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Fauji Fertilizer Bin Qasim Limited

Refl No. 11.8/Scctt/C Dated: 29 Jan 2015

The General Manager

Karachi Stock Exchange (Guarantee) Limited

Stock Exchange Building, Stock Fxchange Road, lFax # 021-111-573-329
Karachi ' aqis@kse.com.pk

The General Manager
[Lahore Stock FExchange (Guarantec) Limited

[9-Khayaban-c-Igbal, Fax # 042-36308484- 85
[Lahore [tnancial accounts@lse.com.pk

The General Manager

Islamabad Stock Iixchange (Guarantee) Limited

[SIE Towers, 55-13, Jinnah Avenue, IFax # 111-473-329
[slamabad quotation’@ise.com.pk

Securities and Exchange Commission of Pakistan
NIC Building, Jinnah Avenue, Blue Areca

Islamabad

Subject: Financial Results — Annual Accounts 2014

Dear Sir,

s We have to inform you that the Board of Directors of our Company in their
meeting, held at Rawalpindi on 29 Jan 2015, recommended the following:-

CASH DIVIDEND

Pl
Final cash dividend for the period ended 31 Dec 2014 at Rs 2 © 2 yper share i.c,

2erE T,
2. Copy ol'subject accounts is attached.
3. The cash dividend will be paid / issued to the sharcholders, whose names appear

in the register of the members as on 19 Mar 2015,

4. The share transfer books of the Company will be closed from 20 — 26 Mar 2015
(both days inclusive). Transfers received at Corplink Pvt Ltd, Wings Arcade, 1-K,
Commercial, Model Town, Lahore at the close of business on 19 Mar 2015 will be
treated in time for the purpose of above entitlement to the transferces.

& We will be sending you printed copics of subject accounts for distribution
amongst the members of the Exchange in duc course.

Regards ;
Brig Muhammad Azam, SI(M), (Retd)
Company Sccretary

73-Harley Street, Rawalpindi-Pakistan.
Tel: 92 51 9272196-7, Fax: 92 51 9272198-9. www.ffbl.com
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Fauji Fertilizer Bin Qasim Limited

Profit and Loss Account

For the year ended December 31, 2014

2014 2013
Note (Rupees '000)

Sales - net 23 49,445,256 54,455,168
Cost of sales 24 (38,353,303) (39,942,664)

GROSS PROFIT 11,091,953 14,512,504
Selling and distribution expenses 25 (3,314,074) (3,452,539)
Administrative expenses 26 (1,317,635) (1,048,037)
6,460,244 10,011,928
Finance cost 27 (1,312,944) (1,514,931)
Other operating expenses 28 (429,820) (638,559)
4,717,480 7,858,438

Other income @ 1,062,774 680,868
254 8,539,306

PROFIT BEFORE TAXATION BTa025

Taxation 30 (1,763,928) (2,741,285)
PROFIT AFTER TAXATION 4,016,326 i
31 4.30 6.21

Earnings per share - basic and diluted (Rupees)

The annexed notes 1 to 37 form an integral part of these financial statements.
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Fauji Fertilizer Bin Qasim Limited
Statement of Comprehensive Income

For the year ended December 31, 2014

2014 2013
Note (Rupees '000)
Profit after taxation 4,016,326 5,798,021
Other comprehensive income
Actuarial losses 9 (51,155) (39,275)
3,965,171 5,758,746

Total comprehensive income

4@\5‘?’

The annexed notes 1 to 37 form an integral part of these financial statements.
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Fauji Fertilizer Bin Qasim Limited
Cash Flow Statement

For the year ended December 31, 2014

2014 2013
Note {Rupees '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 32 12,211,576 14,458,830
Finance cost paid (1,299,329) (1,183,287)
Taxes paid (1,929,904) (2,852,600)
Payment to gratuity fund (95,228) (42,596)
Compensated absences paid (40,697) (23,551)
Payment to Workers' (Profit) Participation Fund (339,807) (417,042)
Net cash generated from operating activities 8,506,611 9,939,754
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (530,995) (619,069)
Long term investment (3,208,803) (6,194,201)
Proceeds from sale of property, plant and equipment 18,796 17,716
Long term deposits . (2,331)
Dividend received from associates 300,009 23,438
Short term investments (3,236,902) (3,892,175)
Profit received on bank balances and term deposits 246,655 421,109
Net cash used in investing activities (6,411,240) (10,245,513)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term loans 10,000,000 -
Deferred government assistance (648,201) (648,201)
Short term borrowing - net (5,600,000) 3,755,000
Dividend paid (3,762,313) (4,475,942)
Net cash used in financing activities (514) (1,369,143)
Net increase/(decrease) in cash and cash equivalents 2,094,857 (1,674,902)
Cash and cash equivalents at beginning of the year 3,042,405 4,717,307
Cash and cash equivalents at end of the year 5,137,262 3,042,405
CASH AND CASH EQUIVALENTS
Cash and cash equivalents included in the cash flow statement comprise the following
balance sheet amounts:
- Cash and bank balances 22 5,044,669 2,477,533
- Short term highly liquid investments 21 1,430,000 1,200,000
- Short term running finance (1,337,407) (635,128)
5,137,262

3,042,405 .&\

@hex&&n&)ms\‘llo 37 form an integral part of these financial statements. Jl
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Share capital i“::v'L A:C;:;::"'U“ Tota
7 tRumses-oon -

Balance as at January 01, 2013 9,341,100 228,350 2,185,261 11,754,711
Total comprehensive income

Profit for the year after taxation - - 5,798,021 5,798,021
Other comprehensive income - - (39,275) (39,275)
Total comprehensive income for the year - - 5,758,746 5,758,746 V
Transactions with owners, recorded directly in equity

Distributions to owners

Final dividend 2012 (Rs. 2.25 per ordinary share) - - (2,101,748) (2,101,748)
First interim dividend 2013 (Rs. 1.75 per ordinary share) - - (1,634,693) (1,634,693)
Second interim dividend 2013 (Re. 1 per ordinary share) - - (934,110) (934,110)
Total transactions with owners - - (4,670,551) (4,670,551)
Balance as at December 31, 2013 9,341,100 228,350 3,273,456 12,842,906
Balance as at January 01, 2014 9,341,100 228,350 3,273,456 12,842,906
Total comprehensive income

Profit for lhe year after taxation - - 4,016,326 4,016,326
Other comprehensive income - - (51,155) (51,155)
Total comprehensive income for the year - - 3,965,171 3,965,171
Transactions with owners, recorded directly in equity

Distributions to owners

Final dividend :2013 (Rs. 2.25 per ordinary share) . - . - (2,101,747) (2,101,747)
First interim dividend 2014 (Re. 1 per ordinary share) - - (934,110) (934,110)
Second interim dividend 2014 (Re. 0.75 per ordinary share) - - (700,583) (700,583)
Total transactions with owners - - (3,736,440) (3,736,440)
Balance as at December 31, 2014 9,341,100 228,350 3,502,187 13,071,637
The annexed notes 1 to 37 form an integral part of these financial statements. &
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2.3

2.4

2.5

251

BASIS OF PREPARATION

Separate financial statements

These financiat statements are he separate financial stalements of the Company in which investments i subsidiaries and
asseciales are accounted for on the basis of direct equily interest rather than on the basis of reported resuits and net assets
of the investees. Consolidated financial statements of the Company are prepared separalely.

Consequent to preperation of consofidaled financial slatements by conselidating Fauji Meat Limited, Fauj Foods Limited
and FFBL Power Company Limited, the Company has prepared ifs separate financial stafements for the firs! time for the
year ended December 31, 2014 and afso presented corresponding figures for the year ended December 31, 2013, This has
resuiled in all equity accounted investiments {o be carried at cost,

Prior to the year ended December 31, 2094, (he Company in its individual financial statements accounted for its
invesiments in associales and joint controled enlity using the equity method of accounting. Consequent to the preparation of
separale financial statements as mentioned above, the Company now accounts for those investments af cost as more fuby
axplained in note 3.5.

The results of the Company based on investments in associates and jointly controlled entity accounted for under the equity
method are reflected in the consaolidated financial statements of the Company.

Statement of compliance

These financial statements have heen prepared in accordance with the approved accounling standards as applicable in
Pukislan. Approved asceounting standards comprise of such International Financial Reporting Standards ((FRS) issued hy
the International Accounting Standards Board as are notified under the Companies Crdinance, 1884, provisions of and
directives fssued under the Companies Ordinance, 1984. In case requirements differ, {he provisions or directives of the
Companies Ordinance, 1984 shall prevail.

Basis of measurement

These financial statements have been prepared under the hisiorical cost convention except for certain financial instruments,
which are carried at their falr values and staff retirement gratuily and compensated absences which are carried at present
value of defined benefit obligation net of fair value of plan assets.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which iz the Company's functional currency. All financial
information presented in Pak Rupee has heen rounded to the nearest thousand.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires managemeant {o
make judgments, estimates and assumptions that affect the application of accounting policies and the reporied amounts of
assets, liabitities, income and expenses. Actual resulis may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisicns to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected.

Information about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are discussed in the ensuing
paragraphs.

Staff retirement gratuity

Defined benefit plan is provided for permanent employees of the Company. The pian is typicaily structured as a separale
legal entity managed by trustees. Caiculations in this respect require assumptions to be made of future outcomes, the
principal ones being in respect of increase in remuneration, the expected long-term return on plan assets and the discount
rate used to convert future cash flows to current vaiues. Calculations are sensitive to changss in the underlying
assumptions.
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2.54

2.5.5

2.4.6

Provision for inventory obsolescence and doubtful receivables

The Company reviews the carrying amouni of stock, sleres and spares on a regular basis and as appropriale inveniory is
wriiten down to its nef realizable value or provision is made for obsolescence if there is any change in usage patlern and
physical form of refated Inventory, Net realizable value signifies the estimated seling price in the ordinary course of business
fess the estimaled costs of completion and the estimated costs necessary (0 maxe the sale. Further the cairying amounts of
trade and other receivables are assessed on a reguiar basis and if there is any dould about the realisability of these
receivables, appropriate amount of provision is made.

Taxation

The Company takes into account the current income tax law and decisions taken by {he taxation authorities. Instances
where the Company's views differ from the views taken by the income iax depariment at the asssssment stage and where
the Company considers that iis view on items of material nature ig in accordance with law, the amounts are shown as
centingent Habilities,

Contingencies

The Company reviews the status of all the legal cases on a regular basis. Based on the axpected outcome and lawyers'
judgments, appropriate disclosure or provision is made.

[mpairment

The carrying amount of the Company's assets are reviewed at each balance shest date 1o delermine whather there is any
indication of impairment loss. If any such indication exists, recoverable amount is estimated in order to daterming the extent

of impairment loss, if any.

SIGNIFICANT ACCOUNTING POLICIES

The accouniing policies set out below have been applied consistently (o all periods presented in these financial stalements.

Employees' retirement benefits
The Company has the following plans for its employaes:
Provident Fund - Defined Contribution Scheme

The Company operates & defined contribufory provident fund for all its permanent employees. The fund is administered by
frustess. Monthly contributions are made to the fund both by the Company and employees at the rate of 10% of basic pay.
The Company's contribution is charged te income for the year.

Gratuity Fund - Defined Benefit Scheme

The Company operates a defined benefit funded gratuity for all employees who complete qualifying period of service and
age. The Fund is administered by trustees. Contribution to the fund is made on the basis of actuarial valuation using
Projected Unit Credit Method, related details of which are given in note 9.2. Amount determined by the actuary as chargs for
the year is included in profit and loss account for the year.

Compensated absences

The Company grants compensated absences 1o all its employeas in accordance with the rules of the Company. Under this
unfunded scheme, regular employees are entitled maximum 30 days privilege ieave for each complefed year of service.
Unulilized privilege leaves are accumulated upto a maximum of 120 days which are encashable at the time of separation
from service on the basis of last drawn gross salary. Provisions are made in accordance with the actuarial recommendaticn,
Actuarial valuation is carried out using the Projected Unit Credit Method in respect of provisien for compensated absences.



3.3

3.3

Current

Current tax is the expected tax payable on the {axable income for the year, using tax rates enacted or substaniively enacted
at the reporting date, and any adjustment o tax payable in respect of previous years.

Deferred

Deferred tax i8 recognized using the balance sheetl method, previding for temporary differences between the carrying
amounts of assets and tiabifities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
not recognized for the foflowing temporary differences: the initial recognition of assets or liabilities in a transaction that is not
a2 business combination and that alfecis neither accounting nor taxable profit or loss, and differences relating to investments
in Jointly confrolled entities to the extent thal it is probable that they will not reverse in the foresecable future. In addition,
deferred tax is not recognized for taxable temporary differences arising on the initial recognition of goodwil,

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences whaen they reverse, based
on the laws that have baen enacted or substantively enacted by the reporling dale. Deferred tax assals and liabilties are
offset If there is a legally enforceable right (o offset current tax liabililies and assets, and they relate to income laxes levied
by the same tax authority on the same taxable entity, or on differant tax entities, but they intend to settle current tax liabilities
and assetls on a net basis or thelr tax assets and labilities will be realized simultaneously.

A delerred tax assel is 1ecognized (o the extent that it is probable that future taxable profits will be avaliable agalnst whlch
the temporary difference can be utilized. Deferred tax asseis are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

Fixed assets

Property, plant and equipment and capital work i1 progress

Property, plant and equipment except for freshold fand and capital work in progress are slated al cost less accumulated
depreciation and impalrment osses, if any. Freehold land and capitai work in prograss are staied at cost less allowance for
impairment, i any. Cost includes expenditure that is directly atirlbutable to the acquisition of the asset. The cost of self-
consirucied assets includes the cost of materials and direct labour, any other cests directly atinbutable (o bring the assets to
a working condition for their intended use, and the cosis of dismantling and removing the ilems and restoring the site on
which they are localed.

When paits of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
{(major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment, and are recognized net within “other income” in profit or

loss.

The cost of reptacing part of an item of property, piant and equipment is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part wili flow to the Company and is cost can be measured
reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of property, plant
and equipment are recognized in profit or loss as incurred,

Depreciation is calculated on the siraight line method and charged to profit and loss account to write off the depreciable
amount of each asset over its estimated usefu! life at the rates specified in note 13. Depreciation on addition in property,
piant and equipment is charged from the month of addition while no depreciation is charged in the month of disposal.

Freehold iand is not depreciated. @(\k
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Borrowing costs

Borrowing costs which are dirgctly atlribuiable o the acguisition, construclion or production of a qualifying asse! are
capitalized as part of the cest of that asset. Borrowing cost includes exchange differences arising from foreign currency
borrowings to the extent these are regarded as an adiustment 1o borrowing costs. Al other borrowing costs are charged to

nrofit nr loas

lnvestimenis

fnvestmenis in subsidiaries

Subsidiaries are those enterprises in which the Company directly or indirectly controls, beneficially owns or holds more than
50% of the veling securities or olherwise has power to elect and appoimt more than 50% of its direclors.

Investments in subsidiaries are Initially recognized al cost. The carrying amount of investments is reviewsd al each reporting
date o determine whether there is any indicalion of impaiament. If any such indication exist the Investiments recoverable
amount is estimated which is higher of its value in use and its fair value less cost to sell. An impairment ioss is recognized if
the carrying amount exceeds its recoverable amount. impairment losses are recognized in profit or loss, An impairment loss
Is roversed if there Is a change in estimates used {o determine the recoverable amount but limited to the extent of initial cost
of iInvestments, A reversal of impalrment loss is recognized in the profit and loss account.

investments in associates and jointly controlled entities

Asscciates are those entities in which the company has significant influence, but not contro! over the financial and operating
poliices. Joint venture are those entifies over whose activities the company has joint control establiished by contraciual
agreement and requiring unanimous consent for strategic financial and operationg decisions.

Invesiments in associates and jolntly controlled entities are initially recognized at cost. The camying amow of investments
Is reviewed at each reporting date to determine whether there is any indication of impairment. if any such indication exists
the investments recoverable amount is estimated which is higher of ifs value in use and ils fair value less cost (o sell. An
impairment loss Is recognized if the carrying amount exceeds ils recoverable amount. Impairment logses are recognized in
profit or [oss. An impairment loss is reversed if there is a change in eslimates used to determine the recoverable amount but
imited to the extent of initial cost of investments. A reversal of impairment loss is recognized in the profit and loss account.

Investments at fair value through profit or foss - held for trading

tnvestments which are acquired principally for the purpese of selling in the near term or the investments that are part of a
portiolio of financial instruments exhibiting short term profit taking, are classified as investments at fair value through profit or
loss-held for trading and designated as such upon initial recognition. These are stated at fair values with any resulting gains

or losses recognized directly in the profit and loss account.



3.6

3.7

3.8

o

Investment available for sale

Availanle-tor-sale financial assels are non-derivative financial assets {hal are designated as available-for-sale and that are
not classified In any of the other categories. Subsequent {o initial recognition, they are measured al fair value and changes
therein, other than impairment losses and foreign currency differences on available-for-sale equity instruments, are
recoghized in other comprehensive income and presented within squily as reserve, When an investment is derecognized,
the cumulative gain or foss in ofher comprehensive income is fransferrad to profit or fess. Unguoted equity investments are
carried at cosi less provision for impairment, if any.

The Company recognizes the reguiar way purchase or sale of financial assels using settlement date sccounting.

Impairment

Impairment losses are recognized as expense in the profit and loss account. An impairment loss is reversed if there has
been a change in the estimates used (o determine the recovarable amount. An impairment loss is reversed only {o the extent
that the assel's carrying amount does not exceed the carrying amount that wouid have been determined, net of depreciation
or amortization, if no impairment foss had been recognized. For non-financial assets, financial assets measured at amortized
cost, available-for-sale financial assets thal are debt securities, the reversal is recognized in profit and loss account. For
available-for-sale financial assels that are equity securities, the reversal is recognized through olher comprehensive income,

Siores and spares

These are valued at fower of weighted average cost and nat realizable value less impairment. For items which are slow
moving and/or identified as surplus to the Company's requirement, an impairment is made.

Stock in trade

These are valued af the lower of weighled average cost and nel realizable value except for stock in transit which is valued at
cost comprising invoice value and refated expenses incurred thereon up to the balance sheet date less impairment, if any.

Costis determined as follows:
- Raw malerials at weighted average purchase cost and directly attributable expenses
- Work-in-process and finished goods at weighted average cost of raw materials and related manufacturing expenses

Net realizable value signifies the estimaied selling price in the ordinary course of business less the estimated costs of \?5 :

completion and the estimated costs necessary to make the sale. %@f“‘



3.10

3.1

Trade and ofher payabies

Liabitiies for wade and other amounls payable are caried at amorlized cosi, which approximates {he fair value of
consideration fo be paid in future for goods and services received, whether or not billed to the Company.

Trade dehis and other receivables

Trade debis and other receivables are due on nermal frade terms. These are siated al amortized cost as reduced by
appropriate provision for impairment, if any. Bad debis are written off wien identified,

Off-selting of financial assets and liabilities

A financial asset and a financial Hability is offsel and the net amount is reported in the balance sheet if the Company has 2
legaliy enforceable right to set-off the recognized amounts and infends either to selde on a net basis or to realize the asset
and seftie the liability simultanecusly.

Cash and cash equivaients

For the purpose of cash flow statement, cash and cash eguivalents comprise cash and bank balances, short term highly
fiquid investments and short term running finance.

Mark-up bearing borrowings

Mark-up hearing borrowings are recognized initially at cost, less aitributable transaction costs. Subsequent fo initial
recognition, markup hearing borrowings are stated af criginally recognized amount less subsequent repayments, while the
difference hetween the original recognized amounts {as reduced by periodic payments} and redemption value is recognized
in the profit and loss account over the pericd of borrowings on an effective rate basis. The borrowing cost on gualifying asset
i included in the cost of related asset as explained in note 3.4,

Provisions

A provision Is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outfiow of economic benefits will be required o setlle the obligation.
Provisions are defermined by discounting the expected future cash flows at a pre-tax rale that reflects current market
assessments of the time value of money and the risks specific to the liability,

&



3.14

3.16

3.47

Foreign currency

Foreign cutrrency transactions

Transactions in foreign currency are accounted for at the exchange rates prevailing on the dale of transactions. All mongtary
assets and liabilities denominated in foreign currencies at the year end are {ranslated ai exchange rates prevailing af the
balance sheet date. Non monetary ilems that are measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the date of transaction. Exchange differences are inciuded in nrofit and loss account for the year,

Revenue recognition

Sale

Safes revenue is recognized when the goods are dispatched and significant risks and rewards of ownership are fransferred
to the customer. Revenue from sale of goods is measured at the fair value of consideration received or receivable, net of
returns, commission and trade discounts.

Scrap sales and miscellaneous receipis
Scrap sales and miscellaneous receipts are recognized on realized amounts on accrual basis,
Basis of allocation of common expenses

The Fauji Fertilizer Company Limited under an agreement, allocates on a proporiionate basis common selling and
distribution expenses being the cost incurred and services rendered on behalf of the Company under an inter company

Earnings per share

The Company presents basic and dilvied earnings per share (EPS) daia for ils ordinary shargs. Basic EPS is calculated by
dividing the profit or loss altributable to ordinary shareholders of the Company by the weighted average number of ordinary
shares oulstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the waighted average number of ordinary shares outstanding for the effects of alf dilutive potential ordinary
shares.

Finance income and.finance costs

Firance ncome comprises interest income on funds invested, dividend income, gain on disposal of available-for-sale
financial assets and changes in the fair value of invesiments held for trading. Interest income is recognized as it accrues in
profit or loss, using the effective interest method. Dividend income is recognized in profit or ioss on the date when the

Company’s right to receive the payment is established.

Finance costs comprise interest expense on borrowings, changes in the fair value of held for frading investments and
impairment losses recognized on financial assels. Borrowing costs that are rot directly attributable to the acquisition,
construction or production of a qualfying asset are recegnized in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis. E

oo
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were made in

2071 to the previous pengion accounting requiremenis. The amendments introduce a reiief that wil reduce the complexity
and burden of accounting for certain contributions from empioyees or third parties. The amendments are relevant aniy to
defined benefit plans that involve contributions from employaes or third parlies meeting certain criteria. The amendments are
not likely to have an impact on Company's financial sialements.

Amendments (o 1AS 38 Intangible Assets and IAS 16 Property, Plant and Equipment (effective for annual periods beginning
on or after t January 2016) inlroduce severe restrictions on the use of revenue-based amorization for intangible assets and
explicitly state that revenue-based methods of depreciation cannot be used for property, plant and equipment. The rebuttable
presumplion that the use of revenue-hased amortisation methods for intangibie assels is inappropriate can be overcome
only when revenue and the consumption of the ecenamic benefis of the intangible asset are ‘highiy correlated’, or when the
intangible asset fs expressed as @ measure of revenue. The amandments are not likely to have an impact on Company's
financial statements.

IFRS 10 ‘Consolidated Financial Statements' - (effective for annual periods baginning on or after 1 January 2015) replaces
the part of 1AS 27 "Consofidated and Separate Financial Stalements. IFRS 10 introduces a new approach to determining
which investees should be consolidated. The single model to be applied in the control analysis requires that an investor
controls an investee when the investor is oxposad, or has rights, to variable returns from ifs involvement with the investec
and has the ability o affect those returns through its powsr over the investes. IFRS 10 has made consequential changos to
IAS 27 which is now called "Separate Financial Statements’ and will deal with only separate financial statements. Certain
furtier amendments have been made to IFRS 10, IFRS 12 and IAS 78 clarifying the requirements relating to accounting for
investment enifties and would be effective for annual periods beginning on or after 1 January 2016. The management has
not completed its assessment of any potential impact of IFRS 10,

IFRS 11 Joint Arrangements' {effective for annual pericds beginning on or after 1 January 2015) replaces 1AS 31 ‘Interests
in Joint Ventures'. Firstly, it carves out, from IAS 31 jointly controlled entities, those cases in which although there is a
separale vehicle, that separation is ineffective in certain ways. These arrangements are treated simitarly o jeintly controlied
assets/operations under 1AS 31 and are now cailed joint operations. Secondly, the remainder of IAS 31 jointly contralled
entities, now called joint ventures, are stripped of the free choice of using the equity method or proportionate consolidation;
they must now always use the squity method. IFRS 11 has also made conseguential changes in 1AS 28 which has now been
named 'Investiment In Asscciates and Joint Veniures'. The amendments requiring business combination accounting to he
appiied (o acquisitions of inferests in a joint operation that constitutes a business are effective for annual periods beginning
onor after 1 January 2016, The adoption of this standard is not like to have an impacst on Company's financial statements.

IFRS 12 "Disclosure of Interest in Other Entities’ (effective for annual periods beginning on or after 1 January 2015)
combines the disclosure reguirements for entities that have interests in subsidiaries, joint arrangements {i.e. joint operations
or joint ventdres), assoclates and/or unconsclidated struciured entities, into one place. The adoption of this standard is not
like to have an impact on Company's financial statements.

IFRS 13 Fair Value Measurement’ effective for annual periods beginning on or afler 1 January 2015} defines fair value,
establishes a framework for measuring fair value and sets out disclosure requirements for fair valugé measurements. IFRS 13
explains how to measure fair value when it is required by other IFRSs. it does not intreduce new fair value meastrements,
nor does it eliminate the practicability exceptions to fair value measurements that currently exist in certain standards. The
adoption of this standard is not fike to have an impact on Company’s financial statements.

Amendment 1o IAS 27 ‘Separate Financial Statement’ (effective for annual periods beginning on or after 1 January 2018).
The amendments fo IAS 27 will allow entities to use the equity method to account for investments in subsidiaries, joint
vertures and associates in their separate financial statements. The management is evaluating the option of equity
accounting in the seperate financial siatements as allowed under amendments o IAS 27,

Agricuiture: Bearer Plants [Amendment to [AS 16 and 1AS 41] (effective for annual periods beginnring on or after 1 January
2016). Bearer plants are now in the scope of IAS 16 Property, Plant and Equipment for measurement and disclosure
purposes. Therefore, a company can elect to measure bearer plants at cost. However, the preduce growing on bearer plants
will continue to be measured at fair value less costs to sell under IAS 41 Agriculture. A bearer plant is a plant that: is used in
the suppiy of agricuitural preduce; is expected 10 bear produce for more than one period: and has a remote likelihood of
being soid as agriculturai produce. Before maiurity, bearer plants are accounted for in the same way as self-constructed
items of property, plant and equipment during construction. The amendments are not likely to have an impact on Company's
financial statements.

A



FECOgNSEd
idiary
TOOVEMmSs
beginning on or after 1 July 2014),
are either nol relevant {o the Company's operations or are not expected ‘o have significant impact on the Company's
financial statements other than certain additional disclosures.

IFRS 2 'Share-based Payment’. IFRS 2 has been amended to clarify the definition of ‘vesting condition’ by separately
defining ‘performance condition’ and ‘service condition’,

g vl apply prospectively for annual period

vl Z2010-2012 and 20112013 cycles {mosi amend
e new cycle of impravements contain amendments to e following siandards These

iIFRS 3 ‘Business Combinations’. These amendmenis clarify the classification and measurement of contingent consideration
in a business combination,

i{FRS & 'Operating Segments’ has been amended to explicilly require the disclosure of judgments made by management in
applying the agagregation griteria.

Amendmenis to |AS 16'Property, plant and equipment’ and 1AS 38 ‘Intangibie Assets’. The amendments clarify the
requirernents of the revaluation model in 1AS 16 and IAS 38, recognizing that the restatement of accumulated depreciation
{amortization) is not always proportionate to the change in the gross carrying amount of the assel.

IAS 24 'Related Party Disclosurs’. The definition of related party is extended 1o include & management enity that provides
key management personnel services to the reperiing entity, aither directly or through a group entity.

IAS 40 ‘lnvestment Property’. IAS 40 has been amended to clarify that an enbity should: assess whether an acquired
properly i an investment property under 1AS 40 and perform a separafe assessment under IFRS 2 (o determing whether the
acquisition of the investment property constituies a husiness combination.

Annual improverents 2012-2014 cycles (amendments are effective for annua! periods beginning on or after 1 January
2018). The new cycle of improvements contain amendments to the following standards. These are either not relevant to the
Company's operations or are not expected to have significant impact on the Company's financial statemants other than
certain additional disclosures.

IFRS & Non-current Assets Held for Sale and Discontinued Operations. IFRS 5 is amended to clarify that if an entity
changes the method of disposal of an asset (or disposal group) i.e. reclassifies an asset from held for distribution to owners
to held for sale or vice versa without any time lag, then such change in classification is considered as continuation of the
original plan of disposal and if an entity determines that an assef {or disposal group) no longer mesis the oriteria o he
classifiad as held for distribution, then it ceases held for distribution accounting in the same way as it would cease hald for
[FRS 7 ‘Financial Instruments- Disclosures’. IFRS 7 is amended o clarify when servicing arrangements are in the scope of
its disclosure reguirements on continuing involvement in transferred financial assets in cases when they are derecognized in
their entirety, IFRS 7 is also amended to clarify that additional disclosures required by 'Disclosures: Offselting Finangial
Assets and Financial Liabilities (Amendmentis to IFRS7) are not specifically required for Inclusion in condensed interim
financial statements for all interim periods.

IAS 19 'Employee Benefits’, IAS 19 is amended to clarify that high quality corporate bonds or government bonds used in
determining the discount rate should be issued in the same currency in which the benefits are to be paid.

A 34 ‘Interim Financiai Reporiing’. IAS 34 is amended to clarify that certain disclesures, if they are not included in the

notes {o inferim financial statements and disclosed elsewhere should be cross referred, m{%



4.3

SUBECRIBED AND FaD L UP

AUTHORIZED SHARE CAPITAL

1,100, 000,06C Qrdinary shares of Re. 10 sach

CAPITAL RESERVE

il

s share premium of Re, 5 per share received on

public issue of 45870

thousand ordmary

114,000,000




G OLONG T dLOANS

4,080,080

LOANS FROM BANKING COMPANIES SECURED

= s o O
bS] S0CG.0U0 -

Alad Bank Limied I E00 000
S pany Limie 3,500 000 -

Bank Afalah Limied

Bank Al Limited 1.000,000

ge

1 Bank Limited

1500000 -

0,000,000

Terms and Conditons of these inans are as (oliows
r :
E J

iLenders i

Comnencement uf

Markup Rate % Repayment

No. of instaliments

ROHE Bank Limited

Aliied Gank Limited

Bank Alfalah Limited

Bank Althabib Limited

Meezan Bank Limited

3 Month KIBOR + 0.50

3 iMonth KIBOR + 0.50

& Month KIBOR 4 ¢.50

3 Month KIBOR + 0.50

3 Month IIBOR + 0,15

12 gquarterly
12 guarterly
6 half yearly
12 quarterly

1 at maturily

Movermber 2016

December 2016

March 2017

December 2016

ldarch 2016

September 2019

September 2018

Septermber 2019
August 2019

March 2016

Gempany has long term lean facilities a
assets of the Comgany and camy i

geregating o Rs, 10,000,000 thousand (2013 Rs, NIi). These are

R ranging Detween 10.34% (o 10.68% per annum ( 2013 M. @\

secured aganst ranking charge over current and {ixed




Note

7. DEFERRED GOVERNMENT ASSISTANCE - UNSECURED

Government of Pakistan (GoP) ioan 7.1 1,925,179 2.514 667
Less Current porlion shawn under current fabilities 1,944,600 2.008.682
119,421) 508,185

[Felerred Governmen! Assisiance 74 19,421 77954
- 584,119

7.1 This represenis balance amount of Gof loan amounting in folal of Rs. 9,723,015 thousand which is repayable in equal instaliments
in 16 years with 1 year grace al zero percent effective November 30, 2001, As per restrucluring agreement, tinal installment will be
paid in June 2017. This loan in accordance with Internalional Accounting Standard-39 "Financial instruments: Recognition and
Measurement” is slaled al s fair value and he difference s recognised as Deferred Government assistance. Deferred
Government assistance is being amorlised to fully offset the financial charge on the loan al an imputed rate of 7%. The amount
amottised and offset against financial charges during the year amounted o Rs. 58,512 thousand.

Under the lerms of restracluning willy GoP, the excess cash, which may arise based on a pre-defined mechanism, shall be shared
by the Company with Gol? through prepayment of Gof loan. In this regard the Company appointed Mfs A, F. Ferguson & Co,
Chartered Accountants, as third parly auditor sefecied by Ministry of Finance (MoF) as per the provisions of GoP letter dated May
10, 2002 for the examination of the Company's financial record relafing to the Company's determination of the amount of excess
cash and prepayment to GoP. The draft report of consuitant is under consideration and has been submitted 1o MoF for review and
concurrence, Notwithstanding, a provisional amount of Rs. 1,360,481 thousand has been transferred fo current portion as
prepayment of GoP loan on lhe basis of excess cash delermination mechanism as per GoP {etter. The Company is in the process
of finalizing the determination with GoP,

Loans from Export Credit Agencies {ECA), which were assumed by GoP, were initially secured by a guarantse issued by Habib
Bank Limited (HBL) on behalf of a local syndicate of banks and financial institutions, which guarantee is secured by first equitable
mortgage created on all immovable properties of the Company and by way of hypothecation of movable properties of the Company.
The charge ranks pari passu with the charges to be created in favour of other foreign and local lenders. The local syndicate had
requested the Company to cbiain an indemnity from GoP confirming that it is GoP's absclute abfigation to indemnify and keep
related banks and financial institutions harmiess from any possible exposure on this accounti. Accordingly, on December 16, 2002,
GoP had conveyed its agreement by assuming ECA foan fiabiliies by absolving related banks and financial institutions of their
liabifities for which they earlier issued guarantees to ECA. As a result, three ECA have reieased (he guaraniee of HBL and have
relurned the original documents.

Since one ECA has yet o refeass MEBL from its responsibility as guarantor therefors, charge related o porlion of the said guaraniee
on assels of the Company has net been vacated up to December 31, 2014. The Company is meaking efforts in getting this;@\

quarantee released.



8.2.1

DEFERRED LIABILITIES

EHVE BLESEN

e fax

Compensated ieave absences

The movement in the present value of compensated absences is as follows:

Cpening liability

Expense for the year

Pasi service cost

Benelits paid during the year

Clesing Hability

The main assumpticns used for actuanial valuation aro as foliows:

Discount rate - per annum
Expected rate of increase in salaries - per annum
Leave accumuiation factor - days

Mortality table

Withdraw! factor

The balance of deferred tax is in respeet of the following major taxable temporary differences:

Moceterated depreciation

Provision for invenlory obsolescence

The movement of deferred tax during the current vear is as follows:

Opening balance
Reversal for the year

Closing balance

MNote

8.
8.2

8.2.1

2ot
393,853 358,052
2,882,952 3068 619
3,276,804
2014 2013
(Rupees '060)
358,062 227,369
76,498 98,760
54,974
{40,697) {23.551)
393,853 368,052
2044 201
13.50% 11.50%
13.50% 11.50%
10 10
SLIC-2001-2005 SLIC-2001-2005
Low Low
20144 2013
{Rupees 000}
2,840,884 3,185,906
{57,842) ([5G, 267)
2,882,952 3,086 618
3,089,618 3,448,806
(216,667) (347 .187)

2,882,952 3,099,619 @\



Forthe year ended December 31, 2014

Nole
TRADE AND OTHER PAYABLES
Creditors
Accrued fiabifities
Advances from customers
Workers® (Profit) Participation Fund - unsecured 9.1
Payable to gratuity fund - unsecured 8.2
Workers' Welfare Fund
Unclaimed dividend
Withholding tax payable
Other payablas
Workers' {(Profit) Participation Fund
Balance at baginning of the year
interest on funds utilised in the Company's business
Allocation for the year 28

FPayment made during the year

{(Rupees 600}

8,383,469 4,409,908
1,907,306 1,741,215
1,698,215 527137
28,743 58,802
198,228 173,653
1,066,331 948,917
287,278 303,149

- 8,087
289,513 209,084
13,860,083 8,380,950
58,802 16,824
345 218
310,403 458,802
369,550 476,844
(338,807} {417,042)

29,743

58.802 ‘@3
\@@R



The amount recognised in the balance sheet is as follow:
Present value of defined henefil obiigation
Falr vaiue of plan assels

{efict

The movement in the present value of defined benefit obligation is as follows:

Defined henefit obligation &t beginning of the year
Curnrent service cost

Interest cost

Fast service cosl

Beneafils paid during the vear

Actuarial loss on obligalion

Present value of defined benefit obligation at end of the year

The movement in fair vaiue of plan assets is as follows:
Fair value of plan assels at beginning of the year

Expecled return on plan assats

Contributions

Benefits paid during the year

Actuarial (loss)/gain on plan assets

Fair value of plan assets at end of {he year

Plan assets comprise of;

tnvesiment in listed securiiics
Invaesiment in mutial funds
invesinent in term finance ceriificates

Cash and bank batances

Actual relurn on plan assels

Contributions expected to be paid to the plan during he next financiat year

The expected return on plan assets is based on the market expeclations and depend upon the asset porifolio of the Company, at the

beginning of the year, for retums over the entire life of the related obligations.

574,512 466.617
1376,284) (292 964)
198,228 173,653
466,617 573,646
57,158 44,130
57,277 41,266
- (5,278)
(52,648) (29,6203
45,498 42,473
574,512 466,617
292,564 240,770
41,181 27,020
99,834 42 596
(52,048) 120,620)
(5,657) 3,198
376,284 269,964
73,669 49,698
54,821
- 26,500
237,784 216,757
376,284 292.904
35,534 30,218
86,960 71,932

3



68,648

51,164
Contributions (85,228) {42 50965
Closing hability 198,228 173,653
Amaount recoanised in the profit and loss account is as follows:
Currenl sarvice cost 52,562 44,130
Nel inferest 16,086 14,248
Hast service cost - (5278)

68,648 53,008
The expense is recognised in the following line items in the profit and loss account:
Cost of sales 50,242 41,826
Adminisirative expenses 18,406 11,272

68,648 GZS,USSW

Comparison of present vatue of defined beneflt obligation, fair value of plan assets and deficit of gratuity fund for the kast five
yoars is as follows:
Restated
2014 2013 2012 2011 2010

{Rupees "000}

Prasent value of defined benefit obligation 574,512 466,617 373,646 287,097 227 224
Fafr value of plan assets (376,284) (292,964} {249,770) {196,583) {143,278)
Deficit 198,228 173,653 123,878 90,514 83,048

Experience adjustiments

Neli] OD“QEUOHS - iOSS 45,498 42,473 24,193 2,/99 36,‘\32
- o plan asseds - gain / {{oss) {5,657} 3,188 11,480 {3,080) 4,302

Principal aciuarial assumptions used in the actuarial valuation carried out as at December 31, 2014 are as follows:

2014 2013
Discoun( rate 12.00% 13.00%
Expected rate of salary growth 12.00% 13.00%
12.00% 13.00%

Expected rate of returm on plan assets

hiortality rate SLIC-2001-2005  SLIC-2001-2005

Withdrawt faclor Low Low
Sensitivity analysis

The calculation of the defined benefit obligation is sensitive 1o the assumption set out above. The following table summarises how the
impact on the definad benefit obiigation at the end of the reporting pariod would have increased (decreased) as a result of a change in the

respective assumptions by ane percent.
Defined henefit ohligation

1 percent 1 percent

Effect in millions of Rupees increase decraase
Discount rate {57.41) G67.27
89.37 (60.09)

Salary increase rate

As the actuarial estimates of mortality continue to be refined, an increase of one year in the lives shown above is considered reasonably
possible in the next financial year. The effect of this change would be an increase in the defined benefit obligation by Rs. nil thousand.

The above sensitivities are based on the average duration of the bensfit obligation determined at the date of the {ast actuarial valuation at
December 31, 2014 and are applied lo adjust the defined benefit obligation at the end of the reporting period for the assumptions



MNetes 1o the Finanois SRCITents
Forthe vear ended December 31, 2014
2014 20135
Note (Rupees ‘GO0
10. MARK - UP ACCRUED
Short term borrowings 85,973 236,052
Long term loans 147,168 “
233,141 236,052
11 SHORT TERM BORROWINGS - SECURED
From banking companies and financial institutions 71,1 3,087,407 7,985,128
3,087,407 7,985,128
1.1 The Company has arranged short term faciliies from various banks on mark-up basis with limits aggregating Rs.

13,630,000 thousand {2013: Rs. 22,005,000 thousand). These facilitics carry mark-up ranging from 9.90% to
10.59% per annum (2013: 8.20% fo 11.19% per annum) and are secured by hypothecation of charge on cuirent
and fixed assets of the Company. The purchase prices are repayable on various dates by the Company. ‘&\

&



CONTINGENCIES AND COMMITMENTS

Contingencies

3

indemity bonds and et lo the customs suthorsies for machinery imporied oy the

Company for instaila

piant

i) Guaranlees issued by banks on behall of the Company.

i) Company's share of confingent labilities of Faujl Cement Company Limited as at September 33,2014

‘ Company's share of contingent liabilties of Foundation Wind Energy-l Limited-(FEW-1) as al Seplember

V) g onia '
30,2014

v Company's share of contingent liabilites of Foundalion Vind Energy-1E (Private) Limited-(FWE-ID) as &t
September 30,2014

vy Company's share of contingen! liabiities of Askari Bank Limited as at September 30,2014

Commitments

i) Capital expendilures - contracted.

iy Letters of credit for purchase of raw materials and stores and SpaEres,

i) Commitments with Fauji Foundation for investmani in FEW-E & FEV-I|,

iv) Company's share of commitments of Pakistan Maroc Phosphore S.A. Morocto as at September
30,2014

v}y Commitments on behalf of Fauji Meat Limited,

vi)  Commitments on behalf of FIFBL Power Company Limited.

vif)  Company's share of commitments of Fauji Cemant Company Limited as at Seplember 20,2014

119,650

60,692

22,250

62,873

62,873

34,965,631

009,849
4,079,418
865,078
4,623
69,916
5,390,538

10,785

25,698

21,764

62,614

35,378,061

514,631
1,759,208
3,022,158

271,442



PROPERTY, PLANT AND EQUIPMENT INTANGIBLES
o . : : G 2 other Computer and Capital work in
Leasehold Fm_:.m.o m ! lu%.mng mcﬂmwm«m.u:r e ar e Library books Catalyst progress (note Total
lease hole land machinery Hings equipment 131
{Rupees "00L) {Rupees '000)
213350 2055 380 23,479,841 8,144 T45E 156.018 2,086 326,726 323108 27 088,735 108,205
- . - - 14,201 - 23,862 473,528 819,069 -
R - . - - - 1Z17) - - - 130,454} -
- - 15,825 - - - - - - - -
. - 7 233,827 - - - - 231,306 - -
. 23,703,368 23,968 £Y.218 170,002 2.086 350,588 565,328 27,658.351 108,205
25,703,388 23,588 2.088 350,588 555,329 27.558,351 108,208
- - 5.542 5.453 49 2,480 337,577 530,855 -
. . . - (241} - - - (48,554) -
- - - B4t - . - - - - {107.847) - -
254,754 123,000 2,125 468 23,805,009 29,511 J7s827 83,481 175,724 2,135 353,078 801,285 28,140,352 108,208
- 582,558 12708773 2 280 31247 1,934 146,395 - 13.248 69 98 G925
1,789,636 1,867 108 53,865 - T3S §.280
- - - - - - - (25,563) -
. 147} - 157 - - - - - - - -
R F45 430 1 2.040 200281 - 14,3598 842 106,205
a3 - 430 13.27E.409 5.044 150,543 2,040 200,261 - 14,588,842 106,205
1,181,531 2,458 11,318 40 49,028 - 1,581,801 -
B ) - - - 87} - - - {42,884, -
13 g5 4e 5 "

94,361 - 708,324 7,512 197,088 55,404 161,781 2,080 249,283 - 15,937,679 108,205
i, 0,424,958 16.825 44,245 18,459 48 150,327 $85,329 13.058.509 -

128,443 120,000 1,467, 1A & 2 3
ir,1 9,345,069 21,999 43,077 13,943 55 193,789 801,265 12,202,673 -

3% 5% 0% 20t 33% 15%: 3310 50% 30% 17 to 50%




3.2

4.

14,1

Depreciation and amortization charge has been allocated as follows:

Cast of sales

Al

MHErEUVE BXDENSES

Details of property, plant and equipment sold:
Vehicles
Ag per Company policy to employees
LU Gen Muhammad Zaki (Reld)
Mr. Rao Jaimal Mameed
Mr. Usman lbrahim
Ingurance claim
Aggregate of items of propery, plant and equipmeant
with individual book value below Rs. 50,000

LONG TERM INVESTMENTS
Joint venture-at cost

Associated companies-at cost
Subsidiary companies-at cost

Other long term investments

563,106
801,263
24 1,338,780 1,260.8687
26 43,021 25,824
1,381,801 1,385,741
Cost Book Sale
value proceeds
(Rupees O
2.604 2,047 188
1,739 1,232 1,207
1,184 710 481
1,478 206 1,376
42,089 1,745 15,544
2014 48,894 6,030 18,796
2013 30,454 4,891 17.716
Note 20144 2013
{Rupees Q00}
4.1 1,411,150 1,411,150
14.2 7,878,338 7,508,835
4.3 2,841,300 2.000
4.4 o
12,130,788 8,821,685

Cost of this investment is Moroccan Dirhams 200,000 thousand made from 2004 to 2006 which represents 25% interest in Pakistan Marqc
Phosphore S.A. Morocco (PMP), a joint venture between the Company, Fauji Foundation, Faujl Fertilizer Company Limited and Officie
Cherifien Des Phosphates, Morocco, The principal activity of PMP is to manufacture and rarket phosphoric acid, fertilizer and other

related products in Morocco and abroad,

According 1o the shareholders' agreement, if any legal resfriction are laid on dividends by Pakistan Maroc Phosphor S.A,, tr?e Company's
equily will be converted to interest bearing loan. The Company has also committed not to pledge shares of PMP without prior consent of

PMVPs' lenders.\%Qg



Note 2014

2014

Wumbes of § Rupees in GO0

18,740,000 HAVA 300,600
271,884,008 HiEERRE K Lamited 14.2.2 5,230,991
Unguoled
o Wing Crer 14.2.3
74,057,358 74037 385 740,374
Share doposit meney 417,156
1,157,630
Foundatic: Inergy il {Private) L i4.2.4
6,518,103 & 561,810
@ GEEesE Mongy 538,007
e } 1,188,817
371,184,500 371,189,500 ¥.878,338

than 20%, however # is concluded that the Company has g
"CCL as at Decerabar 31, 2014 was Hs. 484,500 thousand {2013
exlended {o FCCL by Faysal Bank Limited (formerly Royai Bank

14.2.1 Hhe Company heids 1.36% equity interest in Fauli Cement Company Li
influence {0 #s representation on the Board of Directors of FCOL
usandl, The Company is committed ot to dispose off ite nvestment in FOCL sa long as the oo
of Seotiand), remains oulstanding or without prior consent of FCCL,

o ordinary shares of Rs 10 each acquired at @n average price of
4 thousand (2013 Rs. 3,808,376 thousands).

14.2.2 This represents
Hs. 19,24 po

14.2.3 This represenst investment made in Faundation Wind Energy- | Liited (Fy }oa company established for setting up 485 MW wind power plant. Pursuant to Share
FHolders Agreement daled March 08, 2011 the Company vl eventually hold 35% shareholding, Break up vaiie of shares based on unaudited Gnancial iformation for period
ended Seplember 30, 2014 is Rs, 8.47 per share. However. the project is in consiruction phase and FWE-| is expecled o achieve Commercial Operation [rale in first quarter
uf 2014,

t4.2.4 This represents invesiment made in Foundalion Ving Energy- Il (Private} Limited (FWE-I), @ company establishad for setling up 48.5 W vind power plant. Pursuaant 1o
Share Holders Agreement dated March 08, 2011 the Company will eventually hotd 35% shareholding. Break up value of shares based en unaudiled financial information for
period ended September 30, 2014 is Rs. 87.97 per share, FWE-Il has achieved Commaercial Operation Date in December 2014,

14.3  Subsidiary companies-at cost

2014 2013 Mole 2014 2013
Number of Shares Unguoted Rupees in ‘0600
Fauj iieat Limited
100,000 100,000 Shares 1,000 1,000
Share depasit money R
LN 1000
Fauji Foeds Limited
100,000 100,000 Sharas 1,000 1.800

254,187 -

i4.3.2 255,187

Share depasit money

FFEBL Power Company Limited

100,600 N Shares 1,000
Share deposit money 1,355,103 R
14.3.3 1,356,103 -
300,000 200,000 2,841,300 2,000

14.3.1 This represent the Company's investment in 100% squily shares of Faujt Meat Limiteet (FML). The Company acquired 100,000 ordinary shares of Rs. 10 each in FML for a
lotal consideration of Rs. 1 million. Further the Company has also paid advance / incurred expenses of Rs. 1,199,000 thousand as advance against issuc of shares upto
December 31, 2014 (2013-Nil) The principal objectives of FML are to establish a meat abattoir unit for Hatal Slaughlering of animals 1o oblain meat for local and expor sale.

4.3.2 This represent the Company's investment in 100% equity shares of Fauji Foods Limited (FFL). The Company acquired 100,000 ordinary shares of Rs. 10 each in FFL for a
total consideration of Rs. 1 million. Further the Company has alse paid advance/ incurred expenses of Rs. 284,197 thousand as advance against issue of shares upto
December 31, 2014 (2013-Nif). The principal objectives of FFL are to produce multi brand dairy producls.

14.3.3 This represent the Company's investment in 100% equily shares of FFBL Power Company Limited (FPCL). The Company acquired $00,000 ordinary shares of Rs. 10 each
in FPCL for a tolal consideration of Rs. 1 mifion. Further the Company has also paid advance/ incurred expenses of Rs. 1,355,103 thousand as advance against issue of
shares uplo Decemnber 31, 2014 (2013-Nil). The principal obieclive of FPCL is to sel up a 1iBMW power project. The company is expected to commence commercial

144 The Company holds 300,000 ordinary shares of Rs. 10 each representing equity interest of 3.87% in Arabian Sea Country Club Limited. Breakup value based on audited
accounts for the year ended June 30, 2014 was Rs.0.70 per ordinary share (June 30, 2013: Rs. 4.39}. This investment is fully impaired. Q
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STOCK IN TRADE

Raw maleiialy

Rave materials o i

Woork in process

ed goods

TRADE DEBTS

Seoured - considered good

(165,550}

2,337,205

4107 .48%

56,089
804,108
315,805
103,341
277,952

G2.443

1,587,286

1,466,083

1,603,643

71,466,06.’3

1603 643




18.

20.

20.1

ADVANCES

Advances io;

- Executives, unsecured considered good

- Other employees, unsecured considerad good
Advances to suppliers and contraciors

- Considered good

TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

Security deposits

Prepayments

OTHER RECEIVABLES
Due from Fauji Fertilizer Company Limited - unsecured, considered goo:
Other receivables

- Considered good

This inferest free balance represents amount recovered by Fauji Ferti
Company's products under inter company services agreemant.

2014

Note a0

1,572 840
75,800 57,553
803,345 514,573
880,687 572 666
7477 4,362
20,920 25,515
28,007 29,877
20.1 173,420 572,623
340,806 132,390
514,226 705,513

lizer Company Limited from customars on sale of thg

\1@@:{
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221

23,

231

SHORT TERM INVESTMENTS

Loans and receivables
Term deposifs with banks and financiat inslitutions
Investments at fair value through profit or loss - held for trading

Money market funds

CASH AND BANK BALANCES
Deposit accounts - in {ocal currency

- in foreign currency

Current accounts

Cash in hand

Note

22.1

1,430,000 1,200,000
7,800,117 4,123,138
9,230,117 5323136
4,670,388 2,130,349
1,956 2,055
4,672,344 2,141,404
371,501 335,587
24 547
5,044,669 2,477,533

This includes Rs. 143,770 thousand (2013 Rs. 241,163 thousand) held under lien by the commercial banks against various

facilities.

SALES
Gross Sales
f.ess:

Sales {ax

Commission to the Fauji Fertilizer Company Limited

Note

23.1

2014 2013
(Rupees ‘000)

58,283,148 63,651,722
8,829,450 9,176,575
18,442 19,979
8,847,892 9,196,554
49,445,256 54,455,168

Commission is paid @ Rs. 1 per bag sold by the Fauji Fertilizer Company Limited, based on inter company services

agreement.

M\




COST OF SALES

Raw materials consumed

Facking malerials consumed

Fuel and power

Chemicals and supplies consumed
Salaries, wages and benegfits

Rent, rates and taxes

Insurance

Travel and conveyance
Repairs and maintenance

Communication, establishment and other EXpPenses

Depraciation

Opening stock - work in process
Closing stock - work in process
Cost of goods manufactured
Opening stock - finished goods

Closing stock - finished goods

Cost of sales

Nt

24.1

13.2

29,984,717 30,780,637
587,871 581,779
2,860,257 2.482.308
226,404 273.580
1,727,094 1,720,438
75,885 23,318
98,719 101,317
167,668 148,881
926,362 869,883
165,197 146,477
1,338,780 1,360,967
25,936 13,815
(163,341) (26,936)
38,083,659 38,495,262
547,556 1,993,998
{277,952) {b47,596)

38,353,303

39,842,664

This includes charge on account of employees' retirement benefils in respect of gratuity, provident fund and

compensated absences amounting to Rs. 50,242 thousand, Rs. 37,089 thousand and Rs. 52,184 1

(2013: Rs. 41,826 thousand, Rs. 36,156 thousand and R, 118,353 thousand respectively).

wousand respectivej{li

\
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54,447
Tecnrucal services 56568 5,645
Travel and convayance 82,451 80,3438
Sales prometion and adverising 38,160 33424
Communicaiion, eslablishment and othet SXPENges 70,255 63,252
Warehousing expenses 23,086 22,326
16,017 12,389
915,974 880,447
3,314,074 3,452,539

284 Thls represenis common expenses charged by 1he Faujl Ferliizer Company Limited on accouni of marketing of the Company's
poducts based on an inter company sarvices agreement

2014 2013
INote {(Rupees 000}
26. ADMINISTRATIVE EXPENSES

Salaries, wages and benefils 26.1 867,855 666,717
Travet and conveyance 153,730 182,578
Utilities 9,951 /812
Printing and stationery 10,784 §,606
Repairs and maintenance 17,271 9,622
Communication, advertisement and other expenses 32,400 22,025
Rent, rates and taxes 19,404 15,207
Listing fee 1,381 1,364
Donations 26.2 70,109 47,000
Legal and professinnat A3,912 33,404
Depraciation 13.2 43,021 25824
Wiscellaneous 50,807 36,879

1,317,835 1,068,037

281 This includes charge on account of employees' relirement benefits in respect of gratuily, provident fund and compensated absences
amounting 1o Rs. 15,406 thousardd, Rs. 17,242 thousand and Rs. 24,304 thousand respectively (2013 Rs. 11,272 thousand, Rs,
13,113 thousand and Rs. 37 881 thousand respectively).

26.2  During the year. the Company has not paid donation to any organization in which any director or his spouse has interest. Last year the
Company has paid donation fo the project of Faujl Foundation (FF).

Particulars of project Address (Rupees '000)

Fauji Foundation Tipu Road Rawaipindi - 10,000

The interest of the following Directors of the Company constitutes by way of being management staff of FF:

Lt Gen Muhammad Mustafa Khan HI(M) (Retd)
Maj Gen Ghulam Haider HIEM} (Retd)

Brig Parvez Sarwar Khan, SI (M) (Retd)

Brig Dr Gulfam Alam, S V) (Retd)

Brig Muhammad Saced Khan (Retd)

Dr Nadeem Inayat

Mr Qaiser Javed

e
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28,

FINANCE COST

fark-up on short term borrowings

Mark-up on long lerm finance

Interest on Warkers' (Profil} Participation Fund
Bank charges

Exchange loss

OTHER OPERATING EXPENSES
Workers' (Profit) Participation Fund
Workers' Welfare Fund
Auditor's remuneration
Fees - annual audi
Fees - half yearly review
Cther certification & services

Out of pocket expenses

Note

8.1

2014

2073

(Rupees '000)

933,183 1,112,322
330,984 -
345 218
32,241 26,412
16,181 375,979
1,312,944 1,514,831 )
310,403 458,802
117,414 177,542
1,000 1,060
100 160
718 500
185 115
2,003 1,815
429,820 638,559

o \m@;\ﬁ%



29, OTHER INCOWME

Inceme from financiat assets

b and term teposis 244 550
antin money marke! funds 171,102

Gain on gaie of nvesiments 268,977
. ....,_“_..___gs__{{;_m

income from assets other than financial assets

Scrap sales and miscelianeous receinls 65,361
PDividend from associales 300,009
Gain on saie of preperty, plant and equipment 12,766

1,062,774

30, TAXATION

Current 1,980,595 3,068,477
Daforrad (216,667) (347,167
1,763,928 2,741,285
2014 2013
{Rupees '000) Yo {(Rupees '000) e

30.1  Reconciliation of tax charge for the year:

Profit before tax 5,780,254 8,361,673
Tax on profit 1,907,484 33.00 2,842,089 34.00
Tex effect of lower rate on cerlain income / expenses {142,247} {2.48) {98 203} {1.09)
Tax effect of exempt income | permanent differences {1,308) 0.02 {3.481) . 1C.04)
1,763,928 30.56 2,741,285 32.87
2044 2013

3t EARNINGS PER SHARE - BASIC AND DILUTED

Profit after taxation (Rupees '000) 4,016,326 5,798,021
Weighted average number of ordinary shares in issue during the year {thousands) 934,110 934,110
Earnings per share - basic and diluted (Rupees) 4.30 6.21

1

There is no diutive effect on the basic eamings per share of the Company for the year 2014, w



Note {Rupees 0003
32. CASH GENERATED FROM CPERATIONS
Profit before taxation 5,780,254 8,539,306
Adjustments for:
Provision for gratuity 68,648 53,088
Exchange loss 16,181 375,979
Provision for compensated absences 76,498 154 234
Provision for Workerg' (Profit) Participation Fund 9.1 310,403 458,803
Provision for Workers' Welfare Fund 117,474 177,841
Depreciation 13.2 1,381,801 1,386,791
Finance cost 1,286,763 1,138,952
Gain on investments including dividend received (740,088) (254,358)
Profit on bank balances and term deposits {244,558) {401,521)
Gain on sale of property, plant and eguipment (12,766) {12,825)
Operating profit before working capital changes 8,050,549 11,616,360
Changes in working capital
Stores and spares {228,712) {86,011)
Stock in trade (£28.039) 3,747,048
Trade debis 137,580 865,432
Advances {307,721) {124 903)
Trade deposits and short term prepayments 1,789 {6,238)
Other receivables 161,287 | 2,289,295
Sales tax refundable (670,043) (124,234)
Trade and other payables 5,365,895 (3,707,921)
4,161,027 2,842 470
12,211,576 14,458,830

W{“



Forthe year ended December 31, 2014

33, REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The agaregate amounts charged in fhese financial statements for remuneration including henefits appilcable {o the
Chief Executive and executives of the Company are given below:

2014 2013

Chief Chief
Executive Executives Executive Executives

{Rupees 'C00)

Managerial remuneration 12,525 126,291 12,004 92,016
Bonus 2,065 86,771 6,923 69178
Contributory provident fund 580 5,514 63z 4,391
Others 7,129 39,756 6,767 48,748
22,279 258,332 206,326 %1‘1393_
Na. of person (s} i 24 1 19

The above are provided medical facilities. Chief Executive and certain executives are also provided with the Company's
maintained vehicles and household equipment and other benefits in accordance with the Cempany's pelicy. Gratuity is
payable to the chief executive in accordance with the terms of employment while contribution for executives in respect of
gratuity is on the basis of actuarial valuation. Leave encashment was paid to executives amounting to Rs.3,725 thousand
(2013 : Rs. 7,172 thousand} on separation in accordance with the Company's policy.

in addition, the other directors of the Company are pald meeting fee aggregating Rs. 8,325 thousand (2013 Rs. 6,825
thousand). Ne remuneration was paid to directors of the Company; (2613: Ni). The number of directors of the Company QQ\

was 12 (2013 1 12), ﬁw\
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pany's « ament policies and procedures. and reviews ihe
ihe Auc 1(.0’11"“1'&& is assisted in its oversighl role by Internal
orocedures, the resulls of which are reporied to the

Aadiil Committee oversses hiow Mmanagement Moniors comphiarce with the Com
ateguacy of the risk manegement framework in re‘d it Lo e nsks faced by the Company
Audit Infernal Audit underlakes both regular and ad hoc reviews of risk managemen! controls and
Audit Commitiee,

Credit risk

nstrument fais to meet s contraclual obligations, and

it loss (o the Company if & customer or counterpanty {o a fnancial i
inferest acuucu, short term m\toctmcws other receivables and bank balances. The carnying
B MAaRimUM exposure to credit sk at the reporing dale wasg:
2014 2013
{Rupees '060)

Cradit risk Is the risk of finar
arises principally from trade debls, deposils, advances,
amuount of financia! assats anls Ihe maximum cred exposure,

Trade delis 1,466,063 1,603,643
Deposits 85,820 83,008
Interest acerued 17,633 16,7729
Other receivables - net of provision 514,225 706,513
Short term investmants 9,230,117 5,323,138
Bank balances 5,043,845 2,476,986

16,357,704 10,212,012

Geographically there is no concentration of credit risk.

The maximum exposure to credit risk for trade debts at the reporting dale are with dealers within the country |

The Company's most significant amount receivable is from Fauji Ferilizer Company Limited which amounts to Rs. 173,420 thousand (2013 Rs. 572,623
¢ balance sheel gate this recefvable is not overdue

ihousands} and which is included in tolal carying amount of other recaivables as at repodiing date. Al th
ar imnairac

Trade debls are secured againsl letier of guarantes. The Company has ptaced funds in financial in ,Uiui"oﬂs with high credis ratings. The Company
assesses the credit quality of the counter parties ag salisfaciory. The Company does nol hold any collateral 25 securily against any of ils financial assats

ciher than frade debts

The Company limits its exposure to credit risk by investing enly in fiquid securities and placing funds with barks that have high credit rating. Management
achvely monilers credit ralings and given that the Company anly has placed funds in the banks with high credit ratings, management does not expect any

coumnterparty o fail to meet its obligations

Impairment {osses

As al the reporting date trade recelvables of Rs. Nil (2013: s Nil ) were over-due. Based on past experience, the management befieves that no impairment
allowance is necessary in respect of trade debts.

The Company has recorded an impairment loss of Rs. 3,000 thousand (20713 : Rs. 3,000 thousand} in respect of its investment in available-for-sale \{%ﬁ
investments.
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2014 Carrying Contractuat  Six months Six{o One to two Two to five Five years
amount cagh flows orless twelve years Years onwards
months
(Rupeas 000 - o
10,147,168 10,147,168 - - 1,647,582 4,598,576 -
lanee 1,944,600 1,944,600 1,944,600 - - -
72,102,168 12,102,168 12,102,169 - -
Shortterm borrovings including mark-up 3,173,380 3,173,380 3,173,380 - - -
27,367,317 27,367,817 47,220,149 - 1,547,892 3,598,576 -
2013 Careying Contraciual Sncmonths Sixio twelve {ne to fwo Twd 1 fovi Flve years

IS

amount cash flows or less manths years YeRs ONwards
- {Rupees '000)
Long term foan 2 582 801 2,502 801 2.008.682 584,119 - -
Trade and cther payables 7,635,565 7835 565 7,835 5665 - - -
Short tern o uwings metuding mark-up 8,447,180 8,221,180 8,221,180 - - - -
18,645 548 18,648,546 18,065,427 - 584,119 - -

itis not expected thal the cash flows included in the maturity analysis could occur significantly eariier, or al significantly different amounts.

34.2.1
disclosed in note 11.1 to these financial statements.

Market risk

The contractual cash fiow relating to short term borrowings have been determined on the basis of expected mark up rates. The mark-up rates have been

Market risk Is the risk that the value of the financial instrument may fluctuate as a resull of changes in market inlerest rales or the markel price due io
change in credit raling of the issuer or the insteument, change in market senfiments, speculative aclivities supply and demand of securities and fiquidity in
the marketl. The Company incurs financial fabilities (o manage Its market risk. All such aclivilies are carried out with the approval of the Board. The

Cempany is exposed o currency and interest rate risk anly.

Currency risk

Exposure fo Currency Risk

The Company is exposed to currency risk on cenain iabilities and bank batance which are denaminated in currency other than the functional currency of
the Company. The Company's exposure lo foreign currency risk is as foliows:

Bank balances
Creditors
Net exposure

The fofowing significant exchange rate applied during the year:

U8 Doltars

Sensitivity analysis

2014 2013

Rupees '000 US Dollar'000  Rupees '000  US Dollar '000

1,955 9 2,055 19
(5,672,264) {56,384)  {3,347,101) (31,654
(5,870,309) (56,365)  {3,345,046) (21,632)

Balance sheet date rate (Bid-
Offer avarage)

2014 2013

Average rates

2014 2013

101.09 101.99 100.60 10675

A 10% strengthening of the functional currency against USD al 31 December would have increased profit and ioss by Rs. 567,031 thousand (2013 : Rs.
334,505 thousand). A 10% weakening of the functional currency against USD at 31 December would have had the equal but opposite sffect of these

amounts. The analysis assumes that all other variables remain constant.

\(\M\B



Carrylng Amount

2014

Fixed rate instruments
o 1,430,600 1,200,000

1750000

il 255t

Variable rale instruments
4,672,344

1,337,407

Financal assets

635,128

Financial ilabilities

Fair value sensitivity analysis for fixed rate instruments
The Company is nol exposed 0 inlgrest rale risk on ite fixed rale nstuments,

Cash flow sensitivity analysis tor variahle rate instruments

shown below This analysis assumes ha

i
sis for 2013,

Achange of 100 basis points In interest rales wauid have increaseds {(decreased) profit or foss by the ame

ativer variaiies, in particular foreign cureency rales, remain consiant, The analysis is parformed on the

Profit orjoss

100 basis 100 basis
poinis points
increase decroase

(Rupees ‘000)

Recember 31, 2014

Cash flow sensitivily-Variable rate instruments 56,618 58,618
56,618 58,618

Pecember 31, 2013
Cash fiow sensitivity-Variable rate instruments 5,894 5,894
5.894_ 0.8YT

Market price risk

orioss, & 1 % increase ! decrease in market orice at repariing date would have increased / decreased profif for

For investments &t fair value through protit
the year by Re. 78 007 (2013 43.231).

Fair values

Fair vaiue versus carrying amounts
The fair values of financial zssats and liabilites, together with the catrying amounts shoven in the balance sheet, are as follows:

December 31, 2014 December 31, 2013

Carrying Fair value Carrying Falr value
amoung aimguni
Note {Rupees '000)
Assels carried at amortized cost
Trade debts 17 1,466,063 1,466,063 1,503,843 1,603,643
Deposits 85,820 85,820 83,005 53,005
Interest accrued 17,833 17,633 19,729 19,729
Other receivables - net of provision 20 514,225 514,225 Y05513 705513
Short term investments - loans and receivabies 21 1,430,000 1,430,600 1,200,000 1,200,000
Cash and bank balances 22 5,044,669 5,044,669 2,477,533 2,477,533
8,658,411 8,558,411 6,089,423 6,089,423
Assets carried at fair value
Short term investments -Investments at fair valve through profit or loss 21 7,800,117 7,800,117 4,123,136 4,123,136
Liabilities carried at amortized cost
Long term loan 7 10,147,168 10,147,168 2,592,801 2,592,801
Trade and other payables s} 12,102,169 12,102,169 7,835,565 7,835 565
Shert term borrewings including mark-up 11 3,173,380 3,173,380 8,221,180 8,221,180
25,422,717 25,422,717 18,849,546

18,649,548 @
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Fair vafue hierarchy

V¥ anayses

teve! 10 guoled prices (unadusted) in a
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in olher than queted ¢
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y that are net hased on observable market daia {unobsarval
b

Level 3 inputs for the assel o

Level i fevel 2 Loevel 3
{Rupses '000)

Recember 31, 2014

Assets carried at fair value

Short term investments - investiment in mutual funds 7,800,117 -

Decerber 31, 2013

Assels carried at fair value

Short ferm investmernts - investment in metual funds 4,123,130 - -

The carrying value of linancial assets and iabiiities refiected in financiat statements approximate their respective fair values.

Determination of fair values
A number of the Company's accounting policies and disclosures require the determination of fair vaiue, for both financial and non-financial assels and

liabilities. Fair values have been determined for measurement and / or disclosure purposes based on the following methods.

Investment in fair value through profit and loss sccount - held for trading

The fair vatue of held for trading Investment is determingad by reference to their quoted closing repurchase price at the reporting dale.
vestment in associate

The fair value of investiment in quoled associaie is delermined by reference o thel guoted closing bid price al the reporting date. The fair vaiue is
dgetermined for disclosure purposes.
Non - derivative financiaf assecis

The fair value of non-derivative financial assets is sstimaled at the nresent value of fulure cash flows, discounted af the markel rale of interest at the
reporling dale. The fair value is determined for disclosure purposes.

Nen-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present vaiue of future principal and interest cash flows, discounted at
the market rate of interest at the reporting date. The falr value is determinad for disclosure purposes

Capital management

The Board's pelicy is to maintain a strong capital base so as fo maintain investor, creditor and market confidence and to suslain future development of the

business. The Board of Directors monitors the return on capital, which the Company defines as nel profit after taxation divided by totat sharehoiders’ equity.
The Board of Directors also monitors the level of dividend o ordinary shareholders. There were no changes 10 the Company's approach to capital

rnanagement during the year and the Company is not subject to externally imposed capital requirements.

The Company has long term ioan facilities aggregating to Rs. 10,000,000 thousand (2013 Rs. Nil). These are secured against ranking charge over current
and fixed assets of the Company and carry mark up ranging between 10.34% to 10.66% per annum ( 2013 Nil).

H



Transactions with the subsidiary companies
Expenses ncurred on behalf of subsidiaries
Investment in Fauji Meat Limited
Investment in Faujl Foods Limited

Investment in FFBL Power Company Limited

Transactions with associated undertakings due to common directorship

Services and material acquired
Services and material provided
Collections

Commission charged fo the Company
Dividend paid - net

Rent charged to the Company

Balance receivable at the year end - unsecured

investrment in FWE- & FWE-H

Investrent in Askari Bank Limited

Transaciions with jointly controlled entity

Purchase of raw materialg

Expenses incurred on behalf of joint conirolied entity

Balance payable at the year end - secured

Balance receivable at the year end - unsecured

Other related parties
Cortribution fo provident fund

FPayment to gratuity fund

Payment to Workers' (Profit) Participation Fund

Payable to gratfuity fund

Remuneration of key management personnel

d the bhalanoe

are digciosed in nole 14 i the financial

2014

ding at e

2013

{Rupees 000}

301,390
1,199,000
284,197
1,356,103

925,567
7,550
59,182,502
18,442
2,546,937
1,339
173,420
369,503

1

24,687,427
20,008
5,745,925
37,526

54,301
95,228
339,807
198,228
30,604

1,000
1,060

8O0,708
10,889
66,026,408
19,879
3,183,671
1,240
572,623
861,210
5,230,990

23,168,097
14,933
3,370,005
19,989

49,269
42,596
417,042
173,653
33,151

\N@



asim Limited

Fauji Feriilizer Bir
Notes to the Financial Statemoents

For the year ended December 319, 2014

36. EMPLOYEES PROVIDENT FUND TRUST
2014 2013

(Rupees '000)

Size of the fund 1,147,695 298,765
Cost of invesiments made 995,323 860,401
Fair value of invesiments 1,093,914 952,098
Percentage of investments made 95.31% 95.42%
36.1  Breakup of investments is as follows:
2014 2013

(Rupees 000) (%) (Rupees 000) (%)

Shares 218,787 21.98 193,797 22.52
Mulual funds 212,367 21.34 50,085 583
Bank deposits 564,169 56.68 616,509 71.65

995,323 100.00 860,401 100.00

All the investments out of provident fund trust have been mads in accordance with the provisions of Section 227 of the
Companies Ordinance, 1984 and the rules formulated for this purpose.

37. GENERAL

2014 2013
(Tonnes)
37.1  Production capacity
Design capacity
Urea 551,100 551,100
DAP 650,000 650,000
Actual production
Urea 213,163 224,477
DAP 701,841 744.436

The shortfall in produclion of Urea was mainly due lo non-availability of gas during the year.

37.2  Number of persons employed 2014 2013
Employees on year end (number) 1,384 1,175
Average employees during lhe year (number) 1,257 1,109
37.3  Figures have been rounded off to the nearest thousand rupees.
37.4  The Board of Directors In their meeting held on January , 2015 have proposed a final dividend of Rs  per ordinary share,

nancial statements were authorized for issue by the Board of Directors of the Company in their meeting held ON
January

9 2018.
I A :\/-aa‘“
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CHIEF EXECUTIVE

DIRECTOR



