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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following
funds are pleased to present the Directors’ Report for the year ended June 30, 2025 on the
operations of the Funds under its management.

Name of Funds Name of Funds
1. Faysal Halal Amdani Fund 10. Faysal Islamic Pension Fund
2. Faysal Islamic Cash Fund 11. Faysal Islamic KPK Government

Employees Pension Fund

3. Faysal Islamic Special Income Fund 12. Faysal Islamic Mustakil Munafa Fund

4. Faysal Islamic Sovereign Fund 13. Faysal Islamic Dedicated Equity Fund

5. Faysal Islamic Financial Growth Fund 14. Faysal Islamic Stock Fund-II

6. Faysal Sharia Planning Fund 15. Faysal Islamic Asset Allocation Fund

7. Faysal Islamic Financial Planning Fund 16. Faysal Islamic Savings Growth Fund

8. Faysal Islamic Financial Planning Fund Il | 17. Faysal Islamic Asset Allocation Fund — Il
9. Faysal Islamic Stock Fund 18. Faysal Khushal Mustaqgbil Fund
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ECONOMIC REVIEW:

In FY25, Pakistan's GDP recorded a modest year-on- year (YoY) growth of 2.68% (FY25 SBP Target:
2.5-3.5%) wherein the industrial sector reported a YoY growth of 4.77% in FY25. Moreover, the
services sector grew by a meagre 2.91%. The agriculture sector faced significant challenges
experiencing a marginal growth of 0.56% during FY25 owing to a sharp decline in cotton and wheat
production by -30.7% and -8.9% respectively. Looking ahead, large-scale manufacturing and the
country's overall growth rate are expected to gain momentum in the 1HFY26, driven by an uptick in
high frequency indicators amid lower financing cost in the economy with current policy rate hovering
at 11%.

Pakistan's external account depicted a positive momentum during FY25, with the Current Account
Surplus clocking in at ~USD 2.1bn from a deficit of ~USD 2.0bn in the Same Period Last Year
(SPLY). The steep reduction in the CAD is primarily attributed to ~5.2% YoY growth in exports to
~USD 40.6bn during the period, coupled with strong remittance inflows of ~USD 38.3bn. (up 26.6%
YoY).

The PKR to dollar parity closed at 283.76 at the end of FY25, depreciating by ~1.95% since June'24.
The FX reserves during the year rose by ~37.6% YoY to ~USD 19.2bn on the back of strong inflows,
rollovers from the friendly countries and a contained Current Account Deficit. This implies a marked
improvement in the import cover which now stands above ~2 months. Foreign exchange reserves are
expected to face pressure as import activity accelerates, reflecting a shift toward a growth-oriented
phase of the economic cycle.

Headline inflation during FY25 averaged at ~4.7%, versus ~26% SPLY whereas average Core
Inflation decreased to ~8.8% for FY25 from ~16.9% in SPLY. On YoY basis, a significant drop in food
inflation owing to lower commodity prices and an already high base from the last year cumulatively
contributed to the disinflation. However, the National Consumer Price Index (NCPI) is anticipated to
edge slightly higher, driven by recovering demand as well as the fading impact of last year’s favorable
base effect.

Total tax collection for FY25 stood at PKR 11,722bn, missing the revised budgetary target of PKR
11,900bn. The FBR has also missed the tax collection target of Rs 1667 billion set for June 2025.
Despite the shortfall, collections witnessed a 32% YoY growth, improving from PKR 841bn recorded
in March FY24.

Pakistan's economy is on a recovery trajectory, with key macroeconomic indicators reflecting positive
trends. Since the monetary easing cycle approaches towards its end, its lagged effects are
anticipated to drive a rebound in demand. Additionally, lower inflation is projected to boost consumer
purchasing power, while reduced policy rate will create space for fiscal savings. Lastly, a strong
foreign exchange position is likely to anchor currency stability, thereby helping contain inflationary
pressures in the near term.
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EQUITY MARKET REVIEW:

FY25 concluded on a strong note with KSE-100 index delivering ~60% returns marking its 2nd
highest performance in the past 22 years, following an exceptional ~89% return in FY24 driven by
macro-level structural reforms.

The economy has stabilized recently, supported by soft commodity prices, a steady currency, and
recovering LSM. While short-term prospects remain positive amid policy continuity and ample
liquidity, medium-term risks persist from fiscal slippage, external pressures, and geopolitical
uncertainty.

During the year FY25, Foreign Institutions and Mutual Funds were net sellers to the tune of USD
329mn and USD 225mn respectively. The net buyers were Banks/DFIs, Companies and Individuals
with USD 375mn, USD 95mn, and USD 70mn respectively.

During FY25, the sectors which contributed positively to the index included Commercial Banks
(15,155 points), Fertilizer (9,716 points), Oil and Gas Exploration Companies (6,866 points) and
Cements (5,623 points), whereas sectors which contributed negatively to the index included
Automobile Parts and Accessories (-90 points). This upsurge can be attributed to improving macros
coupled with stability in the international geopolitical realm.

Going forward, market sentiment will be shaped by sector-specific effects of the FY26 budget and the
trade talks between US and Pakistan. Duty reductions on raw materials are positive for the textile
sector, while the removal of protective tariffs poses risks for automobile sector. We maintain a positive
view on equities, underpinned by ample liquidity, attractive valuations (P/E of 6.8x vs. 7.2x historical
average), and improving macro fundamentals. Cyclicals may lead in the near term, but sustained
market performance will rely on structural reforms and fiscal discipline. Key drivers include easing
inflation, softer commaodity prices, recovering LSM, and improved liquidity, though risks remain from
oil price swings and exchange rate pressures. It is important to note that a lower policy rate
environment could lead to further re-rating of P/E multiples.

MONEY MARKET REVIEW:

During FY25, the Government borrowed ~PKR 12,873bn and ~PKR 2,732bn from Treasury Bills and
Pakistan Investment Bonds, respectively. The weighted average yields of T-bills in the last auction of
FY25, clocked in at ~11.00%, ~10.95%, ~10.90%, and ~10.88% for 1M, 3M, 6M and 12M tenors. In
the last PIB auction of FY25, bids were accepted for the 2Y / 3Y / 5Y / 10Y / 15Y tenors at weighted
average yields of ~11.36% / ~11.37% / ~11.69% / ~12.40% / 12.70%. During July'25 (post reporting
date), yields declined in anticipation of a rate cut but later recovered following the central bank’s
decision to maintain the policy rate. Going forward, we anticipate policy rates to remain on the lower
side, supported by low inflation and strengthening macroeconomic conditions. We believe that there
is room for further rate cuts (50-100bps) in the upcoming monetary policy decisions due to prevalence
of positive real interest rate.
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EUND PERFORMANCE REVIEWS

SHARIAH COMPLIANT FUNDS PERFORMANCE

Faysal Halal Amdani Fund - (FHAF)

Faysal Halal Amdani Fund (FHAF) yielded an annualized FY25 to date return of 13.06% versus
benchmark return of 9.92%. At the period’s close, Cash allocation stood at 35.96%, whereas
exposures in Short-Term Sukuk, Placements with Banks, ljarah Sukuk and Others stood at 9.34%,
49.85%, 3.16% and 1.69%, respectively. In the future, the fund managers will continue to explore
different avenues within the authorized investment.

Faysal Islamic Cash Fund - (FICF)

Faysal Islamic Cash Fund (FICF) yielded an annualized FY25 to date return of 14.08% versus its
benchmark return of 9.92%. At the period’s close, cash allocation stood at 40.97%, whereas
exposures in Short-Term Sukuk, Placements with Banks, and Others stood at 6.22%, 40.57%,
11.21% and 1.04%, respectively. In the future, the fund managers will continue to explore different
avenues within the authorized investment.

Eaysal Islamic Savings Growth Fund - (FISGF)
Faysal Islamic Savings Growth (FISGF) yielded an annualized FY25 to date return of 15.43% relative

to its existing benchmark of 10.37%. By the end of the period, Cash allocation stood at 31.96%, while
exposure in Short-term Sukuk, GOP ljara Sukuk and Other Receivables stood at 8.55%, 56.78%,
2.71% respectively. In the future, your fund will strive to maximize returns in a competitive
macroeconomic landscape.

Faysal Islamic Special Income Plan — | (FISIP-I)

Faysal Islamic Special Income Fund Plan-I (FISIP-I) significantly outpaced its benchmark return by
3.66% in FY25 to date posting an annualized return of 14.03%. Funds were allocated in Cash
(43.91%), ljarah Sukuk (54.50 %) and Others (1.59%). In the future, your fund will take exposure to
other investment avenues, keeping in view the country’s economic position.

Faysal Islamic Special Income Fund Plan-Ill (EISIP-II1)

Faysal Islamic Special Income Fund Plan-IIl (FISIP-I11) significantly outpaced its benchmark return by
4.06% in FY25 to date posting an annualized return of 14.39%. Funds were allocated in Cash
(7.57%), ljara Sukuk (86.76%) and Others (5.67%). In the future, your fund will take exposure to other
investment avenues, keeping in view the country’s economic position.

Faysal Islamic Sovereign Plan- (FISP-I)

Faysal Islamic Sovereign Fund (FISP-1) underperform its benchmark return by 0.11%, posting an
annualized return of 13.05% in FY25 to date. Most of the funds were allocated in Cash (31.14%),
ljarah Sukuks (67.00%), and Others (1.86%). In the future, your fund will take exposure to other
investment avenues, keeping in view the country’s economic position.
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Faysal Islamic Sovereign Plan- (FISP-1I)

Faysal Islamic Sovereign Fund (FISP-Il) outpaced its benchmark return by 0.51%, posting an
annualized return of 13.67% in FY25 to date. Most of the funds were allocated in Cash (22.75), ljarah
Sukuks (75.41 %), and Others (1.84%). In the future, your fund will take exposure to other investment
avenues, keeping in view the country’s economic position.

Eaysal Islamic Financial Growth Plan — (FIEGP-I)

Faysal Islamic Financial Growth Fund (FIFGP-I) outpaced its benchmark return by 3.27%, posting an
annualized return of 13.80% in FY25 to date. Most of the funds were allocated in Cash (43.14%),
ljarah Sukuks (21.91%), Short Term Sukuk (1.37%), Placements with Banks, NBFCs and DFls
(32.12%) and Others (1.46%). In the future, your fund will take exposure to other investment avenues,
keeping in view the country’s economic position.

Eaysal Islamic Financial Growth Plan — (FIFGP-II)

Faysal Islamic Financial Growth Fund (FIFGP-II) outpaced its benchmark return by 4.23%, posting an
annualized return of 14.73% in FY25 to date. Most of the funds were allocated in Cash (46.89%),
Short Term Sukuk (0.12%), ljarah Sukuks (13.43%), Placements with Banks, NBFCs and DFls
(38.82%), and Others (0.74%). In the future, your fund will take exposure to other investment
avenues, keeping in view the country’s economic position.

Faysal Islamic Mustakil Munafa Fund (FIMME-I)

Faysal Islamic Mustakil Munafa Fund (FIMMF-I) posted a FY25 to date return of 15.93% (annualized)
against the benchmark return of 10.88%. Most of the funds were held in ljara Sukuk (97.84%).
Allocations in Cash and Others stood at 0.16% and 2.00%, respectively.

Eaysal Islamic Mustakil Munafa Fund (FIMME-II1)

Faysal Islamic Mustakil Munafa Fund (FIMMF-IIl) posted a FY25 to date return of 11.24%
(annualized) against the benchmark return of 10.25%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (78.94%), ljara Sukuk (6.82%). Allocations in Cash and Others stood at
12.44% and 1.81%, respectively.

Eaysal Islamic Mustakil Munafa Fund (FIMME-VI)

Faysal Islamic Mustakil Munafa Fund (FIMMF-VI) posted a FY25 to date return of 11.19%
(annualized) against the benchmark return of 10.88%. Allocations in Cash and Others stood at
99.05% and 0.95%, respectively.

Faysal Islamic Mustakil Munafa Fund (FIMMFE-V)

Faysal Islamic Mustakil Munafa Fund (FIMMF-V) posted a FY25 to date return of 10.96%
(annualized) against the benchmark return of 10.99%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (78.05%), ljara Sukuk (6.60%). Allocations in Cash and Others stood at
13.39% and 1.96%, respectively.
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Eaysal Islamic Mustakil Munafa Fund (FIMME-VIII)

Faysal Islamic Mustakil Munafa Fund (FIMMF-VIIl) posted a FY25 to date return of 10.87%
(annualized) against the benchmark return of 10.25%. The funds were held in Placements with
Banks, NBFCs and DFls (9.77%). Allocations in Cash and Others stood at 89.67% and 0.56%,
respectively.

Eaysal Islamic Mustakil Munafa Fund (FIMME-VII)

Faysal Islamic Mustakil Munafa Fund (FIMMF-VII) posted a FY25 to date return of 11.17%
(annualized) against the benchmark return of 10.88%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (50.66%). Allocations in Cash and Others stood at 48.39% and 0.96%,
respectively.

Eaysal Islamic Mustakil Munafa Fund (FIMME-IV)

Faysal Islamic Mustakil Munafa Fund (FIMMF-IV) posted a FY25 to date return of 11.23%
(annualized) against the benchmark return of 10.99%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (68.13%). Allocations in Cash and Others stood at 29.97% and 1.90%,
respectively.

Eaysal Islamic Mustakil Munafa Fund (FIMME-II)

Faysal Islamic Mustakil Munafa Fund (FIMMF-II) posted a FY25 return of 20.37% (annualized)
against the benchmark return of 19.89%. Funds were allocated in Cash (99.14%) and Others
(0.86%). In the future, your fund will take exposure to other investment avenues, keeping in view the
country’s economic position.

Eaysal Islamic Asset Allocation Fund-I (FIAAF-I)

During the period under review, Faysal Islamic Asset Allocation Fund-I (FIAAF-I) posted an absolute
FY25 to date return of 19.61% relative to its existing benchmark of 10.26%. At the end of the period,
exposure in Sukuk, ljarah Sukuk, Cash and Others stood at 7.67%, 4.81%, 86.91% and 0.61%
respectively. In the future, your fund will continue exploring Islamic investment avenues to provide
competitive returns.

Eaysal Islamic Stock Fund

During the period under review, the fund posted an absolute FY25 to date return of 49.72% against
its existing benchmark return of 45.90%. The funds’ exposure in Equities, Cash and Others stood at
83.38%, 11.50% and 5.12% of assets, respectively. During this period, an overweight stance relative
to the KMI-30 index was taken in the Cement, Pharmaceuticals and Oil & Gas Marketing Companies
sector, whereas an underweight stance was taken in the remaining sectors.

Faysal Islamic Stock Fund I

During the period under review, the fund posted an absolute FY25 to date return of 1.03% against its
(Benchmark: 7.41%). The funds’ exposure in Equities, Cash and Others stood at 79.68%, 15.78%
and 4.54% of assets, respectively. During this period, an overweight stance relative to the KMI-30
index was taken in the Banks, Fertilizer and Power Generation & Distribution sector, whereas an
underweight stance was taken in the remaining sectors.
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Eaysal Nu'umah Women Savers Plan
Faysal Nu'umah Women Savers Plan yielded an absolute return in FY25TD of 3.47% relative to its

benchmark yield of 3.40%. The management remained invested in Cash (97.70%) and Others
including receivables (2.30%). Fund management will allocate funds to different low-moderate risk
avenues as we advance.

Eaysal Barak’ah Women Savers Plan

Faysal Barak’ah Women Savers Plan yielded an absolute return in FY25TD of 3.57% relative to its
benchmark yield of 3.40%. The management remained invested in Cash (97.99%) and Others
including receivables (2.01%). Fund management will allocate funds to different medium risk avenues
as we advance.

Eaysal Ujala Women Savers Plan
Faysal Ujala Women Savers Plan yielded an absolute return in FY25TD of 3.46% relative to its

benchmark yield of 3.40%. The management remained invested in Cash (98.17%) and Others
including receivables (1.83%). Fund management will allocate funds in different high-risk avenues as
we advance.

Eaysal Islamic Pension Fund
In FY25 to date, Faysal Islamic Pension Debt Sub Fund posted an annualized return of 15.55%.

Faysal Islamic Pension Debt Sub Fund allocations stood in ljara Sukuk (54.35%), Cash (41.33%) and
Other Receivables (4.32%). Faysal Islamic Pension Money Market Sub Fund posted an annualized
return of 15.89%. Faysal Islamic Pension Money Market Sub Fund allocations stood in ljara Sukuk
(43.90%), ICP(11.51%) Cash (41.14%), and Other Receivables (3.45%). Faysal Islamic Pension
Equity Sub Fund posted an absolute return of 59.92%. Faysal Islamic Pension Equity Sub Fund
remained 95.91% invested in Equities, 1.37% in Cash and 2.72% as Other Receivables.

Eaysal Islamic KPK Government Pension Fund

In FY25 to date, Faysal Islamic KPK Government Pension Debt Sub Fund posted an annualized
return of 14.59%. Faysal Islamic KPK Government Debt Sub Fund allocations stood in Cash
(92.68%) and Other Receivables (7.32%). Faysal Islamic KPK Government Pension Money Market
Sub Fund posted an annualized return of 12.41%. Faysal Islamic KPK Government Pension Money
Market Sub Fund allocations stood in Cash (92.67%) and Other Receivables (7.33%). Faysal Islamic
KPK Government Pension Equity Sub Fund posted an absolute return of 14.83%, with allocations in
Cash (95.58%) and Other Receivables (4.42%). Faysal Islamic KPK Government Pension Index
Equity Sub Fund posted an absolute return of 15.26%, with allocations in Cash (95.33%) and Others
(4.67%).

Faysal Priority Ascend Plan-Ill

Faysal Priority Ascend Plan-Ill yielded an absolute return in FY25TD of 1.04% relative to its
benchmark yield of 0.08%. The management remained invested in Cash (98.76%) and Others
including receivables (1.24%). Fund management will allocate funds in different high-risk avenues as
we advance.
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