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May 24, 2016 	 DOST STEELS LIMITED 

Mr. Hafiz Masood Munshi (Manager), 
Companies & Securities Compliance - RAD, 
Pakistan Stock Exchange Limited, 
Stock Exchange Building, Stock Exchange Road, 
Karachi. 

Subject: 	 Material Information 

Dear Sir, 

Pursuant to the above mentioned subject and our today's meeting, please find the following desire 
documents. 

• Announcement 
• Statement of purpose, use of fund and financial projections 
• Approved and signed Board resolution for right shares 

Kindly acknowledge the same. 

Yours truly, 
Dost Steels Limited 

Zia ur R im Khan 
CompanylSecretary 

Registered Office: 101, Chapal Plaza, Hasrat Mohani Road, Karachi-74000 Phone: (92-21) 32412200, 32419820 Fax: (92-21) 32412211 
Plant Address: 52 Km, Lahore Multan Road, Phool Nagar, Distt Kasur. Punjab. 



May 17, 2016 	 is 
DOST STEELS LIMITED 

The General Manager, 
Companies & Securities Compliance - RAD, 
Pakistan Stock Exchange Limited, 
Stock Exchange Building, Stock Exchange Road, 
Krichi 

Dear Sir, 

Subject: 	Announcement of Rij'l,t issue and Zero Coupon Convertible Term Finance Certificate 

We have to inform you that the Board of Directors of our Company in their meeting held on Friday May 
13, 2016 at 4:30 p.m. at the registered office of the Company situated at 101, Chapal Plaza, Hasrat Mohani 
Road, Karachi has approved the following business of the Company. 

RIGHT SHARES: 

The Board of Directors has recommended to issue 368% Right Shares at Rs. 4.50 per share (i.e. at a discount 
of Rs. 5.50 per share) in proportion of 368 (three hundred and sixty eight) of every 100 (hundred) shares. 

Zero Coupon Convertible Term Finance Certificate: 

The Board of Directors has recommended to issue Zero Coupon Convertible Term Finance Certificates in 
accordance with the Restructuring Agreement. 

In this respect, we are enclosing herewith following documents as required for the purpose of right issue. 

• The Statement regarding purpose of right issue, benefit to the Company, use of funds and financial' 
projections for three years duly signed by the directors who were present in the meeting. 

• Board of Directors' resolution for the issue of Right Shares. 

Thanking you. 
Yours truly 
Dost Steels Limited 

U 
Ziaur Ra 

~ec 
Khan 	 ' 

Company re 	 ' 

Registered Office: 101, Chapal Plaza, Hasrat Mohani Road, Karachi-74000 Phone: (92-21) 32412200, 32419820 Fax: (92-21) 32412211 
Plant Address: 52 Km, Lahore Multan Road, Phool Nagar, Distt Kasur, Punjab. 



Statement of Purpose, Use of Funds and Financial Projections 

Purpose of Right Issue: 	The Company requires capital injection for completion and hot commissioning 
of the plant under a restructuring and rehabilitation plan approved by the board 
of directors and the syndicate lenders of the Company. Once the commercial 
operations start, DSL would be the only re-bar and re-rolling mill in north 
region to have a state of the art plant capable of manufacturing international 
standard seismic compliant re-bars. 

Benefits to the Company: The capital injection would provide the necessary funds for completion of the 
plant, achieve hot commissioning and start commercial operations. The capital 
issue is also a Condition Precedent set by the syndicate lenders under the 
restructuring agreement as the lenders for the total principle outstanding. 

Use of Funds 	 To meet the capital expenditure requirements for commissioning of plant and 
partial repayment of instalment for first year of the syndicated term loan. 

Rupees in Millions 
Financial Projection 
	Particulars 	 30-Jun-16 	30-Jun-17 	30-Jun-18 	30-Jun-19 

Net Sales - 12,724.70 16,171.02 16,815.80 
Profit After Tax (260.59) (3.41) 365.90 514.95 
EPS (0.83) (0.01) 1.13 1.63 
Paid-up Share Capital 3,157.34 3,157.34 3,157.34 3,157.34 

The above financial projections have been approved by the Board of directors 
and signed by the following members. 

I. Jamal Iftakhar 
2. Zahid Iftakhar 
3. Faisal Zahid 
4. Bilal Jamal 
5. Saad Zahid 
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-,()I \ 1.1) ]FL\ I . Ihe Board of Directors resolution passed on 28' January 2016 regarding 

	

uanee cu 	f.360 shares at Rs 4.50 per share (i.e, at a discount of Rs 5.50 per share) he 

Wk~~ 1i.d and amended as follows: 

il V1 1) 11 1A I On the successful acceptance and signing of the Restructuring 

a •, by mi n unty ut the lenders of the Company i.e., both syndicate lenders and 

	

I 	ccu .. A l accordance with the Rehab iliLitton and Restructuring proposals submitted 

cm and uhiccto I IIc all leanl and regulatory approvals neluding but not limiting to that of the 

.Hukl ar. eci ii a' and Nchange Commission of I'Euftstan. issue 248,269.360 shares at Rs 

1 cii 

 

per share 1 	: it a discount of Rs 5.501;- per sharet by say of a rights issue under section 116 

)Junanee. 1954 be and is heretn approved 

t'I) II IA I. Sti3JECi To the successful acceptance and signing of the Restructuring 

nv of the lenders of the cumpans i.e both syndicate lenders and morahalia 

acardanca with the Rehabilitation mc! Restructuring proposals submitted to them and 

all Ical and regulatory approsals including but not limiting to that of' the 

. Seenrutues and 1'.xchange Commission oC Pakistan, issue zero coupon Convertible 

I mace ( ertuticatcs in accordance with the Restructunnu Agreement. 

11 	31 \ 

 

I'D It R I II FR THAT the (hid !-xecutic siilli-fl,v 01 any two Directors of the ( ompiun\ 

a1,l tlloozcd to complete all the neck2-ssary corporate and legal but inulitie'. it 

cludu g but not limited to cailin ui a meeting of the shareholder, tdr eta 

• 1' 

	

	 '' all Ranhttiufl for implementi ng the above in accord nee v ith the 

' so provided under s. 96(l) of the Companies Ordinance, 1984. tilirtu at 

'slit. I 	I', making ncec,sats allci.nton and imeneiments in the application at am  

I inc un respect a: the above. The Chief I xeeu: is e is also authorIo delegate :hc 

•1 ,, t's 	to u's other person who he rml% 	it' - 

	

p 	-\_ 0 

uosr S'iE 

CO 
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)i'eior\ Iia i &[il1d the above mentioned resolution in the larger interest of the shareholders 

	

;;flfl\ 	enswe thu the restructuring and, rehabilitation plan can smoothly be 

	

.rented :11ld 	vod .111v 	 etc, due to the pneedural delay in the signing of thc 

'tn 	\enLtiiitt h two lenders of the Conipun\. 

I 
I -or ha' ecn recorded in the Minutes Book 01 the Company. 

\1a 13th. 2016 

1)ii ector'. tO in and passing the resolution are: 

\i/al 	1iflfl 


