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DIRECTORS’ REVIEW

The Directors of your Company ane pleasad to present before you the unaudited financial resulls of
the Company lor the fiest quarter ended September 30; 2019,

Operating Performance

During the quarter under review, the palyester plant of your Company produced 64,759 tons of
Polyester Staple Fibre (PSF) as against production of 94, 767 tons of PSF during the comresponding
guarter of previous year, Out of this production, 4,688 tons of PSF were consumed by the textile
plants of your Company during the quarter for production of blended yarns as against 5,625 tons
consumed dunng the comesponding quarter of previous year.

The textile plants of your Company produced 6,840 tons of blended yarns of different counts during
the quarter as against production of 8,026 tons during the corresponding quarter of previous year.
Financial Performance

During the quarter under review, your Company achieved net sales of Rs. 12,842 million as compared
o Hs. 15,786 million during the corresponding quarter of previous year,

Your Company earnad gross profit of Rs. 834 million during the quarter as compared to Rs. 1,766 million
during cormesponding quarter of the previous year,

Profit before tax for the quarter under review came to Rs. 352 million as compared to Rs. 1,380 million
tor the corresponding quarer of previous vear. Your Company earned profit after tax amounting to
As. 145 million as compared to Rs. 954 million during the corresponding quarter of previous year,
Future Outlook

Contractionary economic policies of Government of Pakistan have resulted in stagnant growth across
the entire large scale manufactuning sector including texties. Effect of these economic policies as well
as higher raie of inflation are expecied io keep fhe capacity utiisation and turnover range bounded
across lextile industry.

Moreover, unsteady trends in crude oil market are expected to continue in loresesable future as well
due to which results of entire petrochemical chain may be affected including your Company.

In this scenario, the managemen! of your Company is making unliring efforls to enhance sales
volume through effective marketing strategies and to achieve better results with the halp of prudent
financial controls.

Earnings per share

Earnings per share for the quarter under review come to Rs. 0.47 as compared to Rs. 3.07 during
the corresponding quarter of previous year,

On behall of the Board

SRy . '

H Iarahim Fibras Lamidad
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[![]H[IEHSED IHTER!M STATEMENT OF FINANCIAL POSITION

gptember 30, 2

HOMN - CURRENT ASSETS
Property, plant and equipmant
Intangible assels
Long term loans
Long lermn deposits

CURRENT ASSETS
Sloras, spare parts and loose lools
Siock in trade
Trade dabis
Loans and advances
Prapaymanis
Cither recevables
Cash and bank balances

CURRENT LIABILITIES
Traeche and other payaties
Markup / inlerest payaika
Shor 1erm bank bormowings
Unclaimed dividend
Pronasain foF Laxation - income [ax

Wurhlng :apnal
Total capital nmnlawﬂ

HOHN - CURRENT LIABILITIES
Leng tesm inancing
Cefemed kabilities:
Dhalarred taxation

Unaudited
Septembear 30,

2019
Rupeas

35;106.416,158
32,763,904
110,277,160
7364081

35,255,821,304

4,106,275,730 ||
11.382,254,768
BO7.623.921
2473968501
81,486,523
3,854 887,104
38,005,311

22,555,501,859

2.245,225,144
370584 BFA
6,416,325,770
25,127,164
QB2 771,370

| 10,049,104 a1 |

12,506,387 5-38
T R

5,000,000,000 |

1,454,744 415

Audited
June 30,
2019
Rupeas

31,975,841 772
308,115
5,428,629

7,249,355

J2 115,708,671

3,77 1,686,309 |
10,817,586,684
517,033,963
218,620,827
B1,495,264
J.830, 857 3568
36,844,310

21,454, 164,745
3,405,954,788
rrBale?
5,107,041,388
25,252 BOB
789,925,055
9,506,067,251
11.948,097.490
44, 063,806,865

500,000,000

1,440, 891 126

Slaff retirement gratuity 1,688,472,073 I f, 6458, 065,011
B,143.216.488 4, 689,960,137
CONTINGENCIES AND COMMITMENTS 4 - -
Met worth 39.519,002,354 39,473 B45 298
Represented by:
SHARE CAPITAL AND RESERVES
Share capaal 3, 106,060,850 3, 105,065,950
Capltal resenes 1.072,017.550 1.072.017.550
Renstirwm ressares 35 441,814,854 a5, 206, 758, 728
39,619,002 354 30 473,648, 228

Thie annexed nodes l-nrm an ﬂ!aﬂfFﬂ part of th
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)

Far the period ended September 30, 2019

Quarter ended September 30,

29

Aupees

Sales - net 12,042.227,.165

Cost of goods sold i ] (11,808 663,627)

Gross profi 833,563,538

Selling and distiibution expengas (85,813,802
Adrministralive expenses (221,615,658 |
Diher operating expenses (29,625,850] |

Fnance cosal {255,001,0401)

(592 056,201)

341,507,337

Oither Incoma 10,348,383

Frafit balora taxation 351,855,730

Prowigion for taxation (206,599, Blud)

Prafit for the pericd 145,156,126

2018
Rupees

15, 785,718,972
[14,012,638,078)

1,766,080, B

{B5,645,804)
(174,081,208

{91.658,243) |

(63,232,391} |

(414 617, 446

1,351,463 448
38,044,289

1,389,507 737
(435,194,821}

g954,312 B16

Earnmgs per share - Basic and Diluted O.ay

agr

The annexed notes fom an integral par of these condansed intenim nancial stalements.,

Cahiel Executive OF
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CUHI]ENSED IHTERIM STATEMEHT OF COMPREHENSIVE INCOME (UNAUDITED)

For the period end ptember 30, 2019

CGuarter ended September 30,

2018 2018
Rupees Rupees
Prafit Tor the penod 145,156,126 H54 312,816

Cither comprehensive moome for the penod

Total comprehensve income lor the panod 145,156,126 054,312,816

The amnexed notes form an imegral parl of these condersed intenim financial statemeants
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

For the period ended September 30, 2019

a) Cash flows from operating activities
Profit balare taxation

Acfustimients for;

Depreciaton / amortisation of propesty, plant and saulpmant

Amortisation of intangible assels
Provisicn lor stall retirement graluity
Balanca written of

Loss / {gain) on desposal of property, plant and eguipmaent

Profil on deposis
Finance cost

Oiperating cash fiows before working capital changas
Changes in working capiial
{fncrease) f decregsea n current assets
Stores, spare pans and loose fools
Stock i trade
Trade datiz
L.oans and achvances
Frepayments
Ciher receivables
[Decrease) f increase in cumant iabikties
Trade and olher payabies

Cash used in operations
Long term nans paed - nat
Finance cost paid

Income tax (paid) / refund
Staf retiremant gratuity paid

Mt l:.as.h .uséd n ﬁmﬁ'a"lirrg activities

b) Cash flows from investing activities
Adkditions in;
Propesty, plant and equiprmeni
Iflangible assats
Proceeds from disposal of property, plant and equiprmant
Long term dapasits
Frofl an depaosits
Mal cash used n irvesting actlias
c) Cash flows from f|l‘lﬂi.‘ll:.ll.‘lg activities
Ly b inancing oiamned

Incraasa in shon larn bank DI'_"I'I'I'GWII"I'Q.'; = i
Diviclenct pasd

Mat cash from financing activities

Met increase in cash a-m:l cash e_qulvalent:- {a+b+c)

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

(2,198,444, 555)

(BA0,812,313)
(18,945,030)
(175,585 594)
(54,131,633)
(51,666,877)

(1,161,141, 455)

(3.646,540,853)
(2,000,000
2,721,243

(114,726
.08

(3,645,926, 281)

3.500,000,000
1,308,354 3682
[125.644)

4,809,228,738

2,161,001
35,844 310

38,005,311

Rupaes
451 855, 730 1,380 507,737
634 888,233 90,240,476
2,325,211 2,080,268
88,124,054 62,135,705
22.1M
4,418,682 (4,826 ,601)
3,080) {106,264
955,001,001 3,232 391
1,337 532,242 2,202 264,707
(334,589,391) (125,005,838 |
(564,666,085) 13,412,723,318)
(90,612,129) 136,195,795
(93,119,533) (218,585,530)
(29,991,259) (25,113,176}
76,005,219 (201,074 ,639)
{1,161,469,377) 757,431,572 |

(3,088,874, 134)

(BREG, G050, 427)
(36,270, 623)
(31,356 316)

263,762 48
(20,233 417)

(710,715,935)

(518,251,698
(3,698, 760)
10,474,818

{75,000}
107,112

(511,443,537)

1.361 680,578
(190,162}

1.361 .5D|].'-:-|'1-?

138,340,945
46,487 145

185,538, 040

The annexed notes lor
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

ended '-C..-iliu-r.'.in-r 0. 2019
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SELECTED EXPLANATORY NOTES T0 THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the period ended September 30, 2019

STATUS AND ACTIVITIES

1.1 lrahim Fibres Limded (iha Company) was incorporated in Pakistan as a public limited company
and is fisted on Pakistan Stock Exchanga. The principal bussness of the Company & manufactue
and sale of polyester siaple fiore and yarn. The registered office of the Company is located
al 1 - Ahmad Biock, New Garden Town, Labore, The manulactunng wnils are located at
Fatzalabad - Sheikhupura Road, in the Province of Punjab,

1.2  Pursuanl to scheme of arrangemant approved by the Honourable Lanore High Court, Lahore, assels,
lizbiklies and reserves of lorahim Textile Mills Limited, A &. Textiles Limited, Zainab Texdile Mils Limited
and Ibrahim Energy Limited were merged with the assats, llabdéies and reservas of the Company with
eflect from Octobar 01, 2000,

1.3  Iorahim Holdings (Private} Limiled |s the parent company and il's registered office is in Pakistan.

1.4 These condensed interim financial stalements are presented in Pak Rupee, which is the Lompamy's
lunclional and presentation cumency.

SIGNIFICANT ACCOUNTING POLICIES
2.1  Statement of compliance

Thess condensad nfenim fmancial statements have Deen raparad in accordance with 1ng accounting
ard reponting standards as applicable in Pakistan for interim financial reporting, The accounting and
reparting standands as appécable in Fakastan fos intedm financial reponing comprise of;

- Intermational  Accounting Standard (AS) 34, Intenm Financlal Feporting, ssued by the
Infermational  Accounting Standards Board (ASB) as nolified under the Companies
Act, 20017 {ihe Act); and

= Provisions of and drectives Issued undar the Act,

Whore provisions of and directives issued under the Act difier with the requiremants of .S 34, the
prongsions ol and directives issued under the Act have been fofiowed,

2.2 Application of new and revised IFRS Standards

221 Standards, amendments to standards and interpretations baecoming effective during
the period
There are ceriain new slandards, amendments lo standards and inferpretations that became
alfective during the perod and are mandatory for accounting periods of the Company
begnning on of after July 01, 2019 but are considered not 1o be relevant or not 1o have

any sgrificant eflect on the Company's operalions and are, therefore, not disclosad in Inase
concansad inarm mancial stalemeants.

2.2.2 Standards, amendments to standards and interpretations becoming effective in
future periods

Thiara are canain new standards, amendmems to standards and imerpretations thal will
bacome efiective in luture accounting periods but are considered not 1o be relevant ar not 1o
have any significant effect on Companys oparations and are, theralora, not disclosed in thase
condensed inarim financial stalemeants.

Fartit Quarterdy Repor n



SELECTED EXPLANATORY NOTES T0 THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
-or the period ended Se 50, 2019

2.3

2:4

2.5

|i|-:' moel

Basis of preparation

These condensed interm financial stalemeaents have been prepared under the “historical cost convention”
exiept staft retirement gratuity camied at present value, Thesa condensed inerim financial statements
der not inchude all the informiation required for complete set of financial statements and should be read
in conmcton with the Company's published audited financsal stalements for the year ended Juna 30,
2015

Accounting policies and methods of computation

The accounting poicses and maethods of comgauiation lollowad in the preparation of these condansed
ntesm linancal stalamants ane e sama as Inose apphad n tha preparation of the putidshed audited
financial statemenis lor the year ended June 30, 2018,

Financial risk management

The Comparny's risk management cbjectives and policsas are consisten! with those objectives and
palicias which wené disclosed in inancial slatemeants of the Compary as &t and for the yoar ended June
a0, 2019

Unaudited Audited
september 30, Jure 30,

2018 2018

Rupeas Rupees

3. PROPERTY, PLANT AND EQUIPMENT

Oyparating assels 25,233,510,122 25,777,908, 547
Capital work in prograss 9.,871.906,037 6,198,033,.225

35,105,416,159 21,875 841,772

Quarter ended September 30, 2019 Quarter ended September 30, 2018

31

Acquisitions Disposals Acquisitions Disposala
Aupees Aupees Aupees Rupees

Acquisitions and disposals of

operating assets - at cost

Freshold land 58,251,880 - - -
Bluakding on freahold land - = 37 208,414 =
Fiant and machinary 11,384 517 - 50, 725841 731,853
Furriture and fixture 8,132 257 105,680 6,001,334 182147
OHicer equiprmsant 10,969,012 6,372,983 9,840,579 2442238
Vialeches 2,311,180 3708711 19,847 BF B 7.6825.500
98,058 826 10,237 442 123,908,148 17,881,738




SEI.EETEU E!PLAHAT[IHT H[]TES 10 THE EQ_HI]ENSE!] INTERIM FINANCIAL STATEMENTS (UNAUDITED)

4.

i ends :-| embel

CONTINGENCIES AND COMMITMENTS

4.1 Contingencies

Thera is no change in contingent iabiites since the date of published audied financial stalemants
lod tha year endad June 30, 2018 axcapt 1ha bank guarantees msusd in Eeour of Sui Mortharm Gas
Fapelings Limited againet supply of gas as mentionad in Mote 17,1.1 (8 1o the above relermed financal
staterments. The amount ol bank guaraniees has been increased 1o Rs. 625 606 miion

4.2 Commitments

4.21 Under contracts for capital expenditure:
Land and Buidang
Plant and machinery

4.22 Under letters of credit for:

Piant and machinary
Raw malertals and spane parts

COST OF GOODS SOLD

Rawy malerials consunmed

Packing malarials

Salares, wages and tenefits

Stafl ratiremant banafits

Slores and spane parns

Fuel and power

INSLFANCE

Depreciation of property. plant and equipmen
Other

WWOrk i procass
Crpaning stock

Closing stock

Cost of goods manufaciured
Fimished goods

Cpaning stock

Closing stock

Unaiudited
September 30,

2018

Rupees in million

291.438
266314

5.634.708
2.043.152

Audited
June 30,
2018

Rupees in million

419,553
248052

B,605.636
3.058.2M1

Quarter ended September 30,

2018
Rupees

10,236,687 871
150 634 674
405350, 441

0,204, 352
255,066,410
1,416, 747,950
22.135,308
622 286,355
02 B8R0, 337

13.365,042,708

G2 633,277
(631,308, 081)

JH Gid E-L'}-ll:l
IS,EEE Eﬁ.f‘-:ﬂd

3.310,014,3488
{4,757 718 865)

{1,447 704,277}

11,908,663 627

2018
Rupees

14,158,438, 761
204 428 804
470,962 229

48,730,283
225,590,597
1,579,166,736
17 Ba5 134
GIT7, 152,042
93,070,843

17,475 386,230
| &31,400,953 |
| (634,530,665

(3,038,712
17 472,346,527
2.363,706 577 |
6,816,415, 126)
{3,152, 708, 440}
14,019,638,078

Firsl Chunrtarly Aepod



SELEETEH EXPLANATORY NOTES 10 THE EUHUEHSE[I INTERIM FINANCIAL STATEMENTS (UNAUDITED)

neriod ended Septe

mber

b

6. AGGREGATE TRANSAGTIONS WITH RELATED PARTIES

The Company in he normal courss of Dusinsss cames oul ransactions with vanows related parties wisch
comprisa of associalad underlakings and key management parsonnal._Signdicant iransactions with redated

parias gre as under;

Ralationship and nature of transaction

Asgsocigled undertakings
Reanl changead
Consultancy fee pad
Rental incomaea

Key managemen parsonne
Hermunesatan
Heimbursable axpansas

Following are the related partes with whom the Company had anlered Mo

arrangaments [ agreaments in placa

Quarter ended September 30,
2019 2018
Rupees Rupeeas

2 087,456 2,561,360
3,544 D00 5,568,000
3.000 3,000
23,000,000 13,750,000
628,774 532, 460

fransachons or hawe

Aggregate % of

Ibrahem Holdngs (Private) Limited
Allied Bank Limited

Ibrahim Agencies [Privata) Limited
FPolviak Associates (Private) Limited
Sheskh Mukhtar Abmadd
Maohammad Masem hMukhiar
kuhammad Waseam Mukblar
Mohammad Nasem Asghar
Abdul Hameed Bhutia
hAchammad Wacgar

Ik ul Hag Mian

6.1

Basis of relationship

shareholding

Paranl compary 6.1 90.1220%
Commaon direciorship =
Common direciorship

Common derectorshe =
Key management personna 0.0008%
Key management personnal 0.000DR%
Koy management porsonng 0.00083%5
Ky management personne 0.0002%
Kay managemaent personna 0.0003%
ey maragement persofng O21%
Ky management personnal 0.0002%

lorahirm Holdings (Private) Limiled acquered 342 500 shanes of 1the Company during the pesiod.

7. Tha provisions for taxabion, workers' profit particisation fund and workess™ welfare fund mada in 1hese
condansad imenm nancial statements are subject 1o adjustrments in annual inancal stalamants



SELECTED EXPLANATORY NOTES T0 THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the period ended September 30, 2019

8. DATE OF AUTHORISATION FOR ISSUE

Thesea condensed intarim fnancial statemeants ware authorisad for ssug on Oclober 21, 2019 by the Board
ol Direclors of the Comgany.

9. GENERAL

9.1  Thera iz no unusual lem inchaded in these condensed mlerim financial stalements which = affecting
assels, iabdas, profl, compralwensne income, cash flows or aquily of the Company

8.2 Figures have been rounded off to the nearsst Rupes wnless clhenwsse statad.

[ WY 4L
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