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ABOUT
FIRST IBL MODARABA

Mission

Our mission is to strive for continued excellence in providing
quality services to the business community as a whole, with
the ultimate goal to increase the value of certificate holders

Vision
Our mission is to strive for continued excellence in providing

quality services to the business community as a whole, with
the ultimate goal to increase the value of certificate holders
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CORPORATE INFORMATION

Modaraba Management Company

Board of Directors

Company Secretary
Chief Financial Officer
Internal Auditor
Sharia’ah Advisor
Legal Advisor

Bankers

Registrar

Registered/ Principal Office

IBL Modaraba Management (Pvt.) Limited

Arslan Khan Khakwani Chairman
Ibrahim Hassan Murad Director
Aamir Manzoor Chief Executive

Hassan Fareed

Zeeshan Ahmed

Rana Rizwan Tariq

Dr. Salman Ahmed Khan

M/s. Holscott International [Legal services]
Habib Bank Limited — Islamic Banking
Meezan Bank Limited

MCB Islamic Bank Limited

The Bank of Punjab - Tagwa

Corp Tec Associates (Pvt.) Limited
503 E, Johar Town, Lahore.

Office No.412, 4" Floor, 89/B-3, Al Hafeez
Business Center, Gulberg 3, Lahore.



NOTICE OF ANNUAL REVIEW MEETING (ARM)

Notice is hereby given to the certificate holders of First IBL Modaraba that Annual Review
Meeting [ARM] of certificate holders will be held on Thursday, October 28, 2021 at 03:00
p.m. at principal office of First IBL Modaraba, Room No. 412, 4th Floor, Al-Hafeez Business
Centre, 89-B-III, Gulberg-III, Lahore to review the performance of First IBL Modaraba for
the year ended June 30, 2021.

The persons entitled to attend the meeting will be those certificate holders whose names are
entered in the register of certificate holders seven (7) days before October 28, 2021.

The certificate transfer books of FIBLM will remain close from October 22, 2021 to October
28, 2021 (both days inclusive)

S/D

Company Secretary
October 6, 2021



REVIEW REPORT BY THE CHAIRMAN
For the year ended June 30, 2021

Dear Valued Certificate Holders
8¢5 D Loy Kz ol

| am delighted to be reporting on another year of achievement for First
IBL Modaraba, thanks to the dedicated contribution of my fellow Board
Members and our team.

We are committed towards fulfilling our mission of becoming the leading
Modaraba in Pakistan. In acknowledgment of the confidence and trust
shown by our esteemed certificate holders

Despite myriad of challenges owing to Covid-19, your Modaraba
successfully managed report Rs. 3.3 million profit before tax.

During the financial year 2021, the Board's overall performance and
effectiveness has been assessed as satisfactory. The overall assessment
is based on an evaluation of integral components, including vision,
mission and values, engagement in strategic planning, formulation of
policies, monitoring the business activates etc.

| once against express my sincere appreciation to my fellow Board
Members for their time, energy and dedication during the year for the
insights and expertise they each bring to overseeing Modaraba’s
activities.

S/D

Arslan Khan Khakwani
Chairman



DIRECTORS' REPORT

Directors’ Report

The Board of Directors of IBL Modaraba Management (Private) Limited [IBLMM], the Management
Company of First IBL Modaraba [FIBLM], is pleased to present the Audited Financial Statements of
First IBL Modaraba for the year ended June 30, 2021 along with Auditors’ Report thereon.

Financial Results:

Summarized results for the year are as under:

Operating income 14,929 17,082
Other income 8,129 10,111
Reversal of suspension 198 175
Expenses 20,858 22,876
Management fee- 10% 340 445
Workers welfare fund 142 —
Net profit after Tax 2,917 4,048

Performance Review:
Despite of pandemic situation, management of Modaraba put its best efforts to sustain the
profitability of modaraba hence reported profit before tax of Rs.3.3 million.

Segment wise income contribution of Modaraba'’s operating income was as follows:

Income Segment Contribution

ljarah 16.50%
Musharikah 45.05%
Other Income 38.45%

Total assets of modaraba stood at Rs.212.069 million as compared to Rs.229.705 million in the
preceding period. Liabilities in current FY reported amounting to Rs.18.202 million with amount of
Rs.35.735 million in the corresponding year.

Major source of income during the period under review was from musharikah in which total amount
of Rs.53.125 million was invested and generated income of Rs.10.92 million.

Total expenses of modaraba were reduced by 8.82% as compared to the preceding period.

After putting its best efforts the management of modaraba recovered an amount of Rs.0.719 million
from its unverifiable receivables.

In compliance with section 2, subsection 1, clause 8 of prudential regulations for Modarabas 2021,
your modaraba restated its financial statements and reclassify/restate its revaluation reserves.

Furthermore, effect of bonus shares along with dividend income thereon was not taken in to effect in
the FY 2020 which is now been incorporated.

Attendance of board meetings:

During the financial year 2020-21 the attendance of board meeting was as follows:



Sr # Name of director No of meetings No: of mestings Laave oF

attended absence

1 Mr. Naveed Amin 03 03 0

2 Mr. Arslan Khan Khakwani 04 04 0

3 Mr. Ibrahim Hassan Murad 04 04 0

4 Mr. Shiraz Butt 02 02 0
Composition of board of directors:
During FY 2020-21 the numbers of directors were as follows:

Number of director Male Female Total
Number of directors 04 0 04

During November 2020 Mr. Shiraz Butt (Chief Executive) resigned and after approval from Securities
& Exchange Commission of Pakistan Mr. Aamir Manzoor was appointed as new Chief Executive
Officer on May 28, 2021.

During the year under review Mr. Naveed Amin (independent director/ chairman audit committee)
also resigned from his position. Steps are being taken for appointment of new independent director.

The composition of board of director’'s during FY 2020-21 was as follows:

Sr # Name of director Type
1 Mr. Ibrahim Hassan Murad Non-Executive
2 Mr. Arslan Khan Khakwani Non-Executive
3 Mr. Naveed Amin (Resigned on March 31, 2021) Independent
4 Mr. Shiraz Butt (Resigned on November 23, Chief Executive
2021)
5 Mr. Aamir Manzoor (appointed on May 28, 2021 Chief Executive

Operating data for six years:
The operating data for six (06) years is annexed to this report.

Pattern of certificate holding:

The detailed pattern of certificate holding as required under the Code of Conduct is annexed to this
report.

There has been no trading in the certificates of modaraba by any of its Directors, CEO, CFO,
Company Secretary or their spouses and minor children unless specified in the financial statements.

Stock Market Review:

Pakistan's stock market shows remarkable performance in this year. During the period, the
benchmark KSE-100 index improved from 34,889.41 points to 44262.35 points. During this time, the
Index closed at its highest point of 46,933.63 on February 3, 2021, before the third wave of COVID-
19 dragged it down. The number of listed companies stood at 532, with total market capitalization of
Rs.7,892 hillion as compare to Rs.6,529 billion in preceding period.

The turnover in shares reached its peak in January 2021, indicating that investors were actively
investing in the market. The market activity slowed down after February 2021 as the third wave of
CQOVID-19 intensified. The average daily shares volume has been higher this year as compared to




previous year, suggesting that more buyers and sellers are there in the market which makes it is
easier and faster to execute a trade. On 27th May 2021, PSX witnessed an all-time high daily trading
volume with 2.21 billion shares traded in a single session.

The distinguishing feature of this year is the significant number of IPOs that took place. It implies
that companies are confident about business prospects. Demand for stocks of Technology &
Communication sector spurred in the current pandemic. Work from home model accelerated the
digital revolution contributed to its growth.

Economic Review:

Despite myriad of challenges, Pakistan's economy is moving progressively on higher inclusive and
sustainable growth path on the back of various measures and achievements during the year.

Pakistan was implementing stabilization policy post crisis of 2017-18 and the economy was
recovering from macroeconomic imbalances but COVID-19 slowed down the pace which was
recovered initially but the advent of 2nd and 3rd wave brought significant challenges which were met
by the timely prudent policies. Pandemics like COVID-19 are once-in-a-century event that devastate
global economies. Pakistan did much better in coping up with the pandemic compared to many
countries.

Economy has witnessed a V — shaped recovery. The current economic recovery has been achieved
without compromising internal and external stability. Manufacturing has witnessed broad-based
growth as major sectors of LSM have shown significant improvement i.e., Textile, Food Beverages &
Tobacco, Non-Metallic Mineral Products and Automobile.

Current account posted a surplus of $ 0.8 billion, during FY2021 for the first time in 17 years.
Inflows of foreign exchange through the Roshan Digital Account (RDA) crossed the $1 billion mark
during FY2021. SBP’s foreign exchange reserves rose to $16 billion, four-years high. Keeping in view
the significant performance pertaining to FATF conditions, potential of exports and e-commerce,
Pakistan has been added into the Amazon's seller list. Pakistan has entered the international capital
market after a gap of over three years by successfully raising $ 2.5 billion through Euro bonds

IMF has acknowledged that the government policies have been critical in supporting the economy
and saving lives and livelihoods. The IMF and Pakistan have announced the resumption of stalled $ 6
billion loan program. During the year, all three major credit rating agencies, Moody's, Fitch and
Standard & Poor's, reaffirmed their sovereign credit Ratings for Pakistan. This reaffirmation is
reflective of the sound policies of the Government and of the confidence reposed by these leading
international institutions in the country's economic outlook.

During FY2020-2021, the two gas utility companies (SNGPL & SSGCL) have laid 143 Km gas
transmission network, 2,616 Km distribution and 886 Km services lines and connected 70
villages/towns to the gas network. During the same period 304,573 additional gas connections
including 303,243 domestic, 1,020 commercial and 310 industrial connections were provided across
the country. Installed capacity of electricity increased to 37,261 MW during FY2020-2021 compared
to same period last year, showing an addition of 1,289 MW. Likewise, its generation increased to
102,742 GWh showing an additional generation of 6,360 GWh during the period under discussion.
The share of Industry in electricity consumption has increased to 26.3 percent as compared to 25.5
percent in the same period last year.



Future Outlook:

In order to enhance profitability, the management is taking concrete steps including penetration in
micro finance segment.

Upon withdrawal of tax exemption the management is observing market norms and working on new
business strategy for survival.

Auditors:

The present auditors M/s. Crowe Hussain Chaudhry & Co Chartered Accountant, being due for
retirement, have offered themselves for re-appointment for the year ending June 30, 2022. Their
appointment has been confirmed by the Board, subject to approval by the Registrar Modaraba office.

Acknowledgement:

The Board remains thankful to Securities & Exchange Commission of Pakistan, Registrar Modaraba,
State Bank of Pakistan, and NBFI & Modaraba Association of Pakistan for providing us their usual
support and guidance.

The Board appreciates and pays gratitude to the certificate holders and customers for entrusting their
confidence on us and we assure them to maintain adequate internal controls, providing personalized
services and also an ideal environment of good corporate governance in all areas of the activities.

Finally, the Board appreciates the dedication and hard work put in by the management and all staff
members of First IBL Modaraba.

For & On behalf of the Board

S/D

Aamir Manzoor
Chief Executive

Date: September 24, 2021
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SIXYEARS' FINANCIAL SUMAMRY

BALANCE SHEET
{Rs in Million)

Year Ended June 30. 2015 2016 2017 2018 2019
CURRENT ASSETS
Cash and bank balances 24.58 20.70 13.91 23.50 32.05 44,16
ljarah rental receivables 0.53 0.99 0.38 0.44 1.30 1.24
Advances, prepayments & other receivables 13.64 12.34 10.35 9.21 11.97 7.10
Short term investments 11.87 36.18 7.64 5.93 2.90 3.83
Short term musharikah receivables - - - - - 8.00
Current portion of musharikah receivables 16.50 14.41 42.39 85.06 50.71 27.24
Current portion of murabaha receivables 22.21 18.34 - 0.50 - .
Total Current Assets 89.32 102.96 74.67 104.64 100.13 93.00
NON-CURRENT ASSETS
Long term musharikah receivables - - 29.03 1.89 20.18 42.63
Long term advances and deposits 2.7 2.71 2.7 2.62 2.62 2.62
Investment Property 87.08 82.08 77.08 72.08 67.08 62.08
Fixed assets under ijarah arrangements 31.89 35.64 42.29 40.13 36.85 26.97
Fixed assets under own use 1.28 0.78 2.57 2.85 3.35 2.41
Intangible assets 0.17 0.08 - -
Total Non-Current Assets 123.12 121.30 153.68 119.58 130.08 136.70
Total Assets 212.44 224.26 228.35 224.22 230.21 229.70
CURRENT LIABILITIES
Creditors, accrued & other liabilities 3.61 5.20 1.49 1.06 1.77 1.37
Short term borrowing - 10.00 15.00 - - -
Musharikah profit payable 1.43 1.43 1.43 1.43 1.43 1.43
Musharikah finance 8.20 4.20 0.70 0.70 0.70 0.70
Current portion of non current liabilities 4.41 5.08 7.73 11.11 14.73 18.89
Provision for taxation - - - - - -
Unclaimed profit distribution 8.41 9.48 9.37 10.48 10.48 10.67
Total current Liabilities 26.06 35.38 35.72 24.79 28.76 33.06
NON CURRENT LIABILITIES
Long term security deposits 10.25 10.05 9.76 10.16 10.01 3.67
Total non current Liabilities 10.25 10.05 9.76 10.16 10.01 3.67
EQUITY
Issued, subscribed & paid up capital 201.88 201.88 201.88 216.88 216.88 216.88
Reserves 39.09 41.06 43.06 43.07 44.01 44.81
Revenue Reserve and Unappropriated profit {73.56) (69.73) (68.81) (75.98) (72.08) (72.30)
Modaraba certificate deposit money
Total Equity 167.40 173.21 176.13 183.96 188.81 189.39
Un realized gain on revaluation on investment 8.72 5.63 6.74 5.32 2.64 3.59

212.44 224.26 228.35 22422 230.22 229.70




SIXYEARS' FINANCIAL SUMAMRY

COMPARITIVE FINANCIAL SUMMARY

PROFIT & LOSS SUMMARY

(Rs in Million)
Year Ended June 30. 2015 2016 2017 2018 2019 2020
INCOME
Income from ljarah 10.12 12.72 15.49 20.23 9.55 7.70
Profit on murabaha investments 3.66 2.25 E 0.06 0.01 -
profit on musharikah investments 1.65 3.61 6.34 6.71 8.47 9.38
Sub-total 15.43 18.58 21.83 27.00 18.03 17.08
OTHER INCOME
income from investment property 7.50 7.50 7.50 7.50 7.50 7.50
Profit on deposits 0.38 1.54 1.42 0.14 0.74 1.70
Income from short term investments 3.96 6.29 0.48 - - 0.05
Dividend Income
Reversal of provision against non performing musharikah 4.34 9.85 10.24 0.00 8.63 0.00
Reversal of musharikah profit held in suspense account 2.64 0.00 2.98 0.00 0.00 0.18
balances written back 0.83 0.00 0.54 0.00 0.00 0.00
Other income 0.69 0.16 2.40 1.05 .77 0.87
Sub-total 20.34 25.34 25.56 8.69 18.64 10.29
Total Income 35.77 43.91 47.39 35.69 36.67 27.37
EXPENSES
Operating Expenses 19.49 21.49 23.97 21.19 17.82 16.45
Depreciation on assets under ijarah 8.85 10.83 TS 13.63 12.80 6.41
Other operating expenses 1.52 0.67 0.47 0.82 0.83 0.02
Total Expenses 29.85 32.98 36.19 35.64 31.44 22.88
Taxation - - 0.09
Profit/ (loss) before Management Fee 5.92 10.93 11.11 0.05 5.23 4.49
Management Fee 0.59 1.09 1.11 0.00 0.52 0.44
Net Profit 5.33 9.84 10.00 0.04 4.70 4.04




STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019)
FOR THE YEAR ENDED JUNE 30, 2021

I'he company has complied with the requirements of the Regulations in the following manner:-

I:

2

The total number of directors are 3 as per the following,-

* a, Male: 3
** b, Female: 0

* The requirement of minimum 7 directors does not applied to Modaraba as Modaraba is
being managed by a Management Company which is Private Limited by its nature.

*#* Steps are being taken for appointment of Female Director on the Board of Directors.

The composition of the Board is as follows:

Category Names
Independent Director * Mr. Naveed Amin - Resigned on March 31, 2021
Chief Executive Mr. Aamir Manzoor
Non-Executive Director ) Mr. Ibrahim Hasan Murad
Mr. Arslan Khan Khakwani

* Mr. Naveed Amin, an Independent Director, resigned from Board of Directors on March 31,
2021. Steps are being taken to appoint another independent director in his place.

The directors have confirmed that none of them is serving as a director on more than seven
listed companies, including this company.

The company has prepared a code of conduct and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and
procedures;

The Board has developed a vision/ mission statement, overall corporate strategy and
significant policies of the company. The Board has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by the company;

All the powers of the Board have been duly exercised and decisions on relevant matters have
been taken by the Board/ shareholders as empowered by the relevant provisions of the Act
and these Regulations;

The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose. The Board has complied with the requirements
of Act and the Regulations with respect to frequency, recording and circulating minutes of
meeting of the Board;

The Board have a formal policy and transparent procedures for remuneration of directors in
accordance with the Act and these Regulations;

One member of the Board 1s exempted from Director’s Training by virtue of his requisite
qualification and experience of serving on the Board of a listed Company.




10.

11.

12.

14,

16.

18.

The Board has approved appointment of chief financial officer, company secretary and head
of internal audit, including their remuneration and terms and conditions of employment and
complied with relevant requirements of the Regulations;

Chief financial officer and chief executive officer duly endorsed the financial statements
before approval of the Board:

The Board has formed committees comprising of members given below:
a) Audit Committee*

Mr. Naveed Amin Chairman — Resigned on March 31, 2021
Mr. Ibrahim Hasan Murad Member
Mr. Arslan Khan Khakwani Member

* Audit Committee comprises of only 2 members, who are non-executive directors, at year
end. Mr. Naveed Amin, Chairman who was Independent and financially literate director
resigned on March 31, 2021.

b) HR and Remuneration Committee

Mr. Arslan Khan Khakwani Chairman
Mr. Naveed Amin Member — Resigned on March 31, 2021
Mr. Ibrahim Hasan Murad Member

. The terms of reference of the aforesaid committees have been formed, documented and

advised to the committee for compliance;

The frequency of meetings (quarterly/half yearly/ yearly) of the committee were as per
following,-

a) Audit Committee™ 3
b) HR & Remuneration Committee 0

* Audit Committee Meeting was not held in last quarter of the year because Chairman
resigned on March 31, 2021 and quorum was not complete to hold meeting.

. The Board has set up an effective internal audit function/ or has outsourced the internal audit

function to who are considered suitably qualified and experienced for the purpose and are
conversant with the policies and procedures of the company;

The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the Quality Control Review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they and
all their partners are in compliance with International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the Institute of Chartered Accountants of Pakistan
and that they and the partners of the firm involved in the audit are not a close relative (spouse,
parent, dependent and non-dependent children) of the chief executive officer, chief financial
officer, head of internal audit, company secretary or director of the company;

. The statutory auditors or the persons associated with them have not been appointed to provide

other services except in accordance with the Act, these Regulations or any other regulatory
requirement and the auditors have confirmed that they have observed IFAC guidelines in this
regard;

We confirm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with except 3, 6, 7, 27; and

. Explanation for non-compliance with requirements, other than regulations 3, 6, 7, 8, 27, 32,

33 and 36:



Sr. Regulation Description Explanation
No. No.

| 19 By June 30, 2021, at least | Mr. Naveed Amin, resigned from
75% of the directors shall | Board of Directors on March 31,
acquire certification under | 2021. He was an Independent
director training program. Director who is a Fellow Chartered

Accountant with over 20 years of
experience in financial sector as
Director/Chief  Executive. By
virtue of requisite qualification, he
was exempted from Directors
Training Program.

Directors’ Training Program shall
be organized for remaining
Directors by the end of June 30,
2022.

2 28(1) HR & R Committee shall have | HR & R Committee comprises of
at least 3 members comprising | only 2 members at year end who
non-executive and one | are non-executive directors. Mr.
independent director. Naveed Amin, Independent

director who is member of HR & R
committee resigned on March 31,
2021.
28(2) The Chairman of HR & R
Committee shall be | Arslan Khan Khakwani, Chairman
independent director. of HR & R Commitiee is not an
independent director. Management
intends to take steps so that
Independent Director is appointed
by the end of June 30, 2022.
28(3) HR & R Committee shall
meet at least once in a| HR & R Committee meeting was
financial year. not held in the financial year
because quorum of meeting was
not complete.

3 31 Appraisal of Head of Internal | The Head of Internal Audit was
Audit shall be done jointly by | appointed in June 2021 upon the
Chairman of audit committee | resignation of previous Head of
and CEO. Internal  Audit. Therefore, the

annual appraisal could not be done
this year.
S/D S/D

Chairman

Chief Executive Officer




INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS
OF
FIRST IBL MODARABA
REVIEW REPORT ON THE STATEMENT OF COMPLIANCE
CONTAINED IN LISTED COMPANIES (CODE OF CORPORATE
GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code
of Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors of IBL Modaraba Management (Private) Limited for and on behalf of First IBL
Modaraba (“The Modaraba”) for the year ended June 30, 2021 in accordance with the
requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility is to review whether the Statement of Compliance reflects the
status of the Company’s compliance with the provisions of the Regulations and report if it
does not and to highlight any non-compliance with the requirements of the Regulations. A
review is limited primarily to inquiries of the Company’s personnel and review of various
documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding
of the accounting and internal control systems sufficient to plan the audit and develop an
effective audit approach. We are not required to consider whether the Board of Directors’
statement on internal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Company’s corporate governance procedures and
risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their
review and approval, its related party transactions. We are only required and have ensured
compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all
material respects, with the requirements contained in the Regulations as applicable to the
Company for the year ended June 30, 2021,



Further, we highlight below instances of non-compliance with the requirements of the
Regulations as reflected in the paragraph reference where these are stated in the Statement

of Compliance:

Sr. Paragraph
No. Reference
i 1

2 2

3 9

4 12

5 14

6 19

-
7 19
Lahore

Dated: September 24, 2021

Description

At least one female director is not elected on the Board of
Directors of the Modaraba.

Modaraba has not appointed any independent director as
member of its Board as required under clause 6 of the
Regulations.

At least 75% of the Directors have not acquired the prescribed
certification under the Directors’ Training Program as required
under clause 19 of the Regulations.

Audit Committee does not have three members as at the
reporting date. Neither chairman of the audit committee is
independent director nor is any director financially literate as
required under clause 27 of the Regulations.

Audit Committee meeting was not held in last quarter of the
year as required under clause 27 of the Regulations.

Human Resource & Remuneration Committee does not have
three members as at the reporting date and the chairman is
not an independent director. Meeting of the committee was
not held in the financial year as required under clause 28 of
the Regulations.

Performance appraisal of Head of Internal Audit is not done
jointly by Chairman of audit committee and CEO as required
under clause 31 of the Regulations.

CROWE HUSSAIN CHAUDHURY & CO.
Chartered Accountanis



AUDITORS’ REPORT TO THE CERTIFICATE HOLDERS

We have audited the annexed balance sheet of First IBL Modaraba (“the Modaraba”) as at
June 30, 2021 and the related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof (hereinafter
referred to as the financial statements), for the year then ended and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of our audit.

These financial statements are the Modaraba Company's [IBL Modaraba Management (Private) Limited)]
responsibility who is also responsible to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards as applicable
in Pakistan and the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980 (XXXI of 1980) and the Modaraba Companies and Modaraba Rules, 1981. Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of any material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting policies and significant estimates made by the Modaraba Company, as well as,
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion and, after due verification, we report that:

a) We were unable to verify receivable from employees balances aggregate to Rs. 570,544 (2020:
570,544) included in “Advances, prepayments and other receivables” and deposits of Rs.
1,098,760 (2020: 1,098,760) included in "Long term advances and deposits” due to non-availability
of any records / information / direct confirmations.

b) in our opinion, except for the possible effects of the matter described in above para (a) proper
books of accounts have been kept by the Modaraba Company in respect of the Modaraba as
required by the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
(XXXI of 1980) and the Modaraba Companies and Modaraba Rules, 1981;

c) in our opinion, except for the possible effects of the matter described in above para (a);

(i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 (XXXI of 1980) and the Modaraba Companies and Modaraba
Rules, 1981, and are in agreement with the books of accounts and are further in
accordance with the accounting policies consistently applied except for the changes as
stated in note 5 with which we concur;

(i) the expenditure incurred during the year was for the purpose of the Modaraba's business;
and

(iii) the business conducted, investments made and the expenditure incurred during the year

were in accordance with the objects, terms and conditions of the Modaraba;

d) in our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in above para (a) the balance sheet, profit



and loss account, statement of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part thereof conform with approved accounting
standards as applicable in Pakistan, and, give the information required by the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980) and the
Modaraba Companies and Modaraba Rules, 1981, in the manner so required and respectively give
a true and fair view of the state of the Modaraba affairs as at June 30, 2021 and of the profit,
comprehensive income, its cash flows and changes in equity for the year then ended; and

e) Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980) was

deducted by Modaraba and deposited in Central Zakat Fund established under section 7 of the
Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter

The financial statements of the Modaraba for the year ended June 30, 2020 were audited by another auditor who
expressed modified opinion on these financial statements on September 28, 2020.

LAHORE CROWE HUSSAIN CHAUDHURY & CO.
Dated: September 24, 2021 Chartered Accountants

(Engagement Partner: Amin Ali)



SHARI'AH ADVISOR’S REPORT
FOR THE YEAR ENDED June 30, 2021

| have conducted the Shari'ah review of First IBL Modaraba managed by IBL Modaraba Management
(Pvt.) Ltd. for the year ended June 30, 2021 in accordance with requirement of the Shari'a Compliance
and Shari'ah Audit Mechanism for Modaraba.

| acknowledge and certify that as Sharia Advisor of the Modaraba, the financial arrangements, contracts
and transactions entered into by the company with its customers, stake holders and participants are in
compliance with the requirements of Sharia rules and principles.

During the review | have verified the following in compliance with Shariah mechanism:

The transactions of Musharakah were reviewed on random selection basis.

Declarations, description of assets, relevant purchase invoices, sequence and order of the
documents and time difference between purchases and declaration where applicable were
reviewed to obviate the possibility of fictitious transactions.

Sharia Compliance Checklists (SCC) of transactions was also reviewed on random basis.

During the year, credit approvals, customer-specific transaction process flows, text of documents
and security documents were reviewed to ensure Shariah compliance while offering financing
products to the customers.

Random physical inspections and concrete measures were taken to verify the purchase evidences
and invoices of financing transactions, thus further improving the quality of internal controls.
Other related documents and procedures followed by different functional areas were found
proper.

During the year onsite training has been given to the staff.

There is no receipt of charity during the financial year accordingly no amount was credited into

charity account.

Conclusion

In this context of detailed Shari'ah review carried by the undersigned for the Year ended June 30, 2021,
transactions during the period executed by FIBLM were found satisfactory as required by Shari’ah Audit
Mechanism.

S/D

Dr. Mufti Salman Ahmad Khan
Shari'ah Advisor
August 27, 2021



BALANCE SHEET
FOR THE PERIOD ENDED JUNE 30 2021

2021 2020 2019
Note Rupees Rupees Rupees
(Restated) {Restated)
ASSETS
Current Assets
Cash and bank balances 7 52,113,573 44,158,744 32,047,734
Short term investments 8 4,737,279 3,827,623 2,896,345
ljarah rentals receivable 9 126,560 1,236,779 1,300,470
Short term musharaka receivables 10 600,000 8,000,000 -
Advances, prepayments and other receivables 11 4,918,627 7,008,466 11,971,466
Advance income tax 1,693,272 1,436,994 1,211,210
Current portion of long term musharaka receivables 12 53,241,647 27,239,348 50,705,110
117,430,958 92,997,954 100,132,335
Non-Current Assets
Long term musharaka receivables 12 26,846,434 42,627,904 20,179,814
Long term advances and deposits 13 2,619,260 2,619,260 2,619,260
Investment property 14 57,083,578 62,083,606 67,083,634
Fixed assets under ijarah arrangements 15 6,634,853 26,969,167 36,846,759
Fixed assets under own use 16 1,454,397 2,407,796 3,348,799
94,638,522 136,707,733 130,078,266
Total Assets 212,069,480 229,705,687 230,210,601
LIABILITIES
Current Liabilities
Creditors, accrued and other liabilities 17 826,423 1,373,540 1,773,892
Musharaka profit payable - 1,430,192 1,430,192
Musharaka finances payable 700,000 700,000 700,000
Current portion of long term security deposits 18 5,834,050 18,889,980 14,372,460
Unclaimed dividend 10,883,905 10,670,220 10,480,524
18,244,378 33,063,932 28,757,068
Non-Current Liabilities
Long term security deposits 18 39,080 3,672,000 10,011,110
Total Liabilities 18,283,458 36,735,932 38,768,178
NET ASSETS 193,786,022 192,969,755 191,442,423
REPRESENTED BY:
Certificate capital 19 216,875,000 216,875,000 216,875,000
Statutory reserves 20 45,394,252 44,810,698 44,010,129
Accumulated loss (72,853,017) (72,304,233) (72,082,356)
189,416,235 189,381,465 188,802,773
Unrealized gain on revaluation of investments - Available for sale 21 4,369,787 3,588,290 2,639,650
193,786,022 192,969,755 191,442,423
CONTINGENCIES AND COMMITMENTS 22 - - -

The annexed notes from 1 to 38 form an integral part of these financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

S/D S/D S/D

Chief Executive Director Director



PROFIT & LOSS ACCOUNT

FOR THE PERIOD ENDED JUNE 30 2021

2021 2020
Note Rupees Rupees
(Restated)

INCOME FROM OPERATION
Income from ijarah rentals 4,002,135 7,702,090
Profit on musharaka investments 10,927,659 9,380,034

14,929,794 17,082,124
OTHER INCOME
Income from investment property 7,495,440 7,495,440
Profit on deposits 1,191,360 1,704,204
Dividend income 45,466 45,246
Unrealized gain on re-measurement of investments 128,159 -
Other income 23 269,414 866,850

9,129,839 10,111,740

Reversal of suspension of ijarah income-net 198,950 175,615
TOTAL INCOME 24,258,583 27,369,479
EXPENSES
Operating expenses 24 (16,507,705) (16,448,112)
Depreciation on assets under ijarah 15 (3,281,133) (6,410,553)
Unrealized loss on re-measurement of investments 4 (17,362)
Finance cost 25 (1,069,808) *

(20,858,646) (22,876,027)
Profit before Tax 3,399,937 4,493,452
Taxation -

3,399,937 4,493,452

Modaraba Company's management fee 26 (339,994) (444,760)
Provision for Worker's Welfare Fund (142,173)
Net Profit for the Year 2,917,770 4,048,692
Earnings per Modaraba Certificate - Basic and Diluted 217 0.13 0.18

The annexed notes from 1 to 38 form an integral part of these financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

S/D S/D S/D

Chief Executive Director Director




STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED JUNE 30 2021

2021 2020
Rupees Rupees
(Restated)
Net Profit for the Year 2,917,770 4,048,692
Other comprehensive income
Items that will not be reclassified subsequently to profit and loss
account
Unrealized gain on re-measurement of investments through OCI 781,497 948,640
Items that may be reclassified subsequently to profit and loss
account
Other comprehensive income for the year 181,497 948,640
Total Comprehensive Income for the Year 3,699,267 4,997,332

The annexed notes from 1 to 38 form an integral part of these financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

S/D S/D S/D

Chief Executive Director Director




CASH FLOW STATEMENT
FOR THE PERIOD ENDED JUNE 30 2021

2021 2020
Note Rupees Rupees
(Restated)
CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from operations 28 20,367,730 10,649,327
Increase in non-current assets:
- Long term musharaka (10,220,829) 1,017,672
Purchase of fixed assets under ijarah arrangements (646,498) -
Proceeds from disposal of assets on terminating ijarah 945,732 174,179
Income taxes paid (256,278) 225,784
Finance cost paid (1,069,808)
Net Cash Generated from Operating Activities 9,120,049 12,066,962
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets under own use - (27,500)
Proceeds from disposal of fixed assets under own use - 2,200
Profit received on bank deposits 1,368,435 1,704,204
Receipt of customers' security deposits 135,660 1,645,448
Net Cash Generated from Investing Activities 1,504,095 3,324,352
CASH FLOW FROM FINANCING ACTIVITIES
Dividends paid 28.1 (2,669,315) (3,280,304)
Net Cash (Used in) / Generated from Financing Activities (2,669,315) (3,280,304)
Net Increase in Cash and Cash Equivalents 7,954,829 12,111,010
Cash and cash equivalents at the beginning of the year 44,158,744 32,047,734
Cash and Cash Equivalents at the End of the Year 52,113,573 44,158,744
The annexed notes from 1 to 38 form an integral part of these financial statements.
For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)
S/D S/D S/D
Chief Executive Director Director




STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED JUNE 30 2021

Reserves
Parti Cortiflcate Statutory Accumulated | Total Equity
articulars Capital Sm— ———
Rupees

Balance as at June 30, 2019 - as previously reported 216,875,000 44,010,129 (72,214,749) 188,670,380
Impact of restatement (Note 6) - - 132,393 132,393
Balance as at June 30, 2019 - as Restated 216,875,000 44,010,129 (72,082,356) 188,802,773
Comprehensive income for the year
Net profit for the year - - 4,048,692 4,048,692
Other comprehensive Income for the year - % & .
Total Comprehensive Income for the year - - 4,048,692 4,048,692
Transferred to statutory reserve (Note 20) - 800,569 (800,569) -
Transactions with owners
Profit distribution for the year ended June 30, 2019 n - (3,470,000) (3,470,000)
Balance as at June 30, 2020 - as restated 216,875,000 44,810,698 (72,304,233) 189,381,465
Balance as at June 30, 2020 - as previously reported 216,875,000 44,810,698 (72,482,474) 189,203,224
Impact of restatement (Note 6) - - 178,241 178,241
Balance as at June 30, 2020 - as Restated 216,875,000 44,810,698 (72,304,233) 189,381,465
Comprehensive Income for the year
Net profit for the year - - 2,917,770 2,917,770
Other comprehensive income for the year - - - -
Total Comprehensive Income for the year - - 2,917,770 2,917,770
Transferred to statutory reserve (Note 20) - 583,554 (583,554) -
Transactions with owners
Profit distribution for the year ended June 30, 2020 - - (2,883,000) (2,883,000)
Balance as at June 30, 2021 216,875,000 45,394,252 (72,853,017) 189,416,235

The annexed notes from 1 to 38 form an integral part of these financial statements.

For IBL Modaraba Management (Private) Limited
(Modaraba Management Company)

S/D S/D S/D

Chief Executive Director Director




NOTES TO THE ACCOUNT
FOR THE PERIOD ENDED JUNE 30 2021

Note 1
Legal Status and Nature of Business

First IBL Modaraba ("the Modaraba") is a multi purpose, perpetual and multi dimensional Modaraba formed under the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and rules framed thereunder, having its
registered office at office No. 412, 4th Floor, Al Hafeez Business Center, 89/B-3, Gulberg 3, Lahore. The Modaraba is
managed by IBL Modaraba Management (Private) Limited (Modaraba Management Company) incorporated in Pakistan under
the repealed Companies Ordinance 1984, (now the Companies Act, 2017) and registered with the Registrar of Modaraba
Companies and Modarabas.

The Modaraba is listed on Pakistan Stock Exchange Limited. It commenced its operations on October 19, 1989 and is
currently engaged in various Islamic modes of financing and operations including ijarah, musharaka and murabaha
arrangements.

Note 2
Basis of Preparation

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS), International Accounting Standards (IAS) and Islamic Financial
Accounting Standards (IFASs) as are notified under the provisions of the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017, Modaraba Companies and Modarabas
(Flotation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and Prudential
Regulations for Modarabas issued by the Securities and Exchange Commission of Pakistan (hereinafter referred to
as the relevant laws).

Wherever the reqguirements of the approved accounting standards differ from the relevant laws, the relevant laws
have been followed.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except short term
investments. Short term investments are measured at fair value.

2.3 Functional and presentation currency
These financial statements are presented in Pak Rupees which is Modaraba's functional and presentation

currency. All financial information presented in Pak Rupees has been rounded off to the nearest rupee unless
otherwise stated.

Note 3
Key Estimates and Judgments

The preparation of financial statements in conformity with accounting and reporting standards as applicable in Pakistan
requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Modaraba's accounting policies. Estimates and judgments are continually evaluated and are based on historic
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Revisions to accounting estimates are recognized in the period in which the estimate is revised and in any
future period affected. Actual results may differ from these estimates.



In the process of applying the Modaraba's accounting policies, the management has made the following estimates and
_judgments which are significant to the financial statements:

3.1 Useful lives, pattern of flow of economic benefits and impairment

The Modaraba's management determines the useful lives and related depreciation charge, the residual values and
impairment of its fixed assets and investment property on regular basis as disclosed in note 5.3, 5.4, 14, 15 & 16
to the financial statements. These are reviewed at the end of each reporting period and if there is a change in the
expected pattern of consumption of the future economic benefits embodied in the assets and the residual values,
the same is changed to reflect the changed pattern. Such change is accounted for as change in accounting
estimate in accordance with International Accounting Standard (lAS) 8 “Accounting Policies, Changes in
Accounting Estimates and Errors”.

3.2 Provision against non performing financing

The Modaraba reviews its overdue receivables from ijarah and musharaka as disclosed in note 5.2, 9, 10 & 12 to
the financial statements at each reporting date to assess whether subjective provision should be recorded in the
profit and loss account, in addition to the mandatory provisions required in accordance with the Prudential
Regulations issued by the Securities and Exchange Commission of Pakistan. In particular, judgment by
management is required in the estimation of the amount and timing of future cash flows when determining the
level of provision required. Such estimates are based on assumptions about a number of factors and actual results
may differ, resulting in future changes to the provision.

3.3 Impairment of other financial assets

Provision is recognized based on management judgment regarding the recoverability of balance as disclosed in
note 5.10 & 8 to the financial statements. Balances considered bad and irrecoverable are written off when
identified.

3.4 Provision for taxation

As disclosed in note 5.9 to the financial statements, no provision has been made in these financial statements for
income taxes (both current and deferred) as the Modaraba expects to distribute at least 90% of its profits (after
appropriation to mandatory reserves as required under the Modaraba Ordinance) to the certificate holders in
current and future years.

For the above purposes, and also in respect of making an estimate for income tax currently payable by the
Modaraba (if so required), the management considers the current income tax laws and the decisions of the
appellate authorities on certain issues.

3.5 Valuation of short term investments

The Modaraba has recorded its short term investments by using quotations from pakistan stock exchange as
disclosed in note 8 to the financial statements. This valuation is subjective to market price fluctuation and

therefore, cannot be determined with precision.

Note 4
Changes in Accounting Standards, Interpretations and Pronouncements

4.1 Standards, interpretations and amendments to approved accounting standards which became
effective during the year

IFRS 9 'Financial Instruments’ was applicable effective from July 01, 2018. The standard addresses recognition,
classification, measurement and derecognition of financial assets and financial liabilities. The standard has also
introduced a new impairment model for financial assets which requires recognition of impairment charge based on
'expected credit losses' (ECL) approach.

The SECP has deferred the applicabilily of IFRS-9 for Modarabas uptil June 30, 2022 via SRO 800(1) / 2021 dated

June 22, 2021. Therefore, the Modaraba has continued same practice during the current year as well. The
provision against financing has been determine in accordance with requirement of the Prudential Regulations.



The following amendments to existing standards and interpretations have been published and are mandatory for
the year ended July 01, 2020 and are considered to be relevant to the Modaraba's financial statements:

Effective Date

Standard or Interpretation (Period beginning on or after)

IAS 1 Presentation of Financial Statements [Amendments] January 1, 2020
IAS 8 Accounting Policies, Changes in Accounting Estimates and

Errors January 1, 2020
IFRS 16 Leases [Amendments] June 1, 2020
Conceptual Framework in IFRS Standards [Amendments] January 1, 2020
IFRS 7 Financial Instruments: Disclosures [Amendments] January 1, 2020

4.2  Standards, interpretation and amendments to approved accounting standards that are not yet
effective

The following standards, amendments and interpretations with respect to the approved accounting and reporting
standards as applicable in Pakistan and relevant to the Modaraba, wcél.lgld be effDective from the dates mentioned
Standard or Interpretation z fet_:tl\fe s
(Period beginning on or after)

IAS 1 Presentation of Financial Statements [Amendments-

Classification of liabilities as current and non-current] January 1, 2023
IAS 8 Accounting Policies, Changes in Accounting Estimates and

Errors January 1, 2023
I1AS 12 Income Taxes [Amendments] January 1, 2023
IAS 16 Property, Plant and Equipment [Amendments] January 1, 2022
IAS 37 Provisions, Contingent Liabilities and Contingent Assets

[Amendments] January 1, 2022
IFRS 9 Financial Instruments January 1, 2021
Annual improvements to IFRS Standards 2018-2020 January 1, 2022

The Modaraba is currently evaluating the potential impact on its financial statements.

Note 5
Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied to all periods presented, unless stated otherwise.

5.1 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash
and cash equivalents consist of cash in hand and balances with banks.

5.2 Musharaka investment
Musharaka investments are stated net of provision. Provision is recognized in accordance with prudential
regulations for Modarabas issued by the SECP or on the estimate of management, whichever is higher. Bad debts

are written off when identified.

5.3 Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, including property
under construction for such purposes, is measured initially at its cost, including transaction costs. Subsequent to
initial recognition the Modaraba values its investment property, which is held to earn rentals and / or for capital
appreciation purposes, using the cost model i.e. at cost less any accumulated depreciation and any identified
impairment l0ss.




Depreciation on investment property is charged to income on straight-line method over its estimated useful life at
the rates specified in note 14 to the financial statements. Depreciation on additions to investment property is
charged from the month in which a property is available for use while no depreciation is charged for the month in
which the property is disposed off.

Investment properties are derecognized either when they are disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the
net disposal proceeds and the carrying amount of the asset is recognized in profit or loss in the period of
derecognition.

Compensation from third parties for investment property that is impaired, lost or given up is recognized in profit
or loss when the compensation becomes receivable.

5.4  Fixed assets
Assets given to customers under ijarah arrangements

Leased assets are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation is
charged to income by applying the straight line method whereby the cost of an asset less salvage value is written
off over the leased period, which is considered to be the estimated useful life of the asset. Depreciation on
additions and disposals during the year is charged proportionately from the date of commencement of the lease
to the date of its maturity / termination.

Assets in own use - Tangible

Operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any.
Depreciation is charged to income by applying the straight-line method at the rates given in note 16.

Depreciation on additions to operating fixed assets is charged from the month in which the asset is acquired while
no depreciation is charged for the month in which the asset is disposed off.

Maintenance and normal repairs are charged to income as and when incurred. Subsequent costs are included in
assets' carrying amounts when it is probable that future economic benefits associated with the item will flow to
the Modaraba and the cost of the item can be measured reliably. Gain/loss on disposal of assets is charged to the
profit and loss account in the year of disposal.

An item of operating fixed assets and any significant part initially recognized is derecognized upon disposal or
when no future economic benefits are expected from its use or disposal. The gain or loss arising on derecognition
of an item of operating fixed assets is determined as the difference between the sales proceeds and the carrying
amounts of the asset and is recognized in as other income in the statement of profit or loss.

5.5 Creditors and other liabilities

Creditors and other liabilities are measured at cost which is the fair value of the consideration to be paid in future
for goods and services received whether billed to the Modaraba or not.

5.6 Provisions

Provisions are recognized when the Modaraba has a present, legal or constructive obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits would be required to settle
the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each the reporting
date and adjusted to reflect the current best estimates.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. Future
operating losses are not provided for.



5.7 Contingent Liability

A contingent liability is disclosed when the Modaraba has a possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not
wholly within the control of the Modaraba; or the Modaraba has a present legal or constructive obligation that
arises from past events, but it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, or the amount of the obligation cannot be measured with sufficient reliability.

5.8 Revenue recognition
Revenue from ijarah and murabaha is recognized as per the requirements of the Islamic Financial Accounting
Standards (IFASs). Repayment schedule is agreed at the start. Payments are usually due over the period of
contract at different dates.
ljarah rentals
ljarah income is recognized in income on an accrual basis as and when the rental becomes due, unless another

systematic basis is more representative of the time pattern in which the benefit of the use derived from the
leased asset is diminished.

Musharaka profit

Profit on diminishing musharaka financings is recognized on accrual basis. Additional profit, if any, is recognized
on declaration by the investee company in accordance with terms of issue.

Rental income

Rental income from investment properties is recognized on accrual basis.

Dividend income

Dividend income is recognized in profit or loss as other income when:
- the Modaraba's right to receive payment have been established;
- is probable that the economic benefits associated with the dividend will flow to the Modaraba; and
- the amount of the dividend can be measured reliably.

Return on deposit accounts

Return on deposits with bank is recognized on accrual basis.

59 Taxation
Current

Under the current tax law, the income of a non-trading Modaraba is exempt from income tax provided that the
Modaraba distributes ninety percent (90%) of its profits for the year, as cash dividend to the certificate holders,
after appropriating statutory reserves. Where such profit is not distributed, provision for tax is made on taxable
income at the current tax rates applicable to the Modaraba after taking into account available tax exemptions and
tax credits, if any.

Deferred

Deferred taxation is accounted for using the balance sheet liability method providing for temporary differences



between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of the taxable profit. Deferred tax liabilities are generally recognized for all taxable
temporary timing differences and deferred tax assets to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated based on the rates that have been enacted or notified for subsequent enactment up to
the reporting date and are expected to apply to the period when the difference arises.

Deferred taxation has not been recognized in these financial statements as the management believes that the
future income of Modaraba will not be taxable in the foreseeable future due to the fact that the Modaraba intends
to continue availing the tax exemption through profit distribution to the extent of 90 percent of distributable
profit. The Modaraba has net deferred tax asset position which has not been recognized in these financial
statements as the temporary differences are not expected to reverse in foreseeable future because taxable profits
may not be available against which the temporary differences can be utilized.

5.10 Financial instruments
5.70.1 Financial assets

Financial assets are classified into financial assets at fair value through profit or loss; loans and receivable; held-to-
maturity investments and / or available-for-sale financial assets. When financial assets are recognized initially,
they are measured at fair value plus, in the case of investments not at fair value through profit or loss, directly
attributable transaction costs. The Modaraba determines the classification of its financial assets after initial
recognition and, where allowed and appropriate, re-evaluates this designation at each financial year-end.

5.710.1.1 Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category 'Financial assets at fair value through
profit or loss'. Financial assets are classified as held for trading if they are acquired for the purpose of selling in
the near term. Gains or losses on investments held for trading are recognized in the profit and loss account.

5.10.1.2 Held-to-maturity

Non-derivatives financial assets with fixed or determinable payments and fixed maturity are classified as held-to-
maturity when the Modaraba has the positive intention and ability to hold to maturity. Investments intended to be
held for an undefined period are not included in this classification. Other long-term investments, that are intended
to be held-to-maturity, are subsequently measured at amortized cost,

This cost is computed as the amount initially recognized minus principal repayments, plus or minus the cumulative
amortization, using the effective markup rate method, of a difference between the initially recognized amount and
the maturity amount. This calculation includes all fees and charges paid or received between parties to the
contract that are an integral part of the effective markup rate, transaction cost and all other premiums and
discounts. For investments carried at amortized cost, gains and losses are recognized in the profit and loss
account and then the investments are derecognized or impaired, as well as, through the amortization process.

5.10.1.3 Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. These are included in current assets, except for maturities greater than twelve months after

the reporting date, which are classified as non-current assets. Loans and receivables comprise loans, deposits and
other receivables in the balance sheet.



5.10.1.4 Available-for-sale

Available-for-sale financial assets are those non derivative financial assets that are designated as available-for-
sale or are not classified in any of the three preceding categories. After initial recognition available-for-sale
financial assets are measured at fair value with gains and losses being recognized as a separate component of
equity until the investments are derecognized or determined to be impaired at which time the cumulative gain or
loss previously reported in equity is included in the profit and loss account.

Fair value of investments that are actively traded in organized financial markets is determined by reference to
quoted market bid price at the close of business on the reporting date. For investments where there is no active
market, value is determined using valuation techniques.

5.10.2 Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into.
Significant financial liabilities are secured deposits against ijarah (lease) assets, musharaka payable and other
liabilities.

5.10.3 Recognition and derecognition of financial instruments

All financial assets and liabilities are recognized at the time when the Modaraba becomes a party to the
contractual provisions of the instrument and are derecognized: in the case of asset, when the contractual rights
under the instrument are derecognized, expired or surrendered: and in case of liability, when the obligation is
discharged, cancelled or expired.

Any gain / (loss) on the recognition and derecognition of financial assets and liabilities is included in the profit /
(loss) for the period in which it arises.

Assets and liabilities that are not of contractual nature and that are created as a result of statutory requirements
are not financial instruments of the Modaraba.

5.10.4  Offsetting of financial assets and liabilities

A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the
Modaraba has a legally enforceable right to offset the recognized amounts and intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

5.11 Dividend - Profit distribution and other appropriations of profit

Dividend distribution to the Modaraba’s certificate holders is recognized as a liability in the financial statements in
the period in which the dividends are approved by the Modaraba Management Company. Transfer to statutory
reserve and any of the mandatory appropriations as may be required by law are recognized in the period to which
these relate.

Appropriations to statutory reserves declared / approved subsequent to balance sheet date are considered as non-
adjusting event and are not recorded in financial statements of the current year. These are recognized in the year
in which these are declared / approved.

Profit distribution to certificate holders is recognized as a liability in the period in which such distributions are
approved by the Board of Directors of the Management Company.

5.12 Earnings per certificate

The Modaraba presents basic and diluted earnings per certificate (EPC). Basis EPC is calculated by dividing the
profit or loss attributable to ordinary certificate holders of the Modaraba by the weighted average number of
ordinary certificates outstanding during the year. Diluted EPC is determined by adjusting the profit or loss
attributable to ordinary certificate holders and the weighted average number of ordinary certificates outstanding
for the effects of all dilutive potential ordinary certificates, if any.



5.13 Related party transactions

Transactions involving related parties arising in the normal course of business are conducted at arm's length on
the same terms and conditions as are applicable to third party transactions or otherwise as approved by the
Board of Directors.

5.14 Impairment of non- financial assets

At each reporting date, the Modaraba reviews the carrying amounts of its non-financial assets to determine
whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount
is estimated and impairment loss is recognized in the profit and loss account.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
recoverable amount but limited to the extent of the initial cost of the asset. A reversal of the impairment loss is
recognized as loss in the profit and loss account.

5.15 Fair value measurement

The Modaraba measures certain financial instruments, and non-financial assets such as investment properties, at
fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal, or in its absence, the most advantageous
market to which the Modaraba has access at that date. The fair value of a liability reflects the effect of non-
performance risk. When applicable, the Modaraba measures the fair value of an instrument using the quoted price
in an active market for that instrument. A market is regarded as active if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis.

When measuring fair value, the Modaraba takes into account the characteristics of asset or liability which include
the condition and location of the asset and restrictions, if any, on the sale or use of the asset.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Modaraba uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

Valuation techniques used to measure fair value are applied consistently unless a change in a valuation technique
or its application results in a measurement that is equally or more representative of fair value in the
circumstances. Revisions resulting from a change in the valuation technique or its application are accounted for as
a change in accounting estimate.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within different levels of the fair value hierarchy, based on the lowest level input that is significant to the fair
value measurement as a whole.

Fair value hierarchy categorizes into following three levels the inputs to valuation techniques used to measure fair
value:



- Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Modaraba can access at the measurement date.

- Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

- Level 3 — Unobservable inputs for the asset or liability.
For the purpose of fair value disclosures, the Modaraba has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as
explained above.
5.16 Operating segments

An operating segment is a component of an entity:

a) that engages in business activities from which it may earn revenues and incur expenses (including
revenues and expenses relating to transactions with other components of the same entity);

b) whose operating results are regularly reviewed by the entity's chief operating decision maker to make
decisions about resources to be allocated to the segment and assess its performance; and

c) for which discrete financial information is available.
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The Chief Executive Officer of the Modaraba has been identified as Chief Operating
Decision Maker.
The Modaraba is divided into three operating segments:
- ljarah finances;
- musharaka finances; and
- Investments;
All these operating segments are located in Pakistan.
5.16.1 Segment assets and liabilities

The assets of a segment include all operating assets used by a segment and consist principally of receivables and
fixed assets, net of allowances and provisions. Segment liabilities are primarily unallocable.

5.16.2 Allocation of segment expenses
All identifiable expenses are directly attributed to the respective segments.

Note 6
Restatement of Financial Statements

During the year, the Modaraba has restated its financial statements by reclassifying its unrealized gain on investments held
at available for sale out of equity to comply with definition of equity as prescribed in Modaraba Regulations, 2021.



In addition to above, the Modaraba has also corrected its financial statements related to short term investments and related
gain / (loss) on these investments. Previously, the Modaraba did not account for full number of shares available in the
Modaraba's CDC account. Further, the Modaraba had also not recognized related dividends from these investments. The
Modaraba is now accounting for its investments at correct value with retrospective effect. The impact of these restatements
on these financial statements is as follows:

Impact on balance sheet 2020 2019
Rupees Rupees

Short term investments

Previously stated 3,355,166 2,548,212

Impact of restatement 472,457 348,133

3,827,623 2,896,345

Advances, prepayments and other receivables
Previously stated 6,924,691 11,842,937

Impact of restatement 173,775 128,529
7,098,466 11,971,466

Unrealized gain on revaluation of investments - available for sale

Previously stated - -

Impact of restatement 3,588,290 2,639,650
3,588,290 2,639,650

Impact on statement of changes in equity

Unrealized gain on revaluation of investments
Previously stated 3,588,290 2,639,650
Impact of restatement (3,588,290) (2,639,650)

Accumulated Loss - Revenue Reserve

Previously stated (72,482,474) (72,214,749)

Impact of restatement 178,241 132,393
(72,304,233) (72,082,356)

Impact on profit and loss account

Unrealized loss on re-measurement of investments - at fair value through profit and loss

Previously stated (357,842)
Impact of restatement 3,864
(353,978)
Dividend income
Previously stated -
Impact of restatement 128,529
128,529

Impact on statement of comprehensive income

Unrealized loss on re-measurement of investments - at fair value through profit and loss
Previously stated (3,021,826)

Impact of restatement 344,269
(2,677,557)




Note 7
Cash and Bank Balances

2021 2020
Note Rupees Rupees
Cash in hand 3,840 -
Cash at bank:
- Saving accounts 7.1 51,488,402 43,782,105
- Current accounts 7.2 621,331 376,639
52,109,733 44,158,744
52,113,573 44,158,744

7.1 Cash at bank on savings account carries profit at the rates ranging from 3.56% to 6.2% (2020: 5.6% to 6.35%) per

annum.

7.2  This includes Rs. 404,457 (2020: Rs. 189,365) held in dividend account. Movement in dividend account is as follows:

Opening balance

Amount transferred during the year
Dividend claim received and settled
Bank charges

Closing balance

189,365 :
2,115,212 2,620,585
(1,900,120) (2,430,640)
: (580)
404,457 189,365

7.3 The above figures of cash and bank balances reconcile to the amount of cash and cash equivalents shown in the

statement of cash flows at the end of the financial year.

Note 8
Short Term Investments
2021 2020
Note Rupees Rupees
(Restated)
Investments in listed equity securities:
- Available for sale 8.1 4,369,829 3,588,332
- At fair value through profit or loss 8.2 367,450 239,291
4,737,279 3,827,623
8.1 Available for sale
2021 2020 Name of entity
No. of shares / certificates
Holdings are in ordinary shares of Rupees 10 each.
18,011 18,011 The Searle Company Limited 4,369,829 3,588,332
8.2 At fair value through profit or loss
Holdings are in ordinary shares of Rupees 10 each.
219 219 |IBL Health Care 24,337 16,961
250 250 Attock Refinery Limited 64,113 22,330
100,000 100,000 First Punjab Modaraba 279,000 200,000
100,469 100,469 367,450 239,291

8.3 These are valued on the basis of market price per share available on Pakistan Stock Exchange as on the reporting

date.




Note 9
ljarah Rentals Receivable

2021 2020

Note Rupees Rupees
Considered good 126,560 1,236,779
Considered doubtful 9.2 9,501,620 9,700,570
9,628,180 10,937,349
Provision against doubtful ijarah rentals (9,501,620) (9,700,570)
126,560 1,236,779

9.1 ljarah rentals receivables are secured against ijarah assets, promissory notes and personal guarantees of musta’jir.
The Modaraba is entitled to repossess and sell the asset in case of default by the customer.

9.2  Movement in provision against doubtful ijjarah rentals is as follows:

Opening balance 9,700,570 9,876,185
Charged during the year 727,420 435,145
Reversed during the year (926,370) (610,760)
(198,950) (175,615)
Closing balance 9,501,620 9,700,570
Note 10
Short Term Musharaka Receivables
0 0
Note Rupees Rupees
Short term musharaka receivables 10.1 600,000 8,000,000

10.1 This represents musharaka finance provided to customers for business activities for a maximum period of one year.
The effective rate of profit on this finance is 15% (2020: 15%) per annum. This finance is secured by way of charge
over goods, book debts and equitable mortgage of property.

Note 11
Advances, Prepayments and Other Receivables
2021 2020
Note Rupees Rupees
(Restated)
Advance to employees (Unsecured - considered good) 656,711 571,309
Prepayments 227,17 211,260
Accrued profit on musharaka receivable (secured)
- Profit receivable 3,123,989 4,054,532
- Less: Profit held in suspense account 11.2 (1,969,089) (1,969,089)
1,154,900 2,085,443
Profit receivable on saving accounts 369,339 546,414
Dividend receivable 219,241 173,775
Other receivables (unsecured) 2,291,265 3,510,265
4,918,627 7,098,466
Note 12
Long Term Musharaka Receivables
2021 2020
Note Rupees Rupees
Considered good 77,444,948 69,867,252
Considered doubtful 8,737,104 6,093,971
12.1 86,182,052 75,961,223
Provision against classified portfolio 12.2 (6,093,971) (6,093,971)
Less: Current portion (53.241,647) (27,239,348)
26,846,434 42,627,904




12.1 This represents musharaka finance provided to customers for business activities for a maximum period of five years.
The effective rate of profit on these finances ranges from 10.5% to 15% (2020: 11% to 15%) per annum and secured
by way of hypothecation of goods, book debts and equitable mortgage of property.

12.2 This represents provision made against overdue principal amount of musharaka finance on time based criteria as
required by the prudential regulations "Prudential Regulations 2021" applicable to the Modaraba. Accrued profit of
Rs.1,969,089 (2020: Rs. 1,969,089) is held in suspense account (Refer to note 11). Movement in provision against

classified portfolio is as follows:

2021 2020
Rupees Rupees
Opening balance 6,093,971 6,093,971
Recognized during the year - -
Reversed during the year - -
Closing balance 6,093,971 6,093,971
Note 13
Long Term Advances and Deposits
2021 2020
Rupees Rupees
Advances 1,500,000 1,500,000
Deposits 1,119,260 1,119,260
2,619,260 2,619,260
Note 14
Investment Property
2021 2020
MNote Rupees Rupees
Cost
Opening balance 14.1 100,000,465 100,000,465
Additions / (Deletions) - -
Closing balance 100,000,465 100,000,465
Accumulated Depreciation
Opening balance (37.916.859) (32,916,831)
Charged during the year 13.2 & 26 (5,000,028) (5,000,028)
Closing balance (42,916,887) (37,916,859)
57,083,578 62,083,606

14.1 Investment prpoerty represents 5th floor of the Library Building situated at C-1l, Johar Town, Lahore. This floor

measures 13,370 square feet.

14.2 The Modaraba carries this investment property under cost model. The Modaraba estimates that the fair value of
investment property is similar to the net book value as at the reporting date.

14.3 Amounts recognized in profit or loss

The rental income in respect of this property amounting to Rs. 7,495,440 has been recognized in profit or loss and

included in ‘other income’,

The Modaraba depreciates investment property on straight line basis @ 5% per annum. The depreciation on
investment property is charged to operating expenses.




Note 15

Fixed Assets under ljarah Arrangements

o Plant and : .Ofﬁce
Description Machinery Vehicles Eq(t:.llpment and Total
omputers
Rupees Rupees Rupees Rupees

Year Ended June 30, 2021
Cost
Balance as at July 01, 2020 23,097,253 57,732,533 603,825 81,433,611
Additions 208,298 84,500 353,700 646,498
Disposals / Adjustments (19,636,150) (38,613,330) - (58,249,480)
Balance as at June 30, 2021 3,669,401 19,203,703 957,525 23,830,629
Depreciation rates 50% 25%-100% 40%-100%
Accumulated depreciation
Balance as at July 01, 2020 18,409,605 35,520,395 534,444 54,464,444
Charge for the year 11,924 3,183,247 85,962 3,281,133
Disposals / Adjustments (15.630,728) (24,919,073) - (40,549,801)
Balance as at June 30, 2021 2,790,801 13,784,569 620,406 17,195,776
Total as at June 30, 2021 878,600 5,419,134 337,119 6,634,853
Year Ended June 30, 2020
Cost
Balance as at July 01, 2019 23,097,253 63,422,533 603,825 87,123,611
Additions - - -
Disposals / Adjustments - (5,690,000) - (5,690,000)
Balance as at June 30, 2020 23,097,253 57,732,533 603,825 81,433,611
Depreciation rates 50% 25%-100% 40%-100%
Accumulated depreciation
Balance as at July 01, 2019 18,348,731 31,393,677 534,444 50,276,852
Charge for the year 60,874 6,349,679 - 6,410,553
Disposals / Adjustments = (2,222,961) 5 (2,222,961)
Balance as at June 30, 2020 18,409,605 35,520,395 534,444 54,464,444
Total as at June 30, 2020 4,687,648 22,212,138 69,381 26,969,167

15.1 General description of significant ijarah arrangements (IFAS-2)

This represents |jarah arrangements made by the Modaraba at profit rates ranging from 10% to 25% (2020: 10% to 17%) per
annum. These arrangements are secured against assets under ijarah, personal / corporate guarantees, demand promissory notes

executed by Musta’jir and other collaterals.



15.2 Aggregate amount of future ijarah rentals receivable on the basis of jjarah arrangements executed upto the reporting date are as

follows:
2021 2020
Rupees Rupees
Not later than one year 750,690 7,790,032
Later than one year but not later than five years 135,570 5,171,531
886,260 12,961,563
15.3 Adjustments / Disposals of fixed assets under ijarah arrangements
Description Cost Accumt._lla?ed Book Value AcjusimEnt.~ Gain / (Loss) Mode of Disposal Particulars of Buyer
Depreciation Sale Proceeds
Pupnnc —
Vehicles:
Motor Vehicle 1,810,500 1,448,405 362,095 362,095 Term of ijarah agreement  Mr, Muhammad Amin
Motor Vehicle 1,693,000 1,354,405 338,595 338,595 Term of ijarah agreement  Mr. Muhammad Amin
Motor Vehicle 1,810,500 1,448,400 362,100 362,100 - Term of ijarah agreement Mr. Sajid Nazir
Motor Vehicle 2,800,000 2,240,000 560,000 560,000 Term of ijarah agreement M/s Future Vision Advertising
Motor Vehicle 2,447,500 1,076,900 1,370,600 1,370,600 - Term of ijarah agreement Mr. Zahid Warraich
Motor Vehicle 1,034,000 558,360 475,640 475,640 - Term of ijarah agreement Mr. Arshad Ali Khan
Motor Vehicle 1,784,000 1,338,000 446,000 446,000 - Term of ijarah agreement Mr. Anwar Argam
Motor Vehicle 103,400 77,550 25,850 25,850 - Term of ijarah agreement Mr. Ahmed Raza Khan
Motor Vehicle 42,930 30,050 12,880 12,880 Term of ijarah agreement  Mr. Muhammad Ehsan
Motor Vehicle 1,662,000 831,000 831,000 831,000 - Term of ijarah agreement Mr. Imran Zahid
Motor Vehicle 63,500 50,808 12,692 12,692 2 Term of ijarah agreement Mr. Ghulam Mustafa
Motor Vehicle 959,000 767,200 191,800 191,800 - Term of ijarah agreement Mr. Musaddaq Mehmood
Motor Vehicle 1,804,000 1,443,201 360,799 360,799 Term of ijarah agreement  Mr. Rashid Malik
Motor Vehicle 1,975,000 1,580,002 394,998 394,998 - Term of ijarah agreement  M/s Quality Eggs
Motor Vehicle 1,819,000 582,089 1,236,911 1,236,911 - Term of ijarah agreement Mr Muhammad Azam
Motor Vehicle 63,500 53,964 9,536 9,536 Term of ijarah agreement  Mr. Irshad Ali
Motor Vehicle 1,880,500 940,248 940,252 940,252 - Term of ijarah agreement Mr. Abdul Hayye Khan
Motor Vehicle 2,300,000 1,609,992 690,008 690,008 - Term of ijarah agreement M/s Shah Trading Company
Motor Vehicle 1,500,000 1,095,000 405,000 405,000 - Term of ijarah agreement  Mr. Obaid Ur Rehman
Motor Vehicle 732,000 439,200 292,800 292,800 3 Term of ijarah agreement Mr. Muhammad Azam
Motor Vehicle 5,079,000 3,555,274 1,523,726 1,523,726 = Term of ijarah agreement M/s Euroko International
Motor Vehicle 1,450,000 761,261 688,739 657,737 (31,002) Term of jjarah agreement Mr. Zahid Warraich
Motor Vehicle 1,450,000 874,014 575,986 583,204 7,218  Term of jjarah agreement Mr. Malik M. Saleem
Motor Vehicle 2,350,000 763,750 1,586,250 1,680,593 94,343  Term of jjarah agreement Mr. Ahmed Rashid
Plant and Machinery
Machinery 2,000,000 1,600,000 400,000 400,000 Term of ijarah agreement M/s Mcolson Lab
Power Generator 1,309,150 916,424 392,726 392,726 - Term of ijarah agreement Mr. Khurram Naveed
Split AC 50,000 45,000 5,000 5,000 + Term of ijarah agreement  Mr. Imran Zahid
Diesel Generator 3,500,000 2,500,000 1,000,000 1,000,000 - Term of jjarah agreement M/s Sahibzada Printers




Fridge 55,400 49,860 5,540 5,540 Term of ijarah agreement  Mr. Muhammad llyas
Water plant 700,000 500,004 199,996 200,000 4 Term of jjarah agreement M/s Maitre International
LCD 21,600 19,440 2,160 2,160 Term of ijarah agreement Mr. Imran Zahid
Diesel Generator 12,000,000 10,000,000 2,000,000 2,000,000 = Term of jjarah agreement M/s Sahibzada Printers
Total 2021 58,249,480 40,549,801 17,699,679 17,770,242 70,563
Total 2020 5,690,000 2,222,961 3,467,039 3,641,218 174,179
Note 16
Fixed Assets under Own Use
2021 2020
MNote Rupees Rupees
I . Furniture - Office Computers and
D t e - .
escription Machinery and Fittings Vehicles Equipment Aosassntles Total
Rupees Rupees Rupees Rupees Rupees Rupees
Year Ended June 30, 2021
Cost
Balance as at July 01, 2020 1,987,400 607,010 4,057,080 1,437,017 2,640,628 10,729,135
Additions / Disposals - -
Balance as at June 30, 2021 1,987,400 607,010 4,057,080 1,437.017 2,640,628 10,729,135
Accumulated depreciation
Balance as at July 01, 2020 1,987,400 229,716 2,123,422 1,361,872 2,618,929 8,321,339
Charge for the year - 121,404 790,416 28,428 13,151 953,399
Balance as at June 30, 2021 1,987,400 351,120 2,913,838 1,390,300 2,632,080 9,274,738
Total as at June 30, 2021 - 255,890 1,143,242 46,717 8,548 1,454,397
Year Ended June 30, 2020
Cost
Balance as at July 01, 2019 1,987,400 607,010 4,057,080 1,429,517 2,640,628 10,721,635
Additions - - 27,500 - 27,500
Disposals . (20,000) (20,000)
Balance as at June 30, 2020 1,987,400 607,010 4,057,080 1,437,017 2,640,628 10,729,135




Accumulated depreciation

Balance as at July 01, 2019 1,987,400 108,312 1,333,007 1,348,480 2,595,637 7,372,836
Charge for the year - 121,404 790,415 33,392 23,292 968,503
Disposals 2 ; 2 (20,000) (20,000)
Balance as at June 30, 2020 1,987,400 229,716 2,123,422 1,361,872 2,618,929 8,321,339
Total as at June 30, 2020 - 377,294 1,933,658 75,145 21,699 2,407,796
Depreciation rates 20%% 20%%6 20% 20% 33.33%
16.1 These contain fully depreciated assets of Rs. 6,059,895 (2020: Rs. 5,855,705) that are still in use by the Modaraba.
16.2 The depreciation charge of fixed assets under own use is allocated to operating expenses (Refer note 24).
Note 17
Creditors, Accrued and Other Liabilities
2021 2020
Rupees Rupees
Accrued expenses 290,000 440,000
Payable to the Modaraba Management Company 339,994 444,760
Worker's Welfare Fund payable 142,173 -
Other liabilities 54,256 488,780
826,423 1,373,540
Note 18
Long Term Security Deposits
2021 2020
Note Rupees Rupees
Opening balance 22,561,980 24,383,570
Received during the year 18.1 135,660 -
Adjusted during the year (16,824,510) (1,821,590)
Closing balance 5,873,130 22,561,980
Current portion shown as current liabilities (5,834,050) (18,889,980)
39,080 3,672,000
18.1 This represents security deposits received against ijarah assets and there is no restriction on utilization of these
balances as per the written agreements.
Note 19
Certificate Capital
2021 2020 2021 2020
Number of certificates Rupees Rupees
Authorized
50,000,000 50,000,000  Modaraba Certificates of Rs. 10 each 500,000,000 500,000,000
Issued, subscribed and paid-up
2021 2020 2021 2020
Number of certificates Rupees Rupees
20,000,000 20,000,000 Modaraba Certificates of Rs. 10 each 200,000,000 200,000,000

issued as fully paid in cash



19.1

19.2

19.3

Note 20

1,687,500 1,687,500 Modaraba Certificates of Rs. 10 each 16,875,000 16,875,000
issued as fully paid bonus certificates

21,687,500 21,687,500 216,875,000 216,875,000

Reconciliation of the number of certificates outstanding as at the beginning and at the end of the year is as under:

2021 2020
Number of certificates

Opening balance of certificates 21,687,500 21,687,500
Certificates issued during the year - -
Closing balance of certificates 21,687,500 21,687,500

There are no agreements and restrictions for voting rights, board selection, rights of first refusal and block voting.

Certificates of the Modaraba held by associates / related parties are as under;

2021 2020

Rupees Rupees
2,170,905 2,030,905  IBL Modaraba Management (Pvt.) Limited 21,709,050 20,309,050
3.070,000 3,070,000  University of Management and Technology 30,700,000 30,700,000
1,424,070 3,015,820 Director 14,240,700 30,158,200
6,664,975 8,116,725 66,649,750 81,167,250

Statutory Reserves

Statutory reserve represents profits set aside in compliance with the requirements of prudential regulations for Modarabas issued
by the SECP. These regulations require the Modaraba to transfer at least 20% after tax profit, if any, up to a maximum of 50%,
in the statutory reserves until the reserve equals 100% of the paid up capital. Thereafter, a sum not less than 5% of the after
tax profit is to be transferred into the statutory reserve each year. During the year, an amount of Rs. 599,749 (2020: Rs.
800,569) has been transferred from profit for the year to statutory reserve with the approval of the Board of Directors of the
Management Company.

Note 21
Unrealized gain on revaluation of investments - Available for sale
2021 2020
Note Rupees Rupees
(Restated)
- Available for sale investment 21.1 4,369,787 3,588,290
21.1 This represents deficit on revaluation of investments classified as available for sale. This cannot be distributed to the
certificate holders. Reconciliation of the carrying amount is as follows:
21.1.1 Opening balance 3,588,290 2,639,650
Surplus on revaluation during the year 781,497 948,640

Closing balance 4,369,787 3,588,290




Note 22
Contingencies and Commitments

22.1 Contingencies

22.1.1 Subsequent to the reporting date, on July 29, 2021 the Assistant Commissioner Inland Revenue passed an order u/s
161 (1A) of Income Tax Ordinance, 2001 creating the demand of Rs. 1.168 million for the tax year 2018. The
Modaraba, being aggrieved has filed appeal before Commissioner Inland Revenue. The management of the Modaraba
expects favorable outcome in this case.

22.1.2 Subsequent to the reporting date, on July 09, 2021 the Assistant Commissioner Inland Revenue passed an order u/s
161 (1A), 205 & 182 of Income Tax Ordinance, 2001 creating the demand of Rs. 2.488 million for the tax year 2019,
The Modaraba has submitted reply regarding information required. No further correspondence from the Federal Board
of Revenue has yet been received and management expects favorable outcome in this case.

22.2 Commitments

There were no material commitments outstanding as at the reporting date (2020: Nil).

Note 23
Other Income
2021 2020
Note Rupees Rupees

Doecumentation charges 8,620 34,480
Gain on termination of ijarah arrangements 15.3 70,563 174,179
Gain on disposal of fixed assets under own use - 2,200
Miscellaneous 190,231 655,991

269,414 866,850
Note 24
Operating Expenses

2021 2020
Note Rupees Rupees

Salaries, allowances and other benefits 24.1 6,256,677 5,661,460
Communication expenses 233,123 303,124
Travelling and conveyance 480,642 841,877
Postage and stamps 113,598 97,384
Advertisement 23,200 23,200
Legal and professional charges 767,496 863,996
Locker rent 6,960 6,960
Fees and subscription 1,092,868 1,007,201
Repairs and maintenance 233,945 372,767
Utilities 332,657 333,879
Insurance 166,773 209,135
Printing and stationery 102,081 60,007
Depreciation:
- Investment property 14 5,000,028 5,000,028
- Owned - tangible 16 953,399 968,504
Entertainment 118,856 102,227
Auditors' remuneration 24.5 488,175 488,175
Bank charges 23,446 3,250
Office supplies 113,781 104,938

16,507,705 16,448,112




24.1  This includes Rs. 177,716 (2020: Rs. 154,254) in respect of contribution to the staff provident fund. This comprises
salaries and allowances of executives as per the following details:

2021 2020
Ofﬁceljs 4 Others Total fo'ce',-s i Others Total
Executives Executives
--------------------------- Rupees---------------o-emme-oo
Basic salary 1,559,935 1,460,995 3,020,930 1,597,320 1,585,715 3,183,035
House rent allowance 701,969 657,449 1,359,418 718,800 713,584 1,432,384
Medical allowance 155,994 146,105 302,099 159,732 158,577 318,309
Other benefits 323,161 75,630 398,791 440,305 117,639 557,944
Bonus 393,293 604,430 997,723 - - .
Employer's contribution
to provident fund 134,884 42,832 177,716 128,772 41,016 169,788
3,269,236 2,987,441 6,256,677 3,044,929 2,616,531 5,661,460
Number of persons 2 12 14 2 12 14

24.2 Officers comprise of Chief Financial Officer (CFO), Company Secretary, Head of internal audit and Manager
Compliance.

24.3 Officers are also provided with Modaraba owned and maintained vehicles.

24.4 No remuneration has been paid to the Chief Executive Officer (CEO) and directors of the Modaraba. The same has
been paid by the Modaraba management company.

24.5 Auditors' remuneration

Audit fee 290,000 290,000
Review of half yearly financial statements and other certifications 150,000 150,000
Out of pocket expenses 48,175 48,175
488,175 488,175
Note 25
Finance Cost
2021 2020
Rupees Rupees
Finance cost 1,069,808 -

25.1 The represents the charges paid by the Modaraba to UDL Modaraba on account of settlement of musharaka profit
payable.

Note 26
Modaraba Company's Management Fee

In accordance with Section 18 of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980,
management fee @ 10% of annual profits is paid to the Modaraba Management Company.

Note 27
Earnings per Modaraba Certificate - Basic and Diluted

2021 2020

(Restated)

The calculation of the basic earnings per Modaraba certificate is based on the following data:
Net profit for the year (Rupees) 2,917,770 4,002,844
Weighted average number of Modaraba certificates outstanding (Numbers) 21,687,500 21,687,500
Earnings per certificate - basic (Rupees) 0.13 0.18

27.1 Basic earnings per Modaraba certificate have been computed by dividing profit for the year as stated above with
weighted average number of Modaraba certificates,

27.2 There is no dilutive effect on the basic earnings per Modaraba certificate,



Note 28
Operating profit before working capital changes

2021 2020
Rupees Rupees
(Restated)
Net profit for the Year 2,917,770 4,048,692
Adjustment for:
- Depreciation on fixed assets under own use 953,399 968,504
- Depreciation on investment property 5,000,028 5,000,028
- Depreciation on fixed assets under ijarah arrangements 3,281,133 6,410,553
- Suspension made against ijarah rentals 727,420 435,145
- Reversal of suspension on ijarah rentals (926,370) (610,760)
- Gain on disposal of fixed assets under own use - (2,200)
- Dividend income (45,466) -
- Provision for Worker's Welfare Fund 142,173 -
- Revaluation (gain) / loss on investment at fair value through profit or loss (128,159) 17,362
- Gain on termination of ijarah arrangements (70,563) (174,179)
- Profit on deposits (1,191,360) (1,704,204)
- Finance cost 1,069,808 -
8,812,043 10,340,249
Operating profit before working capital changes 11,729,813 14,388,941
Decrease in current assets:
- Advances, prepayments and other receivables 2,048,230 4,421,432
- ljarah rentals receivable 1,309,169 239,306
- Short term musharaka receivables 7,400,000 (8,000,000)
Decrease in current liabilities: -
- Musharaka profit payable (1,430,192) -
- Creditors, accrued and other liabilities (689,290) {400,352)
8,637,917 (3,739,614)
Cash generated from operations 20,367,730 10,649,327
28.1 Changes in Financing Activities
As at June Non-cash Cash flows As at June 30,
30, 2020 changes (Net) 2021
———————————————————————————————— Rupees —-—------mmommmmm oo
Unclaimed dividend 10,670,220 2,883,000 (2,669,315) 10,883,905
As at June Non-cash Cash flows As at June 30,
30, 2019 changes (Net) 2020
———————————————————————————————— RUPBES amsrensmvsse smmammmminsius saman s
Unclaimed dividend 10,480,524 3,470,000 (3,280,304) 10,670,220

Note 29
Balances and Transactions with Related Parties

29.1 A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related
party, regardless of whether a price is charged. Related parties of the Modaraba include the Modaraba Management
Company, directors and key management personnel of the Modaraba Management Company, key management
personnel of the Modaraba and their close family members, the provident fund trust and entities with common
directors or under common management and control.

Contribution to the provident fund is made in accordance with the services rules. Modaraba Management fee, if any, is
accrued in accordance with the requirements of the Modaraba Regulations. Remuneration of key management
personnel are in accordance with the terms of their employment. Other transactions are carried out at agreed terms.




29.2 Details of transactions with related parties and balances outstanding with them as at the reporting date are as follows:

Transactions during the year

Basis of
Related party Relationship Relationship Nature of Transaction 2021 2020
Rupees Rupees

IBL Modaraba Associated  Management Management fee accrued 339,994 444,760
Management (Private) undertaking Company  Dividend paid to Management
Limited Company 288,586 324,945

Management fee paid 444,760 223,131
University of Associated Common  Rent of library building accrued 7,495,440 7,495,440
Management and undertaking Management Rent received 7,495,440 7,495,440
Technology (UMT) Dividend paid to UMT 408,107 491,200
Provident Fund Associated Employee Provident fund paid during the 177,716 169,788

undertaking  Fund year

Outstanding Balance at the year end
Payable to the Modaraba Management Company 339,994 444,760

29.3 The Modaraba Management Company has also provided free of cost office space to the Modaraba.

Note 30
Provision for Doubtful Receivables
2021 2020
Note Rupees Rupees
Opening balance 15,794,541 15,970,156
Add: Charged during the year 727,420 435,145
Less: Reversed during the year (926,370) (610,760)
Net provision reversed during the year 301 (198,950) (175,615)
Closing balance 15,595,591 15,794,541
30.1 This represents reversal of provision against doubtful ijarah receivable based on subjective evaluation of non-
performing ijarah rentals receivable.
30.2 Break up of closing balance
Provision for doubtful ijarah rental receivables 9,501,620 9,700,570
Provision for doubtful musharaka 6,093,971 6,093,971
15,595,591 15,794,541
Note 31

Financial Risk Management

The Modaraba's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk
and profit rate risk), credit risk and liquidity risk. The Modaraba's overall risk management focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.

Risk management is carried out by the Board of Directors (the Board) of the Management Company, chief operating
officer and chief financial officer. The Board provides principles for overall risk management, as well as policies
covering specific areas such as currency risk, other price risk, interest rate risk, credit risk and liquidity risk.



The Modaraba's overall risk management procedures, to minimize the potential adverse effects of financial market
on the Modaraba's performance, are as follows:

31.1

31.1.1

31.1.2

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign currency, interest rate, commodity price and equity price that will affect
the Modaraba's income or the value of its holdings of financial instruments.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Currency risk arises mainly from future commercial
transactions or receivables and payables that exist due to transactions in foreign currencies. The
Modaraba is not exposed to currency risk arising from currency exposure as Modaraba is not involved in
foreign currency transactions.

Equity price risk

Equity price risk represents the risk that the fair value of equity investments will fluctuate because of
changes in levels of indices, whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instrument traded in the market.
The Modaraba is exposed to equity price risk as it holds investments at fair value through profit and loss
and fair value through OCI. The sensitivity analysis for fluctuation in equity prices, represented as a
function of KSE Price Index, is given below:

2021 2020
Reporting date index points 34,422 34,422
. Effects on
Changes in : Effects on
KSE ind b reliE Equit
index Before Tax quity
Investment at fairvalue  eemmeeeeeeeeees Rupees---------cuu--
through OCI
+1% - 43,698
20z 1% i (43,698)
+1% - 35,883
2020 1% , (35,883)
Investment at fair value
through profit and loss 2021 +1% 3,675 -
-1% (3,675) -
+19% 2,393 -
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31.1.3 Profit rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market profit rates.

As at the reporting date the profit rate profile of the Modaraba's profit bearing financial instruments were

as under:
2021 2020
Rupees Rupees
Fixed rate instruments
Financial assets
ljarah rental receivables 126,560 1,236,779
Musharaka finance 80,688,081 77,867,252
Floating rate instruments
Financial assets
Bank balances - deposit accounts 51,488,402 43,782,105

Fair value sensitivi nalysis for fixed r; instruments

The Modaraba does not account for any fixed rate financial assets and liabilities at fair value through
profit and loss. Therefore, a change in interest rate at the reporting date would not affect profit or loss of
the Modaraba.

Cash flow sensitivity analysis for variable rate instruments

If profit rates, as at the reporting date, fluctuates by 1% higher / lower with all other variables held
constant, profit before taxation for the year would have been Rs. 514,884 (2020: Rs. 437,821) higher /
lower. This analysis is prepared assuming the amounts of floating rate instruments outstanding at
reporting dates were outstanding for the whole year.

31.2 Credit risk

31.2.1  Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The carrying amount of financial assets represents the
maximum credit exposure. The maximum exposure to credit risk at the reporting date, net of impairment,
was as follows:

Bank balances 52,108,733 44,158,744
ljarah rental receivables 126,560 1,236,779
Advances, prepayments and other receivables 4,034,745 6,315,897
Short term investments 4,737,279 3,827,623
Short term musharaka receivables 600,000 8,000,000
Long term musharaka receivables 80,088,081 69,867,252

141,696,398 133,406,295




31.2.2  Geographically all credit exposure is concentrated in Pakistan.

The maximum exposure to credit risk for receivables (musharaka financing and ijarah / lease rental

receivables) as at the reporting date by type of customer was:

2021 2020

Rupees Rupees
Media advertising 55,349,707 56,045,078
Hotel 216,000 216,000
Leasing 2,045,179 2,045,179
Engineering 108,458 108,458
Education 280,971 290,971
Construction 16,088,745 11,990,661
Trading and others 8,575,977 848,680
Medical and pharmaceuticals - 2,630,798
Individuals 13,735,195 20,722,747
96,410,232 94,898,572

The income of the Modaraba is not dependent on the single customer and the Modaraba has no single
customer from whom it is generating more than 10% revenue.

31.2.3 The aging of musharaka, lease / ijarah rental and trade receivables and related impairment loss as at the
reporting date is as follows:

Aging of musharaka and ijarah rental receivables

Not past due 80,087,531 67,059,774
Past due 1 - 180 days 1,511,107 12,120,263
Past due 181 days - 1 year - 164,315
Past due 1 - 2 years 1,326,010 2,999,340
More than 2 years 16,609,573 16,609,412

99,534,221 98,953,104

The Modaraba has adopted a policy of only dealing with creditworthy parties and obtaining sufficient
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The
Modaraba has internally developed rating criteria to rate its customers which is supplemented by ratings
supplied by independent rating agencies where available. The Modaraba also uses other publicly available
financial information and its own trading records to rate its customers. The Modaraba's exposure and the
credit ratings of its parties are continuously monitored and the aggregate value of transactions concluded
is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that are
reviewed annually.

The management monitors and limits Modaraba's exposure to credit risk through monitoring of clients'
credit exposure, reviews and conservative estimates of provisions for doubtful receivables, if any, and
through the prudent use of collateral policy. The management is of the view that it is not exposed to
significant concentration of credit risk as its financial assets are adequately diversified in organizations of
sound financial standing covering various industrial sectors and segments.



31.2.4 The credit quality of financial assets that are neither past due nor impaired can be assessed by reference
to external credit ratings (if available) or to historical information about counterparty default rate. The
table below shows the bank balances and investments held with some major counterparties at the
reporting date:

Rating Rating
Short term Long term Agency 2021 2020

Rupees Rupees

The Bank of Punjab Al+ AA+ PACRA 50,273,006 -

Meezan Bank Limited A-1+ AAA JCR-VIS 463,949 1,757,616

MCB Islamic Bank A-1+ AAA PACRA 1,155,904 42,213,854

Habib Bank Limited A-1+ AAA JCR-VIS 216,874 187,274
52,109,733 44,158,744

Available for Sale Investments (Note 8) 4,369,829 3,588,332

Further, the Modaraba's exposure to credit risk and impairment losses related to Investments, Murabaha

financing, ljarah financing, and other receivables are disclosed in the relevant notes to the financial

statements.

The Modaraba's exposure related to ijarah receivables and musharaka receivables are secured by

collaterals held and the Modaraba’s portfolio of financial assets is broadly diversified and transactions are

entered into with diverse credit worthy counterparties thereby mitigating any significant concentration of

credit risk.

31.3 Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.

The Modaraba's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Modaraba's reputation. Owing to the fact that the Modaraba is in a positive working capital

position at the year end, the management believes the liquidity risk to be low.

The table below analyses the Modaraba's financial liabilities into relevant maturity groupings based on the remaining
period at the reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equate to their carrying balances as the impact of discounting

is not significant.

June 30, 2021

Unclaimed dividend
Musharaka finances payable
Creditors, accrued and other liabilities

Carrying Contractual | | Less than | | Between 1 Over 5
Amount cash flows 1 year and 5 years years
(Rupees) ---
10,883,905 10,883,905 10,883,905 - -
700,000 700,000 700,000
826,423 826,423 826,423 -
12,410,328 12,410,328 12,410,328 - -




June 30, 2020

Unclaimed dividend 10,670,220 10,670,220 10,670,220 - -
Musharaka finances payable 700,000 700,000 700,000 - -
Musharaka profit payable 1,430,192 1,430,192 1,430,192 - -
Creditors, accrued and other liabilities 1,373,540 1,373,540 1,373,540 - -

14,173,952 14,173,952 14,173,952 - -

Note 28 to the financial statements summarizes the maturity profile of the Modaraba's assets and liabilities.
31.4 Fair value of financial instruments

All financial assets and financial liabilities are initially recognized at the fair value of consideration paid or received, net of
transaction costs as appropriate, and subsequently carried at fair value or amortized cost.

The carrying values of all financial assets and liabilities reflected in financial statements approximate to their fair values.
Fair value is determined on the basis of objective evidence at each reporting date.

Fair value estimation

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.
The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from
book value.

Fair value hierarchy
Fair value hierarchy categories are described in note 5.15 to the financial statements.
The following table presents the Company's financial assets that are measured at fair value at June 30, 2021:

Level 1 Level 2 Level 3 Total

Financial Assets:

Short term investments (Note 8) 4,737,279 - - 4,737,279
The following table presents the Company’s financial assets that are measured at fair value at June 30, 2020:

Financial Assets:

Short term investments (Note 8) 3,827,623 - - 3,827,623

31.5 Financial instruments by categories

Financial assets as at June 30, 2021

Assets at
Available Loans and Held to fta;:::;:e Total
for sale receivables maturity :
profit or
loss
B £ 18 = = S
Cash and bank balances - 52,113,573 - - 52,113,573
Short term investments 4,369,829 - - 367,450 4.737,279
Advances, prepayments and other receivables - 4,691,456 - - 4,691,456
Short term musharaka receivables - 600,000 - - 600,000
ljarah rentals receivable - 126,560 - - 126,560
Long term musharaka receivables - 80,088,081 - - 80,088,081
Long term advances and deposits - 2,619,260 - - 2,619,260
4 369,829 140,238,930 - 367,450 144 976,209




Financial assets as at June 30, 2020

Assets at
Available || Loansand Held to i:;::;:‘e s
for sale receivables maturity
profit or
loss
e U PO S e
Cash and bank balances - 44,158,744 - E 44,158,744
Short term investments 3,588,332 . 239,291 3,827,623
Advances, prepayments and other receivables - 6,887,206 - 6,887,206
Short term musharaka receivables - 8,000,000 - - 8,000.000
ljarah rentals receivable 1,236,779 - - 1,236,779
Long term musharaka receivables - 69,867,252 69,867,252
Long term musharaka receivables - 2,361,817 - 2,361,817
ljarah rentals receivable - 1,236,779 - 1,236,779
Long term advances and deposits - 2,619,260 - E 2,619,260
3,588,332 136,367,837 - 239,291 140,195,460
Financial liabiliti mortiz
2021 2020
Rupees Rupees
Musharaka profit payable - 1,430,192
Musharaka finances payable 700,000 700,000
Unclaimed dividend 10,883,905 10,670,220
Creditors, accrued and other liabilities 826,423 1,373,540
12,410,328 14,173,952

31.6 Operational Risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
the processes, technology and infrastructure supporting the Modaraba's operations either internally within
the Modaraba or externally at the Modaraba's service providers, and from external factors other than
credit, market and liquidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of investment management behavior. Operational risks arise from all of the
Modaraba's activities.

The Modaraba's objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its objective of generating returns for certificate holders.

The primary responsibility for the development and implementation of controls over operational risk rests
with the Board of Directors of the Management Company. This responsibility encompasses the controls in
the following areas:

- requirements for appropriate segregation of duties between various functions,
responsibilities;

roles and

- requirements for the reconciliation and monitoring of transactions;
- compliance with regulatory and other legal requirements;

- documentation of controls and procedures;



- requirements for the periodic assessment of operational risks faced, and the adequacy of controls
and procedures to address the risks identified;

- ethical and business standards; and
- risk mitigation, including insurance where this is effective.

31.7 Capital Risk Management

The Modaraba’s objectives when managing capital are to safeguard the Modaraba's ability to continue as
a going concern in order to provide return for certificate holders and benefits for other stakeholders and
to maintain healthier capital ratios in order to support its business and maximize certificate holders value.
The Modaraba manages its capital structure and makes adjustments to it, in the light of changes in
economic conditions. There were no changes to the Modaraba's approach to capital management during
the year and the Modaraba is not subject to externally imposed capital requirement.

Note 32
Maturity of Assets and Liabilities

Up to one One month to | Three months | One year to five| Five years and Total
month three months | to one year years above
Rupees Rupees Rupees Rupees Rupees Rupees
Assets
Cash and bank balances 52,113,573 - - - - 52,113,573
ljarah rentals receivable 126,560 . B 126,560
Advances, prepayments and other receivables 1,743 480 = 3,175,147 4,918,627
Advance income tax - - 1,693,272 - 1,683,272
Short term investments 367,450 - 4,368,829 - - 4,737,279
Musharaka receivables 600,000 2,643,293 49,998,354 27,446,434 B 80,688,081
Long term advances and deposits - - - 2,619,260 - 2,619,260
Investment proparty 416,669 1,250,007 3,333,352 25,000,140 27,083,410 57,083,578
Fixed assets 4,837,652 556,026 1,293,658 1,401,914 - 8.089,250
Total Assets - June 30, 2021 60,205,384 4,449 326 60,688,465 59,642,895 27,083,410 212,069,480
Liabilities
Creditors, accrued and other liabilities 54 256 - T2 167 - - B26.423
Unclaimed dividend 10,883,905 - - - - 10,883,905
Musharaka finances 700,000 - - - 700,000
Security deposits - - 5,634,050 39,080 - 5,873,130
Total Liabilities - June 30, 2021 11,638,161 - 6,606,217 39,080 - 18,283,458
Net Assets - June 30, 2021 48,567,223 4,449,326 54,082,248 59,603,815 27,083,410 193,786,022
Total Assets - June 30, 2020 -Restated 74,428,036 10,604,697 46,083,188 66,506,328 32,083,438 229,705,687
Total Liabilities - June 30, 2020 28,057,633 1,546,220 3,534,279 3,597,800 - 36,735,932
Net Assets - June 30, 2020 -Restated 46,370,403 9,058,477 42,548,909 62,908,528 32,083,438 192,969,755
2021 2020
Rupees Rupees
(Restated)
Represented by:
Certificate capital 216,875,000 216,875,000
Reserves 45,394,252 44,810,698
Accumulated loss (72,853.017) (72,304,233)
189,416,235 189,381,465
Unrealized gain on revaluation of investments - Available for sale 4,369,787 3.588,290
193,786,022 192,969,755
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Reconciliation of reportable segments revenues, profit or loss, assets and liabilities is as follows:

2021 2020
~~~~~~~~~~~~~~ Rupees-+s~—sssesansan
Revenues
Total revenues for repartable segments 14,260,102 13,386,408
Other revenues 9,998,481 13,983,071
Modaraba's revenues 24,258,583 27,369,479
Profit
Total profit for reportable segments 14,459,052 13,562,023
Other income 1,518,370 2,396,875
Operating expenses (11,507,677) (11,465,446)
Finance cost (1,069,808) -
Workers' Welfare Fund (142,173) -
Modaraba Management Company's fee (339,994) (444,760)
2,917,770 4,048,692
Assets
Total assets for reportable segments 144,533,072 168,156,804
Corporate assets unallocated:
Cash and bank balances 52,113,573 44,158,744
Advances, deposits, prepayments and other receivables 4,918,627 7,098,466
Advance income tax 1,693,272 1,436,994
Long term advances and deposits 2,619,260 2,619,260
Short term investments 4,737,279 3,827,623
Fixed assets under own use 1,454,397 2,407,796
67,536,408 61,548,883
Total assets as per the balance sheet 212,069,480 229,705,687
Liabilities
Total liabilities for reportable segments 6,573,130 24,692,172
Corporate liabilities unallocated:
Unclaimed dividend 10,883,905 10,670,220
Creditors, accrued and other liabilities 826,423 1,373,540
Total liabilities as per the balance sheet 18,283,458 36,735,932

- Certain liabilities, assets, other income and other operating charges of the Modaraba cannot be allocated
to a specific segment. Accordingly, these amounts have been classified as unallocated.

- There are no differences between the measurements of the reportable segments' profits or losses, assets
and liabilities with the Modaraba's profits or losses, assets and liabilities.

- There are no changes from prior periods in the measurement methods used to determine reported
segment profit or loss.

- There are no asymmetrical allocations to reportable segments.

33.3 All non-current assets of the Modaraba are located in Pakistan as at the reporting date.



Note 34
Provident Fund Related Disclosures

The Modaraba operates a recognized provident fund for its permanent employees wherein equal monthly contributions are made by the
Modaraba and employees into the fund at the rate of 10% of the basic salary. Obligation for contributions to defined contribution plan is
recognized as an expense in the profit and loss account. The following is information of fund as on June 30,:

2021 2020
Rupees Rupees
(Un-audited) (Audited)

Size of the fund 300,011 571,501
Percentage of investments made 100.00% 100.00%
Cost of investments made 300,011 571,501

Break-up of investment in terms of amount and percentage of the size of the provident fund are as follows:

2021 2020
Investment Investment
as a % of as a % of
Investment % Investment :
Size of Size of
funds funds
Rupees Rupees
Cash at bank 300,011 100.00% 571.501 100.00%

Investments out of the funds of provident fund have been made in accordance with the provisions of section 218 of the Companies Act,
2017 and the rules formulated for this purpose.

Note 35
Number of Employees
2021 2020
Numbers Numbers
Number of employees as at June 30, 10 14
Average number of employees during the year 12 14

Note 36
Date of Authorization for Issue

These financial statements were approved and authorized by the Board of Directors of IBL Modaraba Management (Private) Limited (the
Management Company) for issue on September 24, 2021.

Note 37
Profit Distribution

Subsequent to the year ended June 30, 2021, the Board of Directors of the Management Company in their meeting held on September 24,
2021 declared a final profit distribution of Rs. Nil (2020: Rs. 0.1329) per Modaraba certificate which in total amounts to Rs. Nil (2020: Rs.
2,883,000).




Note 38
General

Corresponding figures have been re-arranged, wherever necessary, to facilitate comparison. Following rearrangements has been made in
these financial statements for better presentation.

Nature From To Amount
Profit receivable on Other receivables Profit receivable on saving accounts 369,339
accounts (Note 8) (Note 8)

Auditors’ remuneration Other operating expenses Operating expenses 488,175

For IBEL Modaraba Management (Private) Limited
(Modaraba Management Company)

S/D S/D S/D

Chief Executive Director Director




CATAGORIES OF CERTIFICATE HOLDER
AS ON JUNE 30 2021

First IBL Modaraba As On: June 30, 2021
2.3 Categories of Shareholder Folios Physical cDC Share held Percentage
3.1 - Dir Their nd Mingr Childern 2 1,801,048 1,801,048 8.30
2.3.2 - Associated Companies, Undertakings & Related Parties 2 5,240,905 5,240,905 2417
2.3.3 - NIT & ICP 1 1,078,774 1,078,774 4.97
2.3.4 - Banks, DFls, NBFCs 5 9,354 801 10,155 0.05
2.3.5 - Insurance Companies 2 1,200 509,990 511,190 2.36
3 - M nd M | Fun 1 70 70 0.00
2.3.8 - A, General Public (Local) 1,178 933,679 7,358,004 8,291,773 38.23
2.3.8 - B. General Public {Foreigner) 1 - 331 3N 0.00
2.3.9 - A, Other Companies (Loc 13 39,494 4,713,760 4,753,254 21.92
1,205 983,727 20,703,773 21,687,500 100.00
Shareholders More Than 10.00%%
M/S.DOSSLANI'S SECURITIES (PVT) LIMITED 1 4,425,764 20.41
M/S. UNIVERSITY OF MANAGEMENT & TECHNOLOGY 1 3,070,000 14.16
M/S. 1BL MODARABA MANAGEMENT (PRIVATE) LIMITED 1 2,170,905 10.01




PATERN OF CERTIFICATE HOLDING
AS ON JUNE 30 2021

Shareholding
No. of Shareholders Total Shares held
From To
420 1 100 15,609
290 101 500 80,876
180 501 1,000 128,769
222 1,001 5,000 473,865
41 5,001 10,000 306,629
11 10,001 15,000 141,787
5 15,001 20,000 97,500
1 20,001 25,000 24,500
2 25,001 30,000 56,000
4 30,001 35,000 132,875
2 40,001 45,000 88,500
1 45,001 50,000 50,000
1 50,001 55,000 51,087
1 55,001 60,000 56,000
1 60,001 65,000 61,000
1 65,001 70,000 69,000
1 80,001 85,000 82,000
1 90,001 95,000 92,700
2 130,001 135,000 265,441
1 145,001 150,000 150,000
1 165,001 170,000 170,000
1 240,001 245,000 240,068
1 280,001 285,000 280,507
1 310,001 315,000 313,500
1 375,001 380,000 376,978
1 470,001 475,000 473,000
1 500,001 505,000 502,737
1 505,001 510,000 509,990
1 705,001 710,000 710,000
1 710,001 715,000 712,035
1 905,001 910,000 910,000
1 1,075,001 1,080,000 1,078,774
1 1,420,001 1,425,000 1,424,070
1 1,895,001 1,900,000 1,895,034
1 2,170,001 2,175,000 2,170,905
1 3,065,001 3,070,000 3,070,000
1 4,425,001 4,430,000 4,425,764
1,205 21,687,500




