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' El:l GADOON TEXTILE MILLS LIMITED

July 22, 2014

The General Manager
Karachi Stock Exchange Limited

Karachj

Dear Sir, s, e o

Material Information

Pursuant to the requirements of Section 15-D of the Securities and Exchange Ordinance 1969
and sub-tiause XX of Listifig Reguialion NO. 33 of the LiSURg Kéguiations of the esteemed
Stux_:k Exchanges, we are pleased to inform that the Board of Directors of Gadoon Textile Mills
Limited (the Companiy) hias resoived io recommend 1o s sharehioiders to Ihvest in setting up a
660MW Coal Based Power Preject in-Karachi- through Mfs. Lucky Hotdings—Linited ¢EHAEY - -
whlcp the Company holds 1% shares and has further recommended the same to be
considered for the approval of the shareholders In the forthcoming Annual General Meeting of
the Company. - |

The Bqard has recommended for the approval of the shareholders, an equity investment of
approximately PKR 270 Million (Us$ 2.7 Million approximately) for the above referred project
to be set up by a newly formed entity by the name of ‘Ligely Flackeic. Dawer Colpany-Limiad
(LEPCL). LEPCL will be a wholly owned subsidiary of LHL where company holds 1%
shareholdings. |

The power project will be set up with an estimated project cost of US$ 1.08 billion and
ﬁnanced In the debt/equity ratio of 75:25. The Company will be the sponsor of LEPCL
Investing an amount of approximately PKR 270 Million (US$ 2.7 million approximately) for the
project and holding 1% equity stake of LEPCL through LHL, The Company shall continue to
hold at least 1% indirect stake in the project from the date of the Letter of Support (LGS) to
the 6" anniversary of the commercial operations date of the project, as required under the
implementation agreement to be signed with Government of Pakistan (GOP) through Private
Power and Infrastructure Board (PPIB), for the sponsors to hold equity investment in lock-in
~ period. The implementation of the power project is subject to all hecessary regulatory
- approvals and required consents, |

This is for the information and circulation to the members of your'exchange(s).
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