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January 6, 2009 ‘

Mz. Haroon Askari

General Manager Operations 4 ‘ -
- Karaehi Stock Exchange (Guarantee) Limited ‘ |

Stock Exchange Building, Stock Exchange Road,

Karachi — 74000,

Sub: SHOW CAUSE NOTICE
| Dear Sir,
This refars to your show Cause Notice (SCN) ref: KSE/Gen-1 1507 dated December 17, 2008.
In response to your SCN, our submissions are mentioned below:
1. Regarding Compliance of Regulation No. 32(1)(b)

It is submitted that from very early stage of Company’s operation, the company regularly paid cash
/ stock dividends to its sharcholders for several years as explained below:

| 19899.00 | 139355 [ 1597.68 " 1596-57 | 103595
Cash Dividend _ 5.00 20.00 17.50 | 15.00 20.00 |
Bonus Sahras _ o) - . -1 _ - :

its routine operation and work as standby arrangement to its customers. This situation lasted for
few years and resulied in notable reduction in sales of the comnpany, hence it added huge AIMOuUnts
as accumulated losges. It is itnportant to mention that, HFO prices and Wapda Tariff, both ara
beyond the control of the company. Under this situation it seems impossible to eam profit and pay
dividend to our honorable shareholders. However, at present HFO prices are coming down to
comparatively much lower levels from its highest ever leve] and it 18 hoped that, when it will come

. down to feasible leyel the company will again starts its tegular operation and it will be helpfu] in

improving finaneial position of the company, then management will be happy to pay dividend to
its honorable shareholders. : | : T
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