DIRECTORS’ REPORT

Dear Sharcholders,

We arc pleased to present the financial statements for the ninc months ended March 31, 2020.

Opecrating results

During the period under review the Company's gross prolit was
221.560 million) and the loss after tax of Rs. 136.308 million (corresponding p

per share is Rs. 4.20 (corresponding period: Rs. 2.56).

Rs. 211,260 million (corresponding period: Rs.
criod: Rs. 83.572 million). Loss

Financial highlights
For The Nine months Ended

March 31,
2020 2019

Rupees
Sales 3,943,563,246 3,764,010,741
Gross profit 211,260,773 221,560,482
Loss after tax {l 36}908.780) (83.572.964J
Gross profit (%) 536 5.89 i
Earning per share —EPS- Rs. (4.20) (2.56)

ed by necarly 4.77 % as compared Lo

Indicative from the figures above, total sales of the Company increas
221.560 million in

carresponding period. Gross profit computed Rs. 211,260 million as compared to Rs.

corresponding period.
Review of Operations and Future prospects
forming reasonably well until the last ten days of the concerned quarter

fol. Both of the local and export markets were closed,
be highly dependent on the

Operations of the Company were per
when the impact of the global pandemic began to be
resulting in a drastic drop in sales. Further, the results of coming quarter will

opening of American, European and Local markets.
Besides, most importantly government should immediately provide a substantial relicf to the textile industry by

reduction in electricity and gas tariff as the crude oil price has declined massively in global market.

Sooner or later this pandemic is going to be over and it is hoped that the world will recover from coronavirus
(COVID-19). We pray for everyone without caste and creed.

Acknowledgement

We are grateful to the management and employees of the Company for their hard-work and dedication. We
also cxpress our gratiwde to our sharcholders, bankers, supplicrs and valued customers who cooperated with

us throughout the period.

For and on behalf of the Board

MDMMQ Kamran Arshad Y

Chicf Executive Officer Director

Lahare
April 29, 2020
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GHAZI FABRICS INTERNATIONAL LINITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCIT3L, 2020

EOUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

Issued, subseribed and paid-up eapital

Dhrectors' loan

Aveumulated loss

NON CURRENT LIABILITIES

lLong term fnaneing

Delerred liahilites

CURRENT LIABILITIES

Trade and other pavables

Unelaimed dividends

Markup / interest pavables

Short term bank borrowings

Current portion ol long term financing

Provision lor axation

CONTINGENCIES AND COMNITMENTS

ASSETS
NON CURRENT ASSETS

Operating [ixed assels

Capital work in progress

v term deposit

CURRENT ASSETS

Stores. spares and loose twals

Stock in trade
I'rade debts

Loans and advanees

Relunds [rom Government agencies

Cash and bank halances

Unaudited Audited
Nole Narch 31, June 30,
2020 2089
Rupees Rupees
101 400,000,000 100,000,000
o2 [ 326356,000 326.356.000
2.266,150,837 2.172.277.835
(a922.740) | (1.308.013.961)
1.147,584,006 1190.619.874
5 221,727,012 T131.250.000
209,728,577 169.141.718 |
431,455,589 300,091,718
383,027,513 | [ 223.851.895 |
4,985,265 1.985.265
25,722,763 27.597.559
885,880,751 1.755.862.680
5 87,000,000 80.550.028
115,789,453 58.672.545
1,502,405,745 1651522972
4] - ”
3.081,445430 3.142.831.561
7 1,306,690,064 1101.015.957
1,306,690,064 | A01.013.957
13,011,694 B 13.001.694
1,319,701.758 LA11.027.651
123,733,559 i 131911262
836,221,050 | | 724190906
477.600718 | | 119.711.284
226,740,182 2.14.569.386
89,447,365 } 196.637.350
8,000,798 | | 0.783.725
1,761,743,672 [L728. 806913
3081445430 32831564

The annesed potes (orm an mtegral part of tis condensed interim lnancial information.

Chiel Lxeculive

Chiel Financial Officer /&-/Tﬁ
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GHALL FABRICS INTERNATIONAL LINITED
CONDENSED INTERIMSTATEMENT OF PROVUT AND LOSS ACCOUNT (UN-AUDTTED)
FORCTIIE NENE MONTHS ENIED MARCH 31, 2020

Note - Nine Months Fnded S _ Quarter Luded
Mareh 31, Muoreh b1,
2020 2019 2020 201y
B Rupees : C Rupees
SALEN - Net 8 343,563,210 3.06:0.010,741 1 494,950,718 175,997 521
COST OF SALLES 9 3,732.302.173 35250259 1L376.665.951 1.390.419.664
GROSS PROFIT 211,260,773 221,560,182 118,288,707 $5.077.857
SELLING AND DISTRIBUTION o wsaesar || 187022 23.277.354 31317407
ADMINISTRATIVE EXPENSES H8.3.16,505 RO11.567 31.201.253 22,831,024
OTHER OPERATING EXTENSES - o 2HINSNT || 2.52,307, (3.664.332)] ] 789,744
_ 136433030 163AL1L091 S0814270 5971175
OUERATING PROVIT/ (LOSS) 74,827,337 49.391 67474403 30,106,682
QTHER INCOME . 0.039,392 24.159086 3868591 3,378,305
50,866,729 42308477 71343087 33181987
FINANCE COST 128,318,463 103,609 382 36,934.151 32981180
LOSS BEFORE TANATION (A47.451,731) (21.301.103) 38.!}73.1&?-: . (283937
PROVISION FOR TAXNATION B9 457040 62,271,859 52,927 408 121928359
LOSS AFTER TANATION e (136908780)  (83.572964)  (L485LL0) (42.778.796)
Earnings per share - Basic - (4.20) (2.30) RUEIDS (L3

The annexed notes form an integral part of this condensed mterim linancial information.

p ﬂ
Chiel Vinauneial Ollicer M

Chiel Exeeutive
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GUALLFABRICS INTERNATIONAL LINMITIED

CONSDENSED INTERIM STATENMENT OF CASIH FLOWS (UN-AUDITED)
FORTHE NINE MONTHS ENDED MARCH 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Prolin (loss) before taation
Adjustmient Tor:

Plepreciation

(Cianin) / Loss on disposal ol lixed assets

St retivement benelits

IFinanee cost

Cush Nows before working capital changes

(Inerease)/decrease in current assels
Stores. spares and lToose tools
Stock in wrade
| rde debts
Loans and advances
Relunds from Gove. Apencies

Incrense/(decrease) in current liabilities

Trade and other payvables
Cash (Outllows) / Intlows Trom operations
Fimanee cost paid

StalT retirement benelits paid

lncome tax paid

Mareh 31,
2020

Rupees

(47,451,730

99,561,110

1,577
20,978,033
128,318,463
248,857,602
201,405,808

8,180,703

(107,030,1-41)

(57,889,431)
34,912,051
107,189,983

159,172,618
144,535,779
345,941,647

(130,193,239}
(13,031,312)
(17,082,847)

Mareh 31,
2019

Rupees
{21.301,105)

98,775,893
15,563,765
103.609.582

C217.919,240

196.6/18,135

(22.187.811)

(158.855.820)

(155.032.939)
(5.300.553)
25.032.359

(21514019

(311.158.783)

(1E1LR10.648)

(90.25-L.677)
(12,092 284)
(113.570.351)

Net cash used in operating activities

CASH FLOWS FRONM INVESTING ACTIVITIES
Property., plant and equipment purchased
Proweeds Trom disposal of property. plant and equipment
Capital Waork in Progress
Long werm deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Long werm financing
Loz Trom directors and others-net

e lmed dividend

Shuorl tern borrowings net
Net cush generated Trum lnancing activities
NI INCREASE J(DECREASE) IN CASITAND CASH EQUIVALENTS
CASHAND CASH EQUIVALENTS
AT THE BEGINNING OF THE PERIOD
CASHAND CASH EQUIVALENTS AT THE END OF THE PERIOD

The annexed notes Turnn an imtegral part of this condensed interim Nnancial information.

[ 'Ilu‘i Execulive

Chiel Findncial Oflicer
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(369,981,924)

8,000,795

185,634,229

(5.450,680)
213,890

D6,920,984
93,873,002

AL, 81949
1,217,073

6,783,725

(201).727.960)

(90.910.996)

90,830,496

(80.300)

(110.9350.000)
161.000.000
{12,370)

_ 221951472
71969102
(18.839.338)

~30.150.406

11.611,048
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GHAZL FABRICS INTERNATIONAL LIMITED
CONDENSED INTERIN STATEMENT OF COMPRETENSIVE INCOME (UN-AUDITED)
FOWR TITE NINE MONTIHS ENDED MARCI 31, 2020

Nine Months Ended . Quarter Ended
March 31, Mareh 3,
2020 2019 020 2019
o Rupees B : ~ Rupees
Lons aller taxation (136,908,750) (83.372.961) (14,8541 10) (12.778.796)
Other comprchensive income for the period = - - B
Total comprehensive loss for the period (136.908,780) (83.572.961) (|.|__,\;5_.;‘|.m) — ( 1.'!_._?_?3.796)

The annexed notes form an integral part of this condensed interim fnancial mfonnation.
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GH A PABRRICS INVERNATIONAL LIMITIED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOLCTHE NINE MONTHS ENDED MARCH 31, 2020

o lamee as ul July 00, 2008

Trovssaetion with oaoner loan from directors

Fotal comprehensive loss Tor the period

Balance as al Marvch 31, 2019

Balance as at July 01, 2019

T essacton swith ower loan Mrom dinectors

Total comprehensive loss for the period

Babinee as at Maveh 31, 2020

subseribed and
paid-up capital

Tssuedd,
Dipector's Loan

kU P E

326,336,000 1903 71T RIS

- | oLt nnn

326,356,000 2,154,771,835

Accumulated losses

_E 8

(1.263.975.167)

(B3.572.901)

(1,347,548,131)

326350000 2 112.37TR35

- Y3RTI.0N2

(L30R.013.901)

(136,908, T80

326,356,000 3.266,150,837

(1.444,922,741)

The snnexed notes form an integeal part ol this condensed interim financial information.

M,.,.%w)\

el Fsccutive

7

Chiel Financial Officer

=

I.0156. 158,068

101,000,000
(81.572,961)

1,133,585,704

161987

Y3.873.,002
(136,908, 780)

1147,584,09

—X

ivector
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GUAZT FABRICY INTERNATIONAL LINITTED
NOTES TO THE CONDENSED INTERM FINANCIAL STATEMENTS (UN-AUDTTED}
FOR THE NTNE MONTUS ENDED SEARCH 3T, 2020

ToSTATUS AND AMCTIVITIES
Ghart Fabries Taternational Limited ("the Company™) wis incorporated in Pakistan on April 300 1989 a5 o P'eivale Limiled
Company winder the Companies Ovdinanee 1981 (repealed with the cnactiment of the Companics Act 20071 and converted into
Public Lwried Company on Januy 07, 1990 1s shares are gueted on Pakistan Stoek Exehanpe. The main activities ol the
Company are lextile manuGicturing, production of coton amd 150, v and prey clotl thal are markuied [osth withm and oulside
Pakistan The pepistered oflice of the Company s simated al 8-C EL Culherg 111, Lahore and mill 15 fwstled an d0-han, Multan
Rewnh. Blinphers, Kasur,

20 OSTATEMENT OF COMPLIANCE
These condensed interim finaneial stalements have been prepared ix accordance with the accounting andl reporting standards as
applicable in Pakistan for imterim linancial reporting. The aceounting and reporting, standards applicable in Fakistan Tor inferim

Tl reporting comprise vl

International Aceaunting Standard (IAS) 31 ssued by the International Accountmg Sandards Board (TASH) as notilied under
the Comipaiiics Act, 2007

- Provision vl amd directives issucd under the Campanies Act, 2017

Where the provision ol and directives issues under the Companics Act. 2017 differ with the requirements of IAS 34 or IFRS. the
provisions ol and directives issued under the Companies Aet, 2007 have been Tollowed.

3 SIGNIFICANT ACCOUNTING POLICIES
The aceonmtmg policies and the methods for computation adopled for e preparation ol this condensed interim Tnancial
information are the same as those applicd in preparation ol the financial stitements for the year ended June i, 200,

March 31, June 30,
2020 iy
4 BHARE CAPTTAL Rupees Hupees
L0 Authorized capital
OO0 { Ty 30, 20009 A0 00 THMTY ||f1||||'L||"\' shares
ol Rs 1= cach paid i cash 0,000,000

00000000

b0 Tasued, sobseribed and paid up capital:
2635000 Cune 30, 2019 0 326350000 ordimry shies

of s L0 eneh pand in cash 326,350,000 J]f\_..'a:'!h.fﬁlﬂ

L —

3 LONG TERM FINANCING - Secwredd

Openimy balanee 21 LEINL02Y M6 250,028
Add: Avqguired during the periisd L50,000.000 150,000,000
Less: Repaymient durmg il period (33073006)  (LHL50.000)
J08,727.012 211800028

Lass: Canenl portion (87,000.000)

221727012

6 CONTINGENCIES AND COMMITMENTS

a1 There s o material linge in the st of the contingencies reported i the annual lmancial statements Tor the vear ended June

30, M4

aon Commitments against irrevocable letters of eredit outstanding as al March 31, 2020 amounts o Rs, 51997 millon @ (e 30,
MY Rs 16627 mullon)
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T OPERATING FINED ASSETS

Opening writlen down value
Acldition during the period
Laml - [rechold
Bl on Trechold Lind
Plant sl nachinery
Furniture aod litimgs
Vehicles
Fquipnwen

Fleetrie wmstallation

ok value of assets disposed ol Tduring
e period

Depreciation for the period

8 SALES-NET
Sales

Rebite

9 COST O SALES

aw manterial consuned

FFabwie conversion. dyemg and bleaching
Salaries. wages and benelits

el and posser

Packmg materind conswmed

S nuderal consamed

Store and spares voisiimed

Iy

Fepar and maintennee

| heprecialion

Adjustonent of wark i process
Cost ol moods namalictured

Adjustment of Tinished goods

Mareh 31, dune 30,
2620 014

Rupees Rupees

LANL 015,957 1A15.526.05]
[RECERR Y
- 135,500

5450680 -
5450680 H9.101.467

(215407) -
(99.501,006) (133.011.5610)

Lamndited
Nine Months Ended
Mareh 31, Mareh 31,
2020 21y

Rupees Rupees

1,306,690.004 _ LAGLNI5 45T

[lpannikitedd
Ouarter kaded

AMarch 31, March F1,

2020 209

Rupees Hupees

[ CTRANSACTION WITHE RELATED PARTHES

Recerpt HRepavanent ) ol S ponsors” loan - nel

93,873,002

1,376.665,951

3.942,142,004 3762804 901 1,.493,533,470 1175458413
1421242 L 10E 100 1.421.242 __:..w.ms
3.'1-53-.;:1_3._2-16 3,764 01041 1,494,954,718 1175.997.521
2800001908 2607613811 942,982,786 |L37.830.873
961,151 12,135,136 3,600 3013361
3T AA2,193 301,333,801 127.236.207 100,723,758
465,503,855 0K H93.T20 154,647,297 133,015,023
40,981 499 37167201 14,703,130 13.516,177
35848422 A3008.153 13.206.,792 2R 462
72038054 397380 28,431,155 1,112,531
1,322.8106 3449172 1,824,893 1288711
15,625,957 8860675 5,324,581 36l 195
94,820,101 O3 BIT NS 34,706,134 32407915
3,002, 005,956 B 3500 05 825 1,373,313.777 1.3090,317.006
(57,601,751 (2132860 ) (39,169 H85) (13del561)
35:'55,20@5 354252022 1.313.843,492 | 377080 45
(122,943,732) 62,822,059 13.537.219

139,919,661

Nine Months Fuded
Mareh 31, March 31,

220 219
IRupees Rupees
L1 00U D00
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FEOINTORMATION ABOL T REMORTING SEGMENT

s flow g, table presents revenue and profit alirmation resarding the Compiny's operating sepments for te nine months cnded Maeeh 31,2020 and

Mlaseh 31, 2014

Sales 2301062 182,647,509 [REREL AU 313,563,240
Cistul Sales (2,274,932,087) (1.810,954,277) JEhAHINUL (3,732.302,473)
Cirnns proli 60517502 L4 78,232 211,260,773
Sl and disteibution costs (24.617.592) {20,570,6842) [15.208,274)
Admimstrative and peneral expenses (14,200, 364) CAD 16, 097) - _[B8.346,565)
Profit before txation & mnalloeated expenses (3.380.018) CsL0zess2 77,645,934
Unallocated expenses

Orher aperiting expenses (2,418,597)
CRB operanimge ineome 0,039,392
Frrnanee vost  (128.318,463)
L e lare taxation {ATAS1,734)
Tinaton - |-"i_‘_a_’.457,0-h‘rj
Net toss Tor the period | _IJG.‘HI.Q,TSH}

Amount (Rupees)
March 31, 2019

Sales 363AV8.1T3 21165333190 (718000713 BRI RN R
Cost of Sales (2,272.249.755) (U8R 201.217) 718,000,713 (3.212.130.259)
Citvas profit / (Lass) O3 228470 128332 062 271 .560,482
Seiting and distribution custs 1-43,636,029) (38,181,193} (%1.817,222)
Admmistratve and peneril expenses o ER2102.340) (36.839.227) - 17%.941,567)
Profin Aoss ) before tsation & un-allocated expenses 790051 53311641 al.801.693

U allocated expenses
Other operating expensdes
Chdey ORI ENCOIL
Frinee cost

oss

Ty

wlbre Laxation

Spinning

Weving

Infer

Transactiony

seg el

Consel il ted

Amaunt (Rupees)

Mareh 3, 2020

{2.632.302)

21,139 086

~ {103.609,582)
121,301, 105)
1.859)

Nt doss Tor e period it 72_264]
12 AU THORIZATION FORISSUL
This comdensaed miterim Hoanel idarmation was approved by the Board of Direetors end authonzed Tor issue on Apal 29, 2020
i3 CORKRESPONDING FIGURES

131

P2 Fapures have been rounded of 1w the nearest rpey

i ilu." Execulive

Cliiel | il‘l:‘llll‘ ind OMMicer

Corresponding Hures have been rearrangad. wherever necessany o the Bwilitaton of vomparison
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