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CORE VALUES

At Flying Cement, core values are always given importance. These values are not only
theoretical but in actual fact delve deep in the hearts of entire team.

These values are reflected within the name of FLYING itself.

F = Focus

L = Leadership

Y =You

| = Initiatives

N = New

G = Global

We believe in focusing on reducing cost and improving quality
thereby offering profit to our shareholders.

Our objective is to lead as a cost effective competitor. We
understand the demand of cement industry at a global level as well
as the needs of people within Pakistan.

Flying Cement always maintains ‘You first’ approach, not only to
please our customer but also to satisfy our shareholders.

Taking initiative in incorporating modern technology to reduce cost
and to improve quality.

We are pioneer in using new ideas and strategies for the cost
effective and quality cement manufacturing.

We strive to be reckoned with dignity in global market,

BUSINESS ETHICS
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Transparency in transactions

Sound business policies

Judicious use of Company’s resources
Avoidance of conflicts of interest
Justice to all

Integrity at all levels

Compliance of laws of the land

STRATEGIC GOALS

A o o

Lead cement business

Manufacture prime quality products

Maintain operational, technological and managerial excellence
Create new opportunities for business growth and diversification
Eliminate duplication of resources to economize cost

Maximize productivity and expand sales



Vision

“To be a premier quality cement manufacturing unit engaged in nation
building through the most efficient utilization of resources”.

Mission
“Successfully deliver quality cement by using innovative practices with the

ultimate goal of increasing the satisfaction of our customers”.

“To minimize the cost of production by using state of the art technology
and utilizing our experience in increasing profits for our shareholders”.



QUALITY POLICY

The quality policy of the cement is monitored through the chemical laboratories located
at the site installed with latest instrumental analysis technigues directly linked through
PLC to control the process of manufacturing automatically keeping lowest variation
brand from the required values/parameters laid by the British Standards BS-12-1991.

Flying Cement Company Limited is committed to produce high quality cement as per
International and British Standards to achieve customers’ satisfaction.

The company is committed to abide by all applicable legal and regulatory requirements
and shall strive for continual improvements including prevention of pollution by
establishing and monitoring of its Quality and Environmental objectives.

The Chairman and Management are committed to communicate and maintain this
policy at all levels of the company, and achieve continual improvement through
teamwork.

ENVIRONMENTAL PROTECTION

Management of the company is committed towards environmental protection and
prevention of pollution. FLYING has been playing its role towards the development of a
better society and a better future through continual improvement in the Environmental
Management System.

Cement Industry is normally considered to be highly un-friendly to the environment
because of its inherent process difficulties. The management with the efforts of its
employees succeeded in meeting the environmental objectives and targeis afier
evaluating legal requirements, organizational aspects, technological options and other
requirements,
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NOTICE OF 27™ ANNUAL GENERAL MEETING

Notice is hereby given that 27" Annual General Meeting of the members of Flying Cement
Company Limited will be held on Wednesday the October 28, 2020 at 9.30 a.m. at Heaven
Banquet Hall 343-D-1, Nespak Society, Lahore to transact the following business:

1. To confirm minutes of Extra Ordinary General Meeting held on March 31, 2020.

2. To receive, consider and adopt the audited accounts of the company for the year
ended June 30, 2020 together with Directors’ and Auditors reports thereon.

3. To appoint external Auditors of the Company and fix their remuneration for the next
financial year 2020-21.

4. To transact any other business with the permission of Chairman.

(By Order of the Board)

L
(Shahid Ahmad Awan)

COMPANY SECRETARY
Lahore: October 05, 2020

Notes:

1. The Share Transfer Books of the Company will remain closed from October 21,
2020 to October 28, 2020 (both days inclusive) Transfers received in order by
our Share Registrar, M/s THK Associates (Pvt.) Limited, 1st Floor, 40-C, Block 6,
P.E.C.H.S, Karachi-75400 by the close of business on October 20, 2020 will be
considered in time for the purpose of attending the Annual General Meeting.

2. A shareholder eligible to attend and vote at the meeting may appoint another
member as his/her proxy to attend and vote. Votes may be given personally or by
proxy or by attorney in case of a corporate entity. In this case the instrument of
proxy completed in every respect, must reach to the Registered Office of the
Company not later than 48 hours before the time of the meeting. Attested copy of
the shareholder’'s CNIC must be attached with the proxy form.
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. The Original Computerized |dentity Card of the shareholder is required to prove
his/her identity along with account details etc at the time of attending meeting. In
case of corporate entities, the Board of Directors’ resolution / power of attormey
with specimen signature of the nominee shall be submitted (unless it has been
provided earlier) along with proxy form.

. The Shareholders who, have not yet submitied copy of their valid CNIC or NTN,
are once again requested to immediately submit the same.

. The Annual Report is being transmitted to shareholders through CDs/DVDs
instead of sending these in Book form / hard copy.

. The Annual Report for the Financial Year ended June 30, 2020 have been
placed on Company's website at www.flyingcement.com However, if any
shareholder desire to get the hard copy of Annual Audited Financial
Statements, the same shall be provided free of cost within seven working
days of receipt of such request.

. Members can also avail video conference facility in the cities where facility can
be provided keeping in view the geographical dispersal of members. In this
regard fill the application as per following format and submit to the registered
address of the company 7 days before the date of Annual General Meeting. The
video conference facility will be provided only If the company receives consent
from members holding in aggregate 10% or more shareholding residing at
geographical location, The company will intimate members regarding venue of
video conference facllity at least 5 days before the date of Annual General
Meeting along with compleie information necessary to enable them to access
such facility.

1/ We of being member
of Flying Cement Company Limited, holder of Ordinary shares as
per Register Folio # / CDC Account # / Participant ID # hereby opt for
Video conference facility at

Signature of shareholder
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CHAIRMAN'’S REVIEW

| am pleased to present the Flying Cement Company Limited's Annual Report for the
year ending June 30, 2020.

Flying Cement Company Limited complies with all the requirements of the Companies
Act, 2017 and the Listed Companies (Code of Corporate Governance) Regulations
2019 with respect to all the required statutory measures laid therein. |, as Chairman of
the Board, also have responsibilities related to the statutory laws. As required under the
Code of Corporate Governance, an annual evaluation of the Board of Directors of (the
“Board”) of Flying Cement Company Limited (the "Company”) has been carried out. The
purpose of this evaluation is to ensure that the Board's overall performance and
effectiveness is measured and benchmarked against expectations in the context of
objectives set for the Company. Areas where improvements are required have been
duly considered and action plans have been framed.

This year has witnessed unprecedented circumstances and uncertainties never
observed at least in the last few decades, both globally and locally due to the COVID-19
pandemic, and Flying Cement Company Limited has been no exception. The global
recession which resulted due to the pandemic certainly had a substantial impact on the
local economy as well. The local cement industry that was already on a bumpy ride
primarily due to adverse exchange rate fluctuation, high electricity tariffs, high interest
rates and other tough economic measures implemented by the Government to stabilize
the economy, faced an even greater challenge. The advent of the pandemic and the
lockdown situation led to a forceful shutdown of the plant for few months, resulting in
drop in sales.

However, circumstances have since improved as business has resumed and
construction activity has once again picked up with a renewed interest and vigor.
Primarily driven by factors such as hopes of an economic recovery, SBP's economic
relief measures for businesses, Government's unprecedented initiatives for the real
estate and housing sector and promulgation of the Ordinance to promote the
construction industry and enable investors and stakeholders to invest in the industry.
Furthermore, the reduction in interest rates, upcoming large scale infrastructure projects
such as construction of new dams and the Naya Pakistan Housing Scheme would
hopefully prove to be key drivers that would lead the growth of the cement industry.

Finally, | would like to thank all stakeholders for the trust they have posed in their
Company without which it would not have been possible for the Company to sail
through these tough times and with your continued support, your Company is ready to
scale new heights.

U

Kamran Khan
Chairman
Dated October, 05, 2020
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DIRECTORS’ REPORT

The Directors of your company have the pleasure to present before you the 27"Annual
Report of your company along with duly Audited Financial Statements for the year ended
June 30, 2020.

INDUSTRY OVERVIEW
Cement Industry reflected a decrease in the demand for the year ended June 30, 2020 as
compared fo the year ended June 30, 2019.

PRINCIPAL ACTIVITIES
The main objective of the company is to manufacture and sell Ordinary Portland Cement.

BUSINESS PERFORMANCE
The production and sales volume performance

The production and sales volume figures for the year of your Company together with the
comparative figures are as under:

Particulars 2020 2019
(Metric Tons)

Cement Production 86,400 514,600

Cement Dispatches 86,957 514,890

The production and sales show a decrease in the financial year 2020.

Financial Performance
A comparison of the key financial resuits of your Company for the year ended June 30,
2020 is as under:
Particulars 2020 2019
(Rupees in Thousands)

Sales revenue Gross 1,372,198 4,821,773
Less: Sales Tax/ Federal Excise Duty 292,690 1,550,398
Net: Sales revenue 1,079,508 3,271,375
Gross Profit/(Loss) (462,384) 190,613
Operating profit/(Loss) (528,353) 118,420
Profit/(Loss) before tax (512,825) 184,161
Net Profit/ (Loss) after tax (530,720) 142,362
(Loss)/Eamings per Share (3.02) 0.81
EARNING PER SHARE

The earning per share of the Company decreased from Rs. 0.81 in 2019 to Rs. (3.02) in the
year 2020.
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DIVIDEND
The company has not declared dividend in Financial Year 2020.

RELATED PARTY TRANSACTIONS

All related party transactions entered into are at arm'’s length basis which were reviewed
and approved by Audit Committee as well as by the Board of Directors of the Company in
compliance with the PSX Regulations of The Pakistan Stock Exchange Limited and of the
requirement of section 208 of Companies Act, 2017,

PRINCIPAL RISKS

The COVID-19 pandemic has brought the sector to a halt in the business activities and
pandemic of that sort remains a high source of risk in the cement industry. It is pertinent to
mention that with the closure of the supply chains across the country for a specific period
and non-delivery of the product on time, the industry has been adversely hit.

The recovery from the losses in the pandemic is not fully expected to realize in coming days
to come and there remains a risk that the market would be slow in coming months.

IMPACT OF COMPANY'S BUSINESS ON THE ENVIRONMENT

The management on environment is taken very seriously by the company. The location of
the company is also of pivotal impact. The plant near the public living places causes much
more impact than the plant which is far away from public places.

The management has been very keen to minimize the effects of the above and several
measures including the provision of the personal protective equipment, dust cyclones bag
house, speed limit controls have been adopted. The management has also envisioned the
plantation of the trees and has planted many trees to this effect as well.

CORPORATE SOCIAL RESPONSIBILITY

The Directors of the Company are aware of their ethical duties towards Society. The
company provides all the food requirements of the employees of the company by serving
the meal every day. The company has included the faith in its corporate social responsibility
and every year two persons are sent fo the Saudi Arabia to perform Umrah. The company
takes care of its nearest villagers In the time of flood and works for poverty alleviation.

WHISTLEBLOWING

The Company Whistle blowing encourages and enables all concerned to raise serious
concerns within the Company rather than overlooking a problem or 'blowing the whistle’
outside. The Company is committed to the highest possible standards of honesty,
excellence, consistency, compassion, faimess, integrity and accountability.
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BOARD OF DIRECTORS
Composition of Board of Directors is as under.
Description Number of Directors
a) Male 6
b) Female 1

Categorical Compesition

1)  Independent Directors
2) Non Executive Directors
3) Executive Director

2
4
1

Members of the Board of Directors and its Committees.

BOARD OF DIRECTORS

Mr. Kamran Khan Chairman
Mr. Yousaf Kamran Khan Member
Mr. Qasim Khan Member
Mrs. Samina Kamran Member
Mr. MominQamar Member
Mr. NadeemTufail Member
Mr. Muhammad Mubeen Khan Member
AUDIT COMMITTEE

Mr. NadeemTufail Chairman
Mr. Qasim Khan Member

Mr. Yousaf Kamran Khan Member

HUMAN RESOURCE AND
REMUNERATION COMMITTEE

Mr. NadeemT ufail Chairman
Mrs. Samina Kamran Member
Mr. Yousaf Kamran Khan Member

CHAIRMAN REVIEW

Non Executive Director
Non Executive Director
Non Executive Director
Non Executive Director
Executive Director
Independent Director
Independent Director

Independent Director
Non Executive Director
Non Executive Director

Independent Director
Non Executive Director
Non Executive Director

The Chairman’s review is enclosed and duly endorsed by Board of Directors.

CODE OF CONDUCT

Company has formed Code of Conduct to run its business operations effectively.

STATEMENT OF COMPLIANCE

Statement of Compliance duly reviewed by Board of Directors and Auditors is annexed.

REMUNERATION OF DIRECTORS

The company will not pay any remuneration to its independent directors except meeting fee

for attending the Board and Committee mestings.
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ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Board of Directors has established an efficient system of internal financial controls, to
ensure effective and efficient conduct of operations, safe guarding of Company assets
compliance with applicable laws and regulations and reliable financial reporting.

FUTURE PROSPECTS

The country is passing through the most difficult time of its history in economic terms.
The Covid-19 pandemic has only added the woes of the economy. The government is
already on reforms agenda and slight improvements of macroeconomic indicators are
visible.

However with the announcement of the Package for the construction industry and the
start of the low cost housing package, there is a hope of the improvement for the
industry. The demand is expected to rise and with the rise in demand countrywide it is
expected that the sales would increase. Also with the announcement of the mega
projects and the inclusion of the projects in CPEC, the situation is expected to improve.
The construction of the dams for water storage reserve also serves the purpose.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

The Directors of your company review the Company’s strategic direction and business
plans on a regular basis. The Audit Committee is empowered for effective compliance of
Code of Corporate Governance; we are taking all necessary steps to ensure good corporate
governance in your Company as required by the Code. As part of the Compliance, we
confirm the following.

(a) The financial statements prepared by the management present fairly its state of
affairs, the result of its operations, cash flows and changes in equity.

(b) Proper books of accounts have been maintained by the company.

(c) Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and prudent
judgment.

(d) Intemational Financial Reporting Standards as applicable in Pakistan have been
followed in preparation of financial statements.

(e) The system of internal control is sound in design and has been effectively
implemented and monitored.

(f) There are no significant doubts upon the company's ability to continue as a going
concem.

(g) There has been no material departure from the best practices of corporate
govemance as detailed in the listing regulations.

(h) Key operating and financial data for the |last six years is annexed.
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(i) No trade in shares of Flying Cement Company Limited was carried out by the CEOQ,
Head of Internal Audit, CFO, Company Secretary and their spouses and minor
children except of

those as reported to the regulatory authorities and disclosed in the annexed Pattemn
of Shareholding.

(i) Reasons for significant deviations from last year's operating results have been
compared in the relevant section of the Directors’ report.

(k) Information about taxes and levies is given in the Notes to the Financial Statements.

() The company has planned to upgrade its production operations by enhancing
production capacity of its plant. The matter has been disclosed to shareholders in
the due time and also has been written in this directors’ report.

(m)Details of number of Board and Committees meetings held during the year and
attendance by each director has been disclosed below:

Board Audit HR&R
NO. Name of Director Meetings Committee Committee
Meetings Meetings
1 Mr. Kamran Khan 7 N/A N/A
2 Mr. MominQamar 7 N/A N/A
3 Mr. Yousaf Kamran Khan 5 4 1
4 Mr. Qasim Khan 5 4 N/A
5 Mrs. Samina Kamran 6 NIA 1
6 Mr. NadeemTufail 6 4 1
T Mr. Muhammad Mubeen Khan 1 N/A N/A
8 Mr. Agha Hamayun Khan 6 4 1
i Mr. Wagar Zahid 4 N/A N/A
Total Number of Meetings Held 7 4 1

The leave of absence was granted to the Directors who could not attend meeting due to
their preoccupation

* Mr. Muhammad Mubeen Khan was appointed as an independent director on
September 10, 2020 to fulfill the casual vacancy arising upon the resignation of Mr.
Wagar Zahid

(n) The board has been provided with detailed in house briefings and information
package to acquaint them with the code, applicable laws, their duties and
responsibilities to enable them to effectively manage the affairs of the company for
and on behalf of the shareholders.

Staff Retirement Benefits
An unfunded gratuity scheme has been maintained. Provision has been made in the
financial statements accordingly for permanent employees of the company.
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Auditors

The Auditors M/s. Tahir Siddigi & Co; Chartered Accountants are retiring at the conclusion
of forthcoming Annual General Meeting and being eligible have offered their services for the
next term. The Auditors confirmed that they have been given satisfactory rating under the
Quality Control Review Program of the Institute of Chartered Accountants of Pakistan
(ICAP) and the firm is fully compliant with the International Federation of Accountants
(IFAC) guidelines on code of ethics, as adopted by the ICAP. The Audit Committee and the
Board recommended their re-appointment.

Pattern of Shareholding
The pattemn of shareholding as at June 30, 2020 along with disclosures as required by the
Code of Corporate Governance is annexed.

Post Balance Sheet Events
Material changes in the Financial Statements date and the reporting date have been duly
incorporated in Financials.

Acknowledgement
The Directors are grateful to the Company's shareholders, financial institutions and valued
customers for their continued cooperation, support and patronage.

The Directors acknowledge the efforts and dedicated services and hard work put in by the
staff members, executives.

For and on behalf of the Board

s e Y brggm

Momin Qamar Agha Hamayun Khan
Director Chief Executive
Lahore

05 October 2020
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STATEMENT OF COMPLIANCE WITH LISTED COMPANIES (CODE OF
CORPORATE GOVERNANCE) REGULATIONS 2019

Name of Company: Fix}lng Cement Company Limited
30

Year Ending -

June 2020

The company has complied with the requirements of the Regulations in the following

manner:
1. The total number of Directors are seven as per the following:
Description Number of Directors
a) Male 6
b) Female 1
2. The compoaosition of board is as follows:
a) Independent Director 2
b)  Non-Executive Director 4
c)  Executive Director 1
3. The directors have confirmed that none of them is serving as a director on more

than seven listed companies, including this Company.

. The company has prepared a code of conduct and has ensured that appropriate

steps have been taken to disseminate it throughout the company along with its
supporting policies and procedures

. The Board has developed a vision/mission statement, overall corporate strategy

and significant policies of the company. The Board has ensured that complete
record of particulars of the significant policies along with their date of approval or
updating is maintained by the company.

. All the powers of the Board have been duly exercised and decisions on relevant

matters have been taken by the Board/ shareholders as empowered by the
relevant provisions of the Act and these regulations.

. The meetings of the Board were presided over by the Chairman and, in his

absence, by a director elected by the Board for this purpose. The Board has
complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of the Board.

. The Board has a formal policy and transparent procedures for remuneration of

directors in accordance with the Act and these Regulations.
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9. Majority of the Directors of the Company are exempted from the requirement of
Director’s Training Program.

10.The Board has approved appointment of Chief Financial Officer, company
secretary and head of internal audit, including their remuneration and terms and
conditions of employment and complied with relevant requirements of the
Regulations.

11. Chief Financial Officer and chief executive officer duly endorsed the Financial
Statements before approval of the board.

12.The Board has formed committees comprising of members given below:-

AUDIT COMMITTEE

Mr. Nadeem Tufail Chairman  Independent Director
Mr. Qasim Khan Member Non Executive Director
Mr. Yousaf Kamran Khan Member Non Executive Director

HUMAN RESOURCE AND

REMUNERATION COMMITTEE

Mr. Nadeem Tufail Chairman Independent Director
Mrs. Samina Kamran Member Non Executive Director
Mr. Yousaf Kamran Khan Member  Non Executive Director

13.The terms of reference of the aforesaid committees have been formed,
documented and advised to the committee for compliance.

14.The frequency of the meetings of the committee were as per following
Audit Committee: Met four times during the year.
Human Resource and Remuneration Committee: Met once in the year.

15.The Board has setup an effective intermal audit function to who are considered
suitably qualified and experienced for the purpose and are conversant with the
policies and procedures of the company.

16. The statutory auditors of the company have confirmed that they have been given
a satisfactory rating under Quality Control Review program of the Institute of
Chartered Accountants of Pakistan and registered with Audit Oversight Board of
Pakistan, that they and all their partners are in compliance with International
Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the
Institute of Chartered Accountants of Pakistan and that they and the partners of
the firm involved in audit are not a close relative (spouse, parent, dependent and
non-dependent children) of the Chief Executive officer, chief financial officer,
head of internal audit, company secretary or director of the company.

17
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17.The statutory auditors or the persons associated with them have not been
appointed to provide other services except in accordance with the Act, these
regulations or any other regulatory requirement and the auditors have confirmed
that they have observed IFAC guidelines in this regard.

18.We confirm that all other material principles enshrined in the CCG have been
complied with.

On behalf of the Board of Directors

Lo

KAMRAN KHAN
Chairman

Dated October 05, 2020
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INDEPENDENT AUDITORS REVIEW REPORT TO THE MEMBERS OF
FLYING CEMENT COMPANY LIMITED

Review Report on the Statement of Compliance Contained In Listed Companies
{Code of Corporate Govemance) Regulations, 2019

Wea have reviewed the enclosed Statement of Compllance with the Listed Companies (Coda of Corporate
Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of Flying Cement
Company Limiled (the Company) for the year ended June 30, 2020 in accordance with the requirements of
regulation 36 of the Regulations,

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
respons|bility is to review whether the Statement of Compliance reflects the status of the Company's compliance
with the provisions of the Regulations and report If it does not and to highlight any non- compliance with the
requirements of the Regulations, A raview Is limited primarily to Inquiries of the Company's personne! and review
of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of financial stalements we are required to obiain an understanding of the accounting and
imtemal control systems sufficient to plan the audit and develop an effective audit approach, We are not required
to consider whether the Board of Directors' statement on intemal conirol covers all risks and controls or to form
an opinion on the effectivensss of such Internal controls, the Company's corporate govemnance procedures and
risks.

The Regulations require the Company to place before the Audit Committes, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval its related party transactions,
We are only required and have ensured compliance of this requirement to the extent of the approval of the
related party transactions by the Board of Direclors upon recommendation of the Audit Committea.

Based on our review, nothing has come to our attention which causes us to befleve that the Statement of
Compliance does not appropriziely reflect the Company's compliance, in all material respects, with the
Regulations as applicable to the Company for the year ended June 30, 2020, '

-

f,,l:.l‘-h-:- 5‘!--‘-{-;.-\-:-

Tahir Siddigl & Co
Lahore Chartered Accountants
Date: October 05, 2020 Engagement Partner: Sarah Tahir Siddigi
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INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF FLYING CEMENT COMPANY LIMITED

Opinion

We have audited the annexed financial statements of FLYING CEMENT COMPANY
LIMITED (“the Company"), which comprise the statement of financial position as at June
30, 2020, and the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information, and we state we have obtained all the
information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of the audit.

In our opinion and to the best of our information and according to explanations given to
us, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flow together with notes forming part thereof confirm with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies
Act 2017 (XIX 2017), in the manner so required and respectively give a true and fair
view of the state of the Company's affairs as at June 30, 2020 and of the loss and other
comprehensive Income , the changes in equity and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Qur responsibility under those standards are further
described in the Auditor's Responsibiiities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of the Chartered Accountants of Pakistan (the
Code), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.
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Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the annexed financial statements of the current period.
These matters were addressed in the context of our audit of the annexed financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these maiters.

Following are the Key Audit Matters:

S.NO

Key Audit Matters

How the matter was addressed in our
audit

(i)

Inventories
(Refer to Note 21 in the financial
statements)

Inventories Include
+ Raw materials comprising
limestone, clay, gypsum, laterite
and bauxite.
*  Work-in-progress mainly
comprising clinker. And
« Coal
The above inventory items are stored
in purpose-built sheds, stockpiles and
silos. As the weighing of these
inventories is not practicable,
management assesses the
reasonableness of the guantities on
hand by obtaining measurements of
stockpiles and converting these
measurements to unit volumes by
using angle of repose and bulk density.
Due to significance of inventory
balances and related estimations
invoived, this is considered as a key
audit matter.

The company performs annual inventory
counts at year end and issues prior
notification of procedures to be performed
for such inventory counts.

Our audit procedures to assess the
existence of invenlory included the
following.

» Assessed the management process
of measurement of stockpiles and
the determination of values using
conversion of volumes and density to
total weight and the related yield.

« Attend the physical count of the
inventories and observed the said
parameters. A representative of the
company and an external surveyor
were also present.

= Checked the background and
experience of the surveyoer to ensure
his competence and capability.

= Obtained sample of items to
determine the nature and
characteristics of the inventory. Such
samples were then sent for lab test
to determine the nature and other
parameters; and

s« QObtained and reviewed the inventory
count report of the management's
external surveyor, assessed iis
accuracy and performed
recalculations on sample basis.
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Revenue Recognition

(Refer notes 4.17 and 25 fo the
financial statements)

The Company is engaged in the
production and sale of cement in the
local market. The Company recognized
gross revenue from the sales of
cement Rs. 1,372,197,678. During the
year, the demand and price of cement
decreased from last vyear We
considered revenue recognition as a2
key audit matter due to revenue being
one of the key performance indicators
of the Company, large number of
revenue ftransactions with a large
number of customers Iin various
geographical locations, inherent risk of
material misstatement and significant
decrease in

revenue from last year.

Our audit procedures in relation to the
matter, amongst

others, included:

* Understood and evaluated management
controls over

revenue and checked their validation;

= Performed verification of sample of
revenue

transactions with underlying documentation
including

dispatch documents and sales invoices;

« Performed cut-off procedures on sample
basis to ensure

revenue has been recognized in the comrect
period;

* Checked on a sample basis, approval of
sales prices by the appropriate authority;

* Performed recalculation of rebates, and
discounts as per company's policy on test
basis;

« Performed analytical procedures to
analyze variation in the price and quantity
sold during the year;

= Tested journal enfries relating to revenue
recognized during the year based on
identified risk criteria; and

+ Assessed the appropriateness of
disclosures made in the financial
siatements related o revenue.
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises
the information included in the annual report but does not include the consolidated and
financial statements and our auditor's reports thereon.
Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the cother information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017) and for such
internal control as management determines is necessary io enable the preparation of
the financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matiers
related to going concern and using the going concern basis of accounting unless
management either iniends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are ito obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
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expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exXercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

» |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control.

« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

» Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company fo cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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We also provide the board of directors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

25

From the matters communicated with the board of directors, we determine those
matters that were of most significance in the audit of the financial statemenis of the
current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumsiances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

(a) Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

(b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of
cash flows together with the notes thereon have been drawn up in conformity with
the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of
account and retums;

(c) Investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company’s business; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980 (XVIll of 1980).

The engagement partner on the audit resulting in this independent auditor's report is
Sarah Tahir Siddigi.

-

J "i : ﬁ r‘f_{.}'-'

Lahore

Tahir Siddiqgi & Co. Dated: 05 October 2020

Chartered Accountants
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STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

EQUITY AND LIABILITIES

SHARE CAPITAL & RESERVES

Authorized share capital

200,000,000 ordinary shares of Rs 10/- each.
Issued, subscribed and pald up capital
176,000,000, ordinary shares of Rs. 10/- aach.
Rezerves

Directars & shareholders loan
Surplus on revaluation of fixed assels

NON-CURRENT LIABILITIES
Long term liabilites
Loan from associated undertaking

Long term deposils
Deferred liabilities

CURRENT UIABILITIES

Trade and other payables
Unglaimed Dividend

Shaort term finances

Cumant portion of long term finance

TOTAL LIABILITIES
Caontingencies and commilments

TOTAL EQUITY AND LIABILITIES

ASSETS

NON-CURRENT ASSETS
Property, plant & equipment
Lang term-security deposits

CURRENT ASSETS

Stores, spares & loose fools

Stock in trade

Trade debts

Advances, deposits, prepayments & other receivables
Taxation nat

Cash and bank balancas

TOTAL ASSETS

Note

10
1
12

13
14
15

16

17
19

B HNAEB

The annexed notes from 1 to 45 form an integral part of these financial statemeants.

Restatad
2020 2019

Rupeeas Rupees
000,000,000 z!mu,mniﬂnn
1,760,000,000 1,760,000,000
397,721,568 885,126,435
2,157,721 568 2 625,126,435
1,870,674,892 1,515,674,882
4,027,666,417 || 4,090,936,482
5,998,341,309 5.606.611,374
8,158,082,87T7 B,231, 737,809
3,440,947,104 || 1,684,107,580
328,726,928 368 476,440
14,005,340 14,005,340
582,753,672 582 431,012
#,366,433,044 2,649.020,372
2,200,038,341 1,981,577.662
59,526 53,148
1,582,311,299 606,777,638
18,252,000 58,252,000
3,800,659,166 2,548 6680, 448
8,167,002,210 5,185 680,820
16,323,155,087 13,427 418,629
13,286,873.683 11216453717
32,880,151 32,880,151
799,103,679 751,322,337
1,307,317,011 457,639 437
3,488,783 10,031,683
781,130,141 780,624,340
BE,968 704 110,779,358
23,392,925 58 887,598
3,003,401,243  2,178,084,761
1532&1 ss!nar 13,427 418,628

P Qi - B ok 47

Momin Qamar Agha Hamayun Khan Muhammad Jamil
Dirsctor Chief Executive Chisf Financlal Officar
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30, 2020
Restated
2020 2019
Nots Rupees Rupees
Gross Sales 25 1,372,197,678  4,821,772,831
Less Sales tax and federsl excise duly 290,048,264 1,537,536,201
Rebates and commissian 2,641,280 12,861,720
292 689,544 1,550,387 921
Met sales 1,079,508,134 3,271,374.910
Cost of Sales 25 (1,541,891,726) (3,080,761 888}
Groas (Loss) | Profit (462,383,592) 180,613,022
Operating Expanses
Blaizition Expegass 27 (8,290,495) (8,081,0085)
Administrafive Expenses 28 (57,678,187)||  (48,978,179)
Other Operating Expenges 28 5 (13,122,870)
(65,969,682) {72,183,144)
Operating (Loss) / Profit (528,353,274) 118,419,878
Finance Cost 30 (78,963,580) (32,719,230)
Other Income 31 85,491,568 98,460,744
(Loss) / Profit Before Texation (512,825,288) 184,161,392
Teion 32 (17,894,634)  (41,799,006)
{Loss) / Profit After Taxation {530,719,920) 142,362 386
Other comprehensive income:
Other comprehiensive Income / (Loss) which will not be
reclassified fo statement of profit or loss in subsequent
perods
HF bef detinad p— : 63,364 103.014
D&f&n‘ﬂd. bax on remeasuremant benefits phan {1!#‘[‘] {EQIHTJ,}
44,988 73,140
Tolal Comprehensive (Loss) { income for the year 530,67 142,435,526
{Loss) / Eamings Per Share (before tax) - Basic 33 (2.91) 1.05
{Loss) f Eamings Par Share (after tax) - Baslc 33 (3.02) 0.81
The annaxed notas from 1 to 45 form an integral part of these financial statements,
e Do e borg o Ko o
Momin Qamar Agha Hamayun Khan Muhammad Jamil

Director Chivf Exscutive

Chief Financlal OfMcer
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2020

Restatad
2020 2049
Mole Rupssas Riupsas

{Cash generated from opemations 4 (948,928 282) 1,486,588 202

Gratulty Paid (369,800) {20,000)

Finance cost paid {79,963,580) (32,713,538)

Incoma Tax (paid) / refund recetved (5,804,712) {118.473.574)
Net Cash from Operating Activitles {1,035,066,374)  1,335382,082
Cash Flows From Investing Activities

Fixad Capital Expenditure (2,207.851,970) (2,012,202,481)

Long Term Securily deposit - (1.463,268)
Mot Cash (used in) Investing Activities (2,207,851,970)  (2,013,785,749)
Cash Flows From Financing Activities

Short Term Finance (40,000,000) (178.,887.000)

Long term finance 1,756,839, 524 711,131,427

Assosiated umiarlnldng [H,TM'IE} 288,874 761

Direclor & Shamsholders Loan 455,000,000 -

Met Cash from Financing Activities 2,132,080,012 821,009,188
Mat increass / (Decreass) in Cash and Gash Equiveiants (1.110,828,332) 142 625,531
Cash and Cash Equivalents - at the beginning of the yesr (448,000,042) (590,715,573)
Cash and Cash Equivalents - at the end of the year 43 (ISSBETBATA) _ (4A6.080.042)

The annexed notes from 1 to 45 form an integral part of thesa financial statements.

[ e s i v acaiens cy

Momin Qamar Agha Hamayun Khan Muhammad Jamil
Director Chigf Executiva Chist Financlal OfMicer



STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Balenoo ms st July 01, 3078
Reveiusion surpiul on Popary, Pant & Equipment
Trind Compmbmnnln income for ke Yaer

Incramentsl degrecstion

Balarcn os af Jons 33, 3018 a8 previously reporiad
Balsnce s ot Juna 30, 2012 ae roalied
Aevaliation surpive of Proporty, Plam & Equipmunt
Profit [ (Loss) for the year

Crfar compmhansivg incoma {Loon) for the yae
ncromants! deprocetion

Balmnoe as at Jure 3, 2018 as restaied
Reveitintion surpius on Property, Siam & Equipment
Srait ) {Loan) far the wear

i comprehemive incoms (Loss) for tha yeer
CHmciars & Sharshoitdemn lnan

Imcramenial deprecstion

Balmfon s ot Juns 340, HZ0

Flying Camant Comparny Limilad

The annexed notes from 1 to 45 form an integral part of these financial statements,

o

Momin Qamar
Director
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Capital Hosarma
o 1 floas) W‘ Revalustten | Galn an Dlapeaal Total
Capltal Froim Laiirs
Surplus of Shames
fRiw.} .} ] [R5 [ R} (Fea.}
1,750,000, M0 585,118.210 1EIRETHE8E  1400,834,000 120,870,804 5434,405,084
. - 2,654 807 180 EA54,807,160
142,405 400 - 142, 465,400
= 30,566,705 . (40,565, 70%5) .
1,700,000, 505 T 977,378 THIBOT4 AN 4,040,036 483 1380TEERd  5.231,707,883
2,554 887, 180 2,854,887, 189
142,562,396 - - 43,302,308
2,140 T2,140
- ), 504, 08 - 0,564, T8 -
1,790,000, 800 T, 4T AL 1.515874,880  4,000,338452 120978004 530,737,800
. (530,718,820} (430, 149,020}
44,508 44,980
4580000500 ABS, 000,000
. 88,210,088 - {#3,270,085) - -
3,780,000,900 ZT0.FAZ5TH 7 a 7 1 1
Agha Hamayun Khan Muhammad Jamil
Chiwf Exscuthe Chiel Financlal OfMcar
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FLYING CEMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

LEGAL STATUS AND OPERATIONS

Flying Cament Company Limited ( The Company) was incorporatad In Paklstan as a Public Limited Company on December
24,1982 under the Companies Ordinance 1984, (Now the companies Act, 2017). The shares of tha company are fisted on
Pakistan Stock Exchange Limited,

The princlpal activities of the company are to manufacturing, marketing and sale of cement. The geographical location and
addrass of the company's business units including plants are as follows

Business Unit Guaographical Location & Address
Head Office (Regetared office) 01- Sarwar Colony Sarwar Road Cantt, Lahore.
Manuifacturing Plani 25-Km. Lilla Interchange Lahore - lslamabad Molorway, Mangowe! Disit. Khoshab

On March 11, 2020, the World Health Organization declared COVID-18 & global pandemic. The COVID 19 outbreak
deveiopad rapidly thereafter with a significant numbar of COVID-19 cases reporied globally. The pandamic hes resulted In
consequences on heaith and society and on economy affecting the eamings and cash flows of businesses, afior the
announcament of lbck-downs by the government authorities, resulting In closure of business operations except for apecifically
exemptad industries. The managemant beiievas that dus to tha pandemic the Campany's oparations, financial position and
rasults: have been impacted only on & temporary basis and belleves. thal as nomalcy comes sbout, these Impacts hava
staried fo receds.

Basis of Preparation

STATEMENT OF COMPLIANCE

These financial statemients have been preparad in accordance with the accounting end reponing standards as applicable in
Pakistan. The accounting and reponting standerds spplicable In Paklstan comprise of;

International Finencial Reporting Standands (IFRS) [ssued by the Intemational Accounting Standards Board (IASB) as notified
undar tha Companies Act, 2017;

Provisions of and directives ssusd under the Companies Act, 2017, and

Where provisions of end directives issued under the Companies Acl, 2017 differ from the IFRS Standards, the provisions of
and directives issusd under the Companies Act, 2017 have been fallowed.

Basls of Measuremant

These financial statemenis hawe been prepared under the historical cost corvention, except for certain tems, as disclosed n
the relevant secounting policies below.

Functlonal and presantation currency

Thess financial statemnents are presanted In Pakistan Rupee (PKR. / Rupess] which Iz the Compary's funclional cumency.
Amounts presartad in the financial statements have been ounded off to the nearsst of PKR. /| Rupees, unless otherwiss
stated,

Key Judgmenis and estimates

The preparation of fmancial statements in confermity with the accounting and reporting standards as applicable in Palistan,
requires tha use of cergin critical sccounting estimatas. In, addiion, { requires managemant to exercize judgment in the
process of applying the company’s eccounting policies. The areas involving a high degres of judgment or complexity, or areas
whera assumpiions and esiimates are significant o the financial statemenis, ara documented in the following accounting
policies and notes, and relate primarily to ;

Yaluation useful Ives, resldual valuss and depreciation method of Proparty, Plant and egulpment [Reffer io Nota 17].
Provision for slow moving inveniories

Chligation of defined benefit plans for employeas.[Reffer to note 12.2]

Estimate of currant and defermsd tax [Reffer io note 12.1]

Estimats of contingant liabilitas,

Impaiment loss of non-inancial assats other than inventories.
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3 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

34 Standerds, amendments to approved asccounting standards sffective In cument year
Following, standards, emendments ard interpratetion with respect fo published sccounting and reporting standards are efective from
the date mantioned: below.

- IFRS39, Financlal Inatrumenis, (efective for annual pedoda ending on or after Juns 30, 2019).
FRS-8 addresses the classification, measurament and recogniion of financlsl assets and financial iabilities and replaces the guldanca in
IAS-38 thal relales to the classification and measurement of financal netrumants IFRS-9, etaine bul simplifies the mixed measursmant
madal and estabishes three primary madsurement catagonies for financial aessts: amortized cost, fair valus through OCI, and fair value
through profit or loss, The basis of classification depends on the antity's business modal and contraciual cash flow characteristics of the
financial assal Investmants in equity Instrumants are quined to ba measured at falr value through profit o loss with (mavocable option
ai iInception to present changes in fair valug In OCI with no recyoling In future. There 2 now a new expected credi losses modal that
replaces the Incurred loss . impairment model used in 1AS 38, For financial liabiities there were no ohanges (o classification and
measurement exoept for the recognition of changes in own credit risk in other comprehensive incoma, for labliites designated at falr
walue through profit or loss.

IFRS 8 relaxas the requiremants for hedge sffeclivansss by raplecing the bright ine hedge effectivensss testa. it requires &n sconamic
ralationship betwsan the hedged itsm and hadging instrumeant and for the hedged ratio’ 1o be same as the ona menagemant actually use
for risk management purposss. Contermporaneous documentation is stil required but is differant to that currently prepanaed under 1AS 348,

IRRE 15 ‘Revenue from coniract with customer {effective for annual period beginning on or after July 1, 2018)

The stendard deals with revenus recognition and establishes principles for reponting wseful information to users of financial statements:
shout the nalure, amount and uncartainty of revenus and cash flows arising from an entity's contracis with customers. Revenue (B
recognizéd whan & cuatomar obtaine control of & good of sefvice and this has the sbilly 1o diredt the Uee and obtain the banefits from
the gond or service. The standard replaces 1AS 18 ‘Revenus” and [AS 11'Construction contrects’ and relatad intsrpretations.

- [FRS 16 ‘Leases’ (effective from annual period on or after January 1, 2018).

The standard ests oul the principles for the recognition, measurement, presentation and disclosure of |eases and requires lessees 1o
recognise most isases on tha stalement of Minandal position. [FRS 16 supesrsedes 1AS 17 Leases’, IFRIC 4 ‘Determining whather an
Arrangamani containg a Lease', SIC-15 'Oparsting Leases-Incantives' and SiC-27 'Evaluating the Substance of Transactions Imvalving
the Legal Form of & leass.

IFRIC 23 ‘Uncertainty over Incame tex treatmenta’ (affective from sccounting pariod baginning on or after January 1, 2018).

This FRIC clarfies how the mcognition and messuremant requirsments of [AS 12 'Income laxes”, am applied whens hans ls unceriainly
over Income tax treatmenta. The IFRS interpratations commitiea had clarified mhﬁymm1zmm3? 'Provialons, contngent
llabllitles and contingent saseis’. apples fo accounilng-for uncertaln income tax treaiments. An uncerialn tex treatment = any tax
treatmant appliied by an antity whers there is unceriainty ovar whathas thal treatmant will be sccapted by the tax asuthorty, IFRIC 23
applies to 8l sspacts of incoms tax eccounting where them is an uncertainty regarding the trestment of an item, induding taxable profit
or loss, the tax bases of asssts and lisbilties, tax losses and credits and tax rates.

+ Amendments to IFRS 8:

Prapayment Fasturas with Megative Compeansation Under IFRS 9, & dabl instrument can be messured &t amortsad cost or st fair value
through other comprehenaive incomes, provided that the contraciual cash flows are ‘solsly payments of principal and intarest on the
principal amount outstanding' (the SPPI criterion) and the Instrumant ls held within the appropriate business model for thet clessification.
The amendments to IFRS § darify that a8 financial asset pesses the SPP| criteron regandisss of an event or crcumstance that causes
the early torminstion of the sonfract and irrespective of which party pays or recalves reasonabls compensation for the early tormination
of the contract

« Amendmants to |AS 19:

Plan Amandmant, Curtaiiment or Satilament The amendments 1o [AS 19 address the accourting whan o plan smandmanl, curlatiment or
gatiement cocurs during & repariing period. The amendmente specily that when & plan amendment, curiaiiment or settiemant oocurs
during the annual reporting period, an antity & required to determina ths cument service cost for the remainder of the parod after the
plan emendment, curtaiiment or settement, using the ecluaral assumptions usad o remeasure the net defined benefit liabilty (asset)
reflecting the benefite offered under the plan and the plan assets after that event. An entity Is also required to determine the net interest
for the remainder of the period after the plan amendment, curtaiiment or setitement using the net defined benefl liablity (ssset) refiecting
the banefits offered under the plan and the plan assets after that event, and the discount rete Lsed to remeasure that net defined benefit
Iiabliity (assat),
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Amandmaents to LAS 28:

Long-tarm intaresls in associates and joint ventures The amandments clarfy that an entily spplies IFRS 9 to long-term inlerests in an
assoclate or joint venlurs lo which the equity method Is not applied but that, in substance, form part of the net Investment in ihe
asgociate or joint ventura (long-term Intarosts). This darification is relevant bocause |t implies that the oxpected credit loss moded in
IFRE & applies to such longtermn Interests. The amandmesnts also clanfiad that, in applying IFRS 8, an enlity doss nol fake aceount of
any losses of the assockale or joint venturs, or any impairment losses on the net investrmenl, recognised as adjustments to the nel
investment in the sssociate or joint venture that arise from applying 1AS 28 Investments in Associates and Joint Vanhures.

Amandments to IFRS 3 Business Combinations

The amendments clarify thal, when an entily obigins control of & business that Is & joint operstion, R appies the reguirements for a
business combination schisved in slages, Including remseasuring previousty heid interests in the assets and habiles of the joint
oparation at fair value. In doing-so, the acquires remeasuras Its entire previously held Interest In the joint operation. An entity applles
those smendments to business combinations for which the acquisition date i on or efter the beginning of the first annual reporting
period baginning on or eftar January 1,-2018, with earty application parmittad. '

Amendments to [FRS 11

Joint Ammangemants An aniity that participates in, but does net have jolnt conirel of a jaint eperation might obtain joint control of the jaim
oparation in which the aclivity of the joint operation constitules a business as defined in IFRS 3. The amendments clarly that the
praviously held interests in that joint operation are riol emeasured. An entily sppies those amendments [0 trenssclions in which 8
obtains joint control on o after the beginning of the fikst arnual reporting period beginning on or after January 1, 2018, with early

Amendments to IAS 12, Income Taxes

The amendments carify that the income tax consequences of dividends are inked more directly fo past transactions or avents st
gonaraled distribuisble profila than io distribulions to owners. Tharetfora, 8n antity recognisas the income tax conssquences of dividends
in profit of loss, other comprehensive inoome or equity according to where it originally recognised those past fransaclions or events. An
entity appiies the emendments fior annual reporting periods beginning on or efter January 1, 2018, with 2arly apphcation parmitted. When
the antity first applies those amendments, i applies them fo the incoma fax consequencas of dividands recogniesd on or aftar the
beginning of the earlissl comparalive period.

Amandmants to LAS 23, Borrowing Costs

The amendments clarly thal an sntity reats a5 part of genaral borrowings any bormowing originally made (o develop a qualifying asset
whan substantially all of the: activities necessary to prepara thet asset for its intended use or sale are complote. The entlty applles the
amendmants to borrowing costa Ineurmsd on or after the baginning of the anniual raporting parod 7 which the antity firsl applies thosa
emendments. An entity apples those smendmants for annual reporting periods baginning on or afier January 1, 2016, with aarfy
application permitted. Since the Group’s curment practice s in fine with these amendments, they had no impact on the Standards,
amendmants to published standards and Interprotations that are not yet sfective and have not bean early adopted by the Company.

‘BECP broughi coriain alterations in 4th sohedule of the Companies Act, 2017, with regard to preparation and presentation of fnsnclal

stataments. Thesas alterstions resuited In eiminstion of cartaln disclosuras in these financial statements of the Gompany.
The following new standards and Interoretations are not effecive for the financlal year beginning on July 1, 2019 and have not been

-early adoptad by the company.
Effactiva date
(Annua!l periods baginning on or aftsr)
Dafinition of a bustness-Amandmants to IFRS-3 January 01, 2020
Inferest rate benchmark reform-Amendments {o IFRS-0, 1A5-38, and IFRS-T January 07, 2020
Definition of materg-Amendments to IAS-1 and 1AS-8 January 07, 2020

IFRS-7 Insurance Contracts January 071, 2022
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Signilicant Accounting Pollcles

Tmmmpnlmurﬁmpmﬁaﬁ-nppﬂaﬂhﬂﬂpmﬂfmmﬂmmmmm'mmuhﬁm. These policies have been
consisionthy apphied fo &l the years presented, uniess othanwise siated,

Property, Plant and equipmant

Tha Company hes adopted reveluation model for s properly, plant end egquipment. Froperty, plant and equlpment except for
equipments fumiture and fixture and vehicles which &re staled ai cost less acoumileed depreciabion end Impairment loss IF any.
Freshold land is steted st cost |ess impairmant loss, if any.

Deprecisiion charged on &l deprecisble assels is charged o profit and loss accounl on the educing belante method over is estimated
useful Bz al annuel rates mantionad i note of fived essets:{(17) after laking Into account their residus) velues. Dapraciation on additions
is charged from the manth in which assel is avaiebie for use and on disposal befers the monih of disposal. Residual values and and the
us=lul lves of the assels are reviewsd at leasl al aach finanaisl year end and adjlsted If impac! on depreciation & significant,

Subsequent costs Including major renewals and improvements are included n the camying amount of the assel or ane mecognized as
soparate asset as approprats, only when it is probabie that future economic banefits associated with the assot will flow to the comparny
and cost can be meesured reliably, The carrying ameaunt of the replaced part ls derecognized at the time of replacement. Mormal repair
and mainienance and day to day servicing ane charged to the statement of profit or loss as incurred,

The deprecation methods, useful ives and residual valuss of lems of propery, plant and equipmant are reviewed periodically and
altared if creumstances or expactations have changed significantly. Any change or adjusimeanl In depreciation method, usaflul fves and
residust values s accounted for as a change In sccounting estimate under IAS 8, ‘Accouring Polices, Changes in Accounting
Estimates and Errors' and is applied prespactivaly in tha financlal slalamants by adjusting the depraciation chama for the parod in whizh
{ha amendmant or changé hes bean made and for fulum perdods. Disposal of an kem of proparty, plant and sguipment is' recognised
whan significant risk and rewards, incidental to the ownership of thet aseal, have been transferred lo the buyer, Galn and loss on
dispasal is determined by comparing the carmying amount of that assat with the sales procesd and is moognised within 'other incoma /
olhar operating axpanses’ in the statemeant of profil

Capltal Work In Progress

Capital work In prograss s stated al cost less any idantified impaiment lose. All sxpenditues connacled io tha specic assets ncumed
and construciion period Is caried under capltal work in progress, These are transfermed to specific aseets as and when thess am
avaiabls for use. '

Block - In - lrade

Sinck in trads are staied &t the lower of cost and net_ realizable velue, Cost of raw maienals and componants represant invoice values
plus offer chamges incured themaon, Cost of inverdory is based on weighted sversge cost, Cost in relation fo work in process and
finished geods mepresent direct cost of rew materiais, wages and approprate manufacturing overteads. Goods in transit ame valued al
cost scoumulsiad uplo the reporting date. )

The company reviews the camying smount of stock in trede on sn ongoing basis and a5 sppropriate, inventory is wiitien down o s net
reglizable value or provision is made for obsolescenoe if thers s any chenge in usege pattem and physical form of relsted inventory.

Mat realizable valus is the estimated seliing price In the drdinary course of business less cosis necessary Lo be incurmed in order 1o maka
£l

Stores, sparea & looss tools

Stores, spares and loose ools are stalsd at lowsr of cost and net realizebls valua, The cost of inventory s based on weighted averags
cost. Meme In transit are stated at cost accumulated up to the reporting date. The Compary reviews the camying amounis of stores,
spares and looss tools on &n on-going basls and provision is mede for obsolescance If thers ls any change In usags.

Tamation
The tax expanss for tha year comarises cumsnt and defermed tax. Tax /s recognized in the siatement of profit or loss, except to the
extent that it relates to fems recognized in other comprehansive income or dirsctly in equity. In this case, the tax is also recogrized in

olner comprehensive income or directly In equity, respeciively,
Current

Thi current tax charge is caloulnted on the bagks of the tax lews snacted or substantively snacted at the mporting date. The change for
cumrant tax alao includes -adjustments, whers considerad necessary, lo provision for tex made in the previous years: ansing from
assessments framed during the year for such years,
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Delorred

Dafermed tax Is recognized using the balenoe sheet method in respact of temporarny diferences arising batween the tax beses of asssts
and Rabifities and their carrying amounts in the financial stetemnents. Defermed tax is determined using tax retes (and laws) thal have
been snacted or substantively enacted by the meporting dats and amns expected to apply when the related deferred tax assel s reallzed or
the deforred G lability Is sotiied. Dofarred tm lsbilities ane ganerally recognized for all taxable temporary differences and defared tax
gsgals ane recognized anly to ihe extent that It le probable that fulure laxable prafit will be avallable sgaine! which the temparary
differencas can be wtiizad.

Trade dabts and other recaivables

Trade debts and other recelvables ane classified as financial essets at amortized cost according to IFRS 8, Under 1AS 38, frade and
other receivables were previously classified as loans and receivables: Trade debls are inttially recognized &l odginel invoice amount
which k2 the fair value of the consideration to be mcalvied in future and subsequently measured at cosl less proviion for doubtiul debts;
The Company uses simplified approach for measuring the expecied credit insses for all rade end other recalvables Including confract
azpats based on [Hetime axpecisd credd lcsses. The Company eslimastes the credil losses using a provision matrds, whers Irade
racelvables are grouped based an different cusiomer atiibutes along with historical, current and forward looking - assumotions. Bad
debts are written off with the approval of board of directors whean Identifed.

Cash and Cash Equivalanis

Cagh and cash squivalents ane stated at cost in the statement of financial position, For the purpose of cash flow siatement cash and
cash equivalent consists of cash in hand and batances with banks and short o borowings under markug armangement, saving and
daposl sccounts.

Trade and other payables

Lishifities for trade and ofher paysbies are camied at thair amortized cost, which  approximate fafr vaiue of the consideration to be paid
in fulure for goods and services recsived, whethar or not biled to the Company

Financlal Liabllities )

Finanalal ifabilities are recognized al the time whon the Company becomes a party ko the confractual previsions of the instrumant. Al
financis! iablittes ar recognized inftially at fair value less direcily atirbutable transactions costs, fany, and subsaguenify. messured at
amortized cost Using effective interest methad,

A finarcial liabifity is demcognized when ine obfigation under the Eabifty is discharged or cancelled of axpied. Whese an axisting
financial liablity is replaced by another from the same lender on substantially diferant terms: or the terms of an existing lisbility ars
substaniially modified, such an exchange of modificafion ks irsaled z8 & DE recognition of original labiity and ecognition of & new
limbility and the diffarence in respaciive casrying smourls ie recognized in the stalsmant of profil or lozs.

Financlal Asssts
The detalls of new acoounting policies after the application of IFRS 8 I 2 follows. The now [FRS effectively aliminated locans and
recalvables sategory of the pravious |AS 39,

4.10.1 Clasalfication

b)

Fingncial assels are classified, inlo following categories; financipl assets el amoriized cost, finencie! assetls et fair value through profit or
Ines and financial assets &l fRir velue thmugh othar comprehensive incoma as par the requirsments of IFRS-9. The financial essets ars
classified ot nitisd recognition based on the business modal used for managing tha financial assets and conlraciual tarma of the cash
fiows.

Financlal essets at amortized cost

Afinancial aesel ahall be cleasifed &5 financial asset &l amortized cost if bath of the following conditions ans mied

fhe assets held within 8 business modsl whoss obiective Is to hold essets In order 10 coliect contractus] cash flows

Cantraaiual fnrms of fhe finanolal asseis ghve riso on spoclfied dates to cash fiows that am solely paymants of principal and Interest on
the principal amount outstanding.

Financial assets at Falr Vajua through Other Comprahensive Incoma

Dabt instruments where conlraciugl cash fows ame solely payments of principad -and inlenesl and the objective of the company is
achisved by bath collecting cash flows and selling the financial sssets,

Equity investrmants that gre not hedd for trading and the company made an Imevacable sledticn at Intiksl recognifion to measums & ot fair
value with only dividend Income recognlzed in profit or loss..

Financial assst at falr vaius through Prof or loss

Financlal asset shall be measured at falr value through profit or loss unless it 3 measured at amortized cost or at falr value through other
comprahensive Income.

A gebt insfrumant can ba ciassified &= financlal assst at fair value through proft or loss F doing so eliminates or significantly mduces a
massurament of recognition Inconsktandy that would othénwiss &rss from measuring from messuring sssats or liabilfies of recognizing
the gains or lesses on them on different basis.
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4,10.2 Reacognition and Measuremant
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4.13

A4.14
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Regular purchases end sales of financial assets em recognized on the trede-dste — the  date - on which the Company commits o
purchasa or 2all the assat Investmenls are initlialy recognized at falr vakue plus imnsaction cosls for all linancial assels nol carrad al
fafr valua through profit or loss. Finencial aesaets carried &l Tl value throogh profit or loss are Infially recognizad at falr value, and
ransaction costs are expensed In the sistement of profit or loss. Financial assets are derecognized when (he rights to receive cash
fiows from ihe investments have expired or have been lensferred 2nd the Company has transfersd sabstantially all raks and rewarnds
of ownarship. Aftar initisl recognition, finencial assats arm measurad al amorteed coat, Gaine or losses afsing from changes m fair
walug of the ‘financlal assets at fair value through profit or loss' category are presented in the siatement of profil or foss within ‘other
incoma [ other operating expensas’ in the perod in which they arise

Dividend Income from financhal assets at fair value through profit or boss (s recognized in the statement of profil or loss as part of ‘othar
income” whien the Company's right {o recelve payments s established. Gains or losses arising from changes in fair value of the ‘financial
assels &t feir valie through olher comprahensive incoms’ category are recogrized in other:comprehensive incorme with only dividend
income recognized in profit or lees. The Company sssessas al the and of sach reporling period whather there is objective evidenca thal
a financial assel or a group of financial assals i Impaired. i any such ‘evidenoe exists for avallabla-for-sale fnancial assets, the
cumutative loss - measumsd a3 the difersnce between the scquistion cost and the currant fair value, less any Impairment loss on that
financial sssat previousty recognized in profit or loss - f8 reimoved from equity end recognized in the statemant of profit or loss.
Impairmant losses recognized in the stetermant of profit or loss on equity instruments are not raversed through the stedemant of profit or

hows,
Offseiting of Financial Instruments

Firancal sssets and fabiities are offssl and the nat amount reporisd in the siatemenl of  financial posifion when there = & lsgally
anforoaable right to offsel the recognized amounts and there s an intention to satile on allles the esset and seftie the labliity
simultaneously. The legally enforceabla rght musi not be contingant on future events-and musl be enforceanla in the normal courss of
business. . .

Derivative, financlal instrumenis and hedging aclivities

Darvalves am initially mecognized at fair value on the dale a dervative conlracl is entered inlo and ans subsequantly re-measurad al
thelr fair valuss: The mathod of recognizing the resulting gain or loss depends-on whather the dervative |3 designated s a hedging
Instrument; if so, the nature of the fiem belng hedged. The Company designates certsin dervalives as either falr value hedge or cash
Tl hadge. '

Falr Value Hedge

A hedpe of the expasure to changss In fair valug of a recognized Esset or liabiliy or an unrecognized firm commitment or a companent
of any such fam that ks atiributable to a paricular fek and could affect profit or loss,

Caszh NMow Hedge

A hedge of he sxposune o varidabifly in cash fows et o aliibotabls o a parfioular risk essociated with all or a component of &
recognized assel or labifity ora highly probable forecast transaction and could affect profit or loas,

Bomowling Costs

Borrowing costs sre mcognized &8 an exponse In tha period in which they ame Incumed axcept  whems asuch costs are directly
attributable fo the soquisition, construction or production of 'a qualifying assat In which case such costs am canitalizad as part of the cost
of that assal.

FProvizslons

Prowisions are moognizad when the Company has-a prosent legal or conalructive obligation as a resull of pest evenis and it is probatile
thist outflow of resources embodying economic banefits will be required to setfle the obiigation end @ refiable estimate of the amount can
be mada. Pmﬂulmmrwhvmddmhmpwﬂrqmmmmdwlﬁdmmmtﬂm

Forelgn Curmency Transactions
Transactions in foreign cumencies ars aocountsd for in Pakistan rupses al maonthly averags rales. Monetary assats and labiiftes in
foreign cumancies am fransiated nlo rupess at the rate of axchange pravailing at the: reporting date.. Exchangs gain or losses ans
chargod to profil and loss acoount.
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Impairment of Nen- financial assets
Hun-ﬂninulﬂmﬂﬁmmﬁﬂﬂmﬂmﬂmﬁhh%mﬂﬂmﬁhﬂﬂmmmdﬂﬂﬂﬂmwm
of previous impaiment lossas, if any. An impaimmant loss T recognized for fhe amount by which the asset's camying amounl axceads its
recoverable amount, Tha récoversbla amount ig the highser of &n azsel’s fair vaelue ees cost to sell and valie in use, Raversal of
Impalment loss is restricted to the ofiginal cest of the assat,

Revanus recognition

According 1o the cons principles of IFRE-15, the company recognizes the revanua o depict the ransfar of promisad goods and sefvices
o customers In an amount that refiects the consideration to which the company expects to be enlitied in exchange for those goods and
services. The company recognizes (he revenue in socordancs with that core principle by applying the following steps.

Iderify the contract with customer.

Identify the performance obiigations in the contract.
Detarmine tha tranaaction price
thmmmmwmnmmm in the contract.
Recognize revenud whan the antily satisfes a pu'fﬂmnhﬂiglrbun

The company Is involvsd in manufaclunng and sals of cament. Revenue from sale of goods 1s recognized when the company satisfes &
parformance obiigation (af & point of tma) by (rensferring promised goods o customers bsing when (he gooda are dispatched (o
custormars, Revenue s messured at falr value of the consideration recelved or recatvable and is reduced for allowances such as laxes,
duties, commission, saies returnes and oiscounts. Income from different sourees othar than abave is recognized on the following bazis

<Interest income | recognized on accrual basis.

-Dividend Income Is recognized when the right o recelve payment is establishad.

Reintsd Party transactions

The company enfers info transaciions with related parfies on amm's length basis, Prices for transaciions with related parties are
detenmined using admissiole valuation methods, except In exremely mre circumstances where, subject o approval of the board af
diracions il is inthe interest of the company to do so.

Long tarm investment In essocistas

Investment in associated companies Is accountad for using the equity method of accounting. Under this mathod, Investmant ls Initially
racopnized al cost plus the the company's squity In undistributed eamings and losses after aoquisitlon, less any impaimment In the vaiue
of individual investrants.

5taff Retirmmant banefits

The company operates & defingd benefit plan |.e gratuity scheme for &l its parmanant employess subject i attainmaent of atiament 2ge
and mintmum service of prescribed perod. Contributions are mede fo fund on the basis of actuarsl recommendations. Actuarial

valuation ls carried out using the projecied unit credii method. All actuarial gains and losses are recognized |n other comprehensive
Ineome.

Earning Par Share-Baslc

The company presants eaming per share data for Its ordinary shares. EPS = caleulated by dividing the profil or Ioes allributsble 1o
ovdinary sharsholders of the company by the-weighted average number of ardinary ahares outstanding during the pardod,
Dividand and sppropriations

Dividend |3 recognized as liabifity in perod in which it is declared. Appropriations of profit are reflected in the statement of changss in
equity in the period in which sppropristions are approved.

Share Capital
Ordinary shares ara classifisd a8 squity and recognizad st face valus:
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Rupess Rupess

SHARE CAPITAL
&) Authorizad Gaplial

200,000,000 (2098 + 200,000,000) ortinary shares of R 10/- sach __B00D,000,000 _ 2,000,000,000
b) hesuad, Subscribod snd Paid Lip Capltal
- 437,418,180 (2010 . 137,419,189 ordinacy shares of R 10/- sach

futy paid Ly In baan 1,374,104,880 1,374, 397,690
- 22,580,811 (2018, 22,580,811) eriniary sharis of Rs. 101- esch

fully paid o for considsration aiter han cash - Plar A Machinery 225,808,110 225 808,410
- 16,000,000 (2018: 16,000,000 ) borus sharesof Ra 10V each

fully istnd om bonus sheres. 160,000,000 160,000,000

1, 700,000,000 1,780,000,000

Al ordinary shers holdars have sama righis reganding voling, board selaction, right of firet refusal and bieck wating
RESERVES

Capitn] Remarye 81 126,078,004 126,578 804
Rawvinue Reserve
Un-approprizted ProftiLoes) ~ETO,TAZ,5T4 F38, 147 441
) . 307, 731,568 B, 126,435
Capllsl rasarve consists of gainon disposal of 21,288 200 sharas by dirscions | banaficial ewrars of the company In open markst since 2008,
2020 Fi k]
) Rupose Rupees
LOANS FROM RELATED PARTIES - UNSECURED
Directors & sharsholdens: oan 7.1 1,570,674, 852 1,615,674 852
1,870,674, 802 1,515,674,892
The dirctors have persenaly financed & porton of the opanslon project and the Joan b5 intemst frea. The repayment of the loan wil be mads afier the complation
of the axpardion prjeal sublect to swilsbily of hnds i s heogh baiking chann.
20 018
,_lﬂv.-_‘ Rupses
BURPLUS ON REVALUATION OF FILED ASSETS
Bypanig Bodarwa of Revehastion Surphas 4000038482 1,405,654 000
Add Revalustion Eurplus » 2654 897,138
4,000,930 452 4921 553,087
Lean: Surplss franafermed fo retalned samings (acoumulated loss)
Inoreenental depreciation n.m.@ 43,002,542
Unforrad Tax affect | (es8aa 70 {12458 837}
E3.270.005 30,588,705

!.WE‘IT m&
The compary gol ils assets |e. lund, buliding, plant & machinery revalued on June 30, 2008 on the bosls of curent madkel prices by M Heslb Assotlsles (Pel)
Limited, an incoparden snd approved valuss Imen Pakisten Banks Arsoclstion, Subeaquently he company got lin asssbs mvalsed in Juno 213 by an
Indapandant values, Howsvar, no mataral diferences wars identifind. Subsaquently, as per principles and guidines lssusd by IFRS, the company gol fn ansats e

land, bullding, plant & machinery revsled on June 30, 2018 on the basis of cument market prices by Mis Haall Associsis (Pyt.) Limited, an indspandent and

aporovid walvar frorm Pakisten Bankn Associafion, This amount was credited by Surplus on Roevelusfion of Fised Assein sccount o comply with the riguiremanis
af fourlh schedu'e af ihe Companies Ao, 2017 and IAS 16, Il irckides  surplus on revaluation of Ireshold land amouriing jo Rs.171.594 mllon | 2019 . 117.584

millioe).
| sigme | o
Rupess
LONG TERM LIABILITIES
Leers fromm Dankirg companien - secursd w1 .00, 04T, 104 1,684, 107,580
3.A40.047, 104 1884107 650
LOANS FROM BANKING COMPAMIES - SECURED
Metional Benk of Pakistan Demand Fnence -2 1.1 1,274,048,580 1274,048,580
Mational Bank of Pakisian Demand Fnenca -3 Bz 50,059,000 58 311,000
Mational Bank of Pakistan Demand Fnance <4 - 1.258 B48. 433 -
Matiorial Bank of Pakisian Demond France -5 B1.4 00, D00, D00 400, CANY D00
A Biruka Bonk Diminabing Musharias (BN 478,543,001 -
3,450,100,104 1,742.359.580
Less: eurrent pantion Ehown urder curment [iabEbes 18,253,000 58,252,000
3,440,047, 104 1,604 107,580
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Tre Gompsny has evsied faclity of Demard finarics of Rs 1500 million with mub-8mi of Emport LC-Sight from Nistions! Bark of Pakisten st 25% Margin over Faed
Msgain sacirmd ngains! Tal charge of Fa 2,000 milion over ol presant and fubue foed aseate (HypoihecationMorigages) of the oammpady and poraonnl guananiass
of &l dinectors to firanos up gredation of production capacity o 4000 fons par day (TPD) Form 2000 TPD. The iy raschaduied Fs 1274048 millon on 28-04-
2ng

Tha faciity Inciuoes & gracs padod of 2,25 vears Snd principal 1o be regald in 14 quartady instaimants of Ra 83,75 millon sach. The firs! instaiman falls tes at tha
e of Zrth month fram ledgrment of import decuments. Mankup shell be charged et 3 Monthe KIBOR pius 7.5% pa,

Sub-imit of LC-Sight Incluee faciity of Fa. 1,460 miton aganat nil Cash Mangin 10 financs impart regursmant for up-pradation of prodicton capasty o 4000 TRO
Troen 2000 TDP socured sgalnst llen an documents of tie to Goods and same socurily packages and sponsor committmpent as for Demand fssnce facity. The
fneziliy will aegoine on sight and repayment agains! the faciliy wil be through dabursamant of damand finance | own souros of company,

Tree Company hes svabed faciity of demend firance facity Ul fresh foci@y of Ra. T3 milkon for cost over rns of plast axpaneion 1o firance for retremant af impan
documants inchading bits of mchange arising o to upesnd fuchunbons i comecy sppreicetion of Eum / Doller pardy with Pak Rupoos with & markup of 3 monih
KIBOR plim 2% p.o. The fciliy wil expine on 31-03-2022 and principal s 1o be repeid in 10 qlartedy instalmants. of Ra 4663 milfon, The facily of demand
firants are secumed agalnst 15t changa of Ra.98 milllon over all presant and futurs Bxed asssts (ypathecatonMaorigage) of the company, llen of Impor documenta
ard prmsonal guarartees of all Dirmecios.

843 LG-Sight OTT includas faciity for import of addiionsl machvnery / upgrading. production capacity to 4000 TRD from 2000 70 fresh tacilty PR equivalent of up to

.94

USD 8.882 Milicn calcuiaied at convarsion mals on the date of isstance of LC or PER 133 080 which svar is lower 8. maximun up © Re. 400 millon
{artwincanmant rom 1,181,308 Miflon) against dl Gash Margin to rlire import deoumninds | to finence eddBonn mischinary ardsky due ke modificsfion In provious
CAPER in ordsr o sasure refablity of plent &t 4000 TPOD from 2000 TDP ssourad againet San on documeants of tids o Goods ard same securtty paceages ard
sponsor commimont as for Domand fmanoe fsoliiy. Upon rofmoment of each bill of exchangs, customar shall depoadt provats emourt of ochenge dfforoncs aver
and above ihe OF imi of R 1,187,308 Millken ensuring ihat NEP funded exposure remalns wilhén DF limi of Rs 1,181,308 Milllon, The facility will &xire on aight
and rapaymant sgainst ta fecilty will ba through disbursamant of demand finances | own Soues of company.
The Company has avaied facility of Damend firance’of-Re:1, 161308 millon with sus-limit of impor LC-Sight from Nationai Bank of Pekistan al 25% Wargin ower
Fated Asssta gecured agalnst st mumi.mMMMﬂwm“mmm:Wmhmwm
Wdﬂﬂmmﬁm&mm m mmwm:mjmmm
Compay e ivaliod feciily of Dormund Enanes oty of of Pakisinn naournd sgisiind 181 Pori Pty chisge of R 533.8
Mhmumwmmmw:ﬁmw;ﬂhmm mumwmmuwmmm
Bridge Cojony, Abid Majsed Road, Lanare having forcad sale walue Fs 180,153 M ard personal guaraniess of o dneciors: Tha fowt instaimeant dus ot the end of
12t eant from 05-02-2020, Marup shall be charged 3 month KIBOR plus 1.75% per anminn.
All these facilities 2iso noluge commitment of sponaaring direclons throuph pledgs of shares,

#1.5 A Diminlshing Musherin Facliity of Re 500 (Milicn] s oblained from Ausrekn Bank Pakiston Limiled, as per lsiamic mode of Snancing lenor la 5 ysam with ors

hatf years grace panod Tor principal repaymant only and afterwand, the dos amount instslimest shall ba peid by 7 equel half yearly irstelimants-over the remaining
yaurn of 3.5 yoans. The fironce s soursd againgt 19t PP chimge. over cumont aisols of B compary wéuing Be, {44 midlion, 1st PP chargs over Fhod essoty of
the comparsy vahing RS B2 milllen, and pemsonal guaranies of all Direcions ol the company. Mark-up Is charged 5 monih JKIEODR + 3%,

The Manapemen of FLCL submitbed restructing / reprofing of company debls
The NBF submguanty rastructure the daetil faciity

Tha mmin fantures are @ balown

Fnqupsl for sllosdng- Finencs Facity of Rg 1400 (M)

Request for sllowing- DF Faciiy of Re 810 (M)

Roquest for sllowing- Renewsd of Lisarce LG im for Rs 400 (M)

Raqussl for allowing- Rescheduling of DFI-Rs 1461.5 (M)

Request for ellowing- Rascheduling of DFIV-Rs 1181 (M)

Rinquient for aliorwing- Remcheduling of DF W-Rs 400 M)

Baksw maintsined reschaduing In & rurmmaries form
A freslislirian Starl mnd ord Tnstalisrinnt Sart and end
|_No Feelity of Fachitty dots bafprareeebeduing | cwsafie s
Ru () [Start dids Erd Ditn Starl oty
1 |Cemand Finsncas | 1,451 50 Mar-21 durr 24 Dac-
Darmand Finerce IV 11800 Mar-3 Dec-24 Deo-21
_.i.._.nﬂﬂl_'l.‘!tiﬂmﬂ!‘ﬂ' A0 Fa-20 Mov-24 Dup
The sscounts efect Wil be ghven In e subssquent pariad of Balance Srasl
Amount
Fn. (0}
1 Import LG - Usanoo (100-Days) Limit J00M 207.00
£ impet LC - Usancs (180-Days) Limit 400M F93.00
3 Impot / Irand LG - Usance {180-Days) Limit 1000K £00.00
4 CF -Fypd - Limiit 100 M — 11
h—wum
200 2018
uL"_ﬂm_]
10 Asscciatod Companieg - unsscured
Fiying Papor Indusirios Limitad 168, 744,080 113,382.212
Fiying Board & Pager Products Lmied 114,532,308 210,840,585
Poly Paper & Board Mills(Pve) Lintied 74,300 000 34,300,000
Zurvuwr Papor & Bourd M8l (Pt Limdod 10,153,833 10,153,633
TS WS ATEM
This Includes makup free lban from essocialed companies thal will be repayible on dermand with subject 1o avaliabdy of furd
T LONG TERM DEPOSITS- unaecored
Dealer 114 2,805,000 2,806,000
Tranaportars 112 11,200,348 11,200,340
14,005 540 14 [06 340

14

12

These represant Imeres! fres security deposils from delesrs and the deslembip I provided for & perind of five yeam. The sgreement |s rerswsble on expireton of
pravicus contract perod These am being uiillzed by the company in sccordance with agreed mrme.

Thessa represant interest fres- security deposds from fransporiers and a8 par sgreement these are repayable afier g pariod o fuve yeare. The agreemant &
rormanble on expration of previous conlrect poriod. Thems e boing uiiitesd by the company in sccardence wih sgreod tenmu
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2020 II e

DEFERRED LIABILITIES Rupses
Diafame] Taxstion b | 504,478,388 S84, 180,352
Grmtulty 122 1,275,308 1,240,880

—E __SATEe
Dsforred Taxation - Mat
Tumabie temporany oferencas - asffoct thanpal
- Exoens of eceouring book value of fosd sssain ovar their e bess 1,139,188, 533 1,158,583, 745
Dedictible emponary difesnoes - sffent themaf
~ Giratuty (385, 838) (358, 787)
- Exceen Tax / WMinimum Taxk (17,634, 000) (42,122.548)
- WPHF & WinF 16,520,540) {6,381,202)
Fomeasiramant of definod benafis 18,378 55
- Unused lax losses {5a3,2u,088) (505,558,272}

SHM 5d1 10052

mmWhhm&mmmwmmmmmm_ﬂw 30, 200 ane an fokows
Staiwmant of Financial Polsiion

Prossnt value of defined benefit obligation 1,275,308 1,240,050
pluiss bt -
Balance shoot lablify / [saset)

Changs in presani valus of defined banafils obiigethms

Préssesnl value of defined benefit obiigation 1,240 880 SE3.TAS
Curren| sorvice ooel T 64 314,903
Piiisl sirviza ooal (Crodl - -
Inbmreil o fn dhafined bermfit obligaition T80, 446 85,036
Bonalits dus but not paid (pryatils) 3
Banedlis pald {382,800) (20, 000)
Galra and iosses ansing on pian sefbemens E %
Hemaesramsnm

Actusred (gaire) | losses from changes In demogrephls ssaumplions - -

Artusrisl (gairs) | losses from changss in firanclsl sssumpsars {7, 108) 11,556

Eapériarce ad|ustments {58, 238) {144,570
Preasnt vilus of defined BanaflL obligstion 1,275,308 1,240,660
Eapanass o ba charges
Curret ssnvice coat 317,384 4103
{aalns and krases arising on péan sefiemonds . -
interosl cosl on defined beneft obiigation 150,448 BEESE
Expnosas chargod o prof ard loss 487,000 300,529
Thus charga for (be yoar Hie beor iocatad me Toliowe:
Cost of sabes - -
Diniribition oost . -
Aarninklrathog axponsss 150,448 359,939
Coat of siths of slacrcsty & i

150,448 JeR,538

Princlpal aciunrisl asaumpiions meed e 88 follows:
Expaciad rais of inersasa | salary level NiA 13.26%
Vakmston discout et B.50% 14.25%.

The artity operuias & selary based dolned beralll plen for the empolyess.
Expactsel chargs 1o proft and kss sccount lor year sndad June B0, 2021 amount ioRe. 204,360
Bonnfilvity analysis

A sanaitivity snaiyets for the sbove prinelpsl aciusriel sssumplions as of the statemaert of firercts! poalbon dube showing how the Gofned benelt
obigallon would hawe bean sffacied by changay in T seid assumplions ls an follows:

Dinesurd rsts + 100 bps 12n,m (e, 580)
Exscount rets - 100 boa (1,322, pa9) 77284
Galary Increasas + 100 hps. 1,573 864 78,861
galary incresses - 100 bps. {1,230, 187) T2182
Maturity profia of the defned benaft cbiigation:

YWeighted aversgs duration - in number of yesm £ Yoors £ Yoars

The retirermant will 51 mos! corfnes - year S a8

Dascription of the reks bo the Company

The defined banels plen mxposes (e Comaeny fo the folkwing reis:

Mortaiy risks - Tha rik that the achusi maortelty apaedanos s difement. The offect depands on the beneficianios service/age deiriution and the benafi.

Fimil sadary rishs - Th ritc Pl (b Firal naliey i Ty o of comnation of sarvice i @ hin whal wiss doeumed, Since the baro® s cilculrsed on the

final walary, it banefit amourt changes similarly, ) )

‘Withdraewal riskes - The tisk of higher or lower wehdrewal skpovience than sssumad. The final affect coukd go sither vy depanding on ths beneficiares’ sarvicalage
Ghatdtation and the benefit.
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Ruspoes Rupses

TRADE AND OTHER PAYABLES
Treds Peyablas & obthers - unsscured D40, 1ad 14 630,314,566
Pecrusd lenitiss 35,324,185 B.115. 132
Acoumd Markap 222427 48T BT E1A,211
Troees s Other Govl. Levies paysbie BB, 354,680 101,660,745
Othar liabdits 184,362,240 1,843,088
Paryulils Dinector, Sharsholden 131 Tad bl G2 1,183 8206520

1 i Wfé{: L

The diractora paia tram telr own ecuress ared Rdusisd difterent crediiors sutatsnding in the eomaany secaunt. This smount |2 repayable on demend sunjsct io
aveitablity of fund.

UNCLAIMED DIVIDEND
[t represar amert of undaimed dividend partaining io pesl yesr and is silll un cleimed, Thés ameunt s being iramsfered o & profit baddng account and prof wil
b Lilized for corporate social responaliiifties and othar agecillc puposss

EHORT TEAM FIMANGES
Ladrm from benking com paniea-secured 15.1 1,562,341,299 506,777,638

1,582 311,900 BOB 777530

LOANS FROM BAMKING COMPANIES-SECURED

Adbaraka |alsmis Bari 1814 488,331,185 351,280,562
Maliorial Bank of Pakstan 1812 1,184,060,134 55 4B T4
Hationni Sank of Palostan (Cash Financa) 100,000,000 100,000,000

IR0 6 TTEs

A listtor of cradit Eacilty usance | pecapbance 180 days of R, 22.50 milon (2018: Re. 257.50 miilon) i obteined from Albamka lsinmic Bank (Paldstan) Limited
with & gl fimit of fatier of guarentss of Re. 0.0 millon | 2018 Re. 0.20 millon); Re 20 Millon LC Usance ! Acceptance faclity againet 100% Cash Margin, Rs 50
Willion LG SightfUsanca chubbod with smiiar grodt limil of Flying Peper Industries Limded, Rs 235 Milion LS Usmoalfcceptancs (OTT) o mest the tonsmtbs|
ard fmpor! requiramenty of he sempany. The finance & wecued sgeinst Renking chama ovar current sssels of the ceenpany veluing R, 144 miEloen, Ranking
charge over Fiked sssets al-the compamy valung Ra.200 milion, ien over impart documants vaiuing Re, 2778 milon and. personal guaantes of all Dinecioos of
the compiny, Marksup i charged ms por bank's Schedule of changes, This facilily s converted inio Diminishing Musharfo Faciity of Rs 800 (Milion),

During the yair Compamy has enhanced firencing from Nutionsl Bark of Pakdstan thiough ieter of crodlt Seniliy of usance {180 Duys) o As. 700 millon (whismin
R 00 Millon snd Re 300 Million ere rogular limits) fram 300 milllen ot 20% Cash Margin wilh epiry of 31-03-2020 and R 400 Mlllon at-20 % cash Mesgin with
Explny 31-12-2010 for the purpana of baporsng ooal, packing metsdal and machinsry paEra 1o be repald Hraugh (mermst Cash Flows mocted thiough Sinking Fund
craated for the purposa. The fecility Is secumd ageinst 16 cherge of Rx.834 milion ovwer all presant end fitus Bad assais of the Company, persoal guarnnises
af &l Directors, Accepled Bitly of Exchitnge and Trusl Reooipt.

Al g (ncilities: s Inshade commitimen o sponaaring direchs (hrough pedps ol shares.

Tha Company hoe availed teciity of Demand finoncs of R 1,500 million with sut-limit of mpert LE-Sight from Netione! Bank of Pokiaten ol 25% Margin ovr Flaed
mmmmiﬂw:ﬁﬁ!.ﬂﬂﬂmwﬂMIMMWMMmWMMﬂdHIMMHﬂmm
of ol direcions o financs up gredsiion of produclion capecity to 4000 fore par day (TPD] from 2000 TPD
Thﬂhﬂrhﬁ.ﬂﬁﬂﬂrﬂ!ﬂhﬁdwmmmwhrﬁpﬂﬂ'ﬁﬂqmiﬂﬂrﬁmﬂﬁnﬁﬁnﬂmm The firwl irmtaliment falls dus ot the:
and of 15t month from Indgement of impon decumsnts. Markus shad ba charged al 3 Montha KIBOR @os 1.5% pa
Mhdlﬂ-ﬂjlmhduﬁnllydﬁﬂmmqﬂﬂﬂﬂhﬂhhhﬂhﬂlmﬂnﬂhm—mdmmhmm TPD
from 2000 TPD secuwd againet len on docamaenis of iite to Goods and same security packapes and sponsor commitment as for Damand finance facility. The
Tnclity will expire on sight and repaymont sgainet the faclity wit be fhrough disbursamant of damand finance | own source of compény.

Frash Cash Finance - Hypo Fadlify for fn 100 M to Finance working caplial requiremant of the company against Flmi Par Passu chargs of (ne company
amouning o A 133,50 Million, et Chorge over Togd assoty of the compay amounting 1o Fe 13350 Million s peraonsl puscanoss of all Dincion.

CONTINGENCIES AND COMMITMENTS

Coningencles ) )
The Albsraks [slamic Bank has Issusd laftier ol guasanises on bahall of e company for the Tollowing:
- Exclss Colisciion Offics, Sindh Developmeant & Maintenancs amounting to Re. 0:30 milllon
The Compatitlan Commission of Pakisian (CCF) has ssded o show causs notics 1o The company for an incrsdss in pricés of cement scrosa fhe courny. As 8
reault of |t an emount of Re. 12 mifion wes Imposid as 8 penaby. The case ls curently befors the Hongrabla High Court. The Counl graniad the-siey onder
nastrioting ihe GGP tn pass any adversa oadarfa) agains! the ahow cause notices issuad ko e coment mandacturere. Starting datn of hearing in the Court was 11-
142008,

Sa'os o st was sonducied in 2015 nd s iImpugned Babillty of Rs, 40,8 milllon wes dearmioed oul of which R, 20 milllon hes basn deponied by fhe comgany
under proltesl. Tha sampany fealing npgrieved fSakd an sppesl bofors appabiabe IHbunel which e pending yul and bs likely o be detided In lewour of B compirnmy
Commitmants

Carnmiimmets n mepec! of oulstanding latier of crudit amouwnt b Rt 411.788{(M) (2019 Rs.2002.608{M). H incluces: latter of crodit faciities Tor procurmmient of naw
camanl production plart und pars of machinsy

2020 2018
. Rupoos Rupess

PROPERTY, PLANT & EQUIPMENT

Oparaling Asssls - ngils 174 §,7T5,059, 633 6,912,441 127

Caipitsl Work in Progress - of cost TN 511,843,800 4,304,011,880

w.m 11, ME6453.717
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17.10 Had there basn ra mveustion the cemyng omount of the asssats would be:
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Land
Buiding
Platt & Machinory

CAPITAL WORK IN PROGRESS

Piant & msehinsy

Restintmant of Deferred Tax Asssis and olher Comprahanalves incomsd |Lossa)
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ae o]
Hupess Aupoes
13,123, 746 13,983,748
201,088,204 206,108,430
2,050,215,503 207,241,330

_RaTAIWHEN 230413508

358,349, 590 350,961,880
B 155 404,270 3,673.750,000
GE11,813,860 430401

Tha Company has restated the opening Deforred TxAssels and Ofher Compraianaive incoma/ (Loss) In accordance whh ihe requinement of 1AS 12 Incoma
Texsa®. Changas in thess fnanclsl stalsmants Sne roompontad and presentad from the previcus yaar 20460,
[rn wiesy of sbovn, for bither prassntation and meamrment of respoctye Beoounts, matabed dabn & g below,

Effect of Ruststmont of Deforred Tax Assets

Bistnmsnt of Finanalal Positien
Dt b lsabdition
Uruspproprissd Profil

Ciher Comprehenalve [ncome | (Losa)
Ramassuramant of defined bensfits
Tobal comarehenalve income . for the year

Statarnant of Grienge I Eauty
Orfier comprehensive income ! (Loss)
Unappropriated Frofil

LONG TERM SECURITY DEPOSITS
Security deposts-WAPDA

Thesa are sacunity deposita hald with WAPDA end de not carmy By markup smengemant
STORES, BPARES AND LODSE TOOLS

Storms & Spares
Furrmos of, ocal & lubricants

STOCK IN TRADE

R & Packing matanal
Wk In process
Finished poods

TRADE DEBTS- considemd good though unsecured

ADVANCES, DEPOSITS, PREPAYMENTS & OTHER AECENVABLES
Agvances it supplias - Linsseunsd, conildensd good
Acvances 1o sialf - Unsecursd, oconsidensd good

Margin hald by banks

Rifindabibe lnooern

Sales to & soine duty e yeer 2013

mﬁm-:-

CASH AND BANK BALAMCES

I Hend
At Bonka- curror accourty

Rupems
An Proviously
reportad

BEZA01,138
7HBATTANE

103.0%4

100,514
2 4G5, 400

Rupass Rupoan
Immipenet of
An rostutod resistsmant
EBIA31.012 20074
FaB, 147,489 (29574}
TRALD 08T
M2AYS 520 28,874
13440 ‘ZhETA
W2 435 526 28,874
A2 BBO.151 32,880,151
'EE*HH Sad, B, 151
6,210,834 18,760,921
92,802,748 737581 418
799,103,679 751,029,937
148,003,284 BT OT2
1,145,050, 538 B4225407
16,267 ANT 24,676,863

1307317011 457 BaG.437

3,480,783 10,031,803
46,378,231 15,847.004
i 305,400
20,000,028 145,506 283
343,200 aBT B54.592 417
20,000,000 20,000,000
341,820,387 ¥74,5T3A4T
781,130,141 780,824,340
B3.B41 8,000,882
22,554, 284 5 0, T 4

eI o SOOETEO0,
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BALES
Giross Sales
Local - Camant
Metwrial Transferred to Assoclate & Agricufural producs
Lovies «
Sales Tax
Exzine Duty
Ribate/Commission o1 Saies

MNET SALES

COST OF RALES

Farw Matardal Constmsd

Fusmace O, D!, Coul and Lubsicants consumed
Pacxing Matorial conayrmod

Stores and S panes conatmed

Mztoral Tranafured & Asspciate and Agricultural produce
Salaries . Wapes and Bansdits

‘Water Cheges

Electriciy

Exirnition Chargee snd govermment ghargos
Repair and Maininancn

Wihicle Running Expenses

Printing and Stabonory
Trm'aﬁqaﬂﬁ-:mm
Othar Manuiaciuring Expansay

Work |n Proceas
Oparing stk
Closing stock

Cost of Goods Manufectured

Oparing slick
Cloaing stock

Cost of Galea

Balaries | \Wapes and Bansfita
Fant, Fates and Taxsn
Travalling, Commyance and Vehicls Runming

Elaciricity, Water & Sul Gas

Emtariainmant & Mscallaneous

200 1
Rupees R pesrn

713,318,174 #,717 351,606

__ G5BS04 14421135
1.37L187,0T8 4,821, 772,831

110,134,284 TB6,201,201
173,314,000 774,335,000
2,841,280 12,881,720

792,588 544 1,650,397 821
1,079,508 134 871 374 510

20,164,817 75,088,087

EH05IT7 1,120435,300
84,718,829 401,819,381

TH3, 604 4,106,254
829,108,431 B5, 235,500
85,708 320 B98BETE0

= 048,616
T, 1 TR 305 1,236,108, 280

32,410,750 45,155,300

1,724,552 2,778,045

1248335 2788077

048,250 141,430

17,688 2,280

105,008 231,850

25,400 102,820

456,455 1,804,382

174 130,445,481 89,411,623

2,530,213,084 3,162 544,787

33,235,402 284,578,004 |
(1,145,938,598) {343,725
(802,711,134) {58,850, 306)

1,522,501 050 A093 889 4T3

24,876 903 11,544,372

(18,287,187} (24,676,965)|

8,384,778 (13,132,507)
1,541 51, 3,00, 761,885
7,050,140 8,586,410
180,000 274,800
4,800 18,050
18,600 7,720
6183 24,785
142,300 128,800
5483 14,720

m& 8,081 065
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ADMINISTRATIVE EXPENBES

Salsres , Wagas snd Banefis
[irmclors’ Remansmion

Truwalling, Comemmnci ond Vishicls Rurning
Lagsl and Profeasional

Cammisilcaton

Charfty and Danation

Fee and Subscription

Insurmicn

Audifors’ Ramunarsiion

Firu & Pormltion

Daprosigdon

Balares , Wages and MMM}M'&L:M& s, 385 8360 In respoct of gratulty.

The company has paid the charfy snd danailon of fa, 52,0000-(2019: Fa.277, 700/-) and direcions ar thel apouses wers nol Intarasésd in the donse,

OTHER EXPENSES

Waorkers' Profit Parscipation Fund
Workemn' Waifare Fund

Audifors' Remunomtion

Radit Faa

Haif yoarty review ahd CCG cartfication
Oul of pocknl expenacs

FIMANCE COST

Wik wp
|Bank Charges sno Commmsaion

OTHER INCOME

Gala of Trees, Scrap and damaged atock

Greditors written of (Over Three Yoars)

172
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1030 2040
Ropecs Rupees
14,217,518 10,683,875
2 B00,000 29 A0, 000
- 4,000
2,706,000 2,808,000
1,704,281 2,748,800
2,000 277,700
T, 620,560 2,706,104
B,205 160 5,846, 456
1,070,004 1,020,000
1““ &
BE6, 503 1,088,115
57,875,157 25,979,179
. 9,884,213
- 3,268,667
= 13,122,870
B0, 000 750,000
220,000 220,000
50,000 50,000
1,070,000 1,020,000
TO.577.134 31,539,284
20,446 1,079,546
79,883,580 B2 TE20
BZ.9B1,120 46,906,000
32,510,440 51,554,744

—_SSANSS  a6AGTaA
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2020 e
Rupess Rupoas
TAXATHIN
Frice . BBEE 584
Carrent 17,804,998 42,122,048
17,604, 098 52,088,540
Cricred 269,538 [10,289,504)

17 804,834 41,706,000

Murmiricn! mconcfinfion botwean the averege tie e and epplicablo tex nols hes Nt boon: prosentod s the company is sthjod to the provisions of minimaim o
urder gacsion 113 and allernals corpords te unter sacion 113 Cof tna income Tax Ordinance, 2001,

The soplicabis Incoma te rats for subssquent yaam beyond 16 year 2019 was reducad to 260% on sccount of changss mads 1o Ine Income T Ordinanca, 2001
Swnugh Firance Ast 2020, Tharsiom, dafamed taxis compuled at the rats of 29°% applicabie i the pariod when temporary ciferances s expacted io ba feversad
| utilired, ' '

EARMINGS | (LOGS) PER SHARE-RASIC

Thars 13 no distive offect o the sarmings pae share, and baslc samings per share ls bagad on!

Profiv{Loss) before baedon _[s12.805 288} 184,161,300
Profit / (Loas) afber faxation __{s0.718 9204 142,362,305
{We. of shares]
Wichlid avarage number of ofdinary shars T 000,00 176, 0080, 0080
) [Rupoaos)

Enmingsi|Loss) por sham (bifors bax) - Besio (i) 1.05
Esmings/(Loss) par shar (afior o) - Besic {2.02) 0.81_
MUNBER OF EMPLOYEES

Maurmibser of amiployess et the and of year 415 8
Average number of smpolyses durng the yes 415 400

Related parties of the company comprise: associated underasings, directors, key afmployses and mansgement pemscnnal. Detall of fransactions wif relsted
prrties axcopl remurnmtion and benefits io dimatons Brd managament pensanned unider e inrma of ampieymant, sm s wdar;

Mististe &f Eranmaction

Purchase of goods, servioes Restionship 2030 018
Rupess Rupass

Fhying Paper Industnes Limited Asanciate 170,460,725 BE,03T. 714

Fying Boand & Pupar Produicts Linied Asucicite a 45 3G A
170,860, T25 134,674,338

Maaras of iransactan

Seilms of goods, sericss Rulntionship

Fiyng Bumni & Papor Producis Limied Assorinin 25,954,000 24,235,500
25,194,000 24,255,500

Lonn Resafvad fram Refationahip

Kamran Khan Diinpesin 40, 00, 0080 .

Marnin Qamar Diractor 200, 000, (MK} -

Samina Hammsn Diirecinr 55,000,000 -

Your ord balanoes

Payabis io reisled pariss. 10 328,726 928 358 ATHAD

Fecsivebie from ressted pariies 45,353,135 4,311,301

Following mne Lhe releled parties wilh whom (he Comparry had ertered into tmrsactions or have amangement /| aghserment In place.
Tra maximum befance wes oultsterding es et 308 June 2020 shoewn in note above.

% of
- i ek
Fiing Paper Industies Limitad Assecieied Comaany - Commen share hoiding i
Fhying Bomnd & Paper Products Limited Aanocinied Company - Cammen shinm halding Nl
Zuomaen Pager & Board Mill (Priviate) Limiled Pasockvied Compary - Common shiere halding. Nill
Pty Paper & Soard Milis (Private) Limited -Assockied Comparny - Common sham halding NI
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Tha Campony hes wenoaunss i e Raloming ik from [ty usa of Snanssl |retvments:
« o i,

- Lty sk

- Wnrknd fak

Thu Boand of Cirectoe s oversl regonsbil fy for te sstssialment eni overmight of the Company's ek mansgam famewss; The Soand v siso meporsin Tor desaloging ws
raankaning the Comparms rak misagemant polckon,

The Compaimy's sk menagamant paiciae are seinblisned jo kienlify amd snalyse (he sk fced By S Company. 10 sl appmpnaso ek fnfs eed controie. @nd 19 mendsr e fsks sl
i i e (e ik sanapeme policion nnd syaismi e mouiey eviewed 1o rllen changnes In Mmsfod soadiioss ard the Company™ scivitlen. The Gempany, tough s
Emintry and ¥  birlands md dorns, nima in detvelop & dclplined and corsiruotios cosdml amdmcment 10 which af employess indomtand el miss and obligatons.

Tho Boared of Evopton of tha Camginny avimsss fow mimagaanl meeSoeg aamplisnna Wi ths Campany's dei mossgemant polishs ond procaduens, and sl Bo adequacy of ha deic
mnngement s in meelion o e mk ficed By e Company, The Soand |s sssisted jn in cvensgh? role by Intemnl Acdlt Funchon. briamel Audt Function urdartiisn bl mgusr and
ma-hoe iwsas of riek managones] aantmis ind procsdirss, T ket of wolsh am apoead 4 ihe Rosnl.

Crmail risk
Tha pompays Cmoll il sxposunes am oolegortzed undar The following  headi:
Tha carmy ng st of Rnancisl sssets fepresants Fw masmum credt sxposra, The maximum sxposuns i cred! fe 5 repodrg dais was:

M e
Towie dabilory 2,488, 753 10,057 85
sl il i 33 486,839 g s 431

So —HEh

The bada it o 5 baisncs sheat detn am = domeste dabi
Th aging of treéa rcabyabiss al e mporing dain:

biot Pt D07 184 R.500,240
Pt thae 130 drys 1,200,858 A7,
Pl eas 3150 days L 2,206,072
Priaf s 750 dava m.ﬂ ellF BG2
oisocc 7 Sp— 1K
Tha camjng o financid |jabibamn repmasnt. The manmem axmarms m s ek 4l mparting daw wos:

Leng mmn assdiinm - unsncured - -

B o nislorin recsivis, tho company ballsvies Tl o ksaarisnt slowsres |n reasest of loans one retslables i reguind,
Licukity riuk

Licguiriity ks m thes rink B B Gompary wil not be stin b meel h fnencisl chigations s they i dus. Tha Comosm's spomach to manegs lquidty i it souuns o for o poses o
wways have mufficiani Bousdity o mosst (i llsbiten whan dus. The Homosny Is not roisdisly egposod &o lguidty ek us substardaily obigatons { remmiments of e Qompany sm shat
becmm in nalum ard Be mesricied o B exbel of uviBabia ligUEily. In eddtion, (he Gompsy hes cbbsined Teunos scliles fron vmbou cmmereisl beika i meed any defizil, if reguired 1o
fruzedl thes shoet lireh Duwddlly sotmelimanis.

Tha bl dek snaw -
Al June 30 , 329
Contrectusl cash Bl monthe of 98 b Twaive T T v
Carrying wmount T iy d Dinp sy by yemrs
Laag tim Enanssa ETALSLERE ETADSSRE4 BATE000 112002000 SIS 000 5 BITBELEE
Trece ard offes payablen THEBITAZIE 1RSI ITADIS  LABUETA A ’ - -
Ao Marp I AT BT W AT AS] 330437 A5) z g %
Sred 1A Do 1582311200 LSREIN A0, )SEZ11399 £ o 4
TASLI00, 606 DAd4000,000 3,765, 180,000 T12.002,000 H1,56T.000 5,107,063 0
At Jisha 3 , 3048 Contractual casti Bl mosibs o Skx 4 belve Toro to: v
Carrying uimount 1 i ) Ona to fwo yasmn
Long i frinoan IBEmSAGTZ  388A200512 5AT0.000 aizoee  LETETTRON  pampegn
Trusie vl ol pyln 1BZ210AT0E  TEEEIGATOR  1NBEADRTOE F = .
Acorund Markug B A1 i Teat BT e . - -
Srizt tam borsings. BOB.TTT s Lol e ] 50677780 = = -

5BES 055487 - SO5h (EEAST 2366520585 5,2 9000 12TETTRON 2234 737 3HE
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Warkat Riak

Ml riak s the risk that the vilus of e Trantal instaven] may focialis o o meull of charges I maroel inlines e or the maned prics Gus io chargi in credil miing of Ihe ssuss of
Wiis inslriiminl, chirge I el sanliment, Escaative ooy il supnly wni demand of sacuiies kit Sukdly & e Fmket The Company B akpieed B oJimimsy el Bnd inbsresl filea

aiily.
ntarani relw Tl
Al . repeing sl B lelsral e prodis of B Compsny's iteresl besring Snancisl inalrumnnils vere:
Effgctiva rim in % Garrying Ameum

rl| 203 Faihill 2011
Financial Linbiditiss
Varioblo Ruts natrumanis:
Shron lerm Saroings (%] (L3 1,588, 311,000 GO8,TTT 828
Lang oo Borrtitgs o 1Tl AT 1w, 104 1, THE 350, 500

Fair valus annsiivity ansfyela for Masd e ndinamernts

The crrprny dona not accourd for any fixed: mis freccsl sossts and abilien o fair setus rough profil ond o, Thersdors o oo i dborest mis ol the epocing s would fotaffect
prll ar heas anant
Canh fiow ssnalthvity analywis for varlous rate

A chmrgo of 100 ban's polrts In inlarsst rto ol T repering dils woukd Bers Wneode©d | fdocens<) oM or koas by ameunt sbown takow, This pralynn deumen o @0 cihof Ve, [
w pariicular formign cumency i (if eyl rerEns conatnnt. The anelysie i perfommsd on e sere: bose s foc e provioos peec-

Increnss Profii Oncranss Frofi
A Junw 50, 2020 20,418,404 {8418 104)
As at Jura 30, 2018 I 461372 r= LR 1S
This semaifivily anatysis pregered [ 1ol neceasnily ingiceite of the sfeo on prof | Jose) lor B e sod sl | | inbiiBos of e compeny.

Prios rixh
Frice rink is e rlok, e e fer valios or futune cist fows of 8 Anendil edrumsnd will fuctinds becuuss of changes in miiks prices Mﬂﬂmﬂmﬂ;!ﬁnrﬂnﬁuﬁﬂ
ey Hisk): The compmny is rot exposed ko iy price sk s e o 0o fnescial trument e the niperiog dals et s senaiive o prics Buchmtom

Cusremiy Rink

w“qrhk-ﬂ]-ﬁ.l-.hmvf | mnoin or finbHine wil Auech hhmhmmm&m:ﬂi}mw-ﬂm“hb
Emnsactons aninrey nin foregn pumenoies. The oompany |8 eeposed i oormenay fisk on jmpet 58 mechinary mainly dormreese |n LS dellas. The Company's exposam o fomign ourmesny

el ferr LIS ol | i Irdhonems
T | 718 |

Curtubisring lifter of cressin 14831, 300 BT 636
Aromge g A5 14055
g S rats Ta8 15050
Sanutivity Analyns

A repsvting dnba, ¥ thas PSR had afmngthonsd by 10% upalnt) (ha Seolgn cisvancios wih ol othar verablon held comlant, sosd. s peofil Tor th year woirld have hoon Migher by tha smaur
ithorwn baicrs, mainly a0 nesc of nat forign exchangs guin on fransistion of cutrbsrding lethe of credis.

The efeaim profl and ks ssoount js 1% ﬂ!m

'ﬂ-mdMWMnmmm m ngunl mw—mmhﬂﬂmmwnﬁ}- mrpmred & ol noceswary | ndcoiye of S ofecs
mﬂn-'ﬂmlim'hy-mmmﬂ-m
Fair valus hinrareiy

Falr vaive b Mo prdon thet woukd nmhdlm-ﬂtwﬁﬁhm-wm mmmm—mumnn momsurmont dels. Tho camying el of
il finarciol arets s nbilfen eSeciid i D inanciel sbiemonts approxdmas fe vl

[ it | owz | tows | wosss | et | iewwr | oty [ e |
Land 134717500 . . 1347700 104717500 . . BT 500
Baulding &AE TRIE ST - - ASE, 708347 m.“ﬂﬂ.‘“u - - AGA.&88 110
Flard md Mpdusarny 8,172, 5000 E TR, 000 [, 2888 50000 1, 70 A0, 000

Copsal Fisk Menspement

Tha Comparrys prime otjscie when menaging copital Iy i ssfoguand He abilsy i continun ea & poing oanem: it arder b provids adsouats mivne for snamsaitian ond bonafis & ot
sisnhokiory and o maintan an aplimsl capts® sfruchars o mduos fe-coat of capiil.

in e i raniain o adffust sagel slucsa, the compnny may sduet B amaunt of dividends peed io shamiroldiy, isus mivy shares of pel sseet t ieduta bt

Cammmter wh athom in e the Corspany rronbon capiial on the tase of S ey mho. This o s cioulsied o dabl ahvided by ot seots smploved, Tots sl srodyos
I caicudatert ay quity as shown in the talenos shest pks oo,

o ] 018 I

Rupers

Toinl Bormsings
Tirluk Equlty

Tedsd Lopebid Ermpleynd
saring Rt
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REMUMERATION OF SHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
i Esncative Exaculive Dirmetors Non Exscctive Directan Exnezniivnn
038 v Bt 2018 ETH 248 3030 2048
Whamazectai rrmunanon BT 000 BT 72773 BT 12,080,000 12,008,000 7,600,000 8,511,000
wheddcal miowarcn T 400 7B BrL,TIT - §TE A 1,260,000 1,200, b0x T, 000 =1,1i0
L] 53,800 1,000,008 3,000,000 19, 30 13,200,000 B350 0 JAREI00

Himnbar of parsans 1 1 1 1 z 2 18 1

Mo nmuunt was paid i dirsciom for eferdng e Boamd of Dimscots moating,

EHODUCTION mﬂ.

Chirkar

Camant

Roasan for efioefall of produstion

et =

Ters Tora Teem Torm
LU A, 000 108,07 ASRLIT
LA i, oo 58,400 Bl

Tha feeicay rerssinad undor predosion of the capasty dus i okl ano obuokss plonl, Covid 10 furiver amgrevessd (e siustion and seoucton schvios e been hollod SYogaiiar sinos

et 2020 fa and of B Anarcial year.

Coah Flows from Opamting Activities
Proftf {Los) bor the poriod - o mation
Acumtman for

Oapreciation

Cawcitom wiither: off

Panimion Tor Gty

Fleranon oot

{Intresns] | decreans In currend assois
(Inoreasa) i Stones, spanes & ko inbie
{Incrmasa) | Do i Stk n- e
{Increana)  decrosss In Trado debts

{Incrassn) { Ducruams it AdVanco, Snos, MpryTart ani ciher rcaivasine

{lncreewa] | dycresse In currend liebililss

incrsiemen (Dincrimaa) (1 Trisde anc o Payabing -

Cimh gt fren oo

FINARCIAL INETRUMENTS BY CATEGORIES

AR B Mesasarsmand Caosgory
As al hanw 30, 2030

Finanainl Asauts

T Diglin
Astmrcon, Oocosin sod propoymons
Casn Bhd Bank Balancad

Aol i 30, 2098

Acincan, Depoaiy end pRpayTmas
Gt and Gasrk Balitnoes

Fimancial Linbilfiss

Aa ul Jane 30, TG0
‘Tregie mnd dthar Poyobies
Upchermed Dhedund
e Toen Barrowingu

L A [l iten
Lang e ducouita

Az ui dine 30, 208

Trasdie el it Prijpubiies

\r-chairmed Dildisnd
Sl Thern Borrtwings

L s Dl il
Loy AT deconin

T I_ﬂ'll
LEFE ot R TR
WAn e | b0s0rm

Emneem) (EET4

AT | 306,035

EECET | T
s gTraTa) (40,77
6,542,540 {14
desbapem|
PTRANIAZT] B3 B3RS
— TR AT EIGAGT
— [N TR 1. ERH,E58, 005
[FRE B Muanuremend Camgay
Caryitig amsunt  Falr Velug
B Thrmugh Frof Pair ¥l Eyrough
ruckaanFoation or ey Arnnetized Cost aci
5,484,783 . A, TBI -
A4, 10T BB 417801054
P - ik P -
Aaa0ue e L L
10031, B8 10,051 GG
I ITF . 320 =
58,607 556 L i A
TR 505,911,812
FR AR R T . ZAL 07 R .
56,535 . 50526 -
1882311 250 - ¥ X 3
A400T 104 - RANHAT, 104 -
4,005,340 . 14,0005, 2
T VA0, Bl - TR
i B0 18 BT - 1,880 016,847
83,148 = 5,148
B0A,TTTEM A BOB TTT.H36
1884107 580 3 1,084,107 580
D0 340 B 14,005,540
1,004 00,473 2 4,804,500, A33
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2020 2019
Rupees Rupees
43 CASH AND CASH EQUIVALENTS
Cash & Bank balances 23,382 825 58,67 606
Short term finances 1 11 508,777,638
' 1 4] 448, (D
- —s

44  DATE OF AUTHORIZATION FOR ISSUE

These financia! statemeanta wam authorzed for lssus on Oclober 05, 2020 by the beard of directors of the company.
45 GEMERAL

- Figures In the financial statements have bean rountded off io the nearest rupea,

- Corespond|ng fioures have bean reamanged and recisasified, wherever necessary, for the purposes of comparison.

ff e b Mmoo I o

Momin Qamar Agha Hamayun Khan Muhammﬁd Jamil
Director Chief Executive Chisf Financial Officer
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Operating and Financial Data

Particulars 2020 2018 2018 2017 2018 2016
Operwiing Resulis (Re.)

Net Salss 1,078,508, 134 3.271,374,910 2610961900 2470224763 2475777927 2,222797818
Grosa Profil f [Loss) (482,383,502} 190,813,022 P56,BB4.083  J003SEA04 168794477 115812703
Pro tax profit [ (loas) {512,825 288) 184,161 357 33,134,348 198 BRO, T23. 194,334 908 186,375,282
Afinr tax profit | (loss) (530,718,820} 142,362,386 181,507,780 161255848 145806468  117.1848M
Financial Pasition (Ra.)

Currant Asasis 3,003 401,243 2,220,207,707 3,000,355848 1673418168 1018804825 805780308
Curtant Lishiilies 3,800,859,158 2584515474 ZEEIBBAEIS 1B MB033 1771924380 1.B05,745.250
Froperty, Fiant & Equipment 13.286,613683 11216453717 6,659,761,666 5636 B03465 SZEZIVS198  5,165.360658
Total Assats 16,320,155,087  13.460,541.575 8761534518 7226804784 6310,573,183  6,101.534 104
Long Term Lisbiliies 3.760,674032  2,056,851,940 1,056,845752 1,077007253  37TER2765 278380686
Sharshaldars Equity B.158.082,877 8,231,787 683 5434405084 2230767158 2047,026785  1,860,218,800
Ration {%)

Current Ratio o.78 0.88 1.8 0.86 0.57 0.50
Dabit fo Equity Ratia AT31% 31.05% 37.20% 3257 17.27% 13.76%
Groes Prafit to Sals Rafio 42 A% 5,835 8,83% B.23% 873% 538%
Nt Profit to Salas Ratio (bafots tax) 4TE1% 563% 801w B D% 7.89% BATY
{Loss) { Eamings Per Shar (Rs.}

Basic (before tax) 291 1.05 132 113 1.11 1.07
Bagi {allor bak) (3.02) 0.81 1.03 om2 B3 087
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Having Shares
Hao, of Shareholdemn Tolal Shars Hald
From To
826 1 100 26854
385 109 500 165892
1312 504 1000 885957
857 1001 5000 1749417
172 5001 10000 1384488
77 10004 15000 985701
45 15004 20000 825200
23 20001 25000 553650
17 25001 30000 486000
5 30001 35000 164200
6 35001 40000 234500
6 40001 45000 254500
1 45001 50000 544500
3 50001 55000 158549
2 55001 60000 112500
4 50004 85000 250800
3 65001 70000 208000
4 70004 75000 287500
2 75001 80000 156500
3 50004 85000 252500
1 85001 20000 89500
1 50001 95000 94000
7 85001 100000 598000
4 105001 110000 435500
3 110004 115000 340500
2 120001 125000 250000
1 125001 130000 126000
1 145001 150000 145101
1 175001 180000 178500
1 195001 200000 200000
1 225001 230000 230000
1 235001 240000 237500
1 245001 250000 250000
1 345001 350000 350000
1 375001 380000 380000
1 845001 850000 850000
1 1120001 1125000 1120500
1 2180001 2165000 2160050
1 2650001 2655000 2656000
1 3510001 3515000 3510482
1 3575001 3580000 3580000
1 5035001 5040000 5039280
1 5775001 5780000 5776500
1 7005001 7010000 7008400
1 7230009 7235000 7230201
1 9180001 9185000 9180500
1 11055001 | 11060000 11055550
1 11080001 | 11085000 11082007
1 14800001 | 14605000 14604474
1 14820001 | 14825000 14824314
1 15255001 15260000 15286500
1 18295001 | 18300000 18297208
1 20085001 | 28070000 20065035
3408 Tatal 176000000
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CATEGORIES OF SHAREHOLDERS

AS AT JUNE 30, 2020
Particulars Shareholders | Shares held] Percentage
Directors, CEO, Spouse & Children 11 116,718,908 663176
Banks, DFI, NBFI 1 25,000 0.0142
Modarabas, Mutual Funds 1 5,000 0.0028
General Public (Local) 3315 56,892,057 32.3250
General Public (Foreign) 61 736,379 0.4184
Others 19 1,622,656 0.9220
Total 3408 176,000,000 100




PATTERN OF SHAREHOLDING
ADDITIONAL INFORMATION AS AT JUNE 30, 2020

SHAREHOLDERS CATEGORY

Flying Camant Comparny Limilad

Annual Report 2020

No. of Shares heid

DIRECTORS, CEO, THEIR SPOUSES AND MINOR CHILDREN

Mr. Kamran Khan

Mr. Momin Qamar

Mr. Yousaf Kamran Khan

Mr. Qasim Khan

Mrs.Samina Kamran

Mr. Nadeem Tufail

Mr. Wagar Zahid

Mrs. Misbah Momin (W/0 Mr. Momin Qamar)

EXECUTIVES
PUBLIC SECTOR COMPANIES AND CORPORATIONS

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS,
NON BANKING FINANCIAL INSTITUTIONS AND
INSURANCE COMPANIES.

*SHAREHOLDERS HOLDING 5% OR MORE
(other than those reported in Directors)

MUTUAL FUNDS
OTHERS

INDIVIDUALS Local
Foreign

*SHAREHOLDERS HOLDING 5% OR MORE
MUSARAT HUSSAIN

IMRAN QAMAR

BILAL QAMAR

MOHAMMAD ZAMAN AHMAD QAMAR

14,824,314
29,065,035
11,082,007
3,580,050
18,297,298
500

500
7,009,400

25,000

50,097,099

5,000
1,622,656

39,654,762
736,379

176,000,000

15,256,500
14,604,549
11,055,550

9,180,500

The CEQ, Directors, CFO, Head of Internal Auditors, Company Secretary and
their spouses and minor children have made no Sale/Purchase in the shares of

company during the financial year ended June 30, 2020.
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FLYING CEMENT COMPANY LIMITED

27" Annual General Meeting .
Registered Folio /

Participant ID No. &

Alc No.
No. of Shares Held.

PROXY FORM

IMPORTANT

Instruments of Proxy will not be considered as
valid unless deposited or received al the
Company's Registered Office at 1-Sarwar
Colony, Sarwar Road, Lahore Cantt, Not later
than 48 hours before the time of holding the

meeting.
|/ We
of being a
member of Flying Cement Company Limited and holder of Shares do hereby
authorize of another member of the company

as my/our proxy to attend and vote for me fus and on my four behalf at the 27" Annual General
Meeting of the Company to be held on Wednesday 28" October 2020 at 9:30 hours or
any adjournment thereof.

Signature
Please affix
Rupees Five
revenue stamp
Witnesses:
1. Signature: 2. Signature:

Name Name

Address: Address:

CNIC or Passport CNIC or Passport
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The Company Secretary,

Flylng Cement Company Limited
1-Sarwar Colony, Sarwar Road,
Lahere Cantt. Pakistan

Fold Hara

AFFIX
CORRECT
POSTAGE
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Fold Here

[\

fIBH DI04



www.jamapunji.pk

Be aware, Be alert,

Be safe

Learn about investing at
www,jamapunji.pk

Key features:

Licensed Entities Verification i Stock trading simulator
(based on live feed from KSE)
sy, Scam meter*
J g @ Knowledge center
amapunji games*
= pHnit 9 & Risk profiler*
Tax Credit calculator® =
S Financial calculator
oo e .
@ Company Verification :/: Subscription to Alerts (event
[f2 Insurance & Investment Checklist notifications, corporate and
regulatory actions)
?22? FAQs Answered

Jamapunji application for
mobile device

Online Quizzes

P H ’
y ¥ Jama Puniji is an Investor
jam ji.pk jam ji_ pk
Education initiative of Jamapunji.p @jamapunji_p

Securities and Exchange
Commission of Pakistan *Mobile apps are also available for download for android and ios devices
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FLYING CEMENT COMPANY LIMITED

= ([

@
+92-42-36660693

Q

1-Sarwar Road,
Sarwar Colony,
Lahore Cantt.
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+92-42-36674301-5 Lines info@flyingcement.com www.flyingcement.com
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