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Dear Shareholders,

Assala-mo-Alaikum wa Rahmatullah wa Barakatohu.

The board of Directors of Ghani Automobile Industries Limited is pleased to present financial statements of the company 
for the half year ended December 31, 2019 along with review report of auditors thereon.

                                                                                      On behalf of the Board of Directors         

                                                                                                 Aftab Ahmed Khan
                                                                                              Chief Executive Officer

During the half year ended December 31, 2019, the net sale of the Company has decreased to Rupees 47 million as 
compared to Rupees 81 million for the corresponding period of last year. Gross Loss was recorded as Rupees 8 million. Net 
Loss was Rupees 17 million as compared to Rupees 21 million for the corresponding period of the last year. Loss per share 
decreased to Rupees 0.36 as compared to Rupees 0.43 for the same period of the last year.

Future Outlook

The Board of Directors, in their meeting held on January 16, 2020 has accorded their consent to initiate the legal steps 
necessary for the proposed merger of Ghani Automobile Industries Limited into Ghani Value Glass Limited.

On behalf of the Directors, we are pleased to record our appreciation for our customers, employees, suppliers, 
shareholders and financial institutions for their trust in the management of the company.

We all should continue our endeavors to fully obey the commandments of Almighty Allah and Sunnah of our Prophet 
Muhammad (Sallallaho-Alaihe-Wasallum).

Lahore: February 29, 2020
Jubair Ghani 

Director 

FINANCIAL INDICATORS

Rupees ‘000’

Sales-Net

Gross (loss) / profit

Net (loss) / profit

Earning / (loss) per share (Rupees) 

47,875

(8,281)

(17,876)

(0.36)

81,035

(5,228)

(21,318)

(0.43)

Dec 31, 2019 Dec 31, 2018



Auditors’ Review Report

Introduction

We have reviewed the accompanying condensed interim statement of financial position of GHANI AUTOMOBILE 
INDUSTRIES LIMITED as at 31 December, 2019 and the related condensed interim profit or loss account, condensed 
interim statement of comprehensive income, condensed interim statement of changes in equity, condensed interim 
statement of cash flows and notes to the condensed interim financial statements for half year ended (here-in-after 
referred as the “condensed interim financial statements”). Management is responsible for the preparation and 
presentation of these condensed interim financial information in accordance with approved accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these 
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review of 
Interim Financial Information performed by the Independent Auditor of the Entity”. A review consists of making inquiries, 
primarily of persons responsible for financial and operating matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain reasonable assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed 
interim financial information is not prepared, in all material respects, in accordance with approved accounting standards 
as applicable in Pakistan for interim financial reporting.

Other Matters
 
The figures for the quarters ended 31 December, 2019 and 31 December, 2018 in the condensed interim profit or loss 
account and condensed interim statement of comprehensive income have not been reviewed by us and we do not 
express a conclusion on them

The engagement partner on the review resulting in this independent auditor's report is Kamran Hassan.

HASSAN FAROOQ AND COMPANY
Chartered Accountants

Lahore: February 29, 2020

to the Members
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AS AT DECEMBER 31, 2019 (UN-AUDITED)

Condensed Interim
Statement of Financial Position
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FOR THE QUARTER AND HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

  

_________________________               

CHIEF EXECUTIVE OFFICER DIRECTOR

_________________________                  

CHIEF FINANCIAL OFFICER

Condensed Interim
Statement of Profit or Loss

NOTE 2019 2018 2019 2018

Rupees Rupees Rupees Rupees

Sales                                                                   31,673,285

 

36,112,569

              

47,875,001

             

81,035,169

             

Cost of sales                                                         12 (38,641,001)

            

(41,136,237)

            

(56,156,487)

            

(86,263,633)

           

Gross loss (6,967,716)

               

(5,023,668)

               

(8,281,486)

               

(5,228,464)

              

Administrative expenses                                         (3,903,073)

               

(4,671,198)

               

(8,097,134)

               

(9,967,614)

              

Distribution and marketing expenses                        (1,166,204)

               

(4,139,120)

               

(2,509,225)

               

(7,080,321)

              

Other expenses -

                            

(1,089)

                       

-

                            

(1,089)

                      

(5,069,277)

               
(8,811,407)

               
(10,606,359)

            
(17,049,024)

           

Operating loss (12,036,993)
            

(13,835,075)
            

(18,887,845)
            

(22,277,488)
           

Other income 13 1,115,773                1,528,650                1,762,610                2,140,315               

Loss before interest and tax (10,921,220)            (12,306,425)            (17,125,235)            (20,137,173)           

Financial charges (3,913)
                       

(59,386)
                    

(32,614)
                    

(167,700)
                 

Loss before taxation (10,925,133)
            

(12,365,811)
            

(17,157,849)
            

(20,304,873)
           

Taxation (243,026)

                  

(339,101)

                  

(718,125)

                  

(1,012,940)

              
Loss after taxation (11,168,159)

            

(12,704,912)

            

(17,875,974)

            

(21,317,813)

           Loss per share - Basic and diluted (Rupees) (0.22) (0.25) (0.36) (0.43)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

October - December July - December

Quarter ended Half year ended
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FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

_________________________               

CHIEF EXECUTIVE OFFICER DIRECTOR

_________________________                  

CHIEF FINANCIAL OFFICER

2019 2018 2019 2018

Rupees Rupees Rupees Rupees

Loss for the period (11,168,159)            (12,704,912)            (17,875,974)            (21,317,813)           

Other comprehensive income -
                            

-
                            

-
                            

-
                           

Total comprehensive loss for the period (11,168,159) (12,704,912) (17,875,974) (21,317,813)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

July - DecemberOctober - December

Quarter ended Half year ended
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FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

_________________________               

CHIEF EXECUTIVE OFFICER DIRECTOR

_________________________                  

CHIEF FINANCIAL OFFICER

Condensed Interim Cash Flow Statement

2019 2018

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (17,157,849)

            

(20,304,873)

           

Adjustment for :

Depreciation 1,531,631

               

1,714,497

               

Loss on disposal of fixed assets -

                            

1,089

                       

Financial charges 32,614

                      

167,700

                  

1,564,245

                

1,883,286

               

Operating  (loss) before working capital changes (15,593,604)

            

(18,421,587)

           

(Increase) / decrease in current assets

Stores, spares and loose tools -

                            

112,168

                  

Stock in trade (5,498,783)

               

(148,271)

                 

Trade debtors (9,078,244)

               

18,505,716

             

Advances and other receivables 14,977,754

              
(3,159,180)

              

Sales tax receivable 1,709,726
                

-
                           

2,110,454
                

15,310,433
             

Increase / (decrease ) in current liabilities

Trade and other payables 16,824,725              6,898,821               
Operating profit after working capital changes 3,341,575                3,787,667               

Financial charges paid (32,614)
                   

(167,700)
                 Taxes paid (1,445,187)

              
(1,916,594)

              (1,477,801)

              

(2,084,294)

              
NET CASH FLOWS FROM OPERATING ACTIVITIES 1,863,774

               

1,703,373

               CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of  fixed asset -

                            

30,000

                     

NET CASH GENERATED FROM/ (USED IN) INVESTING ACTIVITIES -

                            

30,000

                     
CASH FLOW FROM FINANCING ACTIVITIES -

                            

-

                           

NET INCREASE IN CASH AND CASH EQUIVALENTS 1,863,774

               

1,733,373

               

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 2,891,719 3,012,603

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 4,755,493 4,745,976

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

July - December

Un-audited
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FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

_________________________               

CHIEF EXECUTIVE OFFICER DIRECTOR

_________________________                  

CHIEF FINANCIAL OFFICER

                                    

Balance as at July 01, 2018-audited 500,000,000 (150,000,000) (268,767,402) 81,232,598

Total comprehensive profit for the period

Loss for the six month ended 31 December 2018 -

                             

-

                              

(21,317,813)

              

(21,317,813)

Other comprehensive income -

                             

-

                              

-

                              

-

-

                             

-

                              

(21,317,813)

              

(21,317,813)

Balance as at December 31, 2018-unadited 500,000,000

            

(150,000,000)

            

(290,085,215)

            

59,914,785

Right shares issued during the year 288,800

                    

-

                              

-

                              

288,800

Discount on right shares issued during the year -
                             

(28,880)
                      

-
                              

(28,880)

Total comprehensive profit for the period

Loss for the six month ended 30 June 2019 -                             -                              (2,429,676)                 (2,429,676)

Other comprehensive income

-

                             
-

                              
-

                              
-

Balance as on June 30, 2019-audited 500,288,800

            

(150,028,880)

            

(292,514,891)

            

57,745,029

Effect of initial application of IFRS-9 -

                             

-

                              

(5,535,115)

                 

(5,535,115)

500,288,800

            

(150,028,880)

            

(298,050,006)

            

52,209,914

Total comprehensive profit for the period

Loss for the period - - (17,875,974) (17,875,974)

Other comprehensive income - - - -

- - (17,875,974) (17,875,974)

Balance as at December 31, 2019-unaudited 500,288,800 (150,028,880) (315,925,980) 34,333,940

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

- - - - - - - - - - - - - - - R u p e e s - - - - - - - - - - - - - - - 

Discount on Right 

Shares
Share Capital Accumulated loss Total



1. COMPANY AND ITS OPERATIONS

1.1

       1.2 

1.3

2. STATEMENT OF COMPLIANCE

2.1

-

-

2.2

2.3

Provisions of and directives issued under the Companies Act, 2017.

MERGER OF GHANI AUTOMOBILE INDUSTRIES LIMITED INTO GHANI VALUE GLASS LIMITED

 These financial statements are prepared on going concern assumptions: 

FOR THE HALF YEAR ENDED DECEMBER 31, 2019 (UN-AUDITED)

Ghani Automobile Industries Limited is a public listed company incorporated in Pakistan under the Companies Ordinance, 1984 in September 
1987 (now Companies Act, 2017).  The shares of the Company are quoted on Stock Exchange. Pakistan 

The principal activity of Company has been changed during year 2004 from manufacture and trade of grey cloth to manufacture, 
assemble and trade of Automotive Vehicles of all kinds and sorts.

The registered office of the Company is located at 274-B, N Block, Model Town Extension, Lahore and factory is located at 49-KM Multan 
Road (from Lahore).

Subsequent to the reporting period, the Board of Directors of Ghani Automobile Industries Limited in their meeting held on January 16, 
2020 has accorded there consent to initiate merger by way of amalgamation of Ghani Automobile Industries Limited (the "GAIL") with 
Ghani Value Glass Limited (the "GVGL") as per provisions of Companies act 2017 and applicable provisions and rules of Pakistan Stock 
Exchange. The company communicated the decision to the Stock Exchange/Securities and Exchange Commission of Pakistan vide its 
letter no. GAIL/PSX/2020/02 on January 16,2020.                   

After merger; undertaking (all the assets, liabilities, contracts, policies, proceedings) of Ghani Automobile Industries Limited (the "GAIL') 
shall be transferred into / merged with Ghani Value Glass Limited (the "GVGL') for the purposes of better, efficient and economical 
management, control and running of the businesses and for further development and growth of the business of the Transferee 
Company.

As per management intentions company will be merged into other group company (the "GVGL") and due to this fact these financial 
statements are required to be prepared on an alternative basis of going concern. Since there will be no change in operational activities  
of GAIL pursuant to scheme of amalgamation, no adjustments are expected to the carrying amounts of assets and liabilities because at 
this point of time management took in-principal decision to merge (the "GAIL") into (the "GVGL")..

These condensed interim unconsolidated financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for 
interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting Standard Board 
(IASB) as notified under the Companies Act, 2017; and

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of 
and directives issued under the Companies Act, 2017 have been followed.

These  condensed interim financial statements do not include all the information and disclosures required in the unconsolidated annual 
audited financial statements, and should be read in conjunction with Company's unconsolidated annual audited financial statements for 
the year ended June 30, 2019.

These condensed interim financial statements are unaudited and are being submitted to the shareholders as required under Section 237 
of the Companies Act, 2017 ( 'The Act") and are un-audited but subject to limited scope review by external auditors as required by the Act 
and Code of Corporate Governance.

3. SIGNIFICANT ACCOUNTING POLICIES

3.1

The accounting policies and method of  computation adopted for the preparation of  these  interim financial statements are the same as applied 
in the preparation of the preceding annual published financial statements of the Company for the year ended June 30, 2019, except for the 
following;

Amendments to approved accounting standards and interpretations which are effective during the period ended December 31, 2019

(b) IFRS-9 ''Financial Instruments'

This standard was notified by the Securities and Exchange Commission of Pakistan ('SECP') to be effective for annual periods ending on or 
after June 30, 2019. This standard replaces guidance in International Accounting Standard ('IAS') 39, 'Financial Instruments: Recognition 
and Measurement'. It includes requirements on the classification and measurement of financial assets and liabilities. It also includes an 
expected credit losses model that replaces the current incurred loss impairment model.

In respect of application of IFRS-9 Company has adopted modified retrospective approach as permitted by standard, according to which 
the company is not required to restate the prior period results. The adoption of IFRS-9 has resulted in an adjustment on the opening 
balance of un-appropriated profits as shown in statement of changes in equity. In respect of classification of financial assets, the 
company's management has assessed which business models apply to the financial assets held by the company and has classified its 
financial instruments into appropriate IFRS-9 categories.
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Original New Original New

Security deposits Loan & Receivables Amortized Cost                     598,700                     598,700 

Trade debtors Loan & Receivables Amortized Cost             109,263,959             103,728,844 

Advances and other receivables Loan & Receivables Amortized Cost                     106,246                     106,246 

Cash and bank balances Loan & Receivables Amortized Cost                  2,891,719                  2,891,719 

4. ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Audited

June 30, 2019

Rupees Rupees

19,250,000

         

Ordinary shares of Rs. 10 each fully paid in cash 192,500,000

          

192,500,000

250,000

             

Ordinary shares of Rs. 10 each fully paid other than cash 2,500,000

               

2,500,000

500,000

             

Ordinary shares of Rs. 10 each fully paid bonus shares 5,000,000

               

5,000,000

30,028,880

         

Ordinary shares of Rs. 10 each fully paid in cash at discount 300,288,800

          

300,288,800

50,028,880 500,288,800

          

500,288,800

5. TRADE AND OTHER PAYABLE

Trade Creditors 169,416,418 161,190,663

Advances from customers 2,879,815 2,173,638
Accrued expenses and other liabilities 37,179,023 29,613,238
Income tax deducted at source 532,493 205,485

210,007,749 193,183,024

Classification

Current Assets

Financial Assets

Non Current Assets

December 31,

Carrying Value

2019

Number

19,250,000

250,000

500,000

50,028,880

30,028,880

6. CONTINGENCIES AND COMMITMENTS

Contingencies

Commitments

Un audited Audited

December 31, 2019 June 30, 2019

7. PROPERTY, PLANT AND EQUIPMENT NOTE Rupees Rupees

Operating fixed assets (WDV) - opening balance 45,526,323

              

49,016,388

             

Less: Disposals during the period/year (WDV) -

                            

65,344

                     

   Depreciation charge for the period/year 1,531,631

                
3,424,721

               

Operating fixed assets (WDV) - closing balance 43,994,693

              

45,526,323

             

Disposals during the period/year (WDV)
Vehicles -

                           
(65,344)

                   -                           (65,344)                   
8. STOCK IN TRADE

Raw material 34,785,085

             

30,456,897

             
Work in process 6,373,359

               

5,377,890

               
Finished goods 16,573,390

             

16,398,265

             

57,731,834

             

52,233,052

             

9. ADVANCES AND OTHER RECEIVABLES

Unsecured, considered good

Advances

To suppliers 6,057,015

               

5,301,506

               

Employees 130,798

                  

106,246

                  

Letter of credit 1,875,230

               

17,675,790

             

Due to related parties 9.1 42,745

                     

-

                           

8,105,788

               

23,083,542

             

9.1 Due to related parties

Ghani Glass Limited 42,745

                     

-

                           

42,745

                     

-

                           

10. TAX REFUNDS AND DUE FROM THE GOVERNMENT

Advance income tax 22,116,063

             

21,389,001

             

Sales tax refundable 33,642,025

             

35,351,751

             

55,758,088

             

56,740,752

             

11. CASH AND BANK BALANCES

Cash in hand 156,681 217,382

Cash at bank 

- in current accounts 4,048,923 987,702

- in saving account 549,889 1,686,635

4,755,493 2,891,719

Commitments in respect of letters of credit are Rupees 1,548,500 (2018: Rupees. Nil).

There is no change in contingent liabilities since the date of published audited financial statements for the year ended June 30, 2019.
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Un audited Audited

December 31, 2019 June 30, 2019



NOTE 2019 2018 2019 2018

Rupees Rupees Rupees Rupees 12. COST OF SALES

Raw material consumed 12.1 44,481,419 39,732,495 49,379,287 85,293,740

Salaries, wages and benefits 1,758,891 4,114,911 3,783,958 7,647,270

Store consumed 25,343

                      

143,005

                   

43,735

                      

159,670

                  

Fuel and power 1,323,499

                

1,042,944

                

2,165,533

                

1,983,452

               

Repair and maintenance 15,586

                      

2,590

                        

15,586

                      

15,540

                     

Traveling and vehicle running 25,598

                      

111,375

                   

89,378

                      

174,030

                  

Entertainment 44,550

                      

96,752

                      

91,435

                      

178,732

                  

Communications and stationery 59,686

                      

71,574

                      

129,568

                   

185,022

                  

Freight and handling 19,690

                      

19,000

                      

26,930

                      

68,910

                     

Rent, rate and taxes -

                            

34,594

                      

41,143

                      

34,594

                     

Depreciation 758,157

                   

847,866

                   

1,516,315

                

1,697,352

               

Other expenses 7,150

                        

117,003

                   

44,213

                      

149,083

                  

48,519,569

              

46,334,109

              

57,327,081

              

97,587,395

             

Work in process

Opening 6,372,930

                

10,326,678

              

5,377,890

                

5,378,788

               

Closing (6,373,359)

               

(6,585,550)

               

(6,373,359)

               

(6,585,550)

              

(429)

                          

3,741,128

                

(995,469)

                  

(1,206,762)

              

Finished Goods

Opening 6,695,251

                

19,655,884

              

16,398,265

              

18,477,884

             

Closing (16,573,390)

            
(28,594,884)

            
(16,573,390)

            
(28,594,884)

           

(9,878,139)
               

(8,939,000)
               

(175,125)
                  

(10,117,000)
           

38,641,001
              

41,136,237
              

56,156,487
              

86,263,633
             

12.1 Raw material consumed

Opening Stock 30,456,897              28,073,240             

-Purchases 53,707,475

              

87,677,397

             84,164,372

              

115,750,637

          
Closing Stock (34,785,085)

            

(30,456,897)

           49,379,287

              

85,293,740

             13. OTHER INCOME
Other income 1,043,500 1,516,400 1,681,500 2,124,237

Profit on bank accounts 72,273 12,250 81,110 16,078

1,115,773 1,528,650 1,762,610 2,140,315

14. TRANSACTIONS WITH RELATED PARTIES

Due to related parties

Ghani Glass Limited

Received                       42,175                                 -                                   -                                   -   

Paid                                 -                                   -                                   -                                   -   

42,175 - - -

14.1 Remuneration paid to directors is disclosed in administrative expenses.

Quarter ended December 31, Half year ended December 31, 

15. CORRESPONDING FIGURES

16. AUTHORIZATION TO ISSUE

The related parties comprised of associated undertakings, directors and key personnel. Transactions with related parties during the period are.

In order to comply with the requirements of International Accounting Standard 34-'Interim Financial Reporting', corresponding figures in the 
condensed interim statement of financial position comprise of balances as per the audited annual financial statements of the Company for year 
ended June 30, 2019 and the corresponding figures in the condensed interim statement of  profit or loss and other comprehensive income, 
condensed interim statement of cash flows and condensed interim statement of changes in equity comprise of balances of comparable period 
as per the unaudited condensed interim financial statements of the Company for the half year ended December, 31, 2019.

This condensed interim financial information was authorized for issue on 29 February, 2020  in the Board of Directors meeting.
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_________________________               

CHIEF EXECUTIVE OFFICER DIRECTOR

_________________________                  

CHIEF FINANCIAL OFFICER
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47,875

(8,281)

(17,876)

(0.36)

81,035

(5,228)

(21,318)

(0.43)
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