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KSE/N-3264 NOTICE June 04, 2009
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information of members of the Exchange,

(Copy of the same is also available on our Website www.kse.com.pk).
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ENGLISH-LEASING LIMITED o

April 2, 2009

Mr. Haroon Askari,

Greneral Manager Operatigns,
The Stock Exthange (G) Limbted
Stock Exchange Building

Stock Excharige Road

Karachi,

Subject: Show cause Notice

Dear Sir,
We refer to your letter #K.SE/Gen-3112 dated Mazch20, 2009 om the subject,

We would like to submit that Esnglish Leasing Lisited was rmrcorpswated in Palieten swd 3 ;
;
;

are suspended since December 24, 2001, becsuse the easing livemse was canvelled by SECE
in terms of Clause (b):of Rule 5 of the leasing companies. (Establishment & Bl
Rules, which requires that minimpen patd-up capital of the. dompany ahs to b g :
Rs.200Million .Furthermore, fhe company’s Licenss to issue certificate of mVestent- wass |

- also suspended by ‘the Securities Exchange Commrission of Pakistan vide lefier no..’
SC/ALESED (5C)/33/2001, dated July 01, 2001 and the Cmpany was also asied te complw -
with. the rating requirements stipufated in rule 27(L) o) of the FLeasing Companies
(Establishment & Regulation) Rules June 30,2003 to avoid e cancellation. The Sompany’

The leasing industry historically focused on providing finsmcing to small snd medinm sized
enteérprises and it's support comtributed significantly in growth of various criical sectors
including transport, fuel and energy, textile, automobiles Construction, healthcare apd
agriculture. The performance of leasing sector during the yeas 2007-2008 was affected by the
sirong competition from commercial banks, which expanded range of their-services to thes
traditional areas of operations of MNon-Banking Finance Companies (NBFCs). The average
spread, being the difference between average cost of funds and lending rates, narfowed
| further to below two percent (2%)thereby sharply reducing the profitability of leasing |
industry as compared to the comunercial banks whoge Average Spread are large, In order to
survive in these times, the leasing companies are developing diversified business strategy as
well as recapitalization. As a part of consolidation in the industry, a spate of mergers and

T Rcuisitions is expected. The prevailing circumstances may compel some ofthe leasing -
companies to consider the reconstitution of their company by changing_ in their line of*
businesses of by opting for dia,versiﬁcatiun in their businesses. - - - - B /- 0
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