non-(inanclal assets
Rental income
Other Ipcome

13 TRANSACTIONS WITH RELATED PARTIES

Transactoons

Premium Underwritten

Premium Collected

Glaims Expense

Commlasion Expense

Commigslon Paig

Investment/ (Diginvesument) In Shares -
Nel of Provislon for Impalrment

Change In respect of Grallty Fung

Charge In respect of Providenl Fund

Conlribution L0 Grawlty Fund

Conlribuidon L0 Provideal Fund

Key Managemenl, Personnel Compensalion

Payment against grovp shared servlces provided

Balances

Premium Receivable

Commlgslon Payable

Tnvestment Ip Shares

Other Recefvable

Other Payable

{Payable W)/ recefvable from Gratuity Fund
{Payable Lo)/ recelvable from Provident Fund

Un-audited

Nine months ended

Sep. 30, 2019

Sep. 30, 2018

(Rupees In thousand)
227,389 123,469
6,990 5,452
7.708 12,467
242,087 141,388
- 279
49,204 49,220
49,204 49,499
291,291 190.887

Post employment

Key management

Other related

Associates bt : persannel i
benefit plans (includine directors) pariles
(un-sugited)
[Rupees in thorsand) {Rupees in thousand) (Rupees in thousand) (Rupees in thousand)
168,770 . 102,149 - 17 117 213,052 253576
b 1;}8.59'1 117,909 - - 17 178 __23!]._193 320.815
19,723 1.961 s - o421 _ 33968
5,375 - . ],261 s 10,553
3,790 = = 2,199 10,314
920,029 - - -
- 17943 15056 _ E S
- 23,190 21329 - - -
S " i —— :
) - 8311 10,658 = s -
i = - 1,400 1,500 - . -
iy e v £ N
Key management .
: Post employment Other related
Assoclates WA T personnel i
Demelti pans (including directors) o
asat
fﬂolﬂi (uditad) (Us-Audita) (axiled) (Uo-Audited) {Andiled) UoAndiled)  (Auditad)
(Rupoos in thousand) (Rupees In thousand) {Rupoes in thousand) (Rupess 1n thousand)
10,817 ) 11,192_ ) - 207 ) 207 ) 21,806 ) 14.795__
= i I s 3416 4365
1BRTs memI2 - - -~ - 186733 401505
3138 4,651 - - E 97 1782 _1_12E
- 621 = 24
(21217) _(51467)

(4,493) _(9.29_2!
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for the Nine Monlhs Ended Seplember 30, 2019

14 SEGMENT REPORTING
The Group’s business is organised and managed separately according to the nature of services provided with the following segments:

- Non-life Insurance

- Life Insurance

- Brokerage business
- Investment business

Assets and Ilabilities, wherever possible, have been assigned to the following segments based on spectfic identification or allocated
on the basis of gross premium written by the segments.

(Un-udited)
For the nlue wonths exded Septomber 30. 2019
Noedife [nsurmnos Life Inurance Brokergs | JR—
B o | B o | [ o S T (1
bty |l voor | G| Ve Sy ] Voor | e | s | il croup ol o | W |nm;.|| 40, | o
(Rupees In thougand)
Het promiun reveawe 064 B4 1061430 M4 IR5H . . . . . N I MR MM R N X MSH  B0 (MK , . 264181
Fez, conmizsion aod brokerage . . . . . . . . . . . . . . . . . . . . 50 . I
Fadaleh feeineoae . - - . . WST S M B 2 . . . . . - - . . . . . LY
et s X7 M NS e WE) - : - - ©o (MY TN (MR (40T (%) (A (149 (RZD (M) (HIK) © (0
Buperess TR (38T (TN (BSR4 (B G 0P QM) (%8 EAH (S0 GBI (BR324 (48MR - (R0 QN (%) lﬁM B3 (1550216)
it wmnission O W (amY () DA B34 (8 (1% RHY Gl (B) (MK (oY (MIm (A 0AB0 - (WD) 8N @R ]
Rl brvesdred oo -Qalory Pend. - - - - : . . . . - 1T W% M Al 95 (108 63 (s 6 n . . [SL)
Ocher inooimernet . - - . . B 1586 330 G 1B nH 158 63 M6 460 . - 134828
Add: Polcyhoders’tiabdites b6 . . . . .
begmlag o geried , . . . , 60883 OBRT R0 62R006 100N M MR LAMM A BT . PR 11 ]
Lees: Polioybodere’ Kisblies & the ea . . . . .
of e geriod : - - : : - : - - © (ISR0D IR (MO2D) B3RS N SIHO) (M) (MBS (519 @A - R )
{Surplus] / Gefct tekem to sietitory fmd - . . . . . . . . . “2.(5' . . . . . . . . . . . (4B
Finsachl Charpes . - - : - - : - - - - m%) (e
Seguemi by WWTMWWWWWWT_mWWWWWWWWW R ST ST
(e operalng lwooe £
Toalocsed e and adnistratve epenses (6350
Siare of proflt o asodiates Y]
Predli befare Lexailin 10,4
(Uneudiied)
For the nine moaths ended September 30, 2018
Nondife [ngurance Life Ingurancs B ——
Proand | Varbn Aot Window Tekaful Operetions el |Imaa | AEMONE | g | Takaful whodow m Bustess kv
property Wolor | 0 | ot | Froas | Marte, m:-h ikt busioess
damage | voaepor Hezllh oy s Soar | tialh | ks Lvioust| Grow | deloom | navicve| g | ¢ it | rp
(Rupees {n thousand)
R preun resenne 1M WS BOSH 250 2 - . C . BB MAR0H gt NS TR ERI) M RBUE oN e - - 5B
Fer, conwigslon aod drokersge . . . . . . . P . . . . . . . . . . . (73] . (]
Wakalgh e Incore . . . . oM monm - g0 - . . . . . . . . . . . R
e kg BL68) (1406 46 QLG (RS) - : - ©o(MBBA LT BLND QNI RN GRI) 0D S0 GAD e - sz
Rrpenecs (056 (A) (GRG0 (SN (G6%) 06 QM - (ISR BRN GEA (@ CR B MR @ MeE (L) @ ME I|B.1041 {12810
el masizsn A0 B Ee0 80 [ME8 P () @my - (o R0 ) (80 (603 A6 (@ (R (62 (e pm - . (155
Kot Envestaneal Loovne - Satwory Pund. - . . . . . . P . 456 G40 35 ZeD 45 LN W (i % [ - . o
Otber oot . . . . . . . . . . U RS um N KIS Y. T R IV ] )] 1% . - ft ]
Adi: Podcyhouiens [ibltes a8 ke
begtmlag of gericd . - - . - . - © TN AMSET M BN MG MM M@ UnZK 5 s - B
Les Poticyboders' abifles & the end .
of e pafod . . . . . . . R © (1A GRRID) (D040 EHLA) (06 (0B (MR (50 X9 G - < {eRUE)
(Surplzs) / defcl taken to stobitoy fand - - - - - - - - - e - . . . . - . . . . . 0206
e S L S L O A . ... N
ol mals T N OO R SO . N O . O S ..
Ochex operating Inoome M
Unaloested generel aod it expenses B2
Share of profit {rom aesociates Ly
Prell belure Ui 180048
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Notes Lo and forming part of the Consolidated Condensed Interim Financial Stalements (un-audited)

{Ur-eodited)
September 30, 2019
Noclfe Jngurance Life \ngurance
Erokoragt Asgreasts
Proond | Varee Acceat Window Takaful Opetations & Uik e m& Fethea Takaful window berincss | Berlnows | total
e | Mol | (2, |t | Feoa | i Hoott | iotaces | R feiz =l e
Yoy pomeu Sor | Hedit Intividssl| Groug | tashom | Incividua| Greap pi | foerd | oy
(Rupees In thousand)
Segmen! sssets 100m WM SR 65 mt 6B 65205 SAME STAMS X NI MG 1AM YK UM S RS KU
Unallovaied assets . . . . N . N N . N . N . N . . W50
Consolidated wolal asseia o
Segmen! llabllies R Wz 10 R s \MG00B 5205 MSN ATSID X K0 WSS IAMSM TR AN RBON AN 20mIk
Unalloceled isbilites S S S C G
Congolldsted Lotal ligbiitkes B
(Audited)
December 31, 2018
Noarllfe Jagurance Life Ingurance
Brokcres | Aegronle
Molar Ksabueny | Firc ant | Mo, = )
fomigy | Lt Healh mmm B [0l | PR | ] e trhos | odvidusl | Greap "‘“WH&H&I
{Rupees In (housand)
Segmen 38815 L2 7% S1% WIR s (50000 6ESE O aCMM 4335 ST IR IS KRS 5@ T NRUE BB
Unallacated agsela . O, . C . . . VI
Congolldated wal assets B
Segme! (labliiles 8 23 o M 8. 16000 OB QTS SK26 QX5 SIS @ (BUS WS S NUB AW Zem
Uasllocated habilivies . . . R R R R . . R . . . . . . . 246815
Congolldased woial isbillies 7w
15 EARNINGS PER SHARE Uo-and/red Uon-andlred
Nine months ended Ouarter ended
Sep. 30, 2019 Sep. 30, 2018 Sep. 30, 2019 Sep. 30, 2018
(Rupees In thousangd) (Rupees in thousand)
Basic / diioled earnings per share
Profit for the perlod 895,570 1,087,688 456,932 520,171

Welghted average number of ordinary shares

Earnings per share

16 GENERAL

Number of shares

Number of shares

142,830,500 142,242,962 142,830,500 142,242,962
(Rupees) (Rupees)
488 7.65 3.20 3.66

Figures in these consolidated condensed interim financlal statements have been rounded off to the nearest thousand of rupees.
Corresponding figures have been restated / rearranged and reclassified, wherever necessary, for the purpose of comparison.

17 DATE OF AUTHORIZATION FOR ISSUE

Thesge consgolidated condensed Interim financial statements were authorised for issue on October 28, 2019 by the Board of

Directors of the Group.

i

Chief Executive Officer

x>

Chief Financial Officer

O

Director
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Shareholders’ Information for the Nine Months Ended September 30, 2019 (Un-audited)
Shareholders Category Sharectters | Shares Hou

Directors, Chief Executlve Officer, and thelr spouse
and minor children 24 42,464,648 29.77

Assoclated Companies, Undertakings and related Parties

6 53,833,342 37.74
NIT and ICP
Baoks, Development Financial Institutions,

Non Bapking Financial Institutions 11 6,059,690 4.25
Insurance Compaules 8 2,116,619 1.48
Modarabas and Mutual Funds 5 79,001 0.06
Share bolders holding 10% 3 66,026,283 46.29
General Public :

a. local 3.330 24,332,106 17.06

b .Forelgn
Others 144 13,745,244 9.64
Total 3,528 142,630,550 100
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Pattern of Shareholding for the Nine Months Ended September 30, 2019 (Un-audited)

No. of Shareshoeldings
| Number of Shareholders | =T Total Shares '

1826 1 1060 44,009
801 101 500 140,166
223 501 1,000 156,766
423 1,001 5.000 946,476
160 5.001 10.000 1,077,673

84 10,001 15.000 982,005
26 15,001 20,000 450,660
22 20,001 25,000 463,666
16 25,001 30,000 434,662
18 30,001 35,000 587,075
b 35.001 40.000 188,170
7 40.001 45.000 202518
2 45.001 50.000 98,623
2 50.001 55.000 630,128
7 55.001 80.000 408,234
B 60.001 66.000 315.046
2 66.001 70.000 133,806
2 70.001 76.000 48,642
2 76.001 80.000 153,802
7 60.001 85.000 579,260
3 06.001 90.000 268,397
1 90.001 96.000 82,625
[i} 95.001 100.000 583,269
1 100.001 105.000 106,090
5 110,001 115.000 575,000
1 115.001 120.000 19,630
1 125.001 130.000 125.334
2 130.001 135.000 267,232
3 135.001 140.000 413,200
1 140.001 145.000 43,500
1 150.001 155.000 133,000
1 155.001 160.000 158,269
2 160.001 165.000 325,069
2 170.001 175.000 344,669
2 160.001 195,000 305.324
3 165.001 200,000 581.124
2 225.001 230.000 460,000
3 250.001 255.000 766,268
2 255.001 280,000 567,008
1 2§0.001 2§5.000 280.170
1 280.001 285.000 282,785
1 200.001 205.000 282,425
1 305.001 310,000 305.250
2 325,001 330000 855,682
2 335,001 340000 678,360
2 345,001 350000 606.877
1 375.001 380,000 378,565
1 455,001 480.000 460,000
1 460,001 466,000 463,656
1 640,001 646.000 643,180
1 666.001 670,000 667,202
1 670,001 §76.000 673,275
2 715.001 720,000 1437485
1 730,001 735.000 730,180
1 715,001 750,000 747500
1 765.001 770,000 762,363
1 625.001 830,000 826,605
1 870.001 875.000 872,850
1 1,110,001 1,115,000 1,110,027
1 1.165.001 1,160,000 1,167,825
1 1,220.001 1.226.000 1.222,606
1 1,265.001 1.270.000 1.288,902
1 1.310.001 1.315.000 1,313.075
1 1,340.001 1,345.000 1,843.103
1 §,405.001 1.410.000 1.409,902
1 1.410.001 1.415.000 1.412.377
1 1,450.001 1,455.000 1.450,520
1 1,830.001 1,805.000 1.832,000
1 2,235.001 2,240,000 2238018
1 2,315.001 2,320,000 2315403
1 4,485,001 4,460,000 4.489,830
1 5,255.001 5,280,000 5.255.247
1 5.570.001 5.575.000 5.573.737
1 7.160.001 7.165.000 7.184.638
1 8.415.001 9,420,000 419,464
1 14.875.001 14,880,000 4,675.408
1 23,680,001 23,885.000 23,882,060
1 22,065,001 21.070.000 22,068.817
3,528 142,630,530
I T
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www_jamapunji_pk

Key features:
i@ Licensed Entlities Verification

™ Scam meter®

o Jamapunji games®

g Tax credit calculator®

& Company Verification

M Insurance & Investment Checklist
»? FAQs Answered

JE'HEF‘IJI‘*B-E:“'IIMH}'
ﬁ - Edumnhn;ﬂ-uwur
& P
Tag e Commession of Pakistan

Be aware, Be alert,
Be safe

Learn about investing at
www.jamapunji.pk

o HFQE o

=

jamapunjl.pk

Stock trading simulator
(based on live feed from KSE)

Knowledge center
Risk profiler*
Financial calculator

Subscription to Alerts (event
notifications, corporate and
regulatory actions)

Jamapuniji application for
mobile device

Online Quizzes

w
iEjamapunji_pk

*Bohils sppa e aluo evalisbis for download for android and iog devioas
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