INDUS DYEING & MANUFAGTURING GO. LIMITED

! |DYM/003/AGMERT/KHI/ December 09, 2022

The Executive Director

Corporate Supervision Department,

Securities & Exchange Commission of Pakistan,
Sth Floor, NIC Bullding,

63 Jinnah Avenue,

Islamabad.

SUBIJECT: APPLICATION FOR DIRECTION FOR HOLDING OF OVERDUE ANNUAL GENERAL MEETING

MDER SECTION 147 OF COMPANI 2017

Dear Sir,
We are enclosing herewith following documents in this regard.

1. Original Application for holding of Overdue Annual General Meeting June 30, 2022.
2. Original Affidavit of Chief Executive Officer.

3. Copy of Financial Results Unconsolidated & Consolidated for the year June 30, 2022.
4. Original Paid Challan # M-2022-474329 of Rs.15,000/-

5. Copy of Independent Auditor’s Review Report Unconsolidated & Consolidated far the year

June 30, 2022.

We will be pleased to provide you any further detalls if you desire so.

Kindly acknowledge the receipt and obliged.

Yours truly,

Company Secretar\f

C.C. Head of Department
Enforcement Department,
Securities and Exchange Commission of Pakistan,
7" Floor, NIC Building, 63 linnah Avenue,
Islamabad.

. C.C. The Chief Regulatory Officer
Pakistan Stock Exchange Limited,
Stock Exchange Building,
Stock Exchange Road,
Karachi.

5th Floar, Office No.508, Beaumont Plaza, Beaumont Road, Civil Lines Quarters, Karachi-T5530, Pakistan.

Tel # (92-21) 111-404-404 & 35693641 to 35693660(20 Lines). Fax # (92-21) 35693593 & 355915‘34
E-mail:info@indus-group.com & indus@khi.comsats.net.pk
Web Site : www.indus-group.com
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INDUS DYBING & MANUFAGTURING GO. LIMITED

APPLICATION FOR DIRECTION FOR HOLDING OF OVERDUE ANNUAL GENERAL
MEETING UNDER SECTION 147 OF COMPANIES ACT, 2017

i)

i)

i)

iv

vi)

Name

Corporate Universal Identification No.

Registered address of the Company
Detail of Overdue Annual General Meeting

The date upto which the Annual General
Meetings were required to be held under and
for the purposes of the section 132 read with
section 223 of the Companies Act, 2017 and
the date upto which the Financial Statements
were required to be laid therein.

Reasons for not being able to hold the
Annual General Meeting, or laying the
balance sheet and profit and loss account at
the general meeting by the date mentioned in
above para (v} and justification for not
holding AGM on due Date.

Indus Dyeing and Manufacturing
Company Limited (the Company)

0000885

5™ Floor, 508, Beaumont Plaza Beaumont
Road Civil lines Quarters Karachi

Annual General Meeting for the year 2022 is
overdue.

The last date for holding the Annual General
Meeting (AGM) for the year 2022 was
November 27. 2022 wvide SECP AGM
Extension Approval letter No.
SMD/PRDD/Comp/(82)/2022/336 dated
October 10, 2022 and therein Financial
Statements for year ended June 30, 2022 was
required to be laid before the meeting. (Copy
of SECP AGM Extension Approval Letter
is attached as Annexure A )

The Company has a wholly owned
subsidiary company with name and style of
Indus Wind Energy Limited. An
application of 12 Wind Power Companies
including Indus Wind Energy Limited is
pending before the SECP for reinstatement
of exemptions pertaining to applicability of
IFRS 16 (Leases), Capitalization of
exchange differences (IAS 21) and
Recognition of Embedded Derivatives (IFRS
9) granted through SRO 24(1)/2012, dated

16.01.2012  which had been partially
modified/withdrawn through (SRO
986(1)/2019), dated 02.09.2019 (“the

Impugned Notification™).

Eth Floor, Office No.508, Beaumont Plaza, Beaumont Road, Civil Lines Quarters, Karachi-75530, Pakistan.

Tel # (92-21) 111-404-404 & 35693641 to 35693660(20 Lines). Fax # (92-21) 35693593 & 35693594

E-mail:info@indus-group.com & indus@khi.comsats.net.pk
Web. Site : www.indus-group.com



INDUS DYEING & MANUFAGTURING GO. BIMITED

? It is further submitted that the standalone
Financial Statements for the year 30.06.2022
of the Company has already been got audited
from our Auditors however; the audited
financial statements for the vear ended
30.06.2022 of our wholly owned subsidiary
Indus Wind Energy Limited were not
available due to above said Impugned
Notification and pending application.
Resultantly; due to unavailability of
Consolidated Financial Statements, the
Company has therefore sought 30 days
extension in holding of AGM and the SECP
has granted the same vide their approval
letter No. SMD/PRDD/Comp/(82)/2022/336
dated October 10, 2022 .

It is pertinent to mention here that the above
stated 30) days extension in AGM was sought
with a view/assumption that in the meantime,
the pending application of all Wind Power
Companies with SECP will be
concluded/resolved/decided

However; the matter is still pending at the
end of the SECP and therefore the Company
was not in a position (o consolidate ils
financial statements for the year June 30,
2022 before due date of AGM (i;e November
27, 2022) Consequently; due to non-
availability of Audited Consolidated
Accounts, AGM for the year 2022 under
section {32 of the Companies Act. 20417
could not _be possible to convene even in
extended 30 days period and hence delaved
and overdue.

T

In view of the delay in pending application
with SECP, the aforesaid Wind Companies
have filed Writ Petition under Article 199 of
the Constitution of the Islamic Republic of
Pakistan, 1973 No. 72979 of 2022 (Writ
Petition) before Honorable Lahore High
Court, Lahore for suspension . of the
" Impugned Notification together with related
dispensation. .(Copy of Writ Petition 15
attached as Annexure B)

5th Floor, Office No.508, Beaumont Plaza, Beaumont Road, Civil Lines Quarters, Karachi-75530, Féf(istan.
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. INDUS DYEING & MANUEAGTURING GO. BIMITED

It is further submitted that Honorable Lahore
High Court, Lahore has now suspended the
Impugned _Notification till _the further
orders together with dispensation sought for
is allowed vide their Court Order dated
21.11.2022 (copy of the Court Order is
attached as Annexure C).

In view of the Court Order our wholly
owned subsidiary Indus Wind Energy
Limited has now prepared its financial
Statements for the year ended 30.06.2022
and got audited. On availability of audited
Financial statements for the year ended June
30, 2022 of wholly owned subsidiary
company we are able to consolidate financial
statements of the Company for the said year.
The Auditors of the Company has now also
completed its audit and issued their reports
on standalone and consolidated financial
statements for the year ended June 30, 2022.

The Board of Directors has also approved the
said Financial Statements and PSX has
already been informed accordingly together
with Financial Results in accordance with
PSX Rule Book (Copy intimation letter to
PSX for Annual Financial Results for the
year 2022 is attached as Annexure D).

Keeping foregoing in view an application for seeking direction under section 147 of the Companies
Act, 2017 for holding of overdue Annual General Meeting for the year 2022 is being filed together
with the following documents:-
| Affidavit as required under Regulation No.5 of the Companies (General Prowsmns and
Forms) Regulations, 2018;
2 Audited Accounts for the Financial Year ended 30.06.2022; and =
3 Paid treasury challan towards application fee,

We therefore request in your honour to consider our applmatmn and allow us to hold the said
overdue AGM for the year 2022.

( )
Director/Chief Executive

DATED: 08.12.2022
" PLACE: KARACHI

5th Floor, Office No.508, Beaumont Plaza, Beaumont Road, Civil Lines Quarters, Karachi-T5530, Pakistan.

Tel # (92-21) 111-404-404 & 35693641 to 35693660(20 Lines). Fax # (92-21) 35693593 & 35693594
E-mail:info@indus-group.com & mdus@khi comsats. net pk
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Securities and Exchange Commission of Pakistan
Securities Marlket Division

Policy, Regulation and Development Department

No. SMD/PRDD/Comp/ (82)/2022/336 October [0, 2022

Mlr. Ahmed Faheem Niazi,

Company Secretary,
= [ndus Dyeing and Manufacturing Company Limited,
! 5™ Floor, Office Na. 508,

Beaumont Plaza. Beaumont Road,

Civil Lines Quarters,

Karachi.

Subject: APPLICATION FOR EXTENTION IN HOLDING O ANNUAL GENERAL
MEETING FOR THE YEAR ENDED JUNE 30, 2022,

Dear Sir,

Please refer 1o the letter dated September 23, 2022 on the subject matter received from
[ndus Dyeing and Manufacturing Company Limited (the “Company™) in terms whereof the
Company has sought extension of 30 days u/s 132 of the Companies Act, 2017 (the “Act”) for
convening of its Annual General Meeting (“AGM™) and 1o lay therein annual audited accounts
for the vear ended June 30, 2022 for shareholders™ consideration.

T In this connection, based on the submissions made by the Company, [ am directed to
convey that in terms of section 132 of the Act, the Commission has granted extension to the
Company te convene and hold its aforesaid AGM for the year ended June 30. 2022 at earliest
by November 27, 2022 and lay therein financial statements [or sharcholders’ consideration. The
Company is further directed to submit. within a week of date of AGM held. a compliance repor
along with attested copies of minutes of the said meeting to this office.

Regards,

A
=

Sanaullah Jatoi
Assistant Director

NIC Building, Jinnah Avenue, Blue Ares, [stamabad, Pakistan
VOLCE: DI +92-5 1-9195407 | {PABN) <9205 1 P1E=117-327 (34071 | FAX: +92(31) 2100471 |



ANnEXTURE . B

IN THE HONORABLE LAHORE HIGH COURT, LAHORE
f’jl
Writ Petition No. 72979 o1 2022 ¢

In re:
Vaster Green Energy Limited and 11 others
Versus
Federation of Pakistan and another
INDEX
| | S.No. | Description ~ | Anncsure | Page No.
T Writ Petition along with Affidavits |
Wit Petition in Punjab Thermal Power A !
(PvL.) Limited vs Federation of Pakistan and |
anather [W.I, No, 73 of 2022] i ) -
Order dated 04.01.2022 of this Honorable 3 {
| | Court passed in the Punjab [hermal Power
| jease . =]
Judgement of the Honorable Supreme Court | C '
in Pakistan State Oil Lid. vs Commissioner
Jncome Tax, Karachi [2018SCMR 894) | 1
2019 Notilication | D 1
! | Power of Attorney of the Petitioners ]F;', lo k-
i |
Relevant sections of the Companies Act. Fhwo |
| 2017 and Companies Ordinance g o
Nolifieations issued by the Respondent No. | G/ to |
il 2 G4 !
Letter of Intent dated 01,10.2015 H ]
The letter dated 22.02.2016 whereby the I = |
| Pelitioner No. | submitted its documents | |
| Letter dated 22.03.2016 of SEPA i |
Asreement lo Lease - I | |
L Panel of Expert approval L S
I The certificate for the Ceneration License | M
Determination by NEPRA . N H
e The Letier of Support o
Letter, dated 19.08.2019, showing that I* i
Financial Close has taken place I =)
L. Letter dared 06.08.2020 ¢ 19 _
I Tewter dated 24.03.2021 R o
| Lenter daled 13,09.2022 o i A (R .
[etter sent to the Respondent Mo, 2 O il )
TLetter dated 20.10.2022 sent by all the U
Petilioners to the Respondent No. 2 .
Application for interim relief along with
L | Affidavits -
Application for Duapumarmn with the
| certified copies along with the Affidavit ¢ =

CWalalatmamas . i ot
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IN THE HONORABLLE LAMORE HIGH COURT,

Writ Petition No. 72979 of 2022

Master Green Energy Limited
Through its duly duLhuruul representative.
82-C-1. Gulberg 111, Lahore

Metro Wind Power Limited

Through its duly authorized representative.
7 Blaor. Al-Tijarah Centre, 32-1-A.
Block 6. PLCHS. Karach

Act? Din Wind (Pvt) Lid,

(Formerly Act2 Wind (Pvi) Ltel.)

Through its duly authorized rcr.nmaf:umnu
Suite No. 1002, 10" Floor, Emerald Tower.
Near 2 Talwar, Clifton. Kavachi

Lucky Renewables (Private) Limited
Through its duly authorized representalive,
7-A. Tabba Strect,

Muhammad Ali Society. Karacht

Din Energy Limited

Through its duly authorized representative.
Din House, 35-A/1. Lalazar Area.
Opposite Beach Luxury Hotel,

Karachi

Lakeside Energy Limited

Through its duly authorized representative,
B-21. Block 7/8 Banglare Twin,

Main Shahrah-c-Faisal, Karachi

[ndus Wind Energy Limited

Through its duly authorized representative.
3 Flgor, Office No. 308, Beaumont Plaza.

Ekaum:ml Road, Civil Lines Quarters.
[Karachi

Artistic Wind Power (Private) L imited
Through its duly authorized representative.
Plot 4 & 8. Sector 15,

Korangi Industrial Area. Karachi

LAHORE



Af31-ALSITE, [ arachi

11. Nasda Green Lnergy Limited
Through its duly quthorized representative.
26/A. SMCHS. OfT Shahrah-e-Faisal,
Karachi

_Gul Ahmed Electric Limited
Through its duly authorized representative,
4 Floor, Al-Tijarah Centre, 32-1-A.
Block 6, PECHS, Karach!

o Petitioner

Wersus

| The Federation of Pakisian
Through Secretary Finance
Federal Secretariat, |slamabad

(]

Securities and Exchange Commission of Pakistan
Through its Chairman, having address at:
4. State Lile Building 7. linnah Avenue,
Blue Area. Istamabad.
b, Kashmir Road, Garhi Shahu. Lahore

... Respondents

WRIT PETITION UNDER ARTICLE 199 OF THE CONSTITUTION OF THIE
ISLAMIC REPU BLIC OF PAKISTAN, 1975 {“CUHSTITUTH}N“]

____,_._-—‘_,____——-___

br -

Respetfully Shewedh

That the Petitioners are Power Producing Companies which have entered into Power
Purchase Agreements with Central Power Purchasing Agency (Guarantee) Limited
(acting on hehall of Ex-WAPDA distribution Companies) for the sale ol electreity.

which electricity is priced American Dollars (USD) bui i5 payable in equivalent

Palkistani Rupees. However. in an arbitrary. whimsical and illegal exercise of powet..
the Respondent No. 2 has suddenly imposed iliogical accounting standards. by which
the Petitioner Companies are now reguired caleulate the average value of the

exchange rate between he Pakistani Rupee and the USD over the lifetime of their



on which the Power Purchase Agreement was signed, Bizarrely they are supposed o
show this entire differential {at Ner Present Value) as income for the first vear. What is
critical to note is that this is now categorized as “Other Income” which resultantly
would now not be exempt from Leome lax, Thus, the Petitioners [ace a situation where
i their actual prolits arc maybe only One Hundred Rupees (Rs. 100/-) they are now
forced to declare {on paper anly), let us say. the notional figure of Five Thousand
Rupees (Rs. 5000/-) as their profits. As a resull. instead of paying no tax on the One
Hundred Rupees (pursuant to the tax exemption granted by the Income Tax Ordinance)
under the newly imposed accounting standard they are now liable 1o pay lax on the
notional figure of Five Thousand Rupees which they may {or may nol) receive over the
lifetime of the Agreements (0 [approximately twenty-five years). Since following such
an accounting standard would force the Petitioners 1o shut down. therelore, the
Respondent No. 2, on the instruction of the Federal Government, realizing the urgent
need for power production. exempted all compames from applving such standlards
(through Notilication (SRO 24(1y/2012), dated 16.01.2012), Consequently. as per the
pormal accounling norms every year the Petitioner Companies wili deelare their
actually received revenue hased on the number ©f units they will sel} and this would
then be used to caleulate their respective profit of the year, It is eritical to note that as
per Entry 132 of the Second Schedule of the Income Tax Ordinan€e, 2001, the
Petitioners enjoy o tax exemption. Pursuant thereto the Petitioners entered nto
necessary and relevant agreements with the Government, acquired land for Lhirly vears
on lease [or installation purposes and purchased machinery and equipment, yaised
finance by mortgaging the same throvgh international lenders and entered Nt
agreements with foreign counterparties. However. therealier, the Respondent No. 2
suddenly teok a u-turn and decided 1o withdraw the carlier exemption and nmmlme-d;
the intplementation of the (illogical) accounting ctandards through Notifieation [SE{@
9%6(1)/2019), dated (2.09.2019 {“the Impugned Notification™). It is irmperative 1o point

ot that this fmpuened Motification has already been suspended by this Honorable
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submitted that the Petitioners case is on all fours with that ol the Punjab Thermal Power

Zase,

That moreover, the Impugned Notification is obviously in breach of infer alia:

i,

I,

The principle of promissory cstappel as the aforesaid agreements constitute past
and closed transactions. with the Petitioners having gained vested rights which

now cannot be infringed.

The Petitioners have taken decisive steps on the basis of the (earlier) exemption
from the application of the illogical accounting standard and therefore the
Respondent No. 2 cannot now withdraw the said exemption or resile thereol as

nerpetual rights have been created in favor ol the Pelitioner.

[he principle laid down in the case of Pakistan State Ol Lich vs Commissioner
Ineome Tex, Karachi [2018 SCMR 894] in which the Honora ble Supreme Court
of Pakistan has categorically stated and held that income tax liabilities can never

exceed 100% of the income of a person/entily.

Copies of the Writ Petition in Pumiah Thermal Power (Pvt) Limited vs Federation of

Pakiston amed another [W.P°. No, 73 of 2022/ Irder dated 04,01, 2022 of this Hunerahle

“onrt pessed in the Punjab Thermal Power case, Jidoement of the Honorable Supreme
a E in 5

Cowrt in Pakistan Stare Oif Lrd. vy Commissioner Income Tax, Karachi [2018 SCMR

894], as well as the 2019 Notification are attached herewith and marked as Annexure -

I.-"E -I .

‘Cand D respectively.

That the Petitioners are renewable energy Independent Power Producers who develop.

own and aperate a Wind Power Projects in Sindh. Pakistan,

*



4.

That under Section 225 of the Companies Acl, 2017 (previously Section 234 ol the
Companies Ordinance. 1984) Companies are required to prepare annual accounts
which is done through a financial statement, The basic and over-riding principle ol
preparing such accounts is that financial statements give a true and fair view of the state
of alfairs of the Company al the end of the financial year. These [inancial statements
are prepared and made n accordance with the Internalional Financial Reporting

Slandards (that is the accounting standards) notified by the Commission.

That Company Law envisages and takes into consideration the fact that all accounting
standards cannot apply absolutely and in their entitety to all circumstanees. 1tis on this
hasis that Section 234(3) of the Companies Ordinance. j0%4 empowered the Federal
Government Lo grant exemptions 1o Companies [rom complying with all orany ol the
accounting standards if' it was in the public interest Lo do so. With the promulgation of
the Companies Act, 2017 such powers Lo grant exemptions now vests with the
Respondent No. 2. through Seclion 225(3). Section 234(5) of the Companics

Ordinance and Section 225(3) of the Companies Act are reproduced herewith below:

Section 234(5) Companies Qrdinance, 1984

“The Federal Govermment shall have the power fram time fo time fo gran
exempiion (o any Compary or dity class of companies if it is in the public interest

so o do, from complianee wirh all or any of the requirements of the Fourth or in

the Fifith Schedule ™ ‘

Seetion 225(3) Companies Act, 2017

P Coermivvinn shell hove power front time fo time fo grant exeny fen fo any



1,

A copy af the relevant sections af the Companies Aet. 2007 and Companies Ordinance

are attached herewith and niarked as Annexures B and 'F/2" respectively.

That at this juncture it is germane (o the instant discussion Lo explain that the accounting
standards which applied in Pakistan were the [nternational Accounting Standards
(1AS). which was subsequently replaced by International I vaneial  Reporting
Standards (JFRS). Both these standards provide a set of accountancy rules for making
financial statements. It is respectfully submitted that the [AS and [FRS themselves
braneh into various forms of standards applicable to different sitvations {such as leases
and contracts). For the purposes of the mnstant Petition it is necessary 1o explain three
standards. namely, IFRS 16, 1AS 21 and IFRS 9. Fistlv. IFRS 16 (which has
superseded 1AS 17 and IFRIC 4 which were the earlier standards applicable),
establishes principles for the recognition, measurement, presentation and disclosure ol
leases. Turning to the second standard, IAS 21 prescribes how to record loreign
currency transactions and foreign operations in the financial statements o [ an entity and
how o transiate financial statements into a presentation currency (which in the case of
the Petilioners is in terms of the local currency). Finally. IFRS & specilies how

Companies classify and measure Hrancial assets and labilities.

That since 2006, as has been explained above in pavagraph 2, the Respondent No. 2 has
heen eranting exemptions (o power oeneration companies [rom the applicability of the

standards referred to. The details of these exemptions are stated herewith below:

i. Cireular No. 13 of 2006, dated 31.08.2006 >
The Respondent No. 2 at the request of Independent Power Produccers, endorsed
by the Institute of Chartercd Accountants ol Pakistan. decided 1o defer the

cnlementation of TAS 17 and 1FRIC 4 (both ol which were superseded by



basis of accounting with a material impact on the linancial position and result

operations of the Power Producers.

Circular No. 07 of 2007, dated 27.06.2007

The exemption lrom IFRIC 4 (which was superseded by IFRS 16) granted
through the aloresaid Circular No. 13 of 2006, dated 31.08.2006, was extended

by another two vears

Circular No. 21 of 2009, dated 22.06.2009

The Respondent No. 2 in view ol the practical difficulties explained by the
Companies decided to deler once again the implementation of IFRIC 4 (which
was superscded by IFRS 16) as otherwise il would iner alia materially altect
the status of the assets, available profits and distribution of dividends of
Companies, [L is critical to note that the exemption was applicable 1o those
Power Sector Companies where the letfer of inient was- issued by the
Government on or hefore 30.06.2010. The rationale behind such a decision was
that a letter of intent is issued keeping in view the 1'::Icw-':1r:? applicable
framework at the time and is considered as the base ol the structure on which

decisive steps are taken by the Power Compans which is then set-up and

operated.

SRO 24(1)/2012, dated 16.01.2012

The Respondent No, 2 instead of deferring the implementation of IFRIC 4
(which was superseded by IFRS 16) now eranted a blanket exemption 1o atl

Companies including Power Sector Companies. in exercise of the powers



A conv of the Notifications pestied By the Respondeni No.
f ! :

marked as Annesures G/ to G4 respectively,

7 are attached herewith and

% That an examination ol the aforesaid Circulars/Notilications shows that the Respondent

No. 2 consistently was ol the view that the application ol such sccounting standards

was neither practical nor in the public interest, Therelore, in 2012 vide SRO 24(1)/2012,

the Respondent No. 2 provided a complete exemption lo Power Companies from

applving the accounting standards

Y. That thereafter, keeping in view the

were conceived in order to tackle the shortage of power in the Country. For the sake ol

brevity only details of the

(namely [FRS 9. 1AS 21 and 1FRS 16).

3012 Notification. the Petitioners Power Projects

Petitioner No. 17s project are being set out herein. It is

respectfully submitted that e details of the remaining Petitioners can be provided Lo

this Honorable Court il so directed.

10, That before expiaining the steps laken by the

the instant discussion to produce the same in tabulated form lor ease of reference:

I)r:scri;ﬂiun ol Event

[ Date

Exemption granted through the 2012 Notifieation to all Companies

_. Ll:*,ttcr of Tntem

Tmm graﬁh?guulieg

—_—la

Gentech Studies
1 Ml

TInstallation of Met Mast

T122.022016

| 1LE

37032016

Grid Interconnection Study

Submission of Feasibility Study

Approval of Feasibility Study by EDGOS

G O AR T B

Petitioner No. 1 we find it germane to

_I



- e T T 1= e ——
Signing of Equipment Supply & Lonstruction Contracts 01072019 1

lssuance of Letter of Su ﬁpnrt (LOS) 08.082019 |

E e ing_ui' !-'-fm;gy Purchase Agreement - 0R.08.2019 !

1 09.08.2019

Signing ol Implementation Agreement

| Signing of Financing Documents | 09.08.2019

Iszuance of Government Guarantee 19082014

| Financial Closing 1O.08.201%
l_ - - e
2019 Nuotification retrospectively taking the excmption away [rom

(010020109 OO0

11. That the Petitioner No. |, Master Green Energy Limited (MGEL), on 13.04.2015,
submitted a proposal to the Government of Sindh for establishing a Wind Power
Generation Projeet in wind corvidor Thatla, Moreover. MGEL also submitted Filly
Thousand Dallars (USD 30.0004) through a Bank Guarantee {Bank Guarantee No
BAMH011/032/2015), dated 11.09.2013, for the issuance of & Letler of Inlent, After
examining the proposal, the Government of Sindh, on 0. 10.2015 accepted the proposal
made. acknowledped receipt of the Bank Guarantee and issued a Lelter of Intent. As

per the Letter of Intent the Petitioner had 10 take the following steps:

%

¥ Approach the Land Utilization Deparlment (Energy  Department,
Government of Sindh) [or the acquisition of Tand,

1. Carry out and complete the Feasibility Study:

ii. Approval of IEE/EIA from SEPA

iv. Approval of Electrical and Grid Studies by NTDC .

V. Submit verification lee <

vi, Final approval of feasibility study by Panel ol Experts

vii. Submission of application to NEPRA for tarilt determination  and

Generation License



A copy of the Letter of Intent dated 01102003 i attached herewith and marked ay

Anrexire H

. That pursuant to the Letter of Intent, MGEL started and completed its feasibility studies

i record time of four months. The Petitioner No. | in this time period also instalied
its Met Masts. Moreover. the Environmental Protection Agency. Government of Smdh
accorded MGEL its approval, on 22.03.2016, alter reviewing its [nitial Environmental
Examination Report. The Petitioner No. | submitted all such documentation / project

milestones o the Energy Department, Government of Sindh for its examination,

A copy of the letter dated 22.02.2016 whereby the Petitioner No. [ submitted its
dociments and letter dated 22.03.2016 of SEPA are atiached herevith and marked ax

Annexures ' and T respectively,

That in the meanwhile the Petitioner No, | had applied to the Government of Sindh for

allotment of land for its Project. Consequently. the Land Utilization Department,
Government of Sindh on 21.06.2017 issued the Petitioner No. | its allotment letier
which stated that three hundred (300) acres of land at Deh Sonwalhar, Taluka Kotri,
District Jamshore had been allotted 1o it. Consequently. the Petitioner No. 1 formally
executed its Agreement to Lease with the Government of Sindh on 16102017, The
Agreement stipulated that the lease would be for a term of thirty (30) years andd would

be in relation to the aforesaid land that it had been allotied.

A copy of the Agreement 1o Lease iy attached herewith and merked as Annexure "K'

- That it may be noted that the Petitioner No. 1 had also initiated the process lor selecting

its EPC Contractors and WTG Suppliers. In October - November 2015, the Petitioner

No. | cartied out a competilive bidding process and Noated 1ts Request [For Proposals



commercial evaluation process, the Petitioner selected Powerchina  Huadong
Engineering Corporation Limited as their preferred EPC Contractor, Consequently. the
EPC Contract was initialed in January 2016 followed by execution of the 1PC
Contracts under an off-shore and on-shore arrangement between MGEL and its foreign
counterparty in February 2017, [n relation to the WTG, alier an extensive cost-benefit
analysis and keeping in view the suitability of the turbines for Pakistan and more
specifically the environment the Petitioner No. 1 chose Gamesa G114-2.0 MW model

as the WTG for the Project.

15. That following this en 12.10.2017 a meeting took place of the Panel of Experts
Commiltee (Energy Department, Government of Sindh) regarding the approval of the
feasibility study for the development of the Project. The Panel of Experls studied the
major milestones that had taken place in the Project by the Petitioner No. | namely. (1)
Completed the Feasibility Studies (2) the Sindh Environmental Protection Agency had
issued a No Objection Certificate and (3) land had been allocated by the Government
of Sindh for the Project. After examining the relevant material the Panel of Experts
unanimously approved the Feasibility Study ol the Project and advised the Petitioner

to seek the grant of Tari(T and Generation License from NEPRA.

A copy of the Panel of Expert approval is attached hevewith and marked us Annexure

Fid

16, That lollowing this. the Petitioner No, | applied for its Generation License from the
National Electrical Power Regulatory Authority (NEPRA) which Certificate was.
awarded Lo the Petitioner on 27.11.2017. Concomitantly, the Petitioner also submitted

its Tari{l Petition, on 27.10.2017. to NEPRA. The summary of the key information

provided by the Petitioner No. | is reproduced berewith below:



Land are:

300 acres (allocated by the Government |
i

ol Sindh)

Concession period

| 25 years from Commercial Operations

[BHIE

|

Power purchaser

o Central  Power  Purchasing Agency |

|
| Guarantee Ltd.

T Wind turbine

Camesa G 14-2,0 MW

Plant capacity factor

I. J8%

Annual energy generation

166,440 GWh

CEPC Contrastor

Powerchina  Huadong  Engineering |

i Corporation

&M Contractor

Powerching  Muadong  Engineering

Corporation

Technical Advisor

{

Lahmeyer International & Renewable

Reseurces (Pv) Lid. |

Project cost

LS Miltions

EPC cost 78.500
g © Non-EPC & f’l'ﬂieciTﬁcvelu|:n1‘mnl 3000 o
Cost |
[ssurance ul'i:ig construction 1.432 - = _F—{
Financial charges o 2279 —

Interest during construction

L3400

'atal Project Cost

jor—— T ——

87624

! Financing Structure

“Debi: 75% : Equily. 25%

Debt composition

- | 48.3% local % 31.7% foreign loan

[nrerest rate

3 monthi KIBOR (6%) + 2.5% #

-1 3 month LIBOR (0.6%) + 4.5%
|

Debt repayment peried

|3 years

| Return on Fquily

159 1RIL hased

===
L Diperations cost

[ | USD 1.90 m'lliinn-];uul‘ﬂnnu-m




| Fxchange rale - | % i USD = Egﬁ'iﬂi_

17. That a hearing on the subject matter was held on (4.04.2018. After examining all
documentation and hearing all relevant parties. NEPRA on 20.08.2018 issued 118

determination which was in favor of the Petitioner Mo, 1.

A copy of the centificate for the Generation License as well as the determination hy

NEPRA are atiached herewith and marked as Annexure M and N respectively,
i 5

18, That the following the approvals received by NEPRA the Petitioner No. | executed and
formally entered into the Construction Contract with Hydrochina International
Engineering Company Ltd. on 01 06.2019 for the construction ol the Project. On the
same day. the Petitioner exccuted and formally entered into the Offshore Supply

Contract with Hangzhou Huachen Electrie Power Control Company Limited.

19, That therealter on 08.08.2019 the Government of Pakistan, through the Alternative
Encregy Development Board. Ministry of Enerey (Power Division) (AEDB). with the
concurrence of the Government of Sindh. issued a tripartite Letter of Support to the
Petitioner No. 1. For the issuance of the Letter of Support the Petitioner No, | made
two payments. namely: (1) it paid a non-re fundable processing and legal fee of Filty
Thousand Dollars (USD 30.000/-) in favor of AEDB and the Energy Department
tovernment of Sindh and (2) delivered an irrevocable, unconditional, without recourse
and on demand bank guarantee in the amount of One Hundred and Twenty-Five

*

Thousand Dollars (USD 123.000/-).

A eopy of the Letter of Support is atiached herewith and marked as Annexure "0’

0. That pursuant to the Letter of Support. the Petitioner No. 1 entered into an Energy



[
|-

developed by it to the Cenwral Power Purchasing Agency. Simultaneously, the
Petitioner also entered into an Implementation Agreement with the Government ol
Pakistan on the same day, that is 08.08.2019. It may be noted that the Petitioner No. |

executed its Financing Documentation on 09.08.2018.

That thereafter a Guarantee was executed between the Petitioner No. 1 and the

Government of Pakistan on ]*}.[JB.IEiJI_fJ, Following this. the Alermative linergy
Development Board (AEDB). the same day. sent a letter to the Central Power
Purchasing Agency (Guarantee) Lid, that the Financial Closing of the Project had 1aken
place as all requirements had been fulfilled. This is critical to note. as Financial Closing
sionifies that all the financial terms (and in particular the {inance documentation
including the interest rates) are “locked in™. Aller this point the works [or the Project

conumence,

A copy of the Letter, dated 19.08. 2019, showing that Financial Close has faken place

iv atterehed herewith aned marked as Annexure P

_That at this stage, alter all works had been completed and the Project had been initiated.

on 02.09.2019. 10 the utter shock and dismay of the Petitioners. the l{csﬁmdum No, 2
issued its Notification (SRO 986(1)/2019). dated 02.09.2019 (“the 2019 Notification™)
and retroactively  modified SRO 24132012, dated 16012012 (“the 2012
Notification™. The 2019 Notification in essence. and without any justification
whatsoever, {illogically) changed the exemption from [FRS 9. 14S 21 and IFRS 16
granted to all Companies through the 2012 Notification 1o only those Companies thal_t:
had executed their Power Purchase Agreements before 01,01.2079. Therefore, desi}_i te
the fact that the Petitioners had exceuted valid Letter of [ntents (many years carliL:'r}.'
invested extremely large sums ol money inlo their respective Projects. received

Generation Licenses and Tari[f Approvals from NEPRA. entered into contracts with



23. That consequently the Petitioner No. 2 (Metro Wind Power Limited) wrote 1o the
Respondent No. 2 on 06,08.2020 seeking an exemption under Section 225(3) of the

Companies Act, 2017 from the 2019 Notification. The Petitioner No. 2 explained:

s Furiher, we would also like to highlisht that power projects, including that of the
Company ore infrastructire projects and it takes a significant amount of time fron
the incorporation of the Company uniil the signing of EPA. which in our case
occurred on 1™ November 2009, i.e., only 69 {days) after the issuance of SRO. The
Company was incorporated  on 27" dugust 2003 and ways isswed LOD by
Govermment of Sindh on July 14, 2003, Since the receipt of LOI the sponsor of ‘the
Company was busy carrying oul feasibiliiy studies, idvatifving ather investors and
lenders, identifving EPC Comractors, dealing with AEDB. NEPRA anid other
regulatory bodies. The Company was issied Generation License by NEPRA on
August 02, 2007 and the Tariff Petition was filed with NEPRA on | 3% December
2007, which wes well before January 1, 2019, [n view of the foregoing, several
works were carvied o, which inclided, inter alia, feasibility studies, identification
of lenders and investors and filling of Tarilf Petition was made wnder the
assumption that the accounting framework in place (wiherehy exempiions were
already granted by the SECP) will continue. The cheamuge in :.ac.;'..rnm'.rr';q_ﬂ';.lmm-rm'fc
newe will significantly impect the acconnting of the financial model assumplions
aned the return to imvestors, Additionally, the financial statements of the Compainy
that signed the PPA hefore Junary 10 2009 aned after 1his date will not be

comparable even if there is a different of few months inosigning the PPAT

A copy of the Letter dated 16.08. 2020 is attached herewith ciited marked as Annexure

o

74 “That the Respondent No 2 afier almost a vear had passed replied to the Petitioner No.



exemption/delerment of [FRS 16 was not going 1o be granted 1o Power Scctor

Companies.

A copy of the Letter dated 24.03. 2021 is atiached herewith and marked ay Annexure

R

75, That therealter all the Petitioners wrote to the Respondent No. 2 on 13.09.2022.
Through the smd letter the Petitioners. collectively. requested the Respondent to
reconsider its stance on the exemption ol accounting standards by reinstating the

position as it was in the 2012 Notification by stating:

“We reiterate our views tha such exempfion should not be withelranen for PPy 1o
whom, Letter of Intents (LOIs) were issued prior (o the date of withdrenval of sucl

exemption on the following reasons:

- Withdraoweal of exempiion from the applicability  of  Accounting
Srandards came af the point where we were at conclusion stage and at
that point of time consideration of change in accounting framework was

T

nol practical;

. We have evaluated the applications of the Accounting Standords ond
are of the view that application of Accoiun! ing Signdards may resull in
significant impact on the presentation of (he iinancial Staiements of the
Company, which wes never considered from point of getiing LO o n';_e,:.
signing of PPA. Aceordingly. this may require consuliation with the
Jenders and other stakeholders of the Company for their rrm'.\'fcf'wuf}rm

aned approval



is imposed on Wind Power Profecis, they may not be able fo pay due to
Liguidity Crunch and such shall be discussed with Power Purchaser 1o
allow this fiuge cosi as Pasy Through under Tariff, which ultimately will
vesuly in inerease in Unit Costoof Power and will impact Electricity

Basker Price of the Country,

- Value determination of embedded derivative is @ complex exercise
requiring special expertise that will result in higge cost (o company on
annual busis ay no internal expertise is available — Furifier the
extimates and judgentents invelved are complex and provide sl
rosulis on anmual basis which can be huge profit or loss depending on

how the market inferest vates in Pakistan and US economy move!

- The accounting ireatment expected as @ consequence of adoption will
resull in recognition of embedded devivatives. Pakisian i not o matired
market for the financial derivativey endd nnderstanding and experiise of
valuing such derivatives and uccesy 1o sysiems which generate such
valuations reliahly are limited. Further, there Is significant exchange

by -
vate volariliny as a rvesult of which the estimates of valuation ey

Sfluctuete significantly el result in significant variaiiony whicli way

affect e and fair view of financial statements; and

- The application of Aceounting Standards may result in huge Gains /
Losses, which are only Notional Gain / Loss wiich will wmeind the”

Project Life and may not be able o give True and Fair view af the

operations und profitability of the Wind Power Projects 3

A eapyvaf the tetter dated 1300 2022 is aitached herewith and marked as Annexire 5



exemption/deferment  from the 20149 Notification. Through the said letter. the
Petitioners brought 1o the Respondent No. 2°s attention the Ovder of this Honorable
Court dated 04.01 2022 passed in Punjab Thermal Power (Pvi.) Limited vy Federation

of Pakistan and arother [W.P. No. 73 of 2022] wherein. as explained above, s
Honorable Court suspended the 2019 Notification. Moreover. the Respondent No. 2
was informed of the practical issues which would arise il the applicability of the 2019

Notification was not exempted or deferred. The Petitioners presented the following

information o the Respondent through the aforesaid Letter.

Batance Sheet TWith | accounting | Without
treatment  undler | accounting
IFRS treatment  under
Assels: ' | IFRS '
| . |
Others: : 10L23
| Receivable  from  CPGA-  Embedded | 0,000 11,293 I.
| Derivative Adjustiment: -
Total Assets B 19,234 1293
_ -
| Liahilities current assets _ 11.480 [ 8.8U8 o
i'E'a_;:EsT'" ——— " [z2i3 |22
T s m
‘ Total Liabilities and Equities 19,234 11,293
l o s — _—

As per the aforesaid letter the Petittoner explained to the Respondent that the following

issues would arise in light of the working done in the table above:

i In the normal course the Embedded Derivative Adjustment represents the



equity and O&M). Therefore, the Embedded Derivative Adjustment is
spread over the lifetime of the Agreement. However, if the 2019
Notification was to be made applicable the whole amount is to be recorded
in the first year (i.e. shown in the books). Therelore, this amount has been
credited as “other income’ and elfectively means that the primary asset of
the company is the amount receivable from the Government for expected
currency difference over lime. In other words. the Company will have to
record the entire amount in the lirst vear and in this particular case it 1s

amounting to an astonishing tentative Rupees Nine Billicn.

il In relation to Equity (that is Notional / Non-Distributable) the Respondent
was informed that this cquity is represented by adjustment on account of
IFRS adjustments afler WPPEF and tax charge. This theory is distributable
nrofit, however, the same can never be distributed as it 1s only a book

adjustment.

27, That in addition to the aforesaid table showing the issues that would arise in the Balance
Sheet iF the 2019 Notification were to be lollowed. the Petitioner also showed to the
.

Respondent No. 2 the issues thal would come in the Income Statement by presenting

the following table:

Income Statement | After :uztn_unting for | Without IFRS
|
TFRS treatment | treatment
| ]
Prafit from Operations 50 o L4 i

Credit for [FRS Embedded Derivative | 9007

treatment

Adjustment for exchange difference P 110s =
i |




Income Tax 2175 - |

Prafit after tax i 5379 [ 11 ‘

As per the aloresaid letter the Petitioner explained (o the Respondent that the following

ccues would arise in light of the working done in the table above:

1. In relation to the eredit for IFRS Embedded derivalive treatment this is the
present value of future cash flows of foreign components (which is principal
and interest of foreign foan. return on equity and O&M) using expected
exchange rates over 25 years, in the lirst vear for the probable exchange
difference which is expected 1o be realized over the period of the agreement

(that is 23 years), The same has been recorded as an assel.

ii. In relation to the adjustment for exchange difference this is the Exchange
Loss on Foreign Loan which was earlier supposed to be capitalized before
the 2019 Notification. This was supposed to be shown earlier in the Balance

Sheet, hawever, due to the withdrawal of the exemption it is now part of the

[neome Stalement,

Lif. In relation to the WPPF it is seen that it has increased astronomically if the
2019 Notilication were to apply. Such increase can not be avoided as its on
accounting profit. Moreover, it is may not reimbursable under Tarilt as its on
Other Income, even il it were on Prolit [rom Operations (Classification
changed to Revenue), this amount may not he allowed by CPPA-G as it will

inerease the Unit cost and as it is on account ol Noticna! Gain onty and it will

unwind during the Project Life.

v, In relation to the Income Tax the Respondent No. 2 was informed that under



carry back provision in Pakistan, This effectively means that this amount
will be pavable in the first yvear as the Federal Board of Revenue may nol
agree Lo the fact that this amount is not taxable on the basis that it is the
present value of expected exchange oain nol bemy income (rom operation,
The charee when allowed will be useless as income is exempl [Tom lax.
Even il there is a possibility that this amount will be recovered in tariiT this

accounting treatment increases the unit price of Electricity for no reason.

28 That the aloresaid letter ended with a note from Mr. Shabbar Zaidi, acting on behal{ ol

the Petilioners. to the Respondent No. 2 which reads:

“The aioresaid working is read time example. There may be reasony fo treal the
income and receivable under the sirict application of acconnting siaielards.
However for all praciical reasons specially the aherrations which are heing
created on aceount of regulatory maiters if is my concerted view thett there has 1o
be a waiver from the [FRS implementation for the power projects under the present
Sramework. There is no cogent reason in the preseni economic envirominen!t with
very high fluctuations in exchange rate andl waceriainties about the future course
==
ta he adopted for such a project that o sum of Rs U billion is recorded upfront as
receivable from Government of Pakisian. [ herve dealt with this fssue since 2009
andd | believe theat what we have done in the past was not against the interest of the
courtry and in gecordance with the prudent concept of uccownting. The [FRS

treatment is (o be deferved under the preseit PP framework.”

A copy of the fetter sent (o the Respondent is marked ay Annexures T

26, That the Respondent No. 2, thercafer, sent a letier dated 19.10.2022. addressed to all

the Petitinners seekine cerfain information. The Petitioners, collectively. responded Lo



"0, How PPA of the wind power company would be accennted for wnder [IRS

167

o[ Under Energy Murchase Agreement (EPA) of the Wind Power Companies, the
main schedule through which [FRS 16 treatmeni has been decided is Tariff. Tariff
was awarded by NEPRA and Wind IPPs huve (o hear the Wind Risk i.e. In case the
Wind doesn't blow as per the patiern and WIPPs are wnahle Jo achieve 1he
requisite capacity foelor i theve 12 WIPPs, 38%). then any shortfall in revenue
has to be horne by the WIPPs. Due to Wind Risk on the WIPPs, there shall be
variable paymenis (remials as per [FRS 16), due 1o which WIPPs contract s

classified as heing under Operating Lease,

Q2. What is the impact of application af 148 217

A2 AN 12 WIPPs have secured 30% of their Debt as Foreign Debt, obtained froin
various Multi-Lateral Lenders. Under [AS 21, € Nuistanding Foreign Liabilities are
remeasured af each Reporting Date. The Tenure of stich Foreign Logn s 13 vears.
Since, there fave heen abrupt devaluation of Foreien Exchange, all WIPPs will he
==
recording a loss of approximaiely Rs. ! billion in their Fingncial Statements ander
1AS 21, If such is continued for another year, their € vmplete Equity will erode aid
all WIPPS will fail 10 meet all of their Covenants agreed under their Financing
Agreement as they will have Negative Eepeiry, Due o this reason, All WP Ps sought
exemption from applicaiion of IAS 21 and requesied to allow thent 1o capitalize

Lovchange Losses and Depreciate / Amortize on the Tife of the loan, ay is heing done

By all {PPs, which are in exemp! regime. "

A copy of the Letter deted 200102022 sent by afi the Petifioners (o the Respondent No.

3 ie atiarhed herewith and marked as Anpexure o



30 That it may be noted that the Petitioner in the Punjab Thermal Power case (Supra) had

B.

filed an appeal before the Respondent No. 2. however, the same was dismissed.
Therefore, it is respectfully submitted that it would be ol no use for the instant
Petitioners in [iling an appeal before the Commission as the Respondent No. 2 has
made up its mind, Hence, there exists no other adequate or alternate remedy for the
Petitioners other than to come to this Honorable Court. 1t is submitted that the 2019
Notification is illegal, discriminatory, arbitrary and contrary 1o the Constitution on infer

alia the following arounds:

GROUNDS

That il is respectfully submitted that vested rights have accrued to the Petitioner in
respeet of the Project which cannot be taken away or dispensed with retrospectively
through the 2019 Netification. The Petitioner has taken decisive steps in respect of the
Project prior 1o the issuance ol the 2019 Notification such as issuance of the letter of
intent, carrving out leasibility studies, expended large sums of money. received
==
approvals for its Feasibility Study, Generation License and Tarifl and entered into an
Agreement o Lease with the Governmen of Sindh. 1t is submitted that any exemplion
which has been acted upon and on the basis ol which decisive steps have been laken
cannot be withdrawn retrospectively as vested rights have acerued as is the case in the

instant situation, Therelore, the 2019 Notification is liable 1o be sei aside.

That it is respectfully submitted that all Projects of such nature are implemented on the
hasis of financinl models for the structuring of equity and loan. This includes. for
example. a calculation of the profits or dividends which such a Company would be able

L el 10 thoer whe are making investments by injecting equity. In addition Lo this,



210t is submitted that any exemption which has been acted upon and on the basis of
which decisive steps have been laken cannot be withdrawn retrospectively as vested
rights have accrued such as in the present situation. Therelore, the 2019 Notification 1$

liable to be set aside.

That it is respectfully submitted that the 2019 Notification was issued by the
Respondent No. 2 on 02.09.2019, with retrospective effect from 01.01.2019. It 15
respectfully submitted. as has heen shown in detail above, all actions of the Petitioner
i1 relation to its Wind Power Project. that is from the issuance of the Letter ol Intent
(01.10.2015) uli its financial close (19.08.2019), occurred prior 1o the (ssuance of the
2019 Notification. [n other words. all steps in relation Lo the Wind Power Project {from
inception to start of operations) had already accurred belove the 2019 Notilication was
~csued. As such it is submitted that the 2019 Notification carnot have the effect of

opening or destroying past and closed wransactions. Therefore. the 2019 Notification is

liable 10 he set aside.

That it is respectlully submitied that the 2019 Notification is in direct contravention
with the dictum of the Henorable Supreme Courl in the case Pakistan State (il Lid. vs
Commissioner eome Tax, Karachi [2018 SCMR 894]. The 2019 Notification
imposed onte the Petitioner Companies accounting st andards which require them Lo
calculate the average value of the exchange rate between the Pakistani Rupee and the
USD over the lifetime of their respective Agreements. They are then supposed to
caleulate the revenue they would get in terms of this estimated average exchange rate.

Thereafier, they have Lo see how much more revente they would get in comparison Lo

the revenue they- would receive based on the exchange rate on the day on which the
Power Purchase Agreement was signed. Bizarrely they are supposed to show this entire
differential (at Net Present Value) as income for the first vear. What is critical Lo note

is that this now being categorized as “Other Income”™ this would now not be exempi



Thousand Rupees which they may {or even may nol) receive over the next 25 years.
Since following such an accounting standard would force the Petitioners to shul down
therefore. the Government realizing the urgent need for power production exempted
all companies from applying such standards (through | iptilication (SRO 24(1)/2012).
dated 16.01.2012). However. alter the Pelitioners had entered inlo agreements with the
Government, acquired land and placed order for purchase o {f machinery the Respondent
No. 2 suddenly decided to make it mandatory for them to apply this accounting
procedure through Notilication (SRO 086(1/2019), dated 02.09.2019 (“the Impugned
Notification™). The Honorable Supreme Cowt in the Pakisian State il case (supra}

has categorically stated and held that income tax liabilities can never exceed 100% of

the income of a personfentity.

That it is respectfully submitted that the accounting standards (in particular IFRS 9} are
extremely technical and such valuation experts are not veadily available in Pakistan.
Therefare. such valuation has lo be taken from foreign experts. 1L is seen that lentatively
the cost for one project comes oul to be Three-Hundred and Sixty Thousand Dollars
($360,000) for the first year and thereafler an annual expense of O:_w Hundred and
Eighty Thousand Dallars ($180,000). First and foremosL. keeping 1 view the Country
dynamics, such costs will not be allowed to be paid by the State Bank ofRakistan as it
there is a bar on the outllow of foreign exchange. Secondly, such costs are in ol
themselves unreasonable and have been imposed onto the Pelitioner without any
application of mind by the Respondent No. 2, Consequently. there is no rational basis

for the 2019 Notification and as such it is liable o be set aside.

That it is respectfully submitted that the 2019 MNotification contravenes Article 25 o
the Constitution. The 2019 Notilication allows the exemption 10 apply 1o those,
Companies that have exceuted their Power Purchase Agreements prior to 01.01.2019.

[Lis submitted that there is no intelligible differentia that distinguishes those Compunies



G.

license and Tarifl determination {rom NEPRA. It is seen Lhat once the letter of mtent
is issued the contours ol the Project are finalized and the Power Company is informed
of the steps that are needed to be taken. Therefore. it is submitted that both those
Companies that have exccuted their Power Purchase Agrecments on or before
01.01.2019 and those that have not have 1o start, initiate and carry out Lhe process for
fulfilling the requirements in making a Wind Power Project well before 01.01.2019. [t
may be noted that in Circular No. 21 o 2009, dated 22.06.2009 the Respondent No. 2
in view ol the practical difficulties explained by the Companies decided 1o defer onee
again Lhe implementation ol [AS 17 and IFRIC 4 (both of which were superseded by
IFRS 16) to those Power Scctor Companies where the lefter of infent was issued by the
Government on or before 30.06.2010. The rationale behind such a decision was that
the letter of intent is issued keeping in view the relevant applicable framework at the
lime and is considered as the base of the structure on which decisive steps are taken by
the Power Company which is then set-up and operated. However. the Respondent No.
2, through the 2019 Notification. without any application ol mind has differentinted
between Power Companies arbitrarily. Consequently. as there is no intelligible
differentia that distinguishes the two classes of Companies (that is those who have
exeeuted the Power Purchase Agreement prior to 01.01 2019 and those that have not}

by -

the 2019 Notification is labie o be se aside,

That it is respecifully submitted that the Respondent No. 2 through SRO 2412012,
dated 16.01.2012 gave a blanket exemption to all Companies from implementing IAS
17 and IFRIC 4 (both of which were superseded by 1FRS 16} Such exemplion was
ovanted in Tight Section 234(5) of the Companies Ordinance, 1984, therefore, wus al{mugf‘.

in the public interest. 1L is seen that any such modilication to the 2012 Notification has

to comply with Section 225(3) of the Companies Act. 2017 which states:

Pl Commmiveinn shall hove power from time to iime 10 gram gxemption o ay



A reading of the aforesaid Section shows that the 2019 Notification could only be
issued il it was in the public interest to do so. The circumstances prevailing in 2012 for
Power Companies are similar to those in 2019 (and present), therefore. there has been
ho change in the public interest. Consequently. itis sulimitted that the 2019 Notifieation

io unlawful and is liable to be set aside,

That it is respectfully submitied that the 2019 Nolilication contravenes the doctrine of
legitimale expectation. 1t is scen that it is a legitimate expectation of the Petitioner that
the exemptions that were available at the time it obtained its approvals and made its
investments would not be arbitrarily and unlawfully be taken away and ihat to in a
discriminatory manner. As per the doctrine if & public authority so conducts itself as to
create a legitimale expectation that a certain course will be Tollowed, it 15 deemed Lo be
anlaw(ul if the authority then deeides to follow a different course 1o the detriment ol
an entity who has acted on the expectation that it will not be taken away. Therefore, the

2019 Notification is liable 1o be sel aside.

That it is respectiully submitied that the 2019 Notification results in grealer tax
obligations and WPPF obligations for the Peatitioner in the first vear instead of allowimg
the same to be spread throughout the lifetime of the Agreement s is L‘.mu-:Tn the normal
cotrse. In other words, the Petitioner would have 1o make such pavments in the first
year as opposed to making the same over the duration of the Agreement. Furthermore.
Profits and Gaing from income ol power generation s exempt Crony tax. however. with
the application ol the accounting standards the same is recorded as “other income™,
therefore, incurring tax liability. As this was not laken into consideration the uulua]‘j‘_
liquidity of the Petitioner does not correlate to the tax/W PP payments that would need
to he made under the accounting regime introduced through the 2019 Notification.

Therefore. such payments would not be payable and the Power Company would have

o e damie st s maea i thraneh 1 the eansumer which would result in an inerease in



1 That it 1s submitted that the 2019 Notification was issued withoul giving any due

consideration to the practical realities and issues that Power Companies would face and

as such iz lHable to be set aside.

K. That the Petitioner reserves the right to bring forth additional areuments at the time of
o [ =

hearing,

Praver

31, In view of the loregoing, it is most respectlully prayed thal this Honorable Courl may

graciously be pleased 1o

b,

Declare that the 2019 Notilication does not apply Lo the Petitioners as vested rights
have ncerued in their favor and direct the Respondent No. 2 to treal the Petitioners

at par with those Companies 1o whom the exemption conlinues 1o be available, or

In the allernative. declare the 2019 Notification to be discriminatgry. illegal.

anlawlul and ultea vires the Constitution, and set it aside.

[ the meanwhile and during pendency of the instant petition, the operation of the 2019

Notification to the extent of the Petitioner may kindly be suspended.

*

Any other relief that this Honorable Court may deem appropriate under the facts and

circumstances of the case may kindly be granted to the Petitioner.



Raashid Anwer

Advocate Supreme Court

Syed Mustafa Ali

Advocate High Court

Certificale

Cerlified as per instructions that this is the first petition on the subject by the Petitioners,

Advocate



IN THE HONORABLE LAHORE HIGH COURT, LAHORE

CM Mo, of2022

11

Wit Petition No, 72979 of 2022

[ re:
Master Green Enerey Limited and 11 others

Versus
Mhe Federation of Pakistan and another

WRIT PETITION UNDER ARTICLE 199 OF THE CONSTITUTION OF
THE ISLAMIC REPUBLIC OF PAKISTAN, 1973 (“CONSTITUTION™)

APPLICATION ON BEHALF OF THE PETITIONERS FOR INTERIM
RELIEF UNDER SECTION 151 OF THE CODIE OF CIVIL PROCLEDURI,
1908 AND ALL OTHER ENABLING PROVISIONS OF LAW

Respectiully Sheweth:

I, That the Applicants are the Petitioners in the titled Writ Petition the contents

of which may be graciously be read as integral thereto.

2. ‘That as explained in detail in the tided Wit Petition the Petitispers are are
renewable enerey Independent Power Producers who develop, own and operate

a Wind Power Projects in Sindh, Pakistan.

=
3t

[hat the Petitioners are Power Producing Companies which have entered mto
Power Purchase Agreements with Central  Power Purchasing Agency
(Guarantee) Limited (acting on behalf ol Ex-WAPDA distribution Companies).”
for the sale of electricity, which electricity is priced in American Dallars (USD)
but is payable in equivalent Pakistani Rupees. However. in an arbitrary.

whimsical and illegal exercise of power. the Respondent No. 2 has suddenly

tmmmeerd Hanieal areninting standards, by which the Petitoner Companies arc



calculate the revenue they would get in terms of this estimated average
exchange rate. Therealier, they have o see how much more revenue they would
pet in comparison to the revenue they would receive based on the exchange rate
on the day on which the Power Purchase Agreement was signed, Bizarrely they
are supposed 1o show this entire differential (at Net Present Value) as income
for the Mrst year. What is critical to note is that this is now categorized as "Other
Income” which resultantly would now not be exempl from income tax. Thus.
the Petitioners lace a situation where if their actual profits are maybe only Gne
Hundred Rupees (Rs. 100/-) they are now forced Lo declare (on paper only), let
us say. the notional figure of Five Thousand Rupees (Rs. 5000/-) as their profils.
As a result, instead of paving no tax on the One Hundred Rupees (pursuant to
the tax exemption granted by the Income Tax Ordinance) under the newly
imposed accounting standard they are now liable (o pay tax on the notional
[igure of Five Thousand Rupees which they may (or may not) receive over the
litetime ol the Agreements (of approximately twenty-five years). Since
following such an accounting standard would force the Petitioners to shut down,
therefore. the Respondent No, 2, on the instruction of the Federal Government,
realizing the urgent need for power production. exempted all companics from
-
applving such standards (through Notification (SRO 24(1y2012). dated
16.01.2012). Consequently. as per the normal accounting norms every year the
Petitioner Companies will deciare their actually received revenue based on the
number of units they will sell and this would then be used to calculate their
respective profit of the year. 1t is eritical to note that as per Entry 132 of the
Second Schedule of the Income Tax Ordinance, 2001, the Petitioners enjoy.”
a tax exemption . Pursuant thereto the Petitioners entered mto necessary and
relevant agreements with the Government, acquired land for thirty years on '
lease for installation purposes and purchased machinery and equipment. raised

finance hv morteacine the same through international lenders and entered into



Notilication  (SRO 086([)/2019).  dated 02.09.2019  (“the Impugned
Notilication™). It is imperative to point out that this Impugned Notilication has
already been suspended by this Honorable Court vide Order dated 04.01.2022
in the case of Punjab Thermal Power ( Pyt Limited vs Federation of Pakisian
and another [W.P. No. 75 of 2022]. It is respectfully submitted that the

Petitioners case is on all fours with that of the Punjab Thermal Power case,

That moreover, the Impugned Nolification is obviously in breach of infer alic

d. The principle of promissory estoppel as the aforesaid agreements constitute
past and closed (ransactions. with the Petitioners having pained vested

tights which now cannot be in [ringed,

The Petitioners have taken decisive steps on the basis ol the (carlier)

=

exemption from the application ol the illogical accounting standard and
therefore the Respondent No, 2 cannol now withdraw the said exemption or

resile thereol as perpetual rights have been created in favor of the Petitioner.

{ The principle laid down in the case of Pakistan State Qi Lid. v
Commissioner fncome Tex. Karachi [2018 SCMR §94] in which the
Honorable Supreme Court of Pakistan has categorically stated and held that
income tax  labilities can never exceed 100% of the income of a

person/entity.

*

That it is respectfully submitted that the Petitioners are entitled Lo an injunction
suspending the Impugned Notification. In the altermative. it is respectfully
submitted that the Pelitioners are entitled o be allowed to finalize their accounts

and file their statutory returns on the hasis of the exemption granted through



suffered by the Respondents if the Impugned Notification is suspended. It is
further submitted that the Pettioners will suffer irreparahle harm an injury if
the Impugned Nolification is not suspended or in the alternative i the
Petitioners are entitled o be allowed to finalize their accounts and file ihewr
statutory returns on the basis of the exemption granted through Notification
(SRO 24(1%2012), dated 16.01.2012. [ 1s therelore. respect/ully submitted that

the Petitioners are entitled to the injunctive relief as prayed by them.

That it is in the interest of justice that the instant Application for safeguarding
the valuable rights of the Applicant as an interim measure may kindly be

allowed,

PRAYER

In view of the above. it is respect/ully prayed that during the pendency of the
Writ Petition. the operation of Notification (SRO 986(1y/2019), dated
02.09.2019 (“the Impugned Notilication™). to the exient of the Petitioners, may

kindly be suspended. o

In the alternative, it is respectfully prayed that the Petitioners may be allowed
to [inalize their accounts and file their statutory returns on the basis of the
exemption sranted through Notilication (SRO 24(1)/2012). dated 16.01.2012

*

Any other reliel that this Honorable Court may deem a ppropriate under the facts

and circumstances of the case. may kindly be granted Lo the Applicant.



Petitioners
Through

Rashid Anwer
Advoeate, Supreme Court

Syed Mustafa Ali
Advoeate, High Court



INTHE HONORABLE LAHORE HIGH COURT, LAHORE
CMNo, _ of2022
i

Writ Petition WNo, 72979 of 2022

[n re:
Master Green Energy Limited and 11 others

Versus

The Federation ol Pakistan and another

WRIT PETITION UNDER ARTICLE 199 OF THE CONSTITUTION OF
THE ISLAMIC REPUBLIC OF PAKISTAN, 1973 (“CONSTITUTION™)

APPLICATION ON BEHALF OF THE PETITIONERS UNDER SECTION
151 OF THE CODE OF CIVIL PROCEDURE, 1908 FOR DISPENSING
WITH THE PRODUCTION OF CERTIFIED AND ORIGINAL COPIES OF
DOCUMENTS ANNEXED WITH THE WRIT PETITION

Respectiully Sheweth:

1. Thal the Applicants are the Petitioners in the titled Writ Petition the contents of
which may be graciously be read as integral thercto.

2. That the Applicants have a strong case on mernits and it is a matter of extreme
urgeney for the Applicants o lile the titled Wit Petition: In order to expedite
the [iling of the titled Writ Petition, the Applicants have appended cerlain copies
of the documents along with the titled Writ Petition. In case of delay in liling

of the titled Writ Petition the fundamental rights ol the Applicants/Petitioners |

shall stand prejudiced.

Lad

Ihat through the instant Application. the Applicants seeks this Honorable
Court’s kind indulgence and latitude lor dispensing with the requirement of

filing certilied as well as original copies ol the documents attached with the

L L



attached with the titled Wit FPetition may very kindly be dispensed with and the

titled Application may very kindly be accepted.

In view of the loregoing facts and circumstances it is most respectiully prayed that
this Honorable Court may graciously be pleased 1o allow the instant Application

and the reguirement for production ol certified as well as original copies ol the

documents attached with the titled Petition may graciously be dispensed with,

It is also praved that any other reliel. which this Honorable Court may graciousiy
deem [it and apprapriate in the facts and circumstances ol the case, may also kindly

be granted.

Petitioners

Through

Rashid Anwer
Advocate, Supreme Couort

Sved Mustafa Ali
Advocate, High Court



| : ] Form g, HCIvic. g
RDER SHEE Tt =

! O
INTHE L ARy HIGH Coypr, LAHORE, ...
JUDICIAL pEpy RTMENT e
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Master Green Lig & others Vs, FoP ge
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Date of ordeyy Order wig, Signature ol Judge

Partivg or counsel, whare necessary

Najam yl d5s8an, Assn Atmmcy General for Federatigp of
P:L!».:Jsmn, on Coury's eall,

. A IILq
Through this constitufipna) Petition, the Petitioners have
assailed the vires of g condition Contained in Nmfﬁcatien /8RO

NEPRA. Adds  that e impugned condition is aje
discriminamry since similarly placegd POWer companies are
being subjected to different accounting  standards which iy
unconstitutional in terms of Article 25 of the Constitution of
Islamic Repupljg of Pakistan, 1973 Reliance is placed o cases

titled CAl-Sumres Enterprise vs. The Federation of Palcistan™
(1986 SCMR 1917); “Pak Electran Ltd, and another vs, Federal
1 oard of Revenye d others” (2018 PTD 778); “Messrs ASTO

Aftican Cop, {(Pvt, . And others V5. Federation i)
; Pakistan  and others” (2019 PFTD 1368) and LA
. —==ell and others

Sharv.ran'; and others v Covernment of Pakistan thrgugh .,4{—




WP, Mo, TI970 o 2023 i

Secrelary, Finanee Division. lslamabad and others™ (1991
SCMR 1041).

2. The issue raised, needs consideration. Let notice be
issued to the Respondents for 12.12.2022 to file repart and

| parawise comments so 2s to reach this Court on or before the

date fixed. To be heard along with W.P. No. 75 of 2022,
3. Notice to the Attorney General of Pakistan under Order
XXVI-A of the Code of Civil Procedure, 1908, Learned Law
Officer accepts notice on his behalf,

C.M. No, 01 of 2022
4, Motice for the aforesaid date. Meanwhile, the impugned
condition in Notification / SRO No. 986 (1) / 2019 dated
02.09.2019 shall remain suspended till further Orders.

5, Dispensation sought for is allowed, subject to all just and
T R

legal exceptions.

(Abid H.i%—..m CTHatthn)
Judge

SO
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1..“‘" _I ‘Mian Shahzad Ahmed S/o Mian Muhammad Ahmed R/o House Nu 13l]f[l Khayaban-e-
bl ?'-‘Hurr i i~ i
i "m*ﬁsrn, Phase VI, DHA, Karachi, do hereby solemnly declare and affirm as follows:

I That T am Director/Chief Executive of Indus Dyeing and Manufacturing Company
Limited, having its Registered Office at 5™ Floor, 508, Beaumont Plaza Beaumont

Road Civil lines Quarters Karachi.

2. That the information given in the annexed application for direction uﬁder section 147 of
the Companies Act, 2017 for holding of overdue Annual General Meeting for the year
2022 of the above named Company is true and correct to the best of my knowledge and
belief and all necessary information are given as required under the Companies Act,
2017.

DEPONENT

( )

Director/Chief Executive
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December 08, 2022
IDML/118/CRSD/2022 FORM -3

The General Manager,
Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,
Fax No. 111-573-3289

IKarachi.
Subject: Financial Results for The Year Ended June 30, 2022
Dear Sir,

\We have to inform you that the Board of Directors of aur Company in their meeting held on December
08, 2022 at 12:00 p.m, at its registered office Karachi recommended the following:

CASH DIVIDEND MIL

Financial results of the Company for the year ended lune 30, 2022 are attached herewith as Annexure
“h BB

The 65" Annual General Meeting of the Company was not held within stipulated time due to
unavailability of audited financial statements for the year ended June 30, 2022 of its wholly owned
subsidiary company i.e “Indus Wind Energy Limited” (IWEL) for consolidation purposes and therefore
AGM for year 2022 was overdue,

The said audited financial statements of IWEL were not finalized and got audited due to its pending
application before the SECP for reinstatement of exemptions pertaining to applicability of IFRS
16 (Leases), Capitalization of exchange differences (IAS 21) and Recognition of Embedded
Derivatives (IFRS 9) granted through SRO 24(1)/2012, dated 16.01.2012 which had been
partially modified/withdrawn through (SRO 986(1)/2019), dated $2.09.2019 (“the Impugned
Notification™). -

The matter is still pending at the end of the SECP however on the wril petitions of Wind
companies including IWEL the Honorable Lahore High Court, Lahore has now suspended the

Impugned Notification #ill the further orders. Resultantly; financial statements of IWEL-has.now
been finalized and got audited. On availability of said consolidated financial statementé;sthe” Bastd, o,

Directors of the Company has now approved the financial statements (standalone a?ri;c:oﬂsiql@gﬁ@ fore\

the year ended June 30, 2022, ) .
RUK CORY

CHRTHRGY <

( o @ DEC
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An application for seeking direction of overdue AGM for the year 2022 under section 147 of the
Companies Act, 2017 is now being filed with SECP. The Board has therefore recommended that 65"
Annual General Meeting of the Company will be held in accordance with the direction of the SECP.

The Annual Report of the Company will be transmitted through PUCARS atleast 21 days before holding
of Annuzl General Meeting.

Thanking You,

Yours Faithfully,

Director

CC: The“Director (Enforcement),
Securities and Exchange Commission of Pakistan,
MIC Building, 63 Jinnah Avenue,
Islamabad.

‘loor, Office Ne.508, Beaumont Plaza, Beaumont Road, Civil Lines Quarters, Karachi-75530, ”..
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Indus Dyeing & Manufacturing Company Limited
Unconsaolidated Statement of Profit or Loss

B OB OB OB OB OB B3 .

EEG =

For the year ended June 30, 2022

Restated
2022 2021
Mote  seeeeeee- - (Rupees in "000) «mmme—e——--
Revenua 27 49,461,116 33,065,359
Cost of goods sald 28 {39,100,655) {28,109,745)
Gross profit 10,360,461 4,855,614
Other income 29 278,318 71,249
Distribution cost 30 {608,808) (451,191)]
Administrative expenses Y| {339,737} (318,728}
Other operaling expenses a2 (643,761) (233,383)
Finance cost k) {881,844) {581,007}
(2,474,150) {1,592,308)
Profit before taxation 8,164,629 3,834,554
Taxation 34 (477,307) (622,259)
Frofit for the year 7,687,322 3,212,205
e m———— (Rupees) —---mecsmmmmremm
Earnings per share - basic and diluted 35 141.78 §0.24
The annexed notes from 1 to 43 form an integral part of these unconsolidated financial statements.
& -"'-.I -
i) k
¥ ¥ Wsuﬁ P
: M - ! F\r,}:l&-',.
Chiaf Finanecial Officer Chief Executive Officer ;"" : Director
S 1Ay /
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adus Dyeing & Manufacturing Company Limited
Consolidated Statement of Profit or Loss
For the year ended June 30, 2022

Revenue
Directly attributable cost for generating revenue

Gross profit

Oiher income

Distribution cost

Administrative expenses

Other operating expenses

Finance cost

Share of profit from associate - net of tax

Profit before tax

Taxation

Erofit for the year

Earnings per share - basic and diluted

Mote

28
29

ad

Kk
a2
33
34

135

36

HRestated
2022 2021
— 1T R [ R

75,267,058 49,042,471
(60,730,755) (42,515,152)
T iasaT203 - 6527319
817,818 1,087,970
{1,295,198) (978,942)
(762,303)| (665,218)
(840,544) (312,417)
{1,664,664) £811,808)
(4,562,708) (2,869,388)
47,606 11,672
10,828,918 4,727 475
(847,326) (878,822)
9,082,593 3,848,653
Restated
B wen [RUPEBE] =mmssmsnnannm

184.11 70.98

The annexed notes from 1 to 48 form an integral part of these sonsolidated financial statements.
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Chief F‘fnan::.ial Officer

Chief Exacutive Oficer
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20622, 4:54 PM

Payment Challan

et
[M-2022-474329
SECP Challan
| 07
|[Bank Branch [KARACHI, MCB - PIDC[215] Date 06-12-2022
Accaunt Title Securitics and Exchange Commission of Pakistan coount No. 183089871000097

\[Mame of Company ||[INDUS DYEING & MANUFACTURING COMPANY LIMITED

||[Registration . |[oooosas |

_ Receipt under Companies Act, 2017 I =
Cadc Nn Head of Accounts [ Amount (Rs}
61051 | Registraﬁnn Fee for Maw Incﬁrpﬂra-iinn I
61053 F:Img Fee
61055 Mortagages / Charge Registration S
61054 A&&.E{éﬁéiﬁi{ng Fae . . N B
61056 __;;@E{u'ty'af Name Fee - __—_ a ] | ]
EHIEIE? C{}pylng Fee . - !
61058 Inspectlon Fea o |
61059 ' License Fee - U/S - az! Renewal Fee - - _'_ - i
61060 Application Fea _ ] |
61063 ,ﬁ.ppll:atlnn T-;:-r axtentiun in AGM - ) i
i-i‘;ﬂ 52 Enhancsmani af Capltal FGE :Furm 7l - _-;_- )
61061 App&aln'cnmpLalnl Fee o - i_ ) -
61064 Bl Application Tur_C_a_p.l.t_a.I issLe UFS ﬂﬁ o o B | -
61063 | Application for extention inAGM ~ 30-¢6 Zoz2 o | 15000.00
24[]?1 C-I:EJ_F‘_ar-'lalty ) ___ = |_ g
240?5 PEHEH‘_,I' |mpnsed by En-rorcernani
..6106(] N Annual Fee pa;rahle b}r an Inactive Company ws 424
61060 Annual Renewal Fee under for Free Zone Cnmpanlﬁ-s_ug 454 N -
61060 . Applicatinn far change u!:Narn& l.r.fs 11 and 12
61060 Application Fee l’cur F'eutmn ws 32 !
E!E(.J i Applmaunn {nr COMNVarsion cuf status of the Compan'_.r u.l's 46., 47, dB and -;9__ i [
610;5.0 | Application fr:r Issua:cs of Sha res z;t ;ZiISECI!J nt w's 82 o B .
Emﬁé- | Annual Fee for Inactive Companies LIS 424 B - __-E__
61070 ' Data Sharing (Banks) Fee
. 52408 | | Bank Collection Charges (To Be Paid By Appllcant} 1 25.00 |
Tatal 15025,00|
Payment Datails !
IChegue Ma. |'
Crawn On | =

Rupees (in words)

Fifteen Thousand Twenty Five Rupees Onlly

MName of Depositaor

'\.

Erjginali

Depositor Signature d)_/ [Teller Slgnatur

a. Payment may kindly be deposited in the bank within a menth of the date appearing In date column of challan,
b. Photocopy of the challan shall not be entertained, kindly print separate challans for each company/ Form.,

c. Cutting and erasing of any field on challan is not allowed.
d. Challan number and ameunt of money deposited must be clearly legible on a printed challan,

a. If system erroneously generates a challan without company name or challan No. then kindly do not deposit that
challan into bank and contact cencerned CRO,

hilps:ffehallan.secp.gov. pkfmanualChalnGenralor/main. faces

114
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF INDUS DYEING & MANUFACTURING COMPANY LIMITED

Opinion

We have audited the annexed consolidated financial statements of Indus Dyeing & Manufacturing Company Limited (the
holding Company) and its subsidiaries (the Group), which comprise the consalidated statement of financial position as
at June 30, 2022 and the consolidated statement of prafit or loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting policies and other
explanatory information (collectively referred as "consalidated financial statements").

In our opinion, consolidated financial statements give a true and fair view of the consolidated financial position of the
Group as at June 30, 2022 and of its consolidated financial perfarmance and its consolidated cash flows for the year then
ended in accordance with the accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
consolidated financial statements section of aur report. We are independent of the Group in accordance with the
international Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adapted by the
Institute of the Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and- appropriate to provide
a basis for our opinion.

Emphasis of Matter

-

We draw attention to note 2.1.7 to the accompanying consalidated financial statements which states about the recent
Order of Honorable Lahere High Court dated Movember 21, 2022.

Our opinion is not modified In respect of the above matter,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
-consolidated financial statements as a whole, and in forming our opinion therean, and we do not pravide a separate
opinion on these matters.
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Following are the key audit matters:

| Key audit matter

| 1. Revenue recngmtlun

| Hm!-.' our audit addressed the key audit matter

The Holding Company is engaged in manufacturmg
and sale of yarn. Revenue recagnition policy has been
explained in notes 4.14, and the related amounts of
revenue recognized during the year are disclosed in
note 28 to the consolidated financial statements.

The Holding Company generates revenue from sale of
goods to domestic and export customers, Revenue
from the lagal and export sales (including indirect
exports) is recagnized when performance obligation is
satisfied as per the requirements of International
Financial Reporting Standards (IFRS) 15 - 'Revenue
from Cantracts with Customers',

We identified revenue recagnition as key audit matter
since it is one of the key performance indicators of the
Holding Company and because of the potential risk
that revenue transactions may not have been
recognized on point in time basis i.e. when control of
goods is transferred to the customer, in line with the
accounting policy adopted and may not have been
recognized in the appropriate pericd.

|Dur audit procedures to assess the recognition of
| revenue, amongst others, included the following:

Considered the appropriateness of revenue |
recognition palicy and compared it with the
applicable accounting and reporting standards;, |

Obtained an understanding of revenue from
customers and assessed the design,
implementation and operating effectiveness of
contrals around recagnition of revenus;

Checked on a sample basis relevant underlying
supporting documents for ensuring that the
Holding Campany has complied with the revenue
recognition criteria as per IFRS 15;

Tested timeliness of revenue recognition by |
comparing individual sales transactions before
and after the year end to underlying documents
and by checked significant credit notes issued
after year-end, if any,

Evaluated the adequacy and appropriateness of
disclosures made in consolidated financial
statements.

2. Valuation of stock in trade

| Stock-in-trade has been valued following an accounting
| policy as stated in note 4.5 and the related value of
stock-intrade is disclosed In note 70 to the
consolidated financial statements. Stock-in-trade
forms material part of the Group's assets comprising of
around 27% of total assets.

Cost or Net Realizable Value, whichever is lower. Cost
has different components, which includes judgrnent in
relation to the allocation of overheads costs, which are
incurred in bringing the finished goods to its present
location and condition.

_Judgments are also invalved in determining the net
realizable value (estimated selling price in ordinary
course of business less estimated cost of completion
and estimated costs necessary to make the sale) of
| stock-intrade items in line with accounting policy.

. Due to the above factors, we have considered the
| valuation of stock in trade as key audit matter.

The valuation of stock-in-trade is carried at amaunt i.e. '

Our audit procedures to address the valuation of stock-in- |
trade, included the following:

fbtained an understanding of mechanism of
recording purchases and valuation of stock-in-
trade; =

Tested on a sample basis purchases with
underlying supporting documents;

Verifiedd on test basis, the moving average
calculations of raw material as per accounting
policy;

Verified the calculations of the actual overhead
costs and checked allocation of labor and
overhead costs to the finished goods and work in
process; .
Obtained an understanding of management's |
process for determining the net realizable value
and checked future selling prices by performing ﬂ
review of sales close to and subsequent to the
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|_ Key audit matter How our audit addressed the key audit matter

|

|

' year-end and determined cost necessary to make
‘ the sales; and
|

e Checked the calculations of net realizable value
| of itemized list of stock-in-trade, on selected
‘ sample and compared the net realizable value

with the cost to ensure that valuation of stock-in-
‘ . trade is in line with the accounting policy.

Information other than the financial statements and auditors' report thereon

Management is responsible for the other information. The other information comprises the infermation included in annual
report, but does not include the financial statements and our auditors’ reports thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, cansider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. When we read the annual report, if we conclude
that there is a material misstatement of therein, we are required to communicate the matter to those charged with
governance and take necessary actions as required under law. We have nothing to report in this regard.

Responsibilities of management and board of directors for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and Companies Act, 2017 and for such
internal contral as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or errar,

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going cancern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease oparations, or has no realistic
alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.

Auditors' responsibilities for the audit of the unconsolidated financial statements o
Our abjectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free fram material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAS as applicable In Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expacted to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

. As part of an audit in accordance with ISAS as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

“ Identify and assess the risks of material misstatement of the cansolidated financial statements, whether dye to
fraud or errar, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for ane resulting from error, as fraud may invalve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of exprezsing an opinion an the effectiveness of the
Group's internal control.

i Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

" Conelude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or canditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based an
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the Group to cease to continue as a going cancern,

. Evaluate the averall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

i Obtain sufficient appropriate audit evidence regarding the financial information of the entitles or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit apinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, Including any significant deficiencies in internal control that we [dentify during our audit,

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonabhly be
thought to bear on our independence, and where applicable, related safeguards.

From the matters cormmunicated with the Board of Directors, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

The engagement partner on the audit resulting in this independent auditors’ report is Shafgat Al

-l - )

Chartered Accountants ——

Place: Karachi
Date: December 08, 2022

UDIN: AR2022707186VfjoCbXAJ




Indus Dyeing & Manufacturing Company Limited
Consolldated Statement of Financial Pesitlon
As at June 30, 2022

restated Restatpd
2022 2021 Alan
Mote {Rupees in "000)

ASEETS
Hon-current assats
Praperty, plant and equipmant 5 33,237,075 25,281,602 14,237,986
Intangiblas [ 7,476 7,845 11,279
Lang-term investments 7 80,218 143,637 133,431
Long-term deposits ) 19,888 18,245 18,240
Lang-term advances 1,356 2185 3,864

33,340,622 25,454,535 14,404 BOD
Current assots
Stores, spares and laose tools g i 1,004,358 695,015 692,603
Stock-in-trade | 10 18,120,314 11,882,227 10,518,566
Trade debts 1 14,636,476 7,311,084 4,385,615
Loans and advances 12 220,101 281,085 358,507
Trade deposits and short-term prepayments 13 0,26 16,921 34,283

. Other receivables 14 477 827 280,673 140,124
' Other financial assets 15 76,668 1,194,475 1,219,465

Tax rafundable 16 1,281,971 1,272,881 1,174,846
C:ash and bank balances 17 1,172,833 1,225,452 524 057

36,080,628 24,340,750 19,028,756
TOTAL ASSETS T1.421,151 40,795,205 33,433.556
EQUITY AND LIABILITIES
Shara capital and reserves
HAuthorizad share capital
100,000,000 ardinary shares of Rs.10 each 1,000,000 1,000,000 450,007
Iszued, subscribed and paid up capital 18 542,214 542,211 180,737
Reseres 13 8,000,677 0,000,877 7,000,732
Unappropriated profits 20,082,138 10,385,074 8,083,665
i 29,635,026 19,931,562 16,274,138
Hon-currant liabllltles
lLong-tarm financing 20 19,520,183 13,250,010 5,422,907
Deferred taxation 21 128,463 - 208,230 24 857
Defarred liabilities 22 729,066 1,021,827 1,625,652
l.ease liabilities 23 73,502 ar.i02 38,58

20,452,214 15,264,269 7.012,451
Currant llabliities
Trada and ather payables 24 5,766,530 4,408,354 2,919,08¢
Unclaimed dividends 3,718 3,361 209,63:
Interast / mark-up payable 25 331,018 180,744 108,82t
Short-term borrowings 26 12,635,272 8,677,090 B, 743,684
Current pertion of long term financing 20 2,067,958 1,162,370 140,384
Current portion of other deferred liabllities 22 506,310 249,234 21,47
Current portion of Lease liabilities 23 21,091 19,851 3,881

21,333,814 14,599,054 10,146,580
TOTAL EQUITY AND LIABILITIES 71,421,151 48,795,285 53,433 55
Contingencies and commitments 27 1 2o
The annexed notes fram 1 to 48 farm an intzgral part of these consolidated financial staternants. \ 4
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INDEPENDENT AUDITOR'S REPORT

Ta the members of Indus Dyeing And Manufacturing Company Limited

Report on the Audit of the Unconsolidated Financial Statements
Opinion

We have audited the annexed unconsolidated financial statements of Indus Dyeing and Manufacturing Company Limited
(the Company), which comprise the unconsolidated statement of financial position as at June 30, 2022, and the
unconsolidated statement of prafit or loss, the unconsolidated statement of comprehensive income, the unconsolidated
statement of changes In equity, the unconsolidated staternent of cash flows for the year then ended, and notes to the
unconsolidated financial statements, including a summary of significant accounting policies and other explanatory
information (herein after referred ‘as unconsolidated financial statements'), and we state that we have obtained all the
infarmatian and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

in cur apinion and to the best of our information and according to the explanations given to us, the unconsolidated
statement of financial position, the unconsolidated statement of profit or loss, the unconsolidated statement of
comprehensive income, the unconsalidated statement of changes in equity and the unconsolidated statement of cash
flows together with the notes farming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2022 and of the profit and other
camprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Unconsolidated Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants s adopted by the
Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical respansibilities in
accardance with the Code. We believe that the audit evidence we have abtained is sufficient and appropriate to provide a
basis far aur apinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

_Unconsolidated Financial Statements of the current year. These matters were addressed in the context of our audit of
the unconsolidated financial statements as a whale, and in forming our opinion therean, and we do not provide a
separate opinion on these matters. L 2

L
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Fallowing are the key audit matters:
I [ 5. How the matter was addressed
No. Key audit matter N
I 1. Revenue from Contracts with Customers Cur audit procedures to address the Key Audit Matter
included the following:
; The Company is engaged in manufacturing and Our audit procedures to address the Key Audit Matter
l sale of yarn. Revenue recognition policy has included the following:
been explained in note 4,14 to the
| unconsolidated financial statements, and the « Considered the appropriateness of revenue
' |I related amounts of revenue recognized during recognition policy and compared it with the
the year are disclosed in note 27 to the applicable accounting and reporting standards;
unconsolidated financial statements.
s Obtained an understanding of revenue from
l The Company generates revenue from sale of customers and assessed the design,
goods to domestic and export customers. implementation and operating effectiveness of
Revenue from the local and export sales controls around recognition of revenue;
' (including indirect exports) is recognized when
performance obligation is satisfied as per the s Checked on sample basis relevant underlying
. requirernents of the International Financial supporting documents for ensuring that
Reporting Standard {IFRS) 15 - 'Revenue fram management has complied with the revenue
I Contracts with Customers’. recognition criteria as per IFRS 15;
We identified revenue recognition as key audit « Tested timeliness of revenue recognition by
l matter since it is one of the key performance comparing individual sales transactions before
indicators of the Company and because of the and after the year end to underlying documents
potential risk that revenue transactions may not and by checked significant credit notes issued
have been recognized on point in time basis i.e. after year-end, If any; and
' when control of goods is transferred to the
customer, in line with the accounting policy « Evaluated the adequacy and appropriateness of
adopted and may not have been recognized in disclosures made in the unconselidated financial
I the appropriate period. statements.
| 2. Valuation of stock in trade
l Stock-in-trade has been valued following an Our audit procedures to address the valuation of
accounting policy as stated in note 4.5 to the stock-in-trade, included the following:
unconsolidated financial staternents and the
. value of stock-intrade is disclosed in note 9 to ¢ Obtained an understanding of mechanism of
the unconsalidated financial statements. Stock- recording purchases and valuation of stock-in-
intrade forms material part of the Company’s tiade
. ' assets comprising around 29% of total assets. '
‘B The valuation of stock in trade is carried at * Tested on a sample basis purchases with
amount i.e Cost or Net Realizable Value, underlying supporting documents;
' whichever is lower. Cost has different
companents, which includes judgment in relation | ® Verified on test basis, the moving average *
to the allocation of overheads costs, which are calculations of raw material as per accounting .
incurred in bringing the finished goods to its palicy; '
. present location and condition. Judgments are
also involved in determining the net realizable e Verified the calculations of the actual overhead
value (estimated selling price in the ordinary costs and checked allocation of labor and
. | course of business less estimated cost of
L]
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s. How the matter was addressed
N Key audit matter ; :
0. in our audit
‘ completion and estimated costs necessary to overhead costs to the finished goods and work in
make the sale) of stock-in-trade items in line with process,

! accounting policy. ) .
| g Rae s  Obtained an understanding of management's
! Due to the ahove factors, we have considered process far determining the net realizable value

the valuation of stock in trade as key audit and checked future selling prices by performing
sratter. a review of sales close to and subsequent to the

_ year-end and ddetermined cost necessary to
' | make the sales; and

*  Checked the calculations of net realizable value
of itemized list of stock-in-trade, on selected
sample and compared the net realizable value
with the cost to ensure that valuation of stock-in-
trade is in line with the accounting policy.

Infarmation Other than the Unconsolidated Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The ather information comprises the information included in the Annual Report,
but does not include the unconsolidated financial statements and our auditor's report thereon.

Our gpinion on the unconsolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the unconsolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially Inconsistent with the unconsclidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of the unconsclidated financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and.the requirements of
Companies Act, 2017 {XIX of 2017) and for such internal control as management determines is necessary to enable
the preparation of unconsolidated financial statements that are free fram material misstatement, whether due to fraud
ar errar,

In preparing the unconsolidated financial statements, management is responszible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of Directars are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Qur ohjectives are to abtain reasonable assurance about whether the unconsolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but [s not a guarantee that an audit conducted in accordance with
|SAs as applicable in Pakistan will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered rnaterial If, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these unconsolidated financial statements,
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As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the unconsclidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may inveolve collusion,
forgery, intentional omissions, misreprasentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management'’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's repert to the related disclesures in the
unconsclidated financial statements or, If such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to conlinue as a gaing concern,

. Evaluate the overall presentation, structure and content of the unconsolidated financial statements, including the
disclosures, and whether the unconsaolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit,

We also provide the board of directors with a staternent that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all refationships and other matters that may reasonably be thought to bear an
our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of maost significance
in the audit of the unconsolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters In our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing sowould reasonably be expected to outweigh the public Interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the
" unconsolidated statement of comprehensive income, the unconsolidated statement of changes in equity and the
unconsolidated statement of cash flows together with the notes thereon have been drawn up in conformity with
the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns; .
c) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company's business; and
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d) sakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980), was deducted by the
Campany and deposited in the Central Zakat Fund established under section 7 of that Ordinance,

The engagement partner on the audit resulting in this independent auditor’s report is Shafgat All.
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Chartered Accountants Eulat

Place: Karachi
Date: December OB, 2022

UDIN: ARZ022101864BspyJYQW
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‘Indus Dyeing & Manufacturing Company Limited
Unconsclidated Statement of Financlal Pesition

As at June 30, 2022

Restated Restated
2022 2021 2020
Maota s——mm—s—— (Rupees in "000) -
ASSETS
Non-current assets
Property, plant and equipment 5 9,920,873 7,201,544 6,383,628
Intanglbles [ 4,992 7197 10,167
Long-term Investmenis T 6,398,992 5,848 652 4,149 880
long-term depaosits 6,287 6,287 6,287
16,332,134 13,164,940 10,548,762
Current assets
Stores, spares and loose tools a 473,268 319,951 351,256
Stock-in-trade g 11,159,676 7,394,181 7,000,374
Trade debts 10 9,348,186 4,788,327 3,389,567
Loans and advances 11 341,524 320,708 210,033
Trade deposits and shar term prepayments 12 68,128 10,247 1,898
Other recelvablas 13 127,244 88,447 55,286
Cther flnancial assets 14 76,688 86,623 191,893
Tax refundable 18 121,646 149,613 347623
Cash and bank balances 16 309,882 173,272 116,432
22,026,240 13,331,374 11,674,462
TOTAL ASSETS 38,358,374 26,498,314 22,224 224
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
100,000,000 ordinary shares
of R5.10 aach 1,000,000 1,000,000 450,000
e e e _— e
|ssued, subscribed and paid up capital 17 542,211 542,211 180,737
Reserves 18 9,000,000 8,000,000 7,000,000
Unappropriated profits 13,719,428 6,310,840 5,550,228
: 23,261,638 15,853,051 12,830,965
Non-current lfabillties
Long-term financing 19 4,679,766 3,148 845 2,078,804
Deferred taxalion 20 110,177 207,578 77,593
Defarred liabllties 2 665,423 855,335 1,313,670
Lease liabilities 22 35111 - 48372 -
5,480,477 4,360,130 3,470,558
Current llabilities
Trade and other payables 23 3,557,725 2,380,240 1,849 857
Unclaimed dividends 3,735 3,361 209,634
Interest / mark-up payable 24 126,578 53429 65,715
Shart-term borrewings 25 4,914,087 3,061,800 3,605,663
Current portion of long term financing 18 490,743 552,755 40,388
Current portion of deferred liabilities 21 496,365 216,070 11,443
Current partion of Leasa liabiliting 22 17,025 | 15478 = |
9,606,258 6,283,133 5,822,700
TOTAL EQUITY AND LIABILITIES 38,358,374 26,496,314 22,224,224
CONTINGENCIES AND COMMITMENTS 26
The annexed notes from 1 to 49 form an integral part of these unconsclidated financial statements. |
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