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DIRECTORS’ REVIEW

Dear Shareholders

On behalf of the Board of Directors we are pleased to present the performance review
of your Company together with the un-audited financial statements for the nine months
ended March 31, 2022.

Operations and Sales Review

The Company produced 4,035 Tons during the period under review (July-March 2022) as
compared to 3,577 Tons of the corresponding period of last year, registering an increase
of approximately 13%. Similarly, your Company sold 4,224 Tons during the period under
review (July-March 2022) as compared to 3,630 Tons of the corresponding period of last
year, registering an increase of over 16%.

In terms of value, the net sales of the Company for the period under review (July- March
2022) increased to Rs. 1,856 Million as compared to Rs. 1,461 Million of the corresponding
period of last year, thereby registering an increase of 27%.

Despite aggressive production efficiency improvement measures taken by the management,
your Company continues to face capacity constraints to cater the growing demand in a
timely manner. Resultantly, the Company incurred Liquidated Damages (LDs) on late
supplies, which amounted to a significant value of Rs. 70.62 Million for the 9 monthly
period under review. This LD has exerted direct negative impact on both the Top line, as
well as pressure on Gross Margins.

To address this capacity constraint, the Company has arranged Financing and placed
orders for machinery and equipment under a BMR project that will enhance production
capacity by around 40%. The new machinery and equipment is expected to be online by
June 2023 InshaAllah.

Financial Performance
For the period under review (July-March 2022), the Company posted Gross Profit of Rs.
415.81 Million compared to Rs. 363.00 Million in the corresponding period of last year.

The Net Operating Profit for the period under review (July-March 2022) was recorded at
Rs. 299.79 Million as compared to Rs. 276.36 Million of the corresponding period of last
year.

Finance Cost for the period under review (July-March 2022) has Increased, and stood at
Rs. 74.73 Million as compared to Rs. 63.30 Million of the corresponding period of last
year.

After taking into account financial charges, Profit before Tax increased to Rs. 226.24
Million as compared to Profit before Tax of Rs. 206.69 Million for the corresponding
period of last year.
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After accounting for tax, primarily backed by increased net sales, your Company recorded
a net profit of Rs. 156.94 Million for the period under review as compared to a profit of
Rs. 147.52 million for the corresponding period of last year.

There is no overdue against any loans.

Earnings per Share

The basic Earnings Per Share is reported at Rs. 4.48 as compared to basic Earnings Per
Share of Rs. 4.21 of the comparable period of last year. There is no dilution effect on the
earnings per share for the period under review and corresponding period of last year.

COVID-19 Effects and Measures

Pakistan's outlook with regards to the COVID-19 pandemic seems bright. The country's
macroeconomic indicators are expected to slowly revert to a stable trajectory as businesses
revive. However, the prolonged effect of the pandemic in China in particular may once
again impact global supply chains and logistics. Your Company is taking suitable steps to
mitigate the risk of these disruptions.

Near Term Outlook

Going forward, Management of your Company foresees stable demand for Company
products. Moreover, the Company has already started exporting to regional countries
during the period under review and is keenly working to further penetrate regional export
markets. Besides this, management has constantly been striving to improve productivity
and efficiencies of existing facilities by undertaking focused projects at the current
production facility. Management of your Company will endeavor to maintain the
performance in ensuing quarter with optimum plant utilization, volume maximization
and a favorable product mix. Management is also exploring related business ventures to
capitalize the improving Financial Metrics of your Company. Currently, your Company
maintains a healthy order book, and management is confident to meet its annual growth
plans and targets, InshaAllah.

Acknowledgments
Your Directors appreciate the continued support and commitment of all the stakeholders.
They are especially thankful to the Banks and financial Institutions. They also wish to

acknowledge, hard and sincere work of the staff and employees of the Company.

On behalf of board

A Rl

Tarig Rehman Ahsan Suhail Mannan
Managing Director Director / Company Secretary

Lahore: April 21, 2022

NINE MONTHS ENDED REPORT 2022| 5




07 b K ;g 715
_ul/ufi

AE AL St e85  KEH TR L2 W el F Lot 3Ll s 20228031 U5 o A A5 d

e

-n’/’(g(j&/uldi/r}(d//@u(

LA A s 36 130 B AR S F35TT U e a1 8D 2 T2 o s 403 50ss L2022 b 8072 anFo 38 F
Skl ie s 16Ut f F16300mL s 25 T2 a5 Fa208 0 L0228 1) e a2 F ST
BEZ O]

F 1861 b6 L s8N 2T L2 i 356 Soness S A6 S & L0008 Qi e st e 8L 5
= WUt sigadar it
g%tgt/wwui,mfpfuﬂéLL/ug&uf,,wénk}"”z[g@l@,ﬂz,&z:_—,uin;wyLdﬂuﬁf;/jwﬂ,nﬁg_ﬁ)«!{@n
LPAG A M ULk UInd LD U1 S ssF 70620 e an P15 e BE LA 150 K (LDS) %5&&24L/éu;a4;[¢@/@§'
4+u|5}|3"__-/|,5u,

400 F Utz ol g Rt s 3BT L Tan§ 2l (P EE B2 £ 2. BMR ;_L:":/“ALLIC;JI.:AK/JIJMW
e L Lo U £20230 2t Tl 22 G S e art K S s

i

B a363.0008 w51 2T T Wk S ugtars 81 LF L L0t diDe ey

27636 L a2 2 0 104299.79 Bn BT A5 £ (20228 A G0 2 asF .

Gt 63308 eas1 v 2 T re gt 14 BTN L 022800 D asP

206,69 Leasife 2SS Lgfn;;uu:“zzﬁ.zu;zév_&fc.ﬁ DL S el A0

SIS b b Lea o G Aok 15694 F (T cessd Podns s Sl T £
B ugt 147520

e i 7 3 W sinLmantors

LT

<+ﬂ;lFdré[/‘:ébrd/\f}?&éL:mJld/g)v%/)laufk/‘j«f&ZlJV%J&.Q‘L%!MAS&ATJ:L{&&%&

G
[ =

6| &




At 21 ZCOVID-19

uliuf?_‘,)_j)’d//a/f?.'ghl’hf%/lﬁl g,?b’éu&f%&?gfé;‘:%t‘fﬁruﬁu%“EJKUW,‘L:.’_LIYZ:J’I/IGEJCOVID— 19
L L3 I e B LUtk ST e O S50 R B e A AP Bt Po it Sondind o

49@//;,u/51./v

A

s petalif B §otehm L it 5l & Sony-o (ST BERE Sarsor S5 o0 SE T nz s LT
wir LI Fo s 3l el S Btk e oS 6B pug A L8y St $aT (80 m tSs)
AL el s e wiif F g M Lo ABSE ST e P L Lot e e St
Frd St Skt LLBustie 23 nL wt LE ST 0SSP A EE ST TR S s T
e s g L3 Sugd S une L3 s0e ,”Ab‘}l/zlr%f P L5 ar s u{-e‘vfd':,f Mide S
gl

B Lt L5 o gr S B L par B bl b Lot LS4 P S p mona ) Sostin g AL
BTN P g S

A

Phog=" R

ub"ﬁwu”' bz
dz‘/g&( | 213 M B

20220} 41212y

NINE MONTHS ENDED REPORT 2022| 7




CONDENSED INTERIM STATEMENT OF FINANCIAL

(Un-Audited) (Audited)
March 31, June 30,
Note 2022 2021
Rupees Rupees
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized share capital:

40,000,000 (June 30, 2021: 40,000,000)

Ordinary shares of Rs. 10 each 400,000,000 400,000,000
Issued, subscribed and paid up capital:

35,000,000 (June 30, 2021: 35,000,000)

Ordinary shares of Rs. 10 each 350,000,000 350,000,000
Reserves 440,577,441 302,992,139
Sponsors' loan 115,708,829 115,708,828
Surplus on Revaluation of Property, Plant and Equipment 4 1,286,840,473  1,302,397,360

2,193,126,743  2,071,098,327

Non Current Liabilities
Long term financing 5 123,269,458 131,293,475
Deferred income - government grant - 60,807
Lease liabilities 428,663 2,197,970
Deferred liabilities 85,112,130 73,930,900
Deferred tax liability 138,371,658 116,662,040
Long term security deposit 719,584 719,584
347,901,493 324,864,776

Current Liabilities

Trade and other payables

Unclaimed dividends

Accrued finance cost

Short term borrowings 6
Current portion of non-current liabilities

Contingencies and Commitments 7

328,007,705

326,561,575

532,462 243,677
34,377,272 23,147,424
680,142,186 650,646,917
77,734,721 79,485,815
1,120,794,347  1,080,085,408

3,661,822,582

3,476,048,511

The annexed notes 1 to 13 form an integral part of these financial statements.

Lahore
April 21, 2022

8| &
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(Tarig Rehman)
Chief Executive Officer




POSITION AS AT MARCH 31, 2022

(Un-Audited)
March 31,
Note 2022
Rupees

(Audited)
June 30,
2021
Rupees

ASSETS

Non Current Assets

Property, plant and equipment

Investment properties

Intangible assets

Long term prepayments and other receivables
Long term deposits

Long term loans

Current Assets

Stores, spares and loose tools
Stock-in-trade

Trade receivables

Advances, deposits, prepayments and other receivables

Income tax refundable from the Government
Cash and bank balances

/

(Ahsan Suhail Mannan)
Director

8 1,861,660,240
76,180,763
1,194,610
41,450,334
3,751,900
1,377,540

1,887,889,951
76,180,763
1,403,667
39,308,596
3,751,900
546,030

1,985,615,388

2,009,080,907

113,439,192
681,271,068
724,638,504
74,555,405
68,132,118
14,170,907

84,461,760
594,151,738
593,083,410

70,687,658

83,957,181

40,625,857

1,676,207,194

1,466,967,604

3,661,822,582

3,476,048,511

/mé;t

(Riaz Ahmad)
Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF PROFIT
OR LOSS (Un-audited)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

Nine Months Ended March 31, Quarter Ended March 31,
Note 2022 2021 2022 2021
Rupees Rupees Rupees Rupees
Revenue 9 1,855,971,055 1,461,320,997 618,927,606 540,941,123
Cost of revenue 10 (1,440,162,348) (1,098,321,530) (464,869,274) (421,747,540)
Gross Profit 415,808,707 362,999,467 154,058,332 119,193,583
- Administrative
expenses (79,487,913) (65,644,632) (29,208,312) (23,197,848)
- Selling and distribution
expenses (36,530,666) (20,993,442) (10,294,082) (6,128,578)
(116,018,579) (86,638,074) (39,502,394) (29,326,426)
Operating Profit 299,790,128 276,361,393 114,555,938 89,867,157
Other operating
expenses (17,539,137) (20,029,188) (6,086,993) (5,614,500)
Finance cost (74,733,552) (63,299,365) (29,659,959) (19,926,974)
Other income 18,721,894 13,656,001 4,049,419 4,657,506
Profit before Taxation 226,239,333 206,688,841 82,858,405 68,983,189
Taxation (69,303,385) (59,168,448) (30,163,752) (19,722,810)
Net Profit for the Period 156,935,948 147,520,393 52,694,653 49,260,379

Earnings per Share
- Basic and Diluted 4.48 421 1.51 1.41

The annexed notes 1 to 13 form an integral part of these financial statements.

AL el e

Lahore (Tarig Rehman) (Ahsan Suhail Mannan) (Riaz Ahmad)
April 21, 2022 Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME (Un-audited)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2022

Nine Months Ended March 31,

Quarter Ended March 31,

2022 2021 2022 2021
Rupees Rupees Rupees Rupees

Net Profit for the Period 156,935,948 147,520,393 52,694,653 49,260,379
Other comprehensive

income
Items that may be

reclassified to the

profit or loss - - - -
Total Comprehensive

Profit for the Period 156,935,948 147,520,393 52,694,653 49,260,379

The annexed notes 1 to 13 form an integral part of these financial statements.

Lahore
April 21, 2022

(\Z“ﬂ/ Z‘««

(Tarig Rehman)
Chief Executive Officer

(Ahsan Suhail Mannan)
Director

o /fﬂéﬁ

(Riaz Ahmad)
Chief Financial Officer
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Issued,
Subscribed
and Paid
up Capital
Rupees

Particulars

o T |

Reserves

CONDENSED INTERIM STATEMENT OF

CHANGES IN EQUITY (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Capital Revenue

Share
Premium
Reserve
Rupees

Accumulated
Loss
Rupees

General
Reserve
Rupees

Total
Reserves
Rupees

Loan
Rupees

Sponsors’

Surplus
onfrevaluation
of property,
pﬁmt and
equipment

Rupees Total

Rupees

Balance as at
June 30,2020 350,000,000
Total comprehensive

income for the Nne

months period

ended March 31, 2021 -

Incremental

depreciation for the

period on surplus on
revaluation of property,

plant and equipment-net -

Effect of change in
effective tax rate -

39,898,526 90,000,000  (48,166,062)

147,520,393

13,255,375

81,732,464 115,708,828

147,520,393 -

13,255,375 -

926,135,400 1,473,576,692

- 147,520,393

(13,255,375) -

(1,840,568)  (1,840,568)

Balance as at

Mar 31,2021 350,000,000

39,898,526 90,000,000 112,609,706

242,508,232 115,708,828

911,039,457 1,619,256,517

Balance as at
June 30, 2021 350,000,000
Total comprehensive

income for the Nine

months period ended

March 31, 2022 -

Incremental

depreciation for the

period on surplus on
revaluation of property,

plant and equipment

- net of deferred tax -

Transactions with

owners of the

Company Distribution:

Final Dividend 2021:

Re. 1 per share -

Effect of change in
effective tax rate -

39,898,526 90,000,000 173,093,613

156,936,094

15,649,209

(35,000,000)

302,992,139 115,708,828

156,936,094 -

15,649,209 -

(35,000,000) -

1,302,397,360 2,071,098,327

- 156,936,094

(15,649,209) -

- (35,000,000)

92,322 92,322

Balance as at

Mar 31,2022 350,000,000

39,898,526 90,000,000 310,678,916

440,577,442 115,708,828

1,286,840,473 2,193,126,743

Lahore
April 21, 2022

n|&

Chief Executive Officer

The annexed notes 1 to 13 form an integral part of these financial statements.

(\Z“‘*{/ g‘“«

(Tarig Rehman)

/

(Ahsan Suhail Mannan)
Director

Mgt

(Riaz Ahmad)

Chief Financial Officer




CONDENSED INTERIM STATEMENT OF
CASH FLOWS (Un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2022
Nine Months Ended March 31,

2022 2021
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit / (loss) before taxation 226,239,333 206,688,84
- Depreciation on property, plant and equipment - owned 72,677,960 59,748,888
- Amortization 209,061 209,061
- Provision for gratuity 14,633,906 12,330,860
- Gain on sales of Non-Current Assets (1,066,947) -
- Liabilities written back (628,634) (2,191,106)
- Provision for Doubtful Debts - 3,177,946
- Exchange (gain)/ loss (580,853) (22,869)
- Workers' (Profit) Participation Fund 11,942,134 11,551,922
- Workers' Welfare Fund 4,586,003 4,380,816
- Lease Liabilities 656,334 676,610
- Unwinding of Liabilities 12,378,119 12,040,424
- Finance cost 61,699,099 50,582,331
176,506,182 152,484,883
Operating profit before working capital changes 402,745,515 359,173,724
(Increase) / decrease in current assets:
- Stores, spares and loose tools (28,977,431) (15,747,462)
- Stock in trade (86,564,444) (18,959,209)
- Trade receivables (121,444,354) (171,649,970)
- Advances, deposits, prepayments and other receivables (3,871,822) 4,409,766
(Decrease) / increase in current liabilities:
- Trade and other payables (9,497,453) 28,187,188
(250,355,504) (173,759,687)
Cash (used in)/generated from operations 152,390,010 185,414,037
Changes in long term prepayments and other receivables
Finance cost paid (51,186,392) (57,317,730)
Grauity paid (4,168,219) (3,399,985)
Workers' (Profit) Participation Fund paid (15,041,244) (9,360,652)
Income tax (paid) / refunded - net (31,675,820) (31,470,051)
(102,071,675) (101,548,418)
Net Cash (Used in)/generated from Operating Activities 50,318,335 83,865,619
CASH FLOW FROM INVESTING ACTIVITIES
Property, plant and equipment purchased (46,481,301) (124,494,621)
Long term loans and other receivables (2,973,248) (5,990,990)
Proceeds from sales of Non-Current Assets 1,100,000 -
Net Cash used in Investing Activities (48,354,549) (130,485,611)
CASH FLOW FROM FINANCING ACTIVITIES
Long term financing from related parties repaid - net (21,000,000) (36,050,000)
Long term financing from banking companies acquired - net 27,744,154 (21,003,611)
Short term borrowing from related parties repaid - net (41,002,353) (27,455,151)
Short term borrowing from banking companies acquired - net 40,550,678 100,791,496
Dividend Paid (34,711,214) -
Net Cash generated from / (used in) Financing Activities (28,418,735) 16,282,734
Net Increase / (Decrease) in Cash and Cash Equivalents (26,454,949) (30,337,258)
Cash and cash equivalents at the beginning of the period 40,625,856 43,949,957
Cash and Cash Equivalents at the End of the Period 14,170,907 13,612,699
The annexed notes 1 to 13 form an integral part of these financial statements.
57 — ek
by G
Lahore (Tarig Rehman) (Ahsan Suhail Mannan) (Riaz Ahmad)
April 21, 2022 Chief Executive Officer Director Chief Financial Officer

NINE MONTHS ENDED REPORT 2022| 13



NOTES TO AND FORMING PART OF CONDENSED

INTERIM FINANCIAL STATEMENTS (un-audited)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

1 The Company and its Operations

EMCO Industries Limited ("the Company") was incorporated as a Joint Stock Company in
Pakistan under the repealed Companies Act, 1913, (now the Companies Act, 2017) on August
17, 1954 by the name of Electric Equipment Manufacturing Company (Private) Limited. Later,
it was converted into a public company on August 20, 1983 and its name was changed to
EMCO Industries Limited on September 12, 1983. The Company was listed on the stock
exchange on December 29, 1983. The Company is domiciled in Pakistan. and its registered
office is located at 4th Floor, National Tower, 28 Egerton Road, Lahore while its factory is
located at 19-KM, Lahore Sheikhupura Road, Lahore.

The Company is principally engaged in the manufacture and sale of high / low tension electrical
porcelain insulators and switchgears.

2 Basis of Preparation

2.1 These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act,
2017 have been followed.

2.2 This condensed interim financial statements should be read in conjunction with annual audited
financial statements for the year ended June 30, 2021. Comparative statement of financial
position is extracted from annual audited financial statements for the year ended June 30,
2021 whereas comparative sttement of profit or loss , comparative statement of comprehensive
income, comparative statement of changes in equity and comparative statement of cash
flows are extracted from unaudited interim financial information for the period ended March
31, 2021.

2.3 The preparation of these condensed interim financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expense. Actual results may differ
from these estimates. In preparing this condensed interim financial statements, the significant
judgments made by the management in applying accounting policies and key sources of
estimation were the same as those that were applied to the financial statements for the year
ended June 30, 2021.

2.4 This condensed interim financial statements are presented in Pak Rupees, which is the

Company's functional and presentational currency. All the figures have been rounded off to
the nearest rupees, unless otherwise stated.
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Significant Accounting Policies

The Company's accounting and financial risk management policies and methods of computation
adopted in the preparation of these condensed interim (un-audited) financial statements are
the same as those applied in the preparation of preceding annual financial statements of the

company for the year ended June 30, 2021.

(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Note Rupees Rupees
Surplus on Revaluation of Property,
Plant and Equipment
Land - Freehold 783,655,104 783,655,104
Buildings on freehold land 271,710,324 282,355,973
Plant and machinery 247,031,932 257,315,697
1,302,397,360 1,323,326,774
Effect of change in effective tax rates 92,322 (1,439,802)
Incremental depreciation charged on revalued
property, plant and equipment in current year
net of deferred tax (transferred to retained earnings) (15,649,209) (19,489,612)
1,286,840,473 1,302,397,360
Long Term Financing
Banking companies - secured
National Bank of Pakistan 7,450,812 24,280,812
Unwinding / winding up of interest (80,656) (169,290)
7,370,156 24,111,522
Standard Chartered Bank (Pakistan) Limited 27,026,112 41,526,113
Unwinding of interest (749,927) (2,754,695)
26,276,185 38,771,418
Habib Bank Limited 20,361,015 40,722,030
Less: Deferred income - Government Grant 5.1 (504,114) (1,360,445)
19,856,901 39,361,585
Saudi Pak Industrial and Agricultural Investment
Company Limited 82,000,000 -
135,503,242 102,244,525
Associated companies / related parties - unsecured
Associated Engineers (Private) Limited - 27,335,447
Unwinding of interest - (2,382,962)
- 24,952,485
EMCO Industries Limited Provident Fund 79,529,818 100,529,818
Unwinding of interest (17,980,026) (24,797,428)
61,549,792 75,732,390
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5.1

(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Rupees Rupees
Imperial Electric Company (Private) Limited - 2,615,692
Unwinding of interest - (228,022)
- 2,387,670

197,053,034 205,317,070

Less: current portion - Banking companies (73,783,576) (74,023,595)

123,269,458 131,293,475

This represents deferred grant recognized in line with Guideline issued by the institute of
Chartered Accountants of Pakistan "Accounting considerations for lenders and borrowers
under the State Bank of Pakistan introduced Refinance Scheme for Payment of Wages and
Salaries to the Workers and Employees of Business Concerns".
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(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Note Rupees Rupees
6. Short Term Borrowings
Interest bearing
Banking companies - secured 481,121,851 440,571,173
Related parties - unsecured:
- Associated company - ICC (Private) Limited 80,750,000 155,750,000
- Directors 11.1 49,997,647 -
611,869,498 596,321,173
Interest free
Related parties - unsecured:
- Directors and close relatives thereof 68,272,688 54,325,744
680,142,186 650,646,917
7  Contingencies and Commitments

Contingencies
There is no material change in the status of contingencies as reported in financial statements
of the Company for the year ended June 30, 2021.

(Un-Audited) (Audited)
March 31, June 30,
2022 2021

Rs. in millions Rs. in millions

Commitments

Letters of credit other than for capital expenditure 117.868 177.190

Letters of credit for capital expenditure 46.360 -

Guarantees

NTDC/DISCOs 436.627 341.094

Sui Northern Gas Pipelines Limited 24.543 25.177

Collectorate of Customs - 8.978
461.170 375.249




(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Rupees Rupees
- Commitments for future minimum payments in
respect of ljarah arrangements are as follows:
Not later than one year 1,215,189 210,882
Later than one year and later than five years 1,350,210 2,160,336
Later than five years = -
2,565,399 2,371,218
(Un-Audited) (Audited)
March 31, June 30,
2022 2021
Note Rupees Rupees
8  Property, Plant and Equipment
Operating fixed assets 8.1 1,858,361,925 1,882,605,192
Right of Use assets 3,298,315 5,284,759
1,861,660,240 1,887,889,951
8.1 Operating fixed assets
Opening written down value 1,882,605,192 1,354,563,200
Additions during the period / year 48,467,746 209,534,589
Transfer to investment properties - (43,030,862)
Disposals during the period / year (33,053) (499,772)
Revaluation adjustment - 459,322,504
1,931,039,885 1,979,889,659
Depreciation charge for the period / year (72,677,960) (97,284,467)
1,858,361,925 1,882,605,192
9 REVENUE
Gross revenue:
- Local 2,159,854,382 1,696,695,597
- Export 27,455,113 32,183,858
2,187,309,494 1,728,879,455
Less: Sales tax (260,407,865) (246,533,678)
Less: Trade discounts (307,980) (38,922)
Less: Late delivery charges / liquidity damages (70,622,594) (20,985,858)

Net sales

1,855,971,055

1,461,320,997
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Nine Months Ended March 31,

Quarter Ended March 31,
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2022 2021 2022 2021
Rupees Rupees Rupees Rupees
10. Cost of Revenue
Raw and packing material
consumed 688,350,587 526,459,489|| 224,459,236 188,257,712
Stores and spares
consumed 69,299,401 46,270,007 30,632,461 17,498,107
Salaries, wages and
benefits 263,609,048 231,855,003 90,890,352 80,224,644
Power and gas 239,167,373 150,888,332 86,484,941 55,368,589
Vehicle maintenance 406,290 581,168 145,215 108,463
Repairs and maintenance 3,956,927 3,383,270 1,832,679 763,443
Entertainment 1,562,322 1,213,974 395,922 420,817
Insurance 3,515,694 2,240,365 1,181,524 745,309
ljarah rentals 1,960,014 2,221,902 702,477 740,634
Communication and
stationery 1,507,034 1,438,189 481,496 355,234
Rent, rates and taxes 2,130,580 2,258,035 962,291 572,069
Travelling and conveyance 57,389,731 54,119,439 22,172,868 18,110,811
Testing and experiment
charges 30,452,959 28,625,703 6,011,500 7,947,519
Miscellaneous 5,729,922 531,759 5,371,068 109,146
Depreciation on property,
plant and equipment 72,189,226 59,748,888 24,965,565 20,821,239
1,441,227,108 1,111,835,521 496,689,595 392,043,734
Work in process:
- Opening work in process 85,445,820 69,305,970 87,563,242 89,711,986
- Closing work in process |(112,267,158)| | (81,243,663)||(112,267,158)|| (81,243,663)
(26,821,338)  (11,937,693) (24,703,916) 8,468,323
Cost of goods
manufactured 1,414,405,770 1,099,897,828 471,985,679 400,512,057
Finished goods:
- Opening finished goods 205,731,863 252,998,539|| 172,858,880(| 275,810,319
- Closing finished goods (179,975,284)| | (254,574,837)|| (179,975,284)| | (254,574,837)
25,756,578 (1,576,298) (7,116,405) 21,235,482
1,440,162,348 1,098,321,530 464,869,274 421,747,540




11. Transactions with Related Parties

Related parties comprise associated companies, related group companies, directors of the
Company and their close relatives, companies where directors also hold directorship, key
management personnel and post employment benefit plans. Key management personnel are
those persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly, including any director (whether executive or
otherwise) of that Company. The Company in the normal course of business carries out
transactions with various related parties. Details of transactions with related parties during
the year, other than those which have been disclosed elsewhere in these financial statements,
are as follows:

(Un-Audited)
Nine Months Ended March 31,

2022 2021
Transactions during the year Rupees Rupees
Related party Relationship Nature of transaction
Associated Engineers Associated Conversion of Long Term Loan
(Private) Limited company  to Short Term borrowing 16,761,033 -
EMCO Industries Associated  Principal amunt repaid 21,000,000 36,050,000
Limited Provident  undertaking
Fund
Associated  Interest Expense on lease
The Imperial Electric company liabilities 656,334 676,610
Company Repayment of Lease Liability 2,425,641 2,647,130
(Private) Limited Other Expense 625,975 -
Conversion of Long Term Loan
to Short Term borrowing 2,615,692 -
ICC ( Pvt ) Limited Associated  Short term borrowing obtained - -
company  Short term borrowing repaid 75,000,000 -
Markup on short term borrowing 9,146,591 11,614,975
Markup paid on short term
borrowing 3,915,856 14,850,318
Payment made on behalf of
Company 1,502,892 -
Payment received from the
Company 1,611,209 -
Directors and close  Associated  Short term borrowing obtained 140,554,836 133,350,000
relatives persons Short term borrowing
repaid (Note 11.1) 106,557,189 171,800,958
Markup on short term borrowing 2,601,688 347,905
Markup on short term borrowing
paid (Note 11.1) 1,430,050 950,086
Conversion of Short Term
borrowing to sponsors Loan 6,885,310 -
Conversion of sponsors Loan to
Short Term borrowing 17,459,723 -

NINE MONTHS ENDED REPORT 2022 19




11.1 One of the directors has arranged personal finance line of Rs. 50 million from a bank for the
purpose of extending short term borrowings to the Company. During the nine months ended
March 31, 2022, the Company obtained short term borrowings from the director through his
aforesaid personal finance line. The borrowed amounts were repaid and then borowed again
multiple times during the half year, by rotating the said finance line. The maxium amount
outstanding towards the said director during the nine months ended March 31, 2022 was Rs.
50 million. (Note no. 6)

(Un-Audited) (Audited)
March 31, June 30,
) 2022 2021
Outstanding Balance as at the year end Rupees Rupees
Associated Engineers Sponsors' loans 10,574,414 27,335,447
(Private) Limited Short term financing - interest Free 16,761,033 -
Markup on long term financing 6,391,541 6,391,541
EMCO Industries Limited Long term financing 79,529,818 100,529,818
Provident Fund
Imperial Electric Company Long term financing - interest Free - 2,615,692
(Private) Limited Short term financing - interest Free 2,615,692 -
Markup on long term financing 2,343,326 2,343,326
Lease liability payable against rent 3,875,691 5,644,998
Other Payable 865,724 239,749
ICC ( Pvt ) Limited Short term borrowing - interest bearing 80,750,000 155,750,000
Markup on short term borrowing 8,684,575 3,453,840
Other payable 9,671 117,988
Directors, executives and Sponsors' loans 105,134,415 115,708,828
close relatives thereof Short term borrowing 98,897,803 54,325,744
Markup on short term borrowing 1,792,178 620,540
Executive / Key Management Long Term Loan Receivable 490,000 580,000

personnel

12 Date of Authorization for Issue

This condensed interim financial statement (un-audited) is authorized for issuance on 21 April
2022 by the Board of Directors of the Company.

13 General

Corresponding figures are re-arranged / reclassified, wherever necessary, to facilitate comparison.
No material reclassifications have been made in these condensed interim financial statements
(un-audited).

2.2 = ly*

(Tarig Rehman)
Chief Executive Officer

Lahore
April 21, 2022

(Ahsan Suhail Mannan)
Director

(Riaz Ahmad)
Chief Financial Officer
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