DKL/PSX/191005 Octobér 17,2018

Mr. Hafiz Magsood Munshi,
Pakistan Stock Exchange, Limited,
Stock Exchange, Building,
Karachi.

Subject: Compliance Deadline

With reference to the above subject we reply to the followings.

1. We have changed principal line of business according to section 27 of the
Companies Aci. The SECP granted permission to our company for the above
changes, and the SECP also issued new memorandum. (Copies enclosed)

2. The certificate from the Auditor was also issued, which confirmed the amendments
in the memorandum and Articles of Anaomatlons of the Company. (Copy of
Certificate Enclosed)

3. That the company has taken sufficient steps and in this regard the company
showed Business in the Annual Accounts. (Copies enclosed)

According to the above the company fallowed the compliance under rule book 5.171.71 (b)
(i) and clause 5.11.2 and rectifies the defaults.

Many Thanks & Regards

@

(Ehmer Igbal)
Chief Executive Officer

- DREKKAR KINGSWAY LIMITED

| (Formerly Gauhar Engineering Limited)
Office # 17, 2nd Floor, Aneeq Arcade, 1-8 Markaz, Islamabad, Pakistan
Tel: +92-51-4862330-1 | info@drekkarkingsway.com
www.drekkarkingswav.com



Horwath Hussain Chaudhury & Co.

C Chartered Accountants
rowe Member Crowe Global
Office No. 12, 13 & 14, 1st Floor,
Ahmed Centre, |-8 Markaz Islamabad.
. Tel: 051-4938138, 4938139,
Fax: 051-4938136
Email: sq1960@yahoo.com
www.crowe.pk

Other Offices: Rawalpindi, Lahore, Karachi

JEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF DREKKAR KINGSWAY LIMITED
-sart on the Audit of the Financial Statements :

ipinion Adverse

Gited the annexed financial statement of DREKKAR KINGSWAY LIMITED (the Companv), which
e the statement of financial position as at June 30, 2019 and the statement of profit or loss and otier
hensive income or the income and expenditure statement, the statement of changes in equity, the
cvement of cash tlows for the year then ended, and notes to the financial statements, including a sunumary of
g =:E§<um£" accounting policies and other explanatory information, and we state that we have obtained ali the

iformation and explanations which, to the best of our knowledge and belief, were necessary for the purposes of

~opinion and to the best of our information and according to the explanations given to us, because ot ';E‘w
e of the matters discussed in in the basis for adverse opinion paragraph the statement of fizancia
cton, statement of profit or loss and other comprehensive income, the statement of changes in equity and the

3

ment of cash flows together with the notes forming part thereof conform with the dumumng and reporting
fards as applicable in Pakistan and give the information requir ed by the Companies Act, 2017 (XIX 0of 2017, m
sapner so required and respectively do not give a true and fair view of the state of the Company's affairs as &
e 20, 2019 and of the loss and other comprehensive loss, the changes in equity and its cash flows for the yeu

s1y 28 oed
LENAe.

1

sis tor Adverse Opinion

suducted our audit in accordance with International Standards on Auditing (15As) as ap pii(':;h}v in Pa

i responsibilities under those standards are further described in the Auditor’s Respons sibilities for the Audit oi

Financial Statements section of our report. We are independent of the Company in accordance with tiw

national Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by

fnstitute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical

sensibilities in accordance with the Code. We believe that the audit evidenc® we have obtained is sufticient and
soriate to provide a basis for our opinion.

As stated in note 1.1 to the annexed financial statements, the company was initially doing business as o
manacturing unit. Company had disposed off all its plant and machinery and currently it is involved i
business of consultancy and advisory.

2. As disclosed in note 6 to annexed financial statements, company has taken over debt amounting to Re.52
million of Noor Capital (Private) Limited advanced to M/S Service Fabrics Limited. After adjustinent ol
amount receivable from Noor Capital and loan receivable from ex-related party now balance at reporting
date gmounting to Rs. 28,690,147 has been classified as long term loan which should have been reflected in
current labilities in the absence of any payment terms and condition with lender (M/S Noor Capital
[Private) Limited. Moreover, there is no physical cash involved in the transaction and the Company has not
amortized debt amounting to Rs. 53 million as required by IAS 39 (Financial [nstruments - Recognition and
Measurement).
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2. In the absence of any agreement or relevant documents, we did not verify the amount Rs. 7,732,1

received by the company on behalf of its subsidiary company Invest Forum (Private) Limited ag: mm sale of
aubsidiary company’s shares of ISE Towers REIT management as disclosed in note 9 to the annexed
.mlunll statement.

Further the subsidiary has filed an application to Pakistan Stock Exchange regarding the surrender of TREC

[Trading Right Entitlement Certificate) which give rise to significant uncertainty as the ability of the
subsidiary company to continue operations has going concern in the foresecable future. However, *:"ww

Hinancial statements do not contain any provision for diminution of value of investment i the subsidiar
company on the basis of its going concern uncertainty. The management has not conducted impairment
test as per IAS 36 (Impairment of Assets) on investment in subsidiary amounting to Rs. 17,190,0( J0/- as

appearing in Note 12,

s state ci in the note ] to the financial statements, the company has accumulated loss of 69,68! ,,(‘ 30/~ as at
fane 30, 2019 (une 30, 2018: Rs. 68,969,262 /-) and its equity has eroded which stands at Rs.30,214,020/-
1s at ‘uno 30,2019 1g‘1lnst issued, subscribed and fully paid up capital of Rs 100,000,000/~ Uune 30, 2018
5415;, 000,000/-). Further the company had disposed off all of its aswts related to production and have
heen ”n'nwcd in the business of consultancy and advisory services. These circumstances give rise to
sinificant uncertainty as to the ability of the company to continue opcmtmns as going concern i the
foresceable future. However, these financial statements do not include any adjustment relating to t
recoverability and classification of recorded assets and classification of liabilities that might be necessary
shotdd the company be unable to continue as going concern. Moreover, the directors have not indicated any
commitment to provide cash flow projections and the future plans to revive the operations since closed.

iy
e

of Matter

iraw attention to note 2.1.2 to the financial statements which describe the matter related to non-preparation
onsotidated financial statements. Our opinion is not qualified in respect of this matter.

oy Audit Matter(s)

audit matters are those matters that, in our professional judgment, were of most significance in our audit of
:n‘-;w:u.‘ statements of the current period. These matters were addressed in the context of our audit ol the
wnclal statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on

sinatters,

$

Following are the Key audit matter(s)

‘How the matter was addressed in our
1 B ey audit

; Du xm;’ the year, the Company has first time | We reviewed and understood the |

“adopted IFRS 9 (Financial Instruments) and 1IFRS | requirements of IFRS 9 and IFRS 15. Our

15 (Revenue from Contracts with Customers).As | audit procedures included the following: |

nart of this first-time adoption and transition to

7
H

Key audit matter(s)

i

posd

o Reviewed the management's process -

{'Em requirements, the management performed
to identify the additional disclosure

an analysis to identify differences between the 4

) . . . o sl ralred revieiane (3
previous and the current applicable standards requirements and ! ‘fldttd revisions (if :
any) as a result of first-time adoption

of IFRS 9 and IFRS 15;

§ and as -a result certain amendment relating to
resentation and disclosures were made in the
icz:amx;mnyin o financial statements.




Any change in presentation or classification of | e Obtained understanding  of  the

itemas has been accounted for in accordance with recorded  trade  receivables by
IAS 8 ‘Accounting  Policies, Changes in discussing with the management and |
Accounting Estimates and Errors’ making inquiries on the entire

accounting process associated with |

n view of the amendments and various new : : ;
B the recording of trade receivables;

disclosures  prepared and presented in the

financial statements, we considered this as a key | e A o
e Reviewed recording of provisions on,

audit matter. x : : |

R the basis of expected credit loss on

‘ trade debts and contract assets as per

the requirements of [FRS 9;

e Obtained relevant underlying
| supporting documents for ensuring
that management has complied with
the revenue recognition criteria as |
introduced by IFRS 15; and ‘

¢ Obtained relevant underlying

supporting documentation on  test
basis for the additional disclosures
and assessed their appmpriarenossé
for the sufficient audit evidence.

sniormation Other than the Financial Statements and Auditor’s Report Thereon

Leeient is responsible for the other information. The other information comprises the information included m
vinual report 2019 but does not include the financial statements and our auditor’s report thereon,

v

s opinion on the financial statements does not cover the other information and we do not express any form ol
surance conclusion thereon.
::eonnection with our audit of the financial statements, our responsibility is'to read the other information and, in
ne so, <'c\n<idor whether the other information is materially inconsistent with the financial statements or our
{ tge k)N'mwd in the audit or otherwise appears to he materially misstated. If, based on the work we have
sevtormed, we conclude that there is a material misstatement of this other information, we are required to report
¢ et We have nothing to report in this regard.

1

KZesponsibilities of Management and Board of Directors for the Financial Statements

“lanagement is responsible for the preparation and fair presentation of the financial statements in accordance with

A0 mmlmu and reporting standards as applicable in Pakistan and the requirements of Companies Act,
{ < of 2017) and for such internal control as management determines is necessary to enable the preparation
1 hneial statements that are free from material misstatement, whether due to fraud or error.

iy
’a L

reparing the financial statements, management is responsible for assessing the Company’s ability to continue
2 soing concern, disclosing, as applicable, matters related to going concern and using the going concern basis ol
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Lccounting unless management either intends to liquidate the Company or to cease operations, or has no vealistic
e aative but to do so.

Lo of directors are responsible for overseeing the Company’s financial reporting process.

“uditor’s Responsibilities for the Audit of the Financial Statements

obicctiv

vives are to obtain reasonable assurance about whether the financial statements as a whole are free [rom
' isstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
. as applicable in Pakistan will always detect a material misstatement when it exists! Misstatements cai

trom fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
octed 1o influence the economic decisions of users taken on the basis of these financial statements.

; of an audit in accordance with 1SAs as applicable in Pakistan, we xercise professional judgment and
qotain professional skepticism throughout the audit. We also:

. identity and assess the risks of material misstatement of the financial statements, whether due to frand or

prov, design and perform audit procedures responsive to those risks, and obtain audit evidence that i«
sutficient and appropriate to provide a basis for our opinion. The risk of not detecting a materiai

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
ave appropriate in the circumstances, but not for the purpose of expressing an opinion on the ettectiveness
it the Company’s internal control.

Feaiua

aluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

onclude on the appropriateness of management’s use of the going concern basis of accounting and, based

o Ure audit evidence obtained, whether a material uncertainty exists related to events or conditions that
miay cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
material uncertainty exists, we are required to draw attention in our auditor’s report to the related

. disclosures in the financial statements or, if such disclosures are inadequate, to modify owr opinion. Gy
conelusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
fature events or conditions may cause the Company to cease to continue as a going concern.

¢ Fvaluate the overall presentation, structure and content of the financial statements, including the
Hisclosures, and whether the financial statements represent the underlying transactions and events i a
manner that achieves fair presentation.

ommunicaie with the board of directors regarding, among other matters, the planned scope and timing of the
it and signilicant audit findings, including any significant deficiencies in internal control that we identify durg
$ t s i ’f. k

2

- also provide the board of directors with a statement that we have complied with relevant ethicai requiremes
©uding independence, and to communicate with them all relationships and other matters that may reasonaiy
ssousht to bear on our independence, and where applicable, related safeguards.

gir the matiers mnm'mngcat‘ed with the board of directors, we determine those matters that were of m
Cheance in e audit of the financial statements of the current period and are therefore the key andit matt

kL
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dnseribe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
stter or whoen, in extremely rare circumstances, we determine that a matter should not be communicated in our
st because the adverse consequences of doing so would reasonably be expected to outweigh the public

Hits of such communication.

t on Oth

ier Legal and Regulatory Requirements

it On 1
SRR EE I A

on our audit, we further report that in our opinion:

o
:

seept for the effects of the matters stated above proper books of account have beenkept by the Company
as required by the Companies Act, 2017 (XIX of 2017);

by except for the matters stated above the statement of financial position, the statement of profit or loss and

Yoo o 1

'h.n comprehensive income or the income and expenditure account, the statement of changes in equity
md the statement nf msh flows together with the notes thereon have been drawn up in conformity with
e Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returmns;

ivestments made, expenditure incurred and guarantees extended during the year were for the purpose o
tiie Company’s business; and

sakat was not deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980) by the
compaty

u

Srreperg
Cighig

oment partner on the audit resulting in this independent auditor’s report is Shahzad Qazi (FCA)

WA

cnirtered

i
¥

14 ummiams { C




UREKKAR KINGSWAY LIMITED
STATEMENT OF THE FINANCIAL POSITION
A AT JUNE 36,2019

2019 2018
{Rupees) {Rupees)

EGUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

AUTHORISED :

HLOGO,000 {2018: 10,000,000} Ordinary shares of Rs.10/- each 100,600,000 100,000,000

iISSUED , SUBSCRIBED AND PAID UP:
10,000,000 (2018: 10,000,000) Ordinary shares of Rs.10/-
cach tully paid 5 100,000,000 100,000,000

REVENUE RESERVES
Un-appropriated loss (69,685,080) {68,969,262)

30,314,920 31,030,73¢

NON-CURRENT LIABILITIES

Longterm financing 6 28,690,147 20,640, 147

CURRENT LIABILITIES

Louan rom directors 7 2,960,196 2,835,970
Acrrued & other pavable 8 794,918 229,478

aviine against Investment

=Shortterm foan-unsecured

Favabie to subsidiary 9 7,732,102
tnclatmed dividend 647,731
rent tax Hability 17 -

tontigencies and Commitments 10 - -
Toral Bquity and Liabilities 71,146,014 71,166,165

ASSETS

NON-CURRENT ASSETS

roperty, plant & equipment 11 02775 ;

Hvestment in subsidiary 12 17,190,000 (3

wvestmentin debt 6 53,000,000 }

Long rerm finandng-unsecured i3

CURRENT ASSETS

short term lean-unsecured -

Addvances & prepayments 14 2,000 149440

sShort term investiments 15 1,252 2154

Cash and bank balances 16 55,510 209,310

Sdvance Tax 7 794,180 T34 48

Total Assets 71,146,014 /1,166,105

@ 28, form an integral part of these financial statenients.

K\WL | N

e annexed notes, from

-/

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER




DREKKAR KINGSWAY LIMITED
STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED JUNE 30,2019

. 2019 2018
{Rupees) {Rupees)

Uiy Services 1,2

of sales and services

Girross Profit 1,225,000

fair market value adjustment / Loss on sale of other company shares (u03) (3471
1,224,097 (3,471

( Beome 18 - Y00,445

£ nistrative expenses 19 (1,939,915) 13,390,159

Finunce cost

{Loss) before Tax (715,818) (2,928,205

2
trdation

{Loss) after Tax

{Loss} per Share - Basic 24 ) (0.07)

“heannexed aotes, from T to 28, formean integral part of these financial statements.

e Yo M,Nww”‘“ e

EF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR

Cil
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DREKKAR RINGSWAY LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018

Rupees  {Rupees)
R (715818) (2928200
Other comprehensive income
Intal comprehensive (loss) for the year ] (71? i1 N 02.205)

he aunexed netes, from 1o 28, form an integral part of these financial statements.

| Q W . %’h‘/p&ﬂvw}m Z[
CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER DIRECTOR



DREKKAR KINGSWAY LIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED JUNE 30, 2019

‘ Share capital IJ!!:};?.})x:()prizttc‘ Total
Profit/ (Loss)
(‘Rupees. ) n (Rupees) ?Qu pu;:
Palance as at june 30, 2017 100,000,000 (66,041,057) 32,958,943
Votat Comprehensive{ loss) for the year - (2,928,205) (2,028205)
Halance as at june 30, 2018 .

100,000,000 {68,969,262)

Fotal Comprehensive{ loss) for the year

__ 100,000,000 (69,685080] __ 30,

Balance as at june 30, 2019

crnexed notes, from 1 to 28, form an integral part of these financial statements.

o
N

Prba AL | W*’“" M s
HBIEF EXECUTIVE -

CHIEF FINANCIAL OFFICER DIRECTOR



DREKKAR KINGSWAY LIMITED
STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES :
{Loss) for the vear
Adinstment for non-cash items ;

Depreciation

Pirance {Lost

Working Capital Changes

increase/{Decrease) in Current Liabilities
Pavable against Investment
Payable to Subsidiary
Loan from Director's
Unelaimed dividend
Acerned and other payables
{hicrease)/Decrease in Current Assets
Advances & prepayvments
Cash generated from Operations
Finance Cost

income Tax Paid
Net Cash Flow From Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:

Property, Plant & Bquipment purchased
fvestment in subsidiary
investment in Debt

Short term Investments
Net Cash Flows From Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES:

Issuance of Share Capital

short term loan-unsecured

Loug ternt financmg

Net Cash Flow From Financing Activities

Net Increase / (Decrease) in Cash and Cash Equivalent
Cash and Cash Equivalents at the beginning of the Year

2019
{Rupees)

2018

(715,818)

508

(3%
~1
i}

(Rupees)

(2,928,205)

(15,504

{4,540

6,173,909

{7,272)

25,298 6,166,637
- (68,500)
902 10,936
902 (57564

26,200 (80,334}

29,310 109,643

55510

29,310

The annexed notes, from 1 to 28, form an integral part of these financial statements.

pL.

CHIEF EXECUTIVE CHIEF FINCIAL OFFICER DIRECTOR



DREKKAR KINGSWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

[

THE COMPANY AND ITS OPERATIONS
{1 Legal Status and Operations

Drekkar Kingsway Limiled was registered on June 28, 1993 under the repealed Companies Ordinance,
1984 (Repealed with the enactment of the Companies Act, 2017 on May 30, 2017) as Private Limited
Comnany and subsequently converted into Public Limited (ompam' as on June 29, 1994, The shares
oi the Company are quoted on Pakistan Stock exchange.

)

The pn’m"; sle activity of company was manufacturing of all type of clectrical appliances. cosmetics,

toiletries, Jeather goods, machinery, components and parts. In 1996 the company sold its plant and
machinery . Further, the company has changed its principle line of business from t‘”wmm'rmg to
consultancy services in accordance with special resolution passed by members on May 02, 2019 and
currenty company is engaged in provisioning of consultancy services to companies and mdtvmual:-.’._

i-8

The
Mar kaz i b slamalx ‘(i

istered office of the Company is situated at Office No. 17, 2nd Floor, Anique Arcade,

The company has accumulated loss of Rs.69,685,080/- (June 30, 2018: Rs. 68,969,262 /-1 as at }mw
0, 2019 against issued, subscribed and paid up capital of Rs 100,000,000/~ Hune 30, 2016:
100,000,000/-). The Comapny has changed its principle line of business from engineorh

consultancy services in accordance with special resolution passed by members on May 02, ,2(‘: 8

These financial statements are the separate financial statements of the company m which investonent
in subsidiary company is accounted for on the basis of direct equity interest rather than on e basi
ofreported results. Consolidated financial statements are prepared seperately.

1.0 Summary of significant events and transactions in the current reporting period

The Company’s financial position and performance was particularly affected by the following events

and transactions during the reporting period:

- The company has changed its principle line of business from engfino ering to consultancy services in
m accordance with special resolution passed by members on May 02, 2019 and currenty company
1s engaged o provisioning of consultancy services to companies and individuals.

2 Basis of preparation
2.1 Statement of compliance
2,11 These financial statements have been prepared in accordance with the approved accountng
standards as applicable in Pakistan. Approved accounting standards comprise of:
nternational Financial Reporting Standard (IFRS  Standards) issued Dby the Internationdl
Accounting Standards Board {1ASB) as notified under the Companies Act, 2017; and

Provisions ot and directives issued under the Companies Act, 2017.

TN

Where provisions of and directives issued under the Companies Act, 2 )‘”’ ditfer from the JFRS
standards, the provisions of and directives issued under the Companies Act, 2017 have been followed

2.1.2 During preceeding year, the books of accounts of company's subsidiary {(Invest Forum (Private)
Limited) were seized and taken with them by Securities and Exchange Commission of Pakistan
{Security Market Division) against seizure memo of records dated March 20, 2017, The company has
approached  SECP {Corporate Supervison Deptt) vide letter dated September 19, 2019 to seek
refexation under section 228 {7) of Companies Act 2017 for preparation of annual consolidated
account for yes ar ended june 30, 2019 on stated grounds.



OREKKAR RINGSWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

Basis of measurement

These tinancial statements have been prepared on the historical cost convention, except for certain
wentswhich are measured at fair value as described in note 15

Fanctional and presentation currency

Hems included in the financial statements are measured using the currency of the primary economic
envivonment mowhich the Company operates. These financial statements are presenied o Pak
Riunees, which is the C ompany’s functional currency. Amounts presented in the rz'z'\;m'rm! statemerts
Been rounded off to the nearest of Rs, / Rupees, unless otherwise stated. '

Tirgs

[RERE &

o Key judgements and estimates

The preparation of financial statements in conformity with the accounting and repurting st wdards s
applicable in Pakistan requires the use of certain critical accounting estimates. tn addition, it rec
management to exercise judgement in the process of applying the Company’s accounting policies. The

areas mvolving a high degree of judgement or complexity, or areas where assumptions and estimae:
ave signiticant to the financial statements, are documented in the following accounting policies and

il refate primarily to:

tves, residual values and depreciation method of property, plant and equipment - {Note <.

’fx{)?l“,. %]

'
f %
i

apige

Clrssmifieation ond valuation of investments {(note 15.1)

HES 8 R LAV AN

to accounting estimates (if any) are recognised in the period tn which the estunate iy

"w revision affects only that period or in the period of the revision and future periods ot
tects both current and future periods.

revised i t

T
VIGO0 Gl

Significant accounting estimates

The preparation of financial statements in conformity with the approved accounting stamdards
requires management to make judgments, estimates and assumptions ‘hat atted! the apniation of
policies and reported amounts of assets and labilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed
to he reasonable under the circumstances, the results of which form the basis of making judgmoents

A 1

ibout carrying values of assets and liabilities that are not readily apparent from other sources. Acti]
resuits may differ from these estimates.

The estimates and unde 'lvim{ assumptions are reviewed on an ongoing basis. Revisions to aceounting
estimates are cecognized in the period in which the estimates are revised if the revision aifects only

period, orm the period of the revision and future periods if the revision allects both current and

that
futtre periods.

Mmtarmation ghout significant areas of estimation, uncertainty and critical judgment: in appian
accounting polides that have the most significant effect on the amounts recognized in the finan:
statements are discussed in the ensuing paragraphs.

26 Property and equipment

iu—*ma ol rsvn;un‘t\;‘, plant and cquipment, .\n\ change in ihvw estimates m lutuee vears ;
& ‘1“'\’::);5 amounts of the respective items of property, plant and o fupment with con esponaIng clledd
e e depreciation charge and impairment loss.
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NOTES TO THE FINANCIAL STATEMENTS
‘OR THE YEAR ENDED JUNE 30, 2019

£

CHAR RINGESWAY LIMITED

Provisions

A provision is recognized when, and only when the Company has a present obligation {legal or
constrictive] as a result of past eventand it is probable {i.e. more likely than not) that an outllow of
resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. Provisions are reviewed at each balance sheet
date and adjusted to reflect the current best estimate. Where the effect of the time value of money s
material, the amount of a provision is the present value of the expenditures expected to be veguired to

setiie the obligation.

Impairment

he carrving amount of the Company's assets are reviewed regularly to determine whether there is

23

p of impainment loss. Hf any such indication exists, recoverable amount s estimated

any indicatic
'*‘e"u“ to determine the extent of the impairment loss, if any. Impairment Togs is charged to prolit and

Income taxes

e Company takes into account the current income tax faw and decisions taken by appellate
authorities Instances where the Company's view differs from the view raken by the ncome ax
department at the assessment stage and where the Company considers that its view on items o
material nature is inaccordance with law, the amounts are shown as contingent lahilities.

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STANDARDS

The following amendments/improvements to approved accounting standards, effective fo
accounting periods beginning from the deates specified below and are cither not relevant to the

Company's current operations or are not expected to have significant impact on the Companv's

Snancial statements other than certain additional disclosures:

Revenue from contracts with custromer  (effective for annual periods
beginning on or after 01 july 2018}

[WRSIO . Leases - (effective for annual periods beginning on or atter 01 Jonnary 2059

Financial Instruments - {effective for annual periods beginning on or after
July 2018).

SUMMARY SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment

Initial recognition

Al items of property, plant and equipment are initially recorded at cost.

Subsequent measurement

Hems of property, plant and equipment other than 1.md buildings, leasehold improvements and

capital work in progress are measured at cost less accumulated depreciation and impairment loss (1]

ALV :

Capital work in progress is stated at cost less impairment loss (ifany .

Depreciation =

Lepreciation in charged so ag to write off the cost or revalued amount of assets {other than fand and

capdtad werk n progress} over themr estimated useful Hves, using the straight-line methnd ot rares
seciiied i note 11 to the financial statements.

'!‘Ew sroperty) plant and equipment acquired under finance feases s depreciated over the shorter o

the uselid Hie of the asset and the fease term, ’



DREKKAR KINGSWAY LIMITED
( el hS TO K‘:i §7IN :‘\N(‘IAL S”E‘AT‘EMFNTS
; i

Disposal

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is
deternmined as the difference between the sales proceeds and the carrying amounts of the asset and s
recagnised as other income in the statement of profit or loss. in case ol the sale or retivement of o
revained items, the attributable revaluation surplus remaining in the surpius on revatuation of such
e s transterred directly to the unappropriated profit

judgements and estimates

IR rest

eful Hves, residual values and depreciation method are reviewed on a regular basis. The effed

obany changes in estimate is accounted tor on a prospective basis.

4.0 Taxation
Incame tax expense comprises of current tax.
Current Tax
Provisien for current taxation is based on taxable income at the applicable rates mI taxation after

sietyvey Taytey
sadahdingg fadalo

joss except Lo the extent that it relates to items recognised directly in equity or in other

account tax credits and tax rebates, if any. Income tax expense is recognized i profit or

cemprehiensive income.

investments
The ivestmients of the Company determines the appropriate classification of its investiment at the

v

foss, avatabie

ase or increase in holding and classifies its investment through profit or

to maturity, loans and receivables. The classification depends on purpose for which the

nent were acquired.

estments are inttally recognized at cost, being the fair value of consideration given maiuding

iransuenion cost associated with the investment except in the case of fair value through profit oy less
imvestments where transaction costs are charged to the profit and loss account when incurred. { See
Note 15 for Short term Investments).

investment in subsidaries

Imvestiment in subsidariay is initially recognized at cost. At subsequent reporting date, recoverable
amounts estimated to determine the extent of impairment loss, if any, and carrying amount of
investment is adjusted accordingly. Impairment losses are recoginzed as expenses i profit or joss,

Wi

here impairment loss subsequently reverses, the carrying amounts of the investiments aie increased
ty, revised recoverable amount but limited to the extent of initial cost of investiment. Reversal of

impariment losses are recogized in the profit or loss.

ofits ind losses of subsidiaries are carried forwarded in their linancial statements and not dealt
within these financial statements except to the extent of dividend decleared by subsidiary. When
disposal of investment in subsidiary resulted in foss of control such that it becomes an associate, the
retained nvestment is carried at cost.
Investment available for sale
These are inilially measured at their fair value plus directly attributable transaction vost and at
subsequent reporting dates measured at fair values and gaing or losses from changes i fair value
other than impairment loss are recognised in other comprehensive income until disposat at which
dme these are recycled to profit or loss. Impairment loss on investments available for sale i
recognised in the profit orloss.

28

Investments at fair-value through profit or loss

Investments which are acguired principally for the purpose of selling in the near fterm or the
nvestments that are part of a portfolio of financial instruments exhibiting short term profit taking,
are classitied ag fale value through profit or loss and designated as such upon initial recognition.

These are stédfed at fafr values with any resulting gains or losses recognized divectly in profit ov foss,



DREKKAR KINGSWAY LIMITED
;“%(\ RS TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2019
Held to maturity
These are stated at amortized cost less impairment loss, if any, recognized to reflect irrecoverable
amounts. hnpairment loss is charged to the profit and loss account.
$.+ Cash and Cash Equivalents
Cash and cash equivalents arve carried at cost. For the purpose of cash flow statement, cash and cashi
cguivalents comprise cash in hand and cash at banks in current and saving accounts.
Financial instruments
Financial assets and labilities are recognised when the Company becomes a partydo the contractual
provisions of the instrument and de-recognised when the Company loses control of the contractual
r comprise the financial assets and in case of financial labilities when the obiigation
specified in the contract is discharged, cancelled or expired. All financial assets and labilities i othe
1 oal fair value throush prefit or loss are initially recognised at fair value plus tansaction costs
val assets and Habilities cavried at fair value through profit or loss are initially recognised at fai
and transaction costs are charged to profit or loss for the year. Any gain or loss on
jerecognition of financial assets and financial Habilities is included in profit orloss tor the vear
Off-setting of financial assets and liabilities
Sinancial assets and labilities are offset and the net amount is reported in the balanee sheel if the
Company has a legally enforceable right to setoff the recognised amounts and the Company intends to
wttde ona net basis, or realise the asset and settle the lability simultancously.
46 Greade and other payable
{aabilities tor trade and other amounts payable are carried at cost which is the fai value
constderation 1o be pd!d or given in future for goods and services or to be delivered ar for anv athe
amonnt, wiether or not billed to the Company.
Dividends
Dividends are recognized as a Hability in the peviod in which these are declared.
4.0 Income
viden { s are recognized as income when Company's right to receive the dividend s establisned,
er revenues are recorded on acerual basis.
44 Fipance Income and Finance Cost
Finance income comprises interest income on funds invested (including available-for-sale financial
assets), dividend income, gain on disposal of available-for-sale financial assets and changes in fair
valtue of investments held for trading. Interest income is recognised as 1L accrues in profit or fosy,
astng eifective interest inethod. Dividend income is recognised in profit or loss on the dite that i
Company's right to receive payment is established.
Fnance costs comprise interest expense on borrowings, changes in fair value of investment carried at
fair value through profit or loss and impairment losses recognised on financial assets, Borrowing
costs that are not directly attributable to the acquisition, construction or production of a gualifying
assetare recognised in profit orloss using effective interestmethod.
4.19 Earnings per share

The Company presents hasic and diluted carning per share (EPS) data for its ardinary shares. Basic
B e ealeulated i)\f dividing the profit or loss attributable to ordinary share holders of tw Compam

by the weighted average number of ordinary shares outstanding during the year Dilued BPS s
determmegd by ad]ustmg the profit or loss attributable to ordinary sharcholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potentin arinaw v
shares.




DHERKAR KINGSWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
¥OR THE YEAR ENDED JUNE 30, 2019

2019 2018
@ Notes {(RUPEES) {RUPEES)
5 Share capital :

:'sui‘imx“ved

GAURL000 [2018: 10,000,000) Ordinary Shares of Rs 10/-
vach s I() 1,000,0 0o
- issued, subscribed and fully paid up s

LO,00G,000 {2018: 10,000,000) Ordinary Shares
of Rs 10/- each 100,000,000 40,000,000

100,000,000 180,000,

5.1 Reconciliation of the number of shares outstanding at the beginning and at the end of the vear is a=

unaer

Upening balance 10,006,000 10,000,000

Basued during the year

dosing balance 10,000,000 10,004,004
N LONG TERM FINANCING
During preceding period, the company had made an investment amounting to Rs. 53 Million m [relit

of M/S Noor Capital (Pvt) Ltd payable by M/S Service Fabrics Limited vide an agreement dated
september 049, 2017, M/S Noor Capital (Pvt) Ltd has transferred its rwhtx as the creditor of Service
Fabrics Limited to M/S Drekkar Kingsway Limted in relation to the Rs. 52 Million
Million) out of its total loan which stands Rs. 157,837,311/- (One Humhm‘ Fifty Seven )
Hundred Thirty Seven Thousands Three Hundred and eleven only) as on September 09, 2(
Company has agreed to become the creditor of M/S Service Fabrics Lumited to the extent of the Loa
amounting to Rs. 53 Million. Consideration amount will be mutually agreed in due course of time.
Alter adjustinent of amount receivable from M/S Noor Capital (Pvt) Ltd. and lfoan receivable front ex
refated party stands at Rs. 28,690,147 /- at reporting date.

7 LOAN FROM DIRECTORS

Sheraz Monno-Director

s ey e e e A B S

dpening Balance I,‘}t»ﬁ a70 [g LAND GTH
le-paid / Received during period ) - .
Clasing Balance - Current Portion of Loan 7.1 1,482,970 1,482,970
Bital Aurangzeb Noor
Upening Balanee 1,353,000
st . i o . |
Recelved during period 150,226 |
Clesing Balance - Current Portion of Loan 1,483,226
- Total Loan from related party 2,266,196 sHIGH A

This represe nts, loan obtained from directors and ex-directors of the company and remaming hiianece of
ox-divector Hasbeen accounted for as current portion.



DREKKAR KINGSWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

o]

[¢]

.

=

. 2019 2018

Notes (RUPEES) (RUPEES)
ACCRUED AND OTHER PAYABLE
With Holding tax payable . 107,743 104,478
Audil Fee 375,000 125,000
Rent payable 93,175
Professional [ee payable 219,000 . .

794,918 229,478

PAYABLE TO SUBSIDARY COMPANY )

Oy

This represents payment received on behalf of subsidary company against sale of 3,034,603/ shares «
ISE Towers REIT Mangenient (ISETRMCL) received to subsidary company in purssance o
corporatization and demutualization of (ISETRMC) in accordance with the requirement of Stock
Exchanges under corporatization, Demutualization and Integration Act, 2012 . Subsidary company b
made an agreement for sale of these shares to M/S General Investiment & Securities (Pvt) Lid on August
0, 2017 On August 15, 2017 Subsidary company has made an application to Pakistan stock exchange
Limsted for surrender of Trading Right Entitiement Certificate {TREC) and intends to sell blacked 60
equity shares with CDC after surrendering of TREC.

31

Securities Exchange Commission of Pakistan vide its Order dated December 17, 2017 has refused Invest
Forum (Pvt) Ltd  (Subsidary company) to grant / renwal of of licence as securites broker due to non

i

compliant with the provisions of the Regulations read with Securites Act. SECP has directed PSX and
NCCPL in this regard to suspend the trading terminal of Invest Form (Pvt) Ltd and proceed further under
the applicable regulatory Frame work.

CONTIGENCIES AND COMMITMENTS

(i} buring preceding year, Security and Exchange Commission of Pakistan had passed an order vide
Letter Mo 1{32) SMD /PRPD/ PSX/ISE/2017 dated 13 December 2017 through which penaity amousting
Rupees Five Million was imposed on Invest Forum (Pvt) Ltd (Subsidiary Companyj as subsidiare
Company contravened provision of Companies Act 2017, Brokers Regulations and Rule Book of PSX, The
Subsidiary company has filed an appeal against order, which is pending before Applete Tribunal of SECP

{117 On Balance sheet, there no other material contingencies and commitments outstanding as at the
batanve sheet date {june 30, 2018: Rs. Nii).
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DREKKAR KINGSWAY LIMITED
NUTES TO THE FINANCIAL STATEMENTS
FORTIE YEAR ENDED JUNE 30, 2019

1d INVESTMETN IN SUBSIDARY .

Durme che previous period, the Company purchased 95.5% shares of Invest Forum {Private) Limited
{ i i pany |
against cash censwderation of Rs 17,190,000 @ 35.29 per share. This transaction was undertaken as on

v 13, 2015

2019 2018

Notes (RUPEES) {(RUPEES}
13 LONG TERM FINANCING ’
Loan to Noor Capital (Private) Limited - 12970627
Adjustment / Repayment of loan (13,220,042
interest on Loan - 259,424

The foan was un-secured and carries interest at agreed rate of 8.16% (KIBOR + 2% p.a.

o ADVANCES & PREPAYMENTS

Loan to Emiployee 2,000
Propawd rent 7 .

2,000

i5 SHOR'T TERM INVESTMENTS
investments at fair value through profit or loss

Investment in securities { Note : 15.1) 1,252
1,252

i vestments are carried at fair value through profit and loss account

] 2019 i 2018 ]

NO. OF SHARES FAIR VALUE NO. OF SHARES
(RUPEES)

Frt Paramount Modarba 62 279 62
e Searie Company Limited 3 440 3 Lule
S Fehries Limited 198 533 ) 198 73
203 1252 263

R values ol these investments are determined using quoted market / repurchase price

16 CASH AND BANK BALANCE

Cashin band 4
{Casl at bank

- Theourvent tax / Liability represent the nef bajance of:
Ldvance icome tax

aviston fer taxation




OREKKAR KINGSWAY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2019

2019 2018
Notes ~  (RUPEES)  (RUPEES)

14 OTHER INCOME
Interest on toan

Dvidend mcoimne

14) ADMINISTRATIVE EXPENSES

Communication 18,766

Entertainment-meals 161,871

Feew & sutbseription -

Fuel expense 30,720

Hotel accommodation -

fannonal services 10,000 -

Legal fee 128,239 796,012

Audit fee (annual and half vearly) 19.1 175,000 200,000

Othice supplies 18,236 25,630

Postage & courier 4,660 24

Printing & stationery 14,951 F3ATT

Professional tee 359,000 390, 60

Repair and maintenance 3,900 20,0060

Salaries expenses 253,128 298,800

Rent expoense 435,375 380,540

Travel éxpense 70 242,700

Utilities 109,524

Bank service charges 6,777

Depreciation 27,508

Medical expense A 5,760

Advertisement expense 116,230 25,000
1,939,915 3,590,159

19,1 AUDITOR'S REMUNERATION

Audit tee { annual and half yearly) 175,000 200,000
175000 ... 200,000

20 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The Chief Executive, Directors do not take any remuneration.
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NOTES TO THE FINANCIAL STATEMENTS
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21 TRANSACTIONS AND BALANCES WITH ASSOCIATED UNDERTAKING/RELATED PARTIES
The assoctated undertaking / related parties comprise of associated companies, key management
personnel. Transactions carried out with associated undertakings / related parties during the vear
are as follows:
| Name ofthe Relationship and |}l Transactions during 2019 ‘ 2018
! related party percentage the year and year end .
,5 shareholding balances Rupees ,, Rupees
invest forun Susidiary Company [nvestiment in
Private Limited holds share 95.5% subsidiary 17,190,000 17,190,000
(2018:95.5%) Payable at vear end 7,732,102
Noor Capital (Pvt)  Company Repayment /
Lad Adjustment 12.870,62
Loan received 28949567
Payable/(Receivable)
at year end 28,949 567
Sheraz Monno Director Pavable at year end 1,482,970 1,482,974
Bilat Aurengzed Advisor BOD Repayment of Loan
Noo Loan Received k30226 1i
Payable at year end 1,483,220
(4 DiISCLOUSURE RELATING TO PROVIDENT FUND
No providen! fund was maintained by the company.
23 FINANCIAL INSTRUMENTS

Financial Assets

A

= 1 T
2019
Interest / markup bearing Non-Interest / Interest markup hearing ol
. et
Maturity up to || Maturity after , Maturityup fo i Maturity after ! :
ERIIRN | MG SubTotal =LE e Suh Total ;
one year one vear one year one vear !
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Let)

p— p . - _ B
i ) 2018 . i
i Interest / markup hearing Non-nterest / Interest markup bearing Toidl

T - 1idi
Maturity up to ;; Maturitvafter i | Maturily up to |} Maturity afte =
i P © SubTota! SR e Sub Total
{__oneyear oneyear ! i oneyear onevear o

Financial Assets

s Nenr o bt

Minyamaerad Tigleiiieng,
PHn G HABHne

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The company’s activities expose it to a variety of financial risks @ Credit risk | liquid risk and mark

sk {including interest /mark-up rate risk, foreign exchauge risk and equity price risk}T]
Company's overall risk management focuses on the unpredictability of financial markets and seeks

rinimize potential averse effects or the financial performance. The Company setivite monitors:
the key factors that affect the stock market. The Company consistently manages its exposure (o
financial risk in the manner described in the notes helow.
Risk Management framework
agement is carried out by the Board of Directors (the Board). The Board provides

Risk man 0

wiples for overall risk management, as well as policies covering specific areas such as currencey

k, prive risk, inlerest rate risk, credit risk and liquidity risk.

Market risk

Cirency risk is the visk that the fair value or tuture cash fows of a financiel msthrument will

fluctuate buecause of changes in foreign exchange rates. Currency risk arises mainly brom future
commerclad transactons or receivables and payables that exist due to transactions in torewn
curvencies. As there are no foreign receivables / payables of the Company, it 15 nol exposed to

reney risi.

{ii) Price risk

Price tisk represents the risk that the fair value or future cash flows of a financial instrument
fluctuate because of changes in markel prices (other than those arising rom interest rate risk o
awrency risk), whether those changes are caused by factors specific to the individual Hnancial
instrument or its issuer, or factors affecting all similar financial instrument traded in the market.
The Company Is not exposed to equity and commodity price risk.

{(1ii} interest rate risk

This represents the risk that the fair value or hsture cash flows of o financial fnstrument wil!
Huctuate because of changes in market interest rates. The Company has ne significant Jong-tem:
interest-bearing assers / lHabilities. '
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NOTHES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

{b} Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial foss to
the othed party by failing to discharge an obligation. Carrying amounts of financial assets represent
the maximun: eredit exposure. The maximum exposure Lo credit risk at the reporting date was as

52
2019
wRupees i thousand .
Advance and & prepayments 4 L0
Bank balances 14

{¢] Liquidity risk

Liguidity risk is the risk that an entity will encounter difficulty in meeting ohiigations assooiated
with financiai liabilities. Following are the contractual maturities of financial labidities, including

inferest payments.

Carrying Contractual 6 monthor 6-12 1-2 Vears 9.5 Vears
- § o 1eart
Amount cash flows less month
e e RUPEES 111 thOUSANd. oo
Faumomy and fpans 39,388 39,384 10,698 Rl
ot other pavahies 795 745 795

183 40,183 11,493

Contractual maturitios of financial liabilities as at June 30, 2018:

Carrying Contractual 6 monthor 6-12 1-2 Yoars 5o
<4 Tedars -0 %
Amount  cashflows  less  month

~Rupees i thousand.. v

Fimanemg and feans 36,258 39,258 10,568 -
Trade and other payables 229 229 224 : .
39,488 39,488 10,798 . -

24 (LOSS}/EARNING PER SHARE

There is no dilutive effecl-on the basic earinings per share of the Company, which is based on:

Total Comprehensive (loss) 2,028,

Number of shares

Weighted Average number of shares in issue 10,000,000 14,000.000
{Loss) pesShare (0.07
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25 NUMBER OF EMPLOYEES s
Nuber of employees as at june o
i

Yvpraae number of emiployvees during the year

CORRESPONDING FIGURES

3
e
[

The preparation and presentation of these financial statements for the year ended June 30, 2018 iy
in accordance with requirements in Companies Act, 2017. Accordingly, the correSponding figures
have heen rearranged and reclassitied, wherever considered necessary, to comply with the
requirenments of Companies Act, 2017 and for better presentation. Following mayjor reclassifications

H 1 H sle . . .
fiave been made during the year:

2019 2018

. o
’ ‘ o Reclassified
. BDescription : Reclassified to
| from Rupees Rupees
Aunditor's Other Operating Administrative 175,000 200,000
Kenmmeration LExpenses Expenses

27 DATE OF AUTHORIZATION
These financial statements were authorized for issue by the Board of Directors of the company on

ol

2.1 SEP 2019

GENERAL

b
o
fo)

Hiaures have heen rounded off to the nearest rupee.

oo\ |5 C

CIHUEF EXECUTIVE CHIEF FINANCIAL OFFICER



Incorporated under the Companies Ordinance, 1984
(Company Limited by Shares)
MEMORANDUM OF ASSOCIATION
OF
DREKKAR KINGSWAY LIMITED

The name of the Company is "DREKKAR KINGSWAY LIMITED".
The Registered Office of the Company will be situated at Islamabad Capital Territ‘ory,
The Objects for which the Company is established are:-

To act as a consultants and advisors to individuals, corporations, financial
institutions, Government bodies and departments, company, corporation and
other entities.

: To buy, sell, let or hire, repair, alter any machinery, component parts, accessories and
fittings of all kinds for things hereinabove mentioned or used in or capable of being used.

e astration : i y . o - .
”ﬁag‘}g’ﬁa on the business of oil milling, crushing, oil and seeds, filtering and refining oil and

‘” "pu i.@?rogk cts, manufacturing and dealing in oil products, soaps, cakes, manures, fertilizers,

s 4‘;“.,f /gr%m:; c%};useeds of all kinds, food, and deal in oleaginous seeds and plants of every

E ‘3‘44,
15 0
g% - ,\dﬁg%g‘npt@p anywhere in Pakistan or elsewhere.
125, ey 74 E-
‘ﬁ;? = fS‘ S{Q‘{
'5’ a{ﬁﬂlre construct, carry out, equip, maintain, alter, improve, develop, manage, work,

e S0y
«a-ﬁ%e?ﬁrol and superintend workshops, factories, warehouses, sheds, dwellings, offices, shops,

stores, buildings and other works and conveniences which may seem directly or indirectly
conducive to any of the objects of the Company and to contribute to, subsidies or
otherwise aid by taking part in any such operation.

To act as market research, financial, technical and industrial consultants for ongoing
products or service, or at any stage of development of any product or service.

To formulate and advise on marketing strategies at any stage of any product or service and
for any product or service whatsoever, :

To act as public relations agents for any concern or undertaking and to engage in lobbying,
arranging sponsorships, establishing business contact systems, issuing press releases,
holding and arranging press conferences and using any other means appropriate.



10.

11

12.

13

14.

To engage in the business of arranging and holding exhibitions, seminars and conferences.

To engage in the business of manufacturers, importers and dealers of all types cosmeties

and toiletries.
To engage in the business of establishing, operating and managing hospitals and clinics. »

To engage in the business of establishing, operation and managing sports and health clubs
and gymnasiums.

To carry on the business of magazine, periodical, and journal proprietors; publishers,
distributors and printers of magazines, periodicals, and hand out publications, serialized
books and encyclopedias, educational literature, hard and soft backed books, newsletters,
trade and society promotion literature, programmes, and information sheets; to promote
advertising campaigns and to undertake advice and assistance in all matters relating to the
distribution, marketing and selling of goods, products and services.

the same. '**Qife'fii‘?fcﬁﬁ’;&%‘;«’

15.

16.

17.

18,

19.

To carry on the business of exports of goat hair, bones, guts; fat, tallow, grease, ofal,
livestock, and other animal products, glue etc.

To carry on the business of export of cotton, seeds, grains and raw products, ores,
minerals, coke, oil etc.

To carry on the business of cotton ginning, cotton seeds, all types of commodities including
foad grains and edible oils including export and import of any such products.

To carry on the business of ship owners, marine operators, charterers, ship purchasers,
sellers, brokers, indenters.

To carry on the business of ship-breakers, yard-owners, scrap dealer, scrap importers and

exporters.



29. To acquire, store, purchase, sell, distribute, export and import all kinds of cattle, meat,
hides, skins, fat, tallow, grease, offal, and other animal products and also any kind of
merchandise, machinery, appliances, tools, goods or articles, which may directly or
indirectly be dealt with, in or pertain to, the business of the company or such other
business as may be conveniently carried on by the Company.

To carry on the business of wool washing and drying, baling, and any process required for '
the processing of wool and to manufacture woolen yarn, woolen cloth and carpets.

id, To promote the establishment of new industries in the mechanical, electrical, electronic,
civilengineering and nuclear fields in Pakistan or elsewhere.

Z5. To act in the business of engineering agents, real estate agents, indenting agents,
manufacturers' representatives and generally agency business of every kind except
managing agency.

To invite investment from local and foreign sources and to promote the establishment of
new industries in Pakistan or anywhere else.

) w»g(‘;ﬁg actively participate with foreign investors in the establishment of all types of industries.
By

o

4 “\’\;‘x % “\x
2l any »‘W:Td«att as industrial and technical consultants on the design, execution, erection, installation
@é.%; an@ §unnmg of any type of industrial project.
e &/
e ”ﬂf‘;ﬁ‘&" éﬁo act as technical advisors on the instaliation, overhauling, repiacements or expansion
Wﬁ“’ programmers of any, type of industrial concern

28. To purchase, comb, prepare, spin, dye, weave and deal in jute, cotton, flax, hemp, wool,
sitk and any other fibrous substance and the manufactured products thereof, whether
textile felted, netted or looped.

3, To buy, sell, manufacture or deal in minerals, plants, machinery, implements,
conveniences, provisions and things capable of being used in connection with any
cperations of the Company.

:J.  To establish and maintain distribution center and agencies at any place in Pakistan or any
part of the world for the conduct of the business of the Company, or for the purchase and
sale of any merchandise, commodities, goods, wares, materials, produce, products, articles
and things required for or dealt in or manufactured by or at the disposal of the Company
and transact all kinds of agency business. :



31.

32.

33.

34.

35.

36.

37.

38.

39.

To carry on in Pakistan or elsewhere the business of manufacturers, importers, exporters
and suppliers of hardware goods of every description, machinery of all kinds, railway and
building stores of every description, cotton yarn and cloth, linen, flax, jute, silk, wool, or
other goods and fabrics, whether textile, felted, netted or looped, oils, paints, colors, dyes,
soaps for textile and wool processing, varnishes, cans, drums, domestic appliances both
electrical and gas, electronic appliances, motor cars, motor cycles and scooters, motor
tractors, motor launches, motor trucks and buses including diesel operated and of every
description, and all accessories, spare parts, engine, tyres, tubes, lubricants, greases,
aircraft and aircraft parts, milling and ginning machinery, and all things the business of
which, in the opinion of the directors may be conveniently carried on by the Company, and
to act as selling agents and representatives in Pakistan or elsewhere for dealing in all or any
of the above products, articles and things.

To act as general order suppliers and commission agents and to export and import raw and
manufactured articles into' markets, local or foreign.

e
WA

To carry on the business or businesses of manufacturers, importers, exporters of(/g;nd '
dealers in all types of steel, sheet metal and the products thereof. /&

kinds including pre-stressed and R.C.C. rolling works of all types.

To carry on the business of manufacturers and exporters of masonite, bricks including fire
bricks, tiles, pipes, pottery, earthenware, china and terracotta and ceramic wares of all
kinds.

To carry on the business of manufacturers, exporters and importers of cement and all its

products.

To carry on the business of sugar-cane crushers and manufacturers of sugar and the bye
products thereof including molasses and spirits, and to sell, export and import this

commodity.

To carry on the business of manufacturers, exporters and importers of glassware, plate
glass and all the products thereof. ' :

To carry on the business of servicing and repairing all types of motor vehicle, motor lorries,
motor cycles including scooters, aero planes, jet, turbo-prop, piston engine, motor tractors,
diesel engines all types, electric motors and generators all types, electric vehicles all types,
power station equipment and switch-gear of all types, electronic equipment of all types,




radio wireless and radar equipment of all types, electro medical equipment of all types,
projection and sound equipment of all types, and to establish workshops or service stations
or both or any other organization for the purpose of carrying out repairs and maintenance
to any or all of the above machinery or equipment.

To carry on the business of motor garage owners or service station owners and to
manufacture, assemble, import and export motor vehicles, motor cycles and scooters of all

types.

“a, To carry on the business of manufacturers, importers and dealers of all types of electrical
equipment and products, in particular transformers, turbo generators, diesel generators,
coupled to turbines driven by steam or water, motor, both A.C. and D.C. of all types, atomic
reactors with all control and test equipment, switchgear all types, cables and winding wires
of all types, insulating materials of all types, special purpose electrical machines used for
any industrial, medical or other purpose, accumulators and batteries of all types, testing

and measuring equipment of all types.

" “To carry on the business of manufacturers, importers and dealers of all types of electronic
;’,camponents in particular valves, resistors, condensers, capacitors, transistors, or any other
ponent of any kind used in wireless, radio, radar or any other electronic equipment.

carry on the business of manufacturers, importers and dealers of all types of electronic
““equipment in particular transmitters and receivers of all types, television equipment
including cameras, radar sets of all types, electronic computers inertial guidance systems,
gyroscopes, microwaves equipment, test equipments of all types, or any other equipment
in which electronic components are used.

To carry on the business of manufacturers, importers and dealers in all types of air
conditioning and refrigeration equipment, both small and large.

To carry on the business of manufacturers, importers and dealers of machines powered by
electric motors, in particular machine tools, domestic electrical and gas appliances and

'C-

fuxury goods like electric shavers.

£
e

To carry on the business of chemists. and druggists, importers and exporters of chemicals,
and to manufacture or deal in pharmaceutical, medical, chemical preparations of all types,
oils, paints, varnishes, fertilizers, disinfectants, toilet requisites, and dealers in all types of
machinery and appliances or the manufacture and preparation thereof.



47.

48.

49.

50.

51.

52.

53.

54.

55.

56.

To carry on the business of producers of and dealers in dairy, farm and garden produce of
all kinds and in particular to set up dairies with all scientific equipment to produce
pasteurized milk, cream, butter, cheese, poultry, eggs, fruits and vegetables.

To carry on the business of manufacture and sale of patent medicines and preparation% '
and generally to manufacture, buy, sell and deal in all kinds of medicines and drugs and

2

medicinal preparations.

To carry on the business of ship owners and operators, and for this purpose to purchase,
and operate cargo ships, passenger ships, tankers, trawlers or any other type of craft, and
to provide repair facilities for them by acquiring and hiring a shipyard.

To carry on the business of producing, directing, screening, importing and exporting motion

pictures in all process, patented or otherwise, and to hire, set-up, operate studxos and
cinemas for this purpose.

storage plants and all such requisites.

To purchase, take on lease or otherwise acquire any mines, mining rights and me‘}h}{
land in Pakistan or elsewhere and any interest therein, and to explore, work, exercise
develop and urn to account the same.

To search for, work, raise, make merchantable, sell and deal in iron, coal, ironstone, brick
earth, mica, lead, tin, copper, graphite asbestos and all other metals and minerals.

To carry on the business of extracting, pumping, drawing, transporting and dealing in
petroleum and other mineral oils.

To search for, inspect, examine and explore, work, take on lease, purchase or otherwise
acquire lands or places which may seem to the Company capable of affording supply of
mineral oils and to establish, utilize, turn to account pumping stations, pipelines and other
works and conveniences suitable for this purpose.

To carry on the business of manufacturers and dealers in all other articles, commodities,
skin to or connected with the business mentioned herein before, and also to carry on any
trade or business, whether manufacturing or otherwise, which may seem to the Company
capable of being conveniently carried on in connection with the above, calculated directly
or indirectly to benefit the Company.



To purchase, take on lease or in excharige or otherwise acquire any lands or buildings in
Pakistan or elsewhere any estate or interest in, and any rights connected with any such
lands or buildings.

To develop and turn into account any land acquired by or in which the company is
interested and in particular by laying out and preparing the same for building undertaking
of the Company

To construct, maintain, improve, develop, work, control, and manage any waterworks,
gasworks, reservoirs, roads, tramways, railways, electric power supply works, telephone
works, hotels, clubs, restaurants, cinemas, baths, wharves, warehouses, places of worship,.
places of amusement, pleasure grounds, parks, gardens, reading rooms, stores, shops, and
other works and conveniences which the company may think directly or indirectly
conducive to those objects and to contribute or otherwise assist or take part in the
construction, maintenance, development, working, control and management thereof.

To enter into partnership or any arrangement for sharing profits, union of interest, co-

-qperation, joint venture or otherwise with any person, firm or company carrying on or

h‘géged in or about to carry on or engage in any business or transaction which the
ompany is authorized to engage in or any business or transaction capable of being

3d so as directly or indirectly to benefit the company.

bt: §
,’:*

To acquire and undertake the whole or any part of the business property and liabilities of
any person, firm or company carrying on any business which the Company is authorized to
carry on or having property suitable for the purposes of the Company.

To purchase, acquire, protect, prolong, renew any patents, patent rights, trade marks,
license rights, protections, concessions which may appear likely to be useful and
advantageous to the company and to use and operate the same.

To acquire and hold shares in any other company having objects wholly or similar to that of
the Company.

To enter into agreements with any governments or authorities, supreme, municipal, local
or otherwise that may be deemed conducive to the Company's objects or to any one of
them.



66.

67.

68.

69.

70.

71,

72.

73.

74.

75.

76.

77.

To promote any companies or company for the purpose of acquiring all or any of the
property, rights and liabilities of this company or for any other purpose which may seem
directly or indirectly calculated to benefit this company.

To acquire property and rights which the Company may think necessary or useful for the
Company or for the purpose of its business.

To invest and deal in the surplus money of the Company not immediately required in such
manner as the Company may deem fit.

To acquire by subscription, purchase or otherwise, and to accept and take hold of or sell
shares or stock in any company, association or undertaking.

To borrow or secure the payment of money in such manner as the Company may deem fit
and in particular by the issue of debenture stock or debentures, perpetual or otherwise,
charged upon all or any of the Company's property (both present and future).

any such shares or stocks.

To sell, improve, manage, develop, exchange, mortgage, dispose off,turn into account or
otherwise deal with all or any part of the property and rights of the Company or the
business of the Company.

To undertake and execute any trusts either gratuitously or otherwise.

To open and operate any current, overdraft, cash, credit or fixed account with any banker
or merchant.

To employ any engineers, mechanics, experts, accountants, salesmen and any other
persons as may be found necessary for the efficient running of the business of the
Company.

To remunerate any person or company for services rendered or to be rendered in selling
any of the shares of the Company, or any debentures, debenture stocks or other securities
of the Company or in connection with the formation or promotion of the Company.




To establish or support or aid in the establishment and support of associations, institutions,
funds and trusts calculated to benefit and to grant pensions, allowances, gratuities and
bonuses, and to make payment towards insurance to employees, ex-employees of the
Company or the dependents of such persons and to support or subscribe to any charitable
or other institutions, exhibitions, clubs, societies or funds.

»49.  To sell or dispose-off the undertaking of the Company or any part thereof, in such manner '
and for such consideration as the Company may think fit, and in particular for shares fully
paid up, debentures or debenture stocks or securities.

To do all or any of the above things in any part of the world either as principals, agents,.
trustees or otherwise and either alone or in conjunction with others and by or through
agents, sub-contractors, trustees and others.

i To do all such things as are incidental or conducive to the carrying out the above objects.
The Company .shall not engage in banking, the business of an investment company,

Insurance and leasing company or in any unlawful business and that nothing in the object
thalsse shall be construed to entitle it to engage in such business.

S To* ¥ rry on busmess as clearing forwarding agents, shippers, recruiting agent, and travel

§ ‘i’i’ s
Yon = Wi «,ﬁﬁg
%q\ %ﬁ > “gehcy business.

otherwise than to this company, shall be deemed to inciude any partnership or other body
of persons whether incorporated or not incorporated.

The liability of the members is limited.
The share capital of the Company is Rs. 100,000,000/ {Rupees Hundred Million) divided

into 10,000,000 (Ten Million) Ordinary Shares of Rs. 10/- (Rupees Ten) each with power to
increase or reduce the share in the capital for the time being into several classes.
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