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ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(a) the principal lenders of the Company; and
(b) the sponsors of the Company.

To substantiate its going concern assumption:

i

ii
iii
iv

v

vi

vii

  -

  - Short term interest bearing loans amounting to Rs. 30.850 million.

Directors of the Company have decided to convert interest bearing loans extended to the Company
amounting to Rs. 187.644 million into interest free loans w.e.f Mar 31, 2020 and also extended further
long term interest free loans during the year to meet working capital requirements of the Company. The
sponsors of the Company would continue such support in future;
Few directors of the Company had also invested Rs.321.531 million through long term interest free loans
during May 2013 to June 2016 to meet working capital requirements of the Company.

During the year 2015, the Company had also repaid long term loan amounting to Rs. 14.896 million and
had reduced the running finance facilities from Rs. 480 million to Rs. 330 million, as 37 sulzer looms were
disposed off and one director of the Company sold his property to MCB Bank Limited under buy-back
arrangement, and advanced such proceeds amounting to Rs. 140 million as long term loan to the
Company for partial settlement of the finance facilities.

ICC Industries Limited ( Formerly ICC Textiles Limited) "the Company" was incorporated in Pakistan on May 25,
1989 as a public limited company under the repealed Companies Ordinance, 1984 (Repealed with the enactment
of the Companies Act, 2017 on May 30, 2017). The shares of the Company are listed on Pakistan Stock Exchange.
The principal activity of the Company is renting out vacant buildings and / or open area of the Company's
premises. The registered office of the Company is situated at 242-A, Anand Road, Upper Mall, Lahore and the
Company's another premises is located at 32-Km Multan Road, Sundar, Lahore.

The Company has accumulated losses amounting to Rs. 759.522 million at the year end and the Company's
current liabilities exceeded its current assets by Rs. 269.537 million at the year end.

These financial statements have been prepared on going concern basis on the grounds that the Company will be
able to achieve satisfactory levels of profitability and liquidity in the future based on the plans drawn up by the
management for this purpose, bringing its liabilities to serviceable levels and availability of the adequate working
capital from its lenders and sponsors.

In order to consolidate the Company's resources, due to uncertainty in securing industrial gas connection,
which was essential for cheaper and continuous gas based electricity, the Company had disposed off all
its looms.

Bank borrowings had been fully repaid by April 2018;
The Company has rented out its partial factory buildings and labour colony to generate cash flows;

These conditions indicate existence of a material uncertainty that may cast significant doubt about the
Company's ability to continue as going concern and therefore, may be unable to realize its assets and discharge
its liabilities in normal course of business. Continuation of the Company as a going concern is dependent on its
ability to attain satisfactory levels of profitability and liquidity in the future by bringing its liabilities to
serviceable levels and availability of adequate working capital through continued support from its customers and
:

During 2013, the Board of Directors of ICC (Private) Limited, an associated undertaking, had decided to 
write off following outstanding loans advanced to the Company:

Long term interest free loans amounting to Rs. 189.150 million with carrying value, in ICC Industries
Limited books, amounting to Rs. 48.801 million; and

The financial statements consequently do not include any adjustment relating to the realization of the assets and 
liquidation of its liabilities that might be necessary would the Company be unable to continue as a going 
concern.



ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

These financial statements have been prepared in accordance with approved accounting standards as applicable
in Pakistan. Approved accounting standards comprise of International Financial Reporting Standards
issued by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017,
provisions of and directives issued under the Companies Act, 2017, provisions of and directives issued under the
Companies Act, 2017. In case requirements differ, the provisions of and directives issued under the Companies
Act, 2017 shall prevail.

There are certain new standards,interpretation and amendments to approved accounting standards which are
mandatory for the Company's accounting periods beginning on or after July 01, 2020 but are not considered to
be relevant or have significant effect on the Company's financial reporting.

- free hold land, buildings and plant and machinery which are measured at revalued amounts (refer note 4.2);
- financial assets and liabilities which are measured at fair value (refer note 4.8); and
- non current assets classified as held for sale which are measured at fair value (refer note 4.17).

- staff retirement benefits which are measured at present value of defined benefit obligations (refer note 4.1);

The following standards, amendments and interpretations with respect to the approved accouting standards as
applicable in Pakistan would be effective form the dates mentioned below against the respective standard or
interpretation.

These financial statements have been prepared under the historical cost convention except for:

Effective Date
(annual periods 

beginning on or after)
IFRS 3 Buisness Combinations - Conceptual framework - (Amendments) 1 January 2022
IAS 16 Property, Plant and Equipment - (Amendments) 1 January 2022

IAS 37
Provisions, Contingent Liabilities and Contingent Assets - 
(Ammendments 1 January 2022
Annual improvements to IFRS Standards 2018-20 1 January 2022

IAS 41 Agriculture 1 January 2022
IAS 1 1 January 2023

IAS 8 (Amendments) 1 January 2023
IAS 12 Income Taxes 1 January 2023

Standards or interpretation

IASB Effective date 
(Annual Periods 
beginning on or 

after)
IFRS 1 First-time Adoption of International Financial Reporting Standards 01 July 2019
IFRS 17 Insurance Contracts 01 January 2023

Standard or Interpretation

The above standards and amendments are not expected to have any material impact on the Company's financial 
statements in the period of initial application. 

In addition to the above standards and amendments, improvements to various accounting standards and 
conceptual framework have also been issued by IASB. Such improvements are generally effective accounting 
periods beginning on or after January 2022.

Further, following new standards have been issued by IASB which are yet to be notified by SECP for the 
purpose of applicability in Pakistan.



ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Trade debts and other receivables are recognised initially at the amount of consideration that is unconditional,
unless they contain significant financing component in which case such are recognised at fair value. The Company
holds trade debts with objective of collecting contractual cash flows and therefore, measures its trade debts
subsequently at amortised cost using the effective interest method. The Company reviews annually its trade
debts for impairment.

Valuation is performed by external professional valuers. Further, the Company reviews its assets for possible
impairment on an annual basis. Any change use of assets in future years might affect carrying amounts of the
respective item  with a corresponding effect on the impairment.

The Company's management reviews the net realizable value (NRV) and impairment of stock in trade and stores,
spare parts and loose tools to assess any diminution in the respecting carrying values and wherever required
provision for NRV / impairment is made. The difference in provision, if any, is recognized in statement of profit or
loss for the year.

Certain actuarial assumptions have been adopted as disclosed in Note 4.1 to the financial statements for the
valuation of present value of defined benefit obligation. Any changes in these assumptions might affect
unrecognized gains and losses in those years.

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience, including expectation of future events that are believed to be reasonable under the
circumstances. The areas where various assumptions and estimates are significant to the Company's financial
statements or where judgments were exercised in application of accounting policies are discussed below:

Non-current assets classified as assets held for sale are stated at the lower of carrying amount and fair value less
costs to sell if their carrying amount is recoverable principally through a sale transaction rather than through a
continuing use. 

The Company's management uses assumptions and estimates in disclosures and assessment of provision for the 
contingencies.

In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax law and the decisions of appellate authorities on certain issues in the past.

The Company's management determines the estimated useful lives and related depreciation charge for its
property, plant and equipment. The estimates for revalued amounts of different classes of property, plant and
equipment are based on valuation performed by external professional valuers and recommendations of technical
teams of the Company. The said recommendation also includes estimates with respect to residual values and
depreciable lives. Further, the Company reviews its assets for possible impairment on an annual basis. Any
change in use of assets in future years might the affect carrying amounts of the respective item of property, plant
and equipment with a corresponding effect on the depreciation charge and impairment.



ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

- Discount rate used for year end obligation 10.0% (2020: 8.5%)  per annum
- Expected rate of salary increase in future 9.0% (2020: 7.5%) per annum
- Average duration of the defined benefit obligation 2 years (2020: 2 years)
-

Free hold land is subsequently measured using revaluation model at the revalued amounts.

Buildings and plant and machinery are subsequently measured using revaluation model at revalued amount less
subsequent accumulated depreciation and impairment losses, if any. Any surplus on revaluation of freehold land,
building on freehold land, and plant and machinery is credited to the surplus on revaluation of property, plant
and equipment account. Revaluation is carried with sufficient regularity to ensure that the carrying amount of
assets does not differ materially from the fair value. To the extent of incremental depreciation charged on the
revalued assets, the related surplus on revaluation of property, plant and equipment (net of deferred tax) is
transferred directly to accumulated loss.

These financial statements are presented in Pak Rupees which is the Company's functional and presentation
currency. 

Mortality rate assumed were based on the SLIC 2001-2005 mortality table  ( 2020:SLIC 2001-2005  
ultimate mortality rates with one year setback as per recommendation of Pakistan Society of Actuaries 
("PSOA").

Depreciation on buildings and plant and machinery is charged to statement of profit or loss on straight line
method at the rates as disclosed in Note 14 so as to write off the depreciable amount of these assets over their
estimated useful lives.
Depreciation on additions to property, plant and equipment except freehold land is charged from the date of
acquisition / capitalization / start of commercial production of the assets and depreciation on assets disposed off
during the year is charged up to the date of disposal.

Gain / loss on disposal of property, plant and equipment is reflected in statement of profit or loss during the year
in which they are incurred. Normal repairs and maintenance are charged to income as and when incurred. Major
renewals and improvements are capitalized.

The assets' residual values and estimated useful lives are reviewed as required, but at least annually and adjusted
if impact on depreciation is significant.

Property, plant and equipment are initially recognized at acquisition cost, including any costs directly attributable
to bringing the assets to the location and condition necessary for it to be capable of operating in the manner
intended by the Company's management.

Subsequently, furniture and fittings, vehicles, electrical appliances and office equipment are measured using cost
model i.e. cost less subsequent accumulated depreciation and impairment losses, if any. Depreciation is charged
to statement of profit or loss on diminishing balance method at the rates as disclosed in Note 14 so as to write
off the depreciable amount of furniture and fittings, vehicles, electrical appliances and office equipment over
their estimated useful lives.

The Company operates an unfunded gratuity scheme ( defined benefit plan ) covering all eligible directors and
employees, payable at the cessation of employment. The liability is provided on the basis of actuarial valuation
applying Projected Unit Credit (PUC) Actuarial Method. The Company has a policy of carrying out actuarial
valuation on annual basis with the assistance of independent actuarial appraisers to cover the obligations under
the scheme.
Principal actuarial assumptions used in the actuarial valuation carried out as at June 30 are as follows:



ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Cost of major components of stock in trade is determined as follows:-
Raw materials - At annual average cost

-

When an item of property, plant and equipment is transferred to investment property, following a change in its
use, any difference arising at the date of transfer between the carrying amount of the item and its fair value is
recognized in revaluation surplus of property, plant and equipment. Upon disposal, the related revaluation
surplus is transferred to accumulated loss. Any gain or loss arising in this manner is credited to statement of
profit or loss.

When an investment property becomes owner-occupied, it is reclassified as property, plant and equipment and
its fair value at the date of reclassification becomes its cost for accounting purposes for subsequent recording.

These are stated at lower of cost & net realizable value. Cost is determined by applying moving average method
except goods in transit which are stated at lower of cost.

At prime cost plus appropriate production
overheads using weighted average

Capital work-in-progress is stated at cost accumulated upto the date of statement of financial position less
accumulated impairment losses, if any. Capital work-in-progress is recognized as operating fixed asset when it is
made available for intended use.

Right of use assets are initially measured at cost being the present value of lease payments, initial direct costs,
any lease payments made at or before the commencement of the lease as reduced by any incentives received.
These are subsequently measured at cost less accumulated depreciation and accumulated impairment losses, if
any.
Depreciation is charged on straight line basis over the shorter of the lease term or the useful life of the asset.
Where the ownership of the asset transfers to the Company at the end of the lease term or if the cost of the
asset reflects that the Company will exercise the purchase option, depreciation is charged over the useful life of
asset.

Stock in trade is stated principally at lower of cost and net realizable value.

Work in process and finished goods

Properties which are held to earn rentals or for capital appreciation or for both are classified as investment
properties. Investment properties are initially recognized at cost, being the fair value of the consideration given.
Subsequently these are stated at fair value. The fair value is determined annually by an independent professional
valuer based on market values, being the estimated amount for which a property could be exchanged on the date
of valuation between knowledgeable willing parties in an arm length transaction. Any gain or loss arising from a
change in fair value is charged to the statement of profit or loss.

Net realizable value means estimated selling price in ordinary course of business less costs necessarily to be
incurred to make the sale.



ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets
carried at amortised cost and fair value through other comprehensive income. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. For trade receivables, the
Company applies the simplified approach, which requires expected lifetime losses to be recognised from initial
recognition of the receivables. The Company recognises in profit or loss account, as an impairment gain or loss,
the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have
been transferred and the Company has transferred substantially all risks and rewards of ownership. Assets or
liabilities that are not contractual in nature and that are created as a result of statutory requirements imposed by
the Government are not the financial instruments of the Company.

Financial assets are initially measured at cost, which is the fair value of the consideration given and received
respectively. These financial assets and liabilities are subsequently remeasured to fair value, amortized cost or
cost as the case may be.
Any gain or loss on the recognition and de-recognition of the financial assets and liabilities is included in the
statement of profit or loss account for the period in which it arises.
Where an election is made to present fair value gains and losses on equity instruments in other comprehensive
income there is no subsequent reclassification of fair value gains and losses to profit or loss account following the
derecognition of the equity instruments.

Financial assets at fair value through profit or loss are those financial assets which are either designated in this
category or not classified in any of the other categories. A gain or loss on debt investment that is subsequently
measured at fair value through profit or loss is recognised in profit or loss account in the period in which it arises.

Financial assets at amortised cost are held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets, impairment losses, foreign exchange gains and losses, and gain or loss arising
on derecognition are recognised directly in profit or loss account.

Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

The Company classifies its financial assets at amortised cost, fair value through other comprehensive income or
fair value through profit or loss on the basis of the business model for managing the financial assets
and the contractual cash flow characteristics of the financial asset.
Financial assets of the Company are classified as follows:



ICC INDUSTRIES LIMITED ( Formerly ICC Textiles Limited)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively
enacted at the date of statement of financial position. Deferred tax is charged or credited to the statement of
profit or loss, except in the case of items credited or charged to equity or OCI in which case it is included in equity
or statement of comprehensive income.

The charge for current taxation is based on taxable income at the current rates of taxation after taking into
account applicable tax credits, rebates and exemption available, if any, and tax paid on presumptive basis.

A financial asset and a financial liability is offset and the net amount is reported in the financial statements if the
Company has a legally enforceable right to set-off the transaction and also intends either to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Transactions in currencies other than Pak Rupee are recorded at the rates of exchange prevailing on the dates of 
the transactions. At each date of statement of financial position, monetary assets and liabilities that are 
denominated in foreign currencies are retranslated at the rates prevailing on the date of statement of financial 
position.
Gains and losses arising on retranslation are included in profit or loss for the period.

-Revenue is recognised when or as performance obligations are satisfied by transferring control of a promised
goods to a customer, and control either transfers over time or at a point in time. Revenue is measured at fair
value of the consideration received or receivable, excluding government levies.
-Rental income is recognised over time.
-Interest income is recognized when it is probable that the economic benefits will flow to the Company and the
amount of income can be estimated reliably. Interest income is accrued on a time basis, by reference to the
principal balance outstanding and at the interest rate applicable.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange and modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in respective
carrying amounts is recognised in the Statement of Profit or Loss account.

All financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities at amortised costs are initially measured at fair value minus
transaction costs. Financial liabilities at fair value through profit or loss are initially recognised at fair value and
transaction costs are expensed in the Statement of Profit or Loss account.
Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised
cost using the effective yield method.

Deferred income tax asset is recognized for all deductible temporary differences and carry forward of unused tax
losses, if any, to the extent that it is probable that taxable profits will be available against which such temporary
differences and tax losses can be utilized. Deferred tax liabilities are recognized for all major taxable temporary
differences.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

Contingent liability is disclosed when:
-There is possible obligation that arises from past events whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain future events not wholly within the control of the
Company; or
-There is present obligation that arises from past events but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability.

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Board of Directors that makes
strategic decisions. 

A provision is recognized in the financial statements when the Company has legal or constructive obligation as a
result of a past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made to the amount of obligation.

Cash and cash equivalents comprise cash in hand and bank balances and other short term highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of change in value.

The carrying amounts of non-financial assets are assessed at each date of statement of financial position to
ascertain whether there is any indication of impairment. If such an indication exists, the recoverable
amount is estimated to determine the extent of impairment loss, if any. An impairment loss is recognized as an
expense in the Statement of Profit or Loss. The recoverable amount is the higher of an fair value less cost
of disposal and value-in-use. Value-in-use is ascertained through discounting of the estimated future cash flows
using a discount rate that reflects current market assessments of the time value of money and the risk specific to
the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).

An impairment loss is reversed if there is a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

Non-current assets classified as assets held for sale are stated at the lower of carrying amount and fair value less
costs to sell if their carrying amount is recoverable principally through a sale transaction rather than through a
continuing use. 
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Borrowings are initially recorded at the proceeds received. In subsequent periods, borrowings are stated at
amortized cost using the effective yield method. Finance costs are accounted for on an accrual basis and are
included in current liabilities to the extent of the amount remaining unpaid.

Liabilities for trade and other amounts payable are measured at cost which is the fair value of the consideration
to be paid in future for goods and services received. These are recognized at amortized cost.

Lease liabilities are initially measured at the present value of the lease payments discounted using the interest
rate implicit in the lease. If the implicit rate cannot be readily determined, the incremental borrowing
rate is used. Subsequently these are increased by interest, reduced by lease payments and remeasured for lease
modifications, if any.
Liabilities in respect of short term and low value leases are not recognised and payments against such leases are
recognised as expense in profit or loss.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
   Rupees   Rupees

30,001,120 (2020 : 30,001,120) ordinary shares of Rs. 10 each
fully paid in cash 300,011,200       300,011,200        

Surplus arising on revaluation 6.1 607,981,683       609,492,290        
Less: Deferred tax arising on surplus on revaluation 6.2 40,591,699         41,029,775          

567,389,985       568,462,515        

Opening balance of surplus on revaluation 609,492,290       614,939,385        
Add: Surplus arising during the year -                        593,303                
Less: Incremental depreciation:

Plant & machinery 209,402               867,870                
209,402               867,870                

Less: Revaluation relating to plant & machinery disposed off 880,256               3,817,997            

24 420,949               1,354,531            

607,981,683       609,492,290        

Rupees
Increase in carrying value of plant and machinery 593,303               

6.1.2

2021 2020
   Rupees   Rupees

6.2 Related deferred tax liability on July 01 41,029,775         42,609,432          
Deferred tax liability arising on revaluation of PPE -                        172,058                
Tax effect on incremental depreciation & disposal 
    of assets during the year (316,001)              (1,358,901)           
Tax effect on revaluation decrease in non-current 
    assets classified as held for sale (122,075)              (392,814)              

40,591,699         41,029,775          

Deferred tax asset amounting to Rs. 166.698 million (2020: Rs. 214.710 million) arising on account of temporary 
differences mainly for property, plant and equipment, gratuity, unused tax loses and unused tax credits has nor 
been accounted for due to uncertainty regarding its recoverability in the foreseeable future.

Note

The revaluation of free - hold land and buildings on free - hold land was carried out by Arch-e'-decon
(Evaluators, Surveyors, Architects and Engineers) as at  June 30, 2020. The revaluations resulted in followings:

Less: Revaluation decrease in non-current assets 
classified as held for sale

Incremental depreciation represents the difference between actual depreciation on revalued property, plant and
equipment and equivalent depreciation based on historical cost of property, plant and equipment.



2021 2020
   Rupees   Rupees

Interest free loans - 1 7.1 219,627,016       199,734,727        
Interest bearing loan - 2 7.2 -                       -                        
Interest bearing loan - 3 7.3 57,000,000         65,000,000          
Interest bearing loan - 4 7.4 140,000,000       140,000,000        
Interest free loan - 5 7.5 158,902,044       134,657,883        

575,529,060       539,392,610        

   Rupees   Rupees
   Rupees   Rupees

Original Loan amounts 7.1.2 321,531,223       321,531,223        
Less: Present Value Adjustment 7.1.3 206,132,600       206,132,600        

115,398,623       115,398,623        

Add: Interest charged to statement of 7.1.1 104,228,393       84,336,104          
   profit or loss ( Unwinding of discount ) 219,627,016       199,734,727        

Interest charged to statement of profit or loss:

Opening balance 84,336,104         66,271,179          
Unwinding of discount for the year 19,892,289         18,064,925          
Closing balance 104,228,393       84,336,104          

2021 2020
   Rupees   Rupees

Original Loan amounts 7.2 197,448,411       190,126,827        
Less: Present value adjustment on initial recognition 60,940,437         59,582,163          
Add: Interest charged to statement of profit or loss 22,394,070         4,113,219            

158,902,044       134,657,883        

7.5.1

7.5.2

These loans carries mark-up @ one month KIBOR plus 2% (2020: one month KIBOR plus 2%) and were
repayable in lump sum on December 31, 2020. During the last year, these loans were converted in interest free
loans and are repayable in lump sum on March 31, 2023  (Refer note 7.5).

These long term interest free loans have been measured at amortized cost by applying weighted average
interest rate ranging from  8.06% to 11.64% (2020: 8.06% to 11.64%).

This loan carries mark-up @ one month KIBOR plus 2% (2020: one month KIBOR plus 2% and is repayable to in
lump sum on June 30, 2025.

Note

These long term interest free loans have been measured at amortized cost by applying weighted average
interest rate ranging from  9.42% to 13.42% (2020: 9.44% to 13.42%). 

The loan carries mark-up @ one month KIBOR plus 2% (2020: one month KIBOR plus 2% and is repayable in
lump sum on June 30, 2025. 

These loans are payable in lumpsum on March 31, 2023. 

These interest free loans are repayable in lump sum on June 30, 2025 (2020: June 30, 2025). 

Note

Note



2021 2020
   Rupees   Rupees

Deferred tax 6.2 40,591,699         41,029,775          
Staff retirement benefits - gratuity 8.2 31,705,756         33,444,690          

72,297,455         74,474,465          

2021 2020
   Rupees   Rupees

Opening liability 33,444,690         32,775,959          
Charge for the year 8.3                    4,576,389            6,575,925            
Remeasurement gain recognised in other comprehensive
    income (experience adjustments) (2,902,174)          (4,180,958)           
Benefits paid during the year (3,413,149)          (1,726,236)           
Closing liability 31,705,756         33,444,690          

2021 2020
   Rupees   Rupees

Current service cost 1,878,649            2,028,345            
Interest cost 2,697,740            4,547,580            

4,576,389            6,575,925            

The present value of defined benefit obligation is as follows:

2021 2020 2019 2018
   Rupees    Rupees    Rupees    Rupees

31,705,756  33,444,690            32,775,959      4,072,687            43,218,235          

2021 2020
   Rupees   Rupees

Direct Cost 26.1 847,030               1,213,637            
Administrative expenses 27.1 3,729,359            5,362,288            

 4,576,389            6,575,925            

2021 2020
   Rupees   Rupees

Discount rate + 1% 31,278,494         32,962,083          
Discount rate - 1% 32,179,257         33,980,221          
Salary increase + 1% 32,184,204         33,985,700          
Salary increase - 1% 31,266,482         32,948,478          

The scheme provides for gratuity benefits for all permanent employees who attain minimum qualifying period of
one year. Provision has been made on the basis of latest actuarial valuation made on June 30, 2021 by applying
projected unit credit method.

   Rupees
2017

Present value of 
defined benefit 
obligation as at June 
30

Note

Note

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have resulted in present value of defined benefit obligation as stated below:

Note



2021 2020
   Rupees   Rupees

Creditors  10,958,334         10,773,858          
Due to associated company 136,655               133,333                
Accrued liabilities 9.1 63,314,203         52,528,675          
Advances from customers 1,641,478            3,081,518            
Income tax deducted at source 9,867,857            9,242,883            
Sales tax deducted at source 1,301,522            1,318,834            
Final dues payable 15,499,891         14,664,321          
Others  33,490                 107,330                

 102,753,430       91,850,752          

9.1            

2021 2020
   Rupees    Rupees

Accrued mark-up / interest on long 
   term financing - related parties 21.1 157,647,029       121,980,288        

12,322,413         9,196,059            

169,969,442       131,176,347        

2021 2020
   Rupees    Rupees

Commercial bank- current account (bank overdraft) 12.1 -                            463,660                

Associated company- unsecured 12.2 35,784,203         35,784,203          

35,784,203         36,247,863          
12.1

12.2

12.3

These amounts have been received as security deposits from tenants which have not been kept in a separate bank account
and are being utilized as working capital of the Company in accordance with written agreements executed with such
tenants.

Mark-up is charged at the same rates which are being charged by the bank to the associated company ICC (Pvt)
Limited i.e. one month KIBOR plus 2.25% ( 2020: One month KIBOR plus 2.00% ) per annum.

Accrued mark-up / interest on short term 
borrowings - related party

Note

This includes an amount of Rs. 35.836 million ( 2020: Rs. 27.406 million) payable to the Chief Executive Officer
(related party).

The short term financing has been obtained to meet working capital requirements of the company and to settle
bank's borrowings. This is payable on demand to the associated Company.

Note

Note

The unfavourable balance has been arisen due to issuance of cheques near year end. However, concerned bank
statement showed favourable balance.



During 2011, Withholding Tax Compliance proceedings u/s 161/205(3) of the Ordinance for the Tax Year 2010
were initiated by the Assistant Commissioner Inland Revenue (ACIR) creating a demand of Rs. 50,349,214/-.
Being aggrieved, the Company had preferred appeal before the Commissioner Inland Revenue Appeals-II (CIR-A)
Lahore. On the basis of this appeal, the CIR-A reduced the demand to Rs.2,044,547/- and remanded back the
case in respect of remaining demand. The Company, however, preferred appeal before Income Tax Appellate
Tribunal Lahore (ITAT) which is pending for adjudication.

At the same time, ACIR finalized the proceedings u/s 124/161/205 and demanded Rs. 4,460,664/- comprising
demand u/s 161 and default surcharge u/s 205 amounting to Rs. 2,115,578/- and Rs. 2,345,086/- respectively.

The Company has preferred an appeal before CIR-A against the said default surcharge of Rs. 2,345,086/-
whereby the CIR-A after considering the arguments remanded back the case to the assessing officer to revisit the
issue. The Compnay had also filed a rectification application u/s 221 of the Ordinance which has been disposed
off vide order dated 04-06-2020 . Remand back proceedings in respect of imposition of default surcharge were
initiated and the Company had duly complied the notice. No correspondence has been received from the
department till date.

However, no provision has been made in these financial statements as management of the Company is confident
of favourable outcome.

Withholding Tax Compliance proceedings u/s 161/205 of the Ordinance for the Tax Year 2009 were initiated by
the Deputy Commissioner Inland Revenue (DCIR). The Company had duly replied the said notice and the DCIR
after considering the said replies, passed Order u/s 161/205 of the Ordinance raising impugned demand of Rs.
1,968,012/- u/s 161 of the Ordinance.

Being aggrieved, the Company preferred appeal before the CIR-A against the Order passed by the DCIR. The CIR-
A without considering the arguments put forth, passed Order u/s 129(1A), and confirmed the demand raised by
the DCIR. 

Being aggrieved, the company preferred appeal before the Honorable Appellate Tribunal Inland Revenue (ATIR)
which is pending for fixation till date.

The Company had also filed a rectification application u/s 221 of the Ordinance against the Order passed by the
Learned DCIR. The CIR-A without considering the arguments put forth, passed passed an order confirmed the
demand raised by the DCIR. Being aggrieved, the company preferred an appeal before ATIR, whereby the ATIR
confirmed the demand raised by CIR-A upto Rs. 825,000/- and remanded back the case to assessing officer in
respect of the remaining demand. No correspondence has been received from the department till date.

However, no provision has been made in these financial statements as management of the Company is confident
of favourable outcome.



`

During 2016, proceedings under section 122(5A) of the Ordinance were initiated by the ACIR in respect of Tax
Year 2010. The Company replied the said notice duly responding the objections. The DCIR after considering the
submitted reply, passed the Order u/s 122(5A) of the Ordinance, whereby raising impugned demand of Rs.
4,187,861/- in respect of issue of Minimum Tax u/s 113 of the Ordinance. 

Being aggrieved, the Company had preferred appeal before the CIR-A against the order passed by the DCIR. 

The CIR-A after considering the arguments put forth, passed the Order in favour of the Company and remanded
back the proceedings to the department.Later on, the CIR finalized procedings by passing an order and raised
impugned demand of Rs. 3,740,750/- and the company has preferred an appeal before CIR-A.The case is pending
for adjudication till date.

However, no provision has been made in these financial statements as management of the Company is confident
of favourable outcome.

Plant and machinery 4,823,572        -                        -                         4,228,572        6.2-16.7 -                       -                       311,684             302,020             3,926,552          
(595,000)         (9,664)                

Furniture and fittings 3,150,835        -                        -                         3,150,835        10 2,727,924      -                       42,291               2,770,215          380,620             
Vehicles 1,544,065        -                        -                         1,544,065        20 1,351,967      -                       38,420               1,390,387          153,678             

-                        -                           
Electrical appliances 2,146,539        -                        -                         2,146,539        10 1,633,793      -                       51,275               1,685,068          461,471             
Office equipment 9,625,605        -                        -                         9,625,605        10 7,422,808      -                       220,280             7,643,088          1,982,517          

-                        -                         -                           
21,290,616     -                        -                         20,695,616      13,136,492    -                       663,950             13,790,778       6,904,838          

(595,000)         (9,664)                

DESCRIPTION

Cost or 
assessed value 
as on July 01, 

2020

Cost of 
additions / 
(deletion)

Gross book 
value as on 

June 30, 2021

Surplus/deficit 
on revaluation 

of assets

Rupees Rupees

Net book value 
as on June 30, 

2021
Rate %

As on July 01, 
2020

     DEPRECIATION

As on June 30, 
2021

For the year/ 
(adjustments 
on disposals)

Revaluation

Plant and machinery 12,101,746     -                        593,303            4,823,572        7.14 3,482,112      (2,723,477)     1,107,808          -                           4,823,572          
(2,723,477)       

(5,148,000)     (1,866,443)        
Furniture and fittings 3,107,005        43,830             -                         3,150,835        10 2,682,437      -                       45,487               2,727,924          422,911             
Vehicles 2,244,065        -                        -                         1,544,065        20 1,960,456      -                       60,649               1,351,967          192,098             

(700,000)         (669,138)            
Electrical appliances 2,101,539        45,000             -                         2,146,539        10 1,581,207      -                       52,586               1,633,793          512,746             
Office equipment 9,625,605        -                        -                         9,625,605        10 7,178,053      -                       244,755             7,422,808          2,202,797          

-                        -                         -                           
29,179,960     88,830             (2,130,174)       21,290,616      16,884,265    (2,723,477)     1,511,285          13,136,492       8,154,124          

(5,848,000)     (2,535,581)        

Cost of 
additions / 
(deletion)

Gross book 
value as on 

June 30, 2020

Surplus/deficit 
on revaluation 

of assets

For the year/ 
(adjustments 
on disposals)

As on July 01, 
2019

Rate % As on June 30, 
2020

Revaluation

Rupees

     DEPRECIATION

DESCRIPTION

Cost or 
assessed value 
as on July 01, 

2019
Rupees

Net book value 
as on June 30, 

2020



2021 2020
Rupees Rupees

Direct cost 26 311,684               1,107,808            
Administrative expenses 27 352,266               403,477                

663,950               1,511,285            

Plant and machinery:

2021 2020
Rupees Rupees

Plant and machinery 1,210,279            1,875,452            

Note

At the time of transfer of Land and Building to Investment property on December 31, 2017, Free - hold land and

buildings on free - hold land were revalued by an independent valuer, (Evaluators, Surveyors,

Architects and Engineers), resulting in surplus of Rs. 8.919 million and incorporated in the financial statements

for the year ended June 30, 2018. Previously, five revaluations had been carried out by an

independent valuer. First revaluation was carried out during 2006, second during 2009, third during 2012, fourth

during 2015, fifth during  2017. The basis used for revaluation of plant and equipment are as follows:

Plant and machinery represent values subsequent to revaluations. Had there been no revaluation, carrying
amount of revalued fixed assets would have been as follows:

Forced sale value of revalued fixed assets amounts to Rs. 2,944,914 (2020: Rs. 3,617,454).

Value has been determined with reference to prevailing prices of similar plants and
machinery depreciated to account for the age, usage and physical condition.

Non-current assets classified as held for sale
Generator Caterpiller 2,256,563   2,256,563  2,500,000      243,437        By Negotiation
 (Model 3512-1275 KVA)

12 Overhead Cleaners 600,000      600,000      590,000         (10,000)         By Negotiation
  (Magitex) 

Other assets having book value of 306,000      306,000      310,000         4,000            By Negotiation
less than Rs. 500,000

Operating fixed assets
Fork Lifter - Bettery Operated 595,000      585,336      500,000         (85,336)         By Negotiation
  ( TMC - FB30-7)

2021  Rupees 3,757,563 3,747,899 3,900,000 152,101

2020  Rupees 7,348,000 4,720,639 2,720,000 (2,000,639)   

The Company does not have any direct or indirect relation with the buyers of such assets.

Particulars

Cost / 
Revalued 
amount 

Rs.

Book value
Rs.

Sale proceeds
Rs.

Gain/(loss) 
on disposal

Rs.
Mode of disposal Name and address

United Confictionery (Pvt)
Ltd. 101 - Kohinoor
Colony, Suraj Kund Road,
Multan..

Hanzalah Impex 
International,         Godown 
No. 134, Upper Portion, Old 
Electric Market, Jinnah 
Road, Faisalabad.

Zam Zam Texttalion, House 
#. 888 Street No. 3, Khalid 
Abad, Faisalabad.

Hanzalah Impex 
International,         Godown 
No. 134, Upper Portion, Old 
Electric Market, Jinnah 
Road, Faisalabad.



2021 2020
Rupees Rupees

Fair values as at July 01
Free hold land 792,081,000       772,375,000        
Buildings on freehold land 170,337,550       171,973,225        

962,418,550       944,348,225        
Carrying value before revaluation as at June 30

Free hold land 792,081,000       772,375,000        
Buildings on freehold land 170,337,550       171,973,225        

962,418,550       944,348,225        
Changes in fair values during the year:

Free hold land 50,100,000         4,175,000            
Buildings on freehold land -                            (1,635,675)           

50,100,000         2,539,325            
Other changes ( recognition of related liability ) during the year -                            15,531,000          
Fair values as at June 30

Free hold land 842,181,000       792,081,000        
Buildings on freehold land 170,337,550       170,337,550        

1,012,518,550    962,418,550        

The title of land lies with the former name of the Company i.e. ICC Textiles Limited.

The investment properties comprise of 167 kanal land and civil structure thereon having 250,720 Sq. feet
covered area situated at 32 K.m Multan Road, Sunder,  Lahore.
Forced sale value of such free hold land and buildings on free hold land on June 30, 2021 was Rs. 702,652,500
(2020: Rs. 660,067,500) and Rs. 144,786,918 (2020: Rs. 144,786,918) respectively.                  

Recurring fair value measurements
There are no level 1 and level 3 assets or transfers between levels 1, 2 and 3 during 2020.

Valuation techniques used to derive level 2 fair values:

Particulars of immovable investment property (i.e. land & building) are as follows:

The different levels to measure fair value have been defined as follows:
      - Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1],
      - Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
         either directly (that is, as prices) or indirectly (i.e. derived from prices) [Level 2].
      - Inputs for the asset or liability that are not based on observable market data (that is, unobservable
         inputs) (Level 3).

As of reporting date, investment properties comprise of freehold land and buildings on freehold land transferred
from property, plant and equipment on January 31, 2017 and December 31, 2017.
Latest valuation of these properties has been carried out on December 31, 2020 by an  independent valuer, M/s 

At the end of each financial year, the management updates its assessment of the fair value of the investment
properties, taking into account the most recent independent valuation. The management determines the
properties' value within a range of reasonable fair value Estimates. Level 2 fair value of investment properties
has been derived using a sales comparison approach. Sale prices of comparable land and in close proximity are
adjusted for differences in key attributes such as location and size of the property. The most significant input into 
this valuation approach is price per kanal and square feet.



2021 2020
Rupees Rupees

Advances - secured but considered good 16.1 22,500                 5,000                    
Advances to:   

Employees 40,500                 17,000                  
Less: Current portion (18,000)                (12,000)                

22,500                 5,000                    

2021 2020
Rupees Rupees

   Security deposits 17.1 1,469,034            1,469,034            
1,469,034            1,469,034            

Security deposits mainly include security deposits for electricity connection.

Stores 1,639,714            1,817,152            
Spare parts 1,957,032            1,957,032            
Packing material 6,515                   17,921                  
Loose tools 659,512               658,472                

4,262,773            4,450,577            

Local  - Unsecured but considered good 88,654                 1,439,907            

Advances - unsecured but considered good:
    to executives - against salaries and expenses 20.1 791,128               652,620                
    to employees - against salaries and expenses 222,044               105,044                
    to suppliers 167,564               167,563                

1,180,736            925,227                

1,180,736            925,227                

2021 2020
Rupees Rupees

Prepayments 91,285                 3,828                    
Export rebate receivable 568,331               568,331                
Other receivables 21.1 14,318,302         -                            

14,977,918         572,159                

Note

The maximum aggregate amount due from executives at end of any month was Rs.791,128 (2020: Rs. 652,620).

The Company had executed Finance Facilities Settlement Agreement on May 28, 2015 with MCB and resultantly,
its one director had sold his property amounting to Rs. 140 million to MCB. This sale transaction also included a
buy back option for the director on the same price along with cost of funds (to be paid by the company to MCB)
within a period of three years of such agreement. Such sale proceeds had been advanced to the company as
long term loans by the director which also carried markup equivalent to cost of funds of MCB. These loan
proceeds from the director had been utilized for settlement of finance facilities extended to the company by
MCB. The cost of funds amounting to Rs. 22,318,302 due uptil May 2018 had also been paid by the company to
MCB during financial year ended June 2018, as at that time, the director had intention to exercise such buy-back
option.

However, later on, this buy - back option could not be exercised by the director and accordingly, cost of funds
already paid by the company to MCB in 2018 is now receivable from MCB which will be ultimately paid to the
director and the same has been included in accrued markup due towards directors. Out of total amount of Rs.
22.318 million, Rs. 8.0 million has already been received before year end while remaining amount has also been
received from MCB subsequent to year end.

Advance to employees are secured against retirement benefits. Maximum aggregate amount in respect of loan
extended to employees is at the discretion of the Board of Directors.



2021 2020
Rupees Rupees

Income tax refundable - net 19,475,174         23,928,351          
Sales tax refundable 823,206               8,954,318            

20,298,380         32,882,669          

Cash in hand 59,340                 669,266               
Cash at banks:

Current accounts 1,785,556            81,990                  
Deposit accounts 4,146                   3,132                    

1,789,702            85,122                  
1,849,042            754,388                

Deposit accounts earn interest at 5.50% (2020: 9.50% to 11.25%) per annum.
These bank accounts are in the previous name of the Company "ICC Textiles Limited".

2021 2020
Rupees Rupees

   Sulzer looms related equipment, warping and sizing machines 24.1 4,327,200            8,297,710            

Opening balance 8,297,710            11,638,675          
Carrying amount of assets disposed 
    off during the year 14.1.2 (3,162,563)          (1,408,220)           
Decrease in revaluation surplus during the year (420,949)              (1,354,531)           
Impairment of non-current assets held for sale (386,998)              (578,214)              

Closing balance 4,327,200            8,297,710            

The management expects sale of these assets within 12 months after reporting date.

2021 2020
Rupees Rupees

Rental income 9,987,070            33,811,152          
9,987,070            33,811,152          

Rental income pertains to investment properties (Refer Note 15).

Salaries and other benefits 26.1 6,120,782            6,681,773            
Fuel and power 1,903,506            2,000,123            
Repairs and maintenance 26.2 502,315               2,561,243            
Depreciation 14.1.1 311,684               1,107,808            

8,838,287            12,350,947          

Note

These represent realizable value of following assets. The proceeds will be utilized as working capital and to reduce debt
burden in order to reduce finance cost of the Company, as per plan approved by Board of Directors. ( as mentioned in Note 
1.2 ):

23.1

Salaries, wages and other benefits include post retirement benefits amounting to Rs. 847,030 (2020: Rs.
1,213,637).
Repair and maintenance includes NRV adjustment of spares and tools amounting to Rs. Nil (2020: Rs. 2,156,068).

Note

Note



2021 2020
Rupees Rupees

Salaries and other benefits 27.1 17,332,710         19,949,075          
Travelling and conveyance 66,460                 79,571                  
Rent, rates and taxes 3,971,044            3,492,706            
Printing and stationery 184,645               209,833                
Communication 414,141               491,910                
Vehicles running and maintenance 1,005,166            1,363,832            
Entertainment 520,003               487,622                
Repairs and maintenance 363,546               543,629                
Utility expenses 809,572               728,814                
Legal and professional 1,000,000            1,067,500            
Subscription 161,658               231,173                
Insurance 68,369                 156,499                
Advertisement 43,135                 56,000                  
Depreciation 14.1.1 352,266               403,477                

-
26,292,715         29,261,641          

2021 2020
Rupees Rupees

Auditors' remuneration 28.1 1,000,500            924,668                
Loss on sale of fixed assets -                            1,592,419            
Loss on sale of non-current assets held for sale -                            408,220                
Impairment of non-current assets held for sale 386,998               578,214                
Loss on sale of spares -                            3,786,639            
Others 318,672               459,638                

1,706,170            7,749,798            
Auditors' remuneration
Audit fee 500,000               500,000                
Half yearly review 50,000                 50,000                  
Code of Corporate Governance review 25,000                 25,000                  
Free float review 30,000                 30,000                  
CDC certification 10,000                 10,000                  
Tax representation and consultancy fee 368,000               291,118                
Out of pocket expenses 17,500                 18,550                  

1,000,500            924,668                

Trade creditors and other liabilities written back -                        37,061,450          
Interest on saving accounts 192                       2,643                    
Amortization of interest free loans 1,358,274            59,582,163          
Gain on sale of property, plant and equipment 152,101               -                            

1,510,567            96,646,256          

Salaries and other benefits include post retirement benefits amounting to Rs.4,576,389 (2020: Rs. 5,202,586).

Note

Note



2021 2020
Rupees Rupees

Mark-up on:
 - Financing from directors 19,320,022         51,806,027          
 - Financing from associated company 3,466,813            5,301,548            
Unwinding of discount 38,173,140         22,178,144          
Bank charges 15,474                 12,410                  

60,975,449         79,298,129          
2021 2020

Rupees Rupees
-                        

Provision for taxation:
Current tax expense 31.1 2,201,150            7,255,872            
Prior Year tax Expense 825,000               -                            
Deferred tax income 6.2 (316,001)              (1,358,901)           

2,710,149            5,896,971            

2021 2020

(Loss) / Profit  attributable to ordinary shareholders (Rupees) (38,925,133)        (1,560,753)           
Weighted average number of ordinary shares (number of shares) 30,001,120         30,001,120          
(Loss) per share - Basic and diluted (1.30)                    (0.05)                     

The Company has exposures to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
- Market Risk

Provision for rental income has been made at the current rate of corporate tax after taking into account
allowable deductions / exemptions available under the Income Tax Ordinance, 2001.

The Board of Directors has overall responsibility for the establishment and oversight of the risk management
framework. The Board is also responsible for developing and monitoring the Company's risk management policies.

No figure for diluted earnings per share has been presented as the Company has not issued any instruments
carrying options which would have an impact on earnings per share when exercised.

Credit risk arises principally from loans and advances, trade debts, deposits, other receivables and bank balances. Out of
total financial assets of Rs. 18.761 million (2020: Rs. 4.426 million), the financial assets that are subject to credit risk
amounted to Rs. 18.702 million (2020: Rs. 3.671 million).

The Company monitors the credit quality of the financial assets with reference to the historical performance of such assets
and available external credit ratings.

Credit risk represents the financial loss that would be recognized at the reporting date if the counter parties fail completely
to perform as contracted.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit
ratings or to historical information about counterparty default rate. The table below shows the bank balances and
investment held with some major counterparties at the date of statement of financial position.

Earning / (Loss) per share is calculated by dividing profit / (loss) after tax for the period by weighted average number of 
shares outstanding during the year as follows:

As the Company's taxable income fall under final tax regime and there are carry forward business losses, the
reconciliation of applicable and effective tax rate is not meaningful.

Note



The aging of trade receivables at the reporting date is: 2021 2020
( Rupees ) ( Rupees )

Past due 1-30 days                   11,027              1,385,707 
Past due 31-150 days                   34,981                            -   
Past due over 150 days                 115,996                   54,200 

                162,004              1,439,907 

The following are the contractual maturities of financial liabilities as at 30 June 2021:

The following are the contractual maturities of financial liabilities as at 30 June 2020:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
obligations when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the reputation. The Company uses different methods which assists it in monitoring cash flow requirements.
Typically, the Company ensures that it has sufficient cash on demand to meet expected operational expenses for a
reasonable period, including the servicing of financial obligation, with support from sponsors.

( Rupees ) ( Rupees ) ( Rupees ) ( Rupees )

Long term financing from directors 575,529,060  -                  575,529,060  -                  
Trade and other payables 102,753,430  102,753,430  -                  -                  
Accrued markup 169,969,442  169,969,442  -                  -                  
Short term borrowings 35,784,203    35,784,203    -                  -                  
Total 884,036,135  308,507,075  575,529,060  -                  

Carrying 
amount

Less than one 
year

One to five 
years

More than 
five years

( Rupees ) ( Rupees ) ( Rupees ) ( Rupees )

Long term financing from directors 539,392,610  -                  539,392,610  
Trade and other payables 91,850,752    91,850,752    -                  -                  
Accrued markup 131,176,347  131,176,347  -                  -                  
Short term borrowings 36,247,863    36,247,863    -                  -                  
Total 798,667,572  259,274,962  539,392,610  -                  

Carrying 
amount

Less than one 
year

One to five 
years

More than 
five years

Agency  June 2021  June 2020
Short term Long term ( Rupees ) ( Rupees )

Allied Bank Limited A 1+ AAA PACRA 6,635          6,635          
MCB Bank Limited A 1+ AAA PACRA 59,514        59,514        
Habib Metropolitan Bank Limited A 1+ AA+ PACRA 4,637          4,637          
National Bank of Pakistan A 1+ AAA PACRA 1,648          1,648          
United Bank Limited A  1+ AAA VIS 4,503          4,503          
Faysal Bank Limited A 1+ AA PACRA 5,668          5,668          
Bank Al Habib Limited A 1+ AA+ PACRA 2,612          2,612          
Total 85,217        85,217        

Banks Rating



Cash flow sensitivity analysis for variable rate instruments

Increase Decrease
Rupees Rupees

As at 30 June 2021
Cash flow sensitivity-Variable rate financial liabilities             927,842               (927,842)

As at 30 June 2020
Cash flow sensitivity-Variable rate financial liabilities          1,012,479            (1,012,479)

Market risk is the risk that changes in market price, such as foreign exchange rates, markup rates and equity prices will
affect the Company's value of its financial instruments.

The Company is not materially exposed to any currency risk.

Currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of changes
in foreign exchange rates.

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. The Company is not exposed to equity price risk as the Company does not hold
investments whose fair value or future cash flows will fluctuate because of changes in fair value.

The sensitivity analysis prepared is not necessarily indicative of the effects on loss for the year and assets / liabilities of the
Company.

Profit or loss 100 basis points

A change of 100 basis points in interest rates at the reporting date would have decreased / (increased) loss for the year by
the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain
constant. The analysis is performed on the same basis for 2020. 

The interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.
At the reporting date, the variable markup rate profile of the Company's significant interest bearing financial instruments
was as follows:

2021 2020 June 2021 June 2020

Financial liabilities
Long term financing from directors 9.53% 10.33% 197,000,000 65,000,000    
Short term borrowings 9.78% 10.58% 35,784,203    36,247,863    
Total 232,784,203 101,247,863  

Rupees

Financial assets
Cash at bank - deposit accounts 5.5% 9.50-11.25 %               4,146               3,132 
Total 4,146              3,132              



Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 3: inputs for the assets or liability that are not based on observable market data (unobservable inputs).

IFRS 13, 'Fair value Measurements' requires the Company to classify fair value measurements using fair value hierarchy
that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

Level 2: inputs other than quoted prices included within Level 1 that are observable for the assets or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

The following table shows the categories as well as carrying amounts and fair values of financial assets according to there
respective category, including their levels in the fair value hierarchy for financial instruments measured at fair value. It
does not include fair value information for financial assets not measured at fair value if the carrying amount is reasonable
approximation of fair value:

Fair value is the amount that would be received on sale of an asset or paid on transfer of a liability in an orderly transaction 

between market participants at the measurement date. Consequently, differences can arise between carrying values and

fair value estimates. Underlying the definition of fair value is the presumption that the Company is a going concern without

any intention requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The carrying values of financial assets and financial liabilities reflected in financial statements approximate their fair values.
Fair value is determined on the basis of objective evidence at each reporting date.

June 2021 June 2020
(Rupees) (Rupees)

Financial assets
Loans and advances 1,035,672      762,664         
Deposits 1,469,034      1,469,034      
Trade debts 88,654           1,439,907      
Other Receivable 14,318,302    -                   
Cash and bank balances 1,849,042      754,388         
Total 18,760,704    4,425,993      

Financial assets at amortised cost

June 2021     
(Rupees)

June 2020     
(Rupees)

Financial liabilities
Long term financing from directors 575,529,060 539,392,610  
Trade and other payables 102,753,430 91,850,752    
Accrued markup/interest 169,969,442 131,176,347  
Security deposits 2,024,482      2,363,923      
Unclaimed dividend 1,662,656      1,662,656      
Short term borrowings 35,784,203    36,247,863    
Total 887,723,273 802,694,151  

Financial liabilities at amortised cost



2021 2020
Rupees Rupees

Financial liabilities at amortised cost
Trade and other payables 102,753,430       91,850,752          
Short term borrowings 35,784,203         36,247,863          
Unclaimed dividend 1,662,656            1,662,656            
Long term financing from directors 575,529,060       539,392,610        
Accrued interest / mark-up 169,969,442       131,176,347        
Security deposits 2,024,482            2,363,923            

887,723,273       802,694,151        

June 30, 2021

Non Current Assets
Long term deposits  & advances        1,469,034 -           1,469,034 -    -    -    -            
Long term loans and advances             22,500 -                 22,500 -    -    -    -                              
Current Assets
Trade debts- unsecured             88,654 -                 88,654 -    -    -    -            
Loans and advances        1,013,172 -           1,013,172 -    -    -    -            
Cash & bank balances        1,849,042 -           1,849,042 -    -    -    -            
Total 4,442,402      -   4,442,402       -    -    -    -            

June 30, 2020

Non Current Assets
Long term deposits  & advances        1,469,034 -           1,469,034 -    -    -    -            
Long term loans and advances                5,000 -                   5,000                   
Current Assets
Trade debts- unsecured        1,439,907 -           1,439,907 -    -    -    -            
Loans and advances           757,664 -              757,664 -    -    -    -            
Cash & bank balances           754,388 -              754,388 -    -    -    -            
Total 4,425,993      -   4,425,993       -    -    -    -            

Financial assets not measured at fair 
value

FVTPL Total

Financial assets not measured at fair 
value

Rupees

Particulars

Carrying amount ( Rupees)

Total

Rupees

Level 
1

Level 
2

Level 
3

Amortised 
Cost

Fair Value



2021 2020
   Rupees    Rupees

Total borrowings 611,313,263       575,640,473        
Less: Cash and cash equivalents 1,849,042            754,388                
Net debt 609,464,221       574,886,085        
Total equity (including surplus on revaluation) 107,878,897       144,200,729        

Total capital  717,343,118       719,086,814        

Gearing ratio 84.96                   79.95                    

2021 2020
   Rupees    Rupees

Long term borrowing obtained from directors 7,321,584            2,812,360            
Long term borrowing repaid to director 8,000,000            -                            
Interest on loan debited by ICC (Private) Limited 3,466,813            5,301,548            
Reimbursable expenses incurred on behalf of ICC (Private) Limited 7,982,060            9,583,389            
Reimbursable expenses incurred by ICC (Private) Limited 32,313                 392,142                
Unwinding of discount on loans obtained from directors 38,173,140         22,178,144          
Interest on loan obtained from directors 19,320,022         51,806,027          

1,358,274            59,582,163          

Adjustment of cost of funds on loan obtained from directors 21.1 22,318,302         -                            

ICC (Private) Limited is associated due to common directorship.

The Company manages its capital structure which comprises capital and reserves by monitoring return on net assets and
makes adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividend paid to shareholders, appropriation of amounts to capital reserves
or/and issue new shares.

Related parties comprise of associated companies, directors and their close family members, executives and major
shareholders of the Company. Remuneration and benefits to executives of the Company are in accordance with the terms
of their employment. Outstanding balances with related parties at reporting dates are disclosed in relevant notes.
Transactions with related parties during the year, other than those disclosed elsewhere in the financial statements, are as
follows:

The Company's objectives when managing capital are to safeguard the entity's ability to continue as a going concern, so
that it can continue to provide adequate returns for shareholders and benefits for other stakeholders, and to maintain a
strong capital base to support the sustained development of its businesses.

Consistent with others in the industry, the Company manages its capital risk by monitoring its debt levels and liquid assets
and keeping in view future investment requirements and expectations of the shareholders. Debt is calculated as total
borrowings ("long term financing" and "short term borrowings" as shown in the statement of financial position). Total
capital comprises shareholders' equity as shown in the balance sheet under "share capital, reserves and surplus on
revaluation and net debt''.

Interest on short term borrowing is charged at the same rates which are charged by the banks to the associated
company.

Note

The salient information relating to capital risk management of the Company at year end were as follows:

Present value adjustment on conversion of loan obtained from 
directors



The Chief executive officer is provided with the Company maintained car as per rules of the Company.

     June 2021     June 2020
Rupees Rupees

(36,214,984)        4,336,218            

Depreciation on property, plant and 663,950               1,511,285            
equipment
Impairment of non-current assets held for sale 386,998               578,214                
(Gain) / Loss on disposal of property, plant and equipment &

non-current assets classified as held for sale (152,101)              2,000,639            
Amortization of interest free loans (1,358,274)          (59,582,163)         
Unwinding of discount 38,173,140         22,178,144          
Changes in fair value of investment properties (50,100,000)        (2,539,325)           
Gratuity 4,576,389            6,575,925            
Finance cost 22,802,309         57,119,985          

14,992,411         27,842,704          
(21,222,573)        32,178,922          

Stores, spare parts and loose tools (187,804)              (7,118,759)           
Stock in trade -                            -                            
Trade debts (1,351,253)          835,589               
Loans and advances 255,509               208,617               
Short term prepayments and other receivables 14,405,759         (867,131)              
Sales tax refundable (8,131,112)          (831,469)              

4,991,099            (7,773,153)           

Trade and other payables 10,902,678         (30,338,810)         
Security deposits (339,441)              (3,392,440)           

10,563,237         (33,731,250)         
5,572,138            (25,958,097)         

(15,650,435)        6,220,825            

Other directors of the Company have opted not to take any remuneration from the Company voluntarily.
No meeting fee was paid to the directors for attending meetings of the Board.

The Chief Executive Officer and executives are entitled for retirement benefits under un-funded gratuity scheme
( Note 4.1 )

2021

Managerial remuneration 5,816,328        - 1,600,000     5,816,328       - 2,302,413     
House rent allowance 2,617,344        - 320,000        2,617,344       - 920,965         
Other allowances -                         - 480,000        -                        - 230,241         

8,433,672        - 2,400,000     8,433,672       - 3,453,620     

No. of person(s) 1 6 1 1 6 2                     

------------------------------------ Rupees ------------------------------------

Description

2020

Chief Executive 
Officer

Directors Executives
Chief 

Executive 
Officer

Directors Executives


















