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DIRECTORS’ REPORT
In the name of Allah, the most beneficent the most merciful,
Dear shareholders

The Board of Directors is pleased to present the un-audited financial statements
of the Company for the 3rd quarter ended March 31, 2020 in compllance with
requirements of the Companies Act, 2017.

' Financial Résults
_During the nine months ended under review, following are the key financial results

of the company as compare to previous nine months ended:

s

; ’: Nine Months Ended . Inc. / (Dec.)-‘

£ T 31-Mar-20  31-Mar-19  %age
Salefg U Rupees in ‘000’ 9,984,525 8,337,659 19.75
Gross Profit " Rupees in ‘000’ 1,146,026 888,635 28.96
Pre-tax Profit Rupees in ‘000’ 237,158 264,622 (10.38)
After Tax Profit Rupees in ‘000’ 126,676 172,660 (26.63)
Gross Profit Percentage 11.48 10.66
After Tax Profit Percentage 1.27 2.07

Rupees 3.10 4.74

Earning per share~

The financial results of company for the nine months ended show a sign of slight
decline in the financial performance as compared to previous one. The sudden
outbreak of pandemic (COVID-19) interrupted the smooth flow of business
worldwide and it may have a severe repercussions. In spite of such crisis, the
management of company striving their best to capture both local and
international market more rigorously by intelligent marketing tactics.

Going Concern Assumption

The Operating profit of the Company has been improving remarkably in last 6
months and it would continue if current pandemic does not happen.
Management remains optimistic that the government will provide relief to this
sector and government is infact introducing favourable schemes to fuel the
economy.

Our company issued 23,318,555 right shares in proportion of 80 right shares for
every 100 shares held and injected a funds of Rs 979,379,310 in equity which
will be utilized to meet working capital requirement along with capital
expenditure requirement of the company. It shows the sign of complete
satisfaction by our stakeholders in our way of doing business. Such support by
oursponsors and stakeholders is augmented by favorable government policy.



Future Outlook

The government of Pakistan putting their great effort to introduce such policies
which may at least stabilize, if not improve, the economy in the time of COVID-
19 pandemic. They have introduced many incentive programs to discourage
unemployment which was inevitable in such crisis. Interest rate has been
reduced from 13% to 9% which is very encouraging enough to combat the
uncertain environment facing by our country. Cost of doing business has been

reducing due to slump in the fuel prices worldwide. State Bank of Paki’sta’n;‘ﬁg
introduces a scheme to provide loan at lowest ever markup. to all business

sector with lenient payback period to avoid deterioration of economy.

New markets are being targeted along with putting emphasis on: existing
markets as well. Management of the company is further striving their best to
reduce their production cost by injecting and expanding their spinning frame to
meet the production plans to make the company more profitable and
competitive. The management is continuously working toward improvement in
efficiencies and productivity as well as enhanced cost controls.

Acknowledgment

The Board of directors would like to place on record their appreciation to all
our stakeholders for the loyalty they have shown us during these difficult
times. We acknowledge the cooperation, support and loyalty of our employee,
banks, shareholders, various government bodies and board of directors. The
Company looks toward your continuoussupport as always to help us navigate
through difﬁcult economic conditions both locally and internationally.

On behalf of the Bo Directors
Karachi: SHAIKH MUHAJIMAD TANVEER FARHAD SHAIKH (AIHAMMAD
Dated : April 22,2020 Chief Executive Director
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. ‘ . )
Condensed Interim A

Statement of Financial Position (Un-audited)
as at March 31, 2020

(Amounts in Thousand) (Un-audited) (Audited)
31-Mar-20 30-Jun-19
NOte Rupees Rupees

NON CURRENT ASSETS

Property, plant ajid equipment 5 5,447,372 3,987,275
. Long term deposits 17,747 17,747
- Coz ‘ 5,465,119 4,005,022
. CURRENT ASSETS
Stores, spare pafjs and loose tools 466,216 472,835
Stagk in trade " 6 2,799,415 3,466,157
' Trade debts 1,689,552 1,532,234
Advances 391,387 343,589
Trade deposits 172 1,144
Other receivables 17,987 11,037
Ll Tax refunds due from Government 650,755 680,641
‘ Cash and bank balances 31,648 24,316
. CURRENT LIABILITIES 6,047,132 6,531,953
B Trade and other payables 3,507,559 3,081,466
Unclaimed dividend 5,913 5,201
Accrued mark up / interest 171,558 191,047
Th » P l. f't bl k : t t . ll e Short term borrowings 1,246,901 2,228,255
]S age e an ]n en ]Ona y _—— Current portion of
Long term financing from banking companies - secured 445,692 474,259
5,377,623 5,980,228
WORKING CAPITAL 669,509 551,725
TOTAL CAPITAL EMPLOYED 6,134,628 4,556,747
NON CURRENT LIABILITIES
Long term financing from banking companies - secured 2,772,866 2,247,306
Deferred liabilities
Staff retirement benefits - gratuity 126,554 116,765
Deferred taxation 38,967 29,620
§ 2,938,387 2,393,691
CONTINGENCIES AND COMMITMENTS 7
Net Worth 3,196,241 2,163,056
EQUITY
i SHARE CAPITAL AND RESERVES
Authorized capital
200,000,000 (2019: 77,100,000) ordinary shares of Rs. 10 each "2,000,000 771,000

Net Worth Represented by:
Issued, subscribed and paid up capital

52,466,749 (2019: 29,148,194} ordinary shares gf Rs. 10/- each 8 524,667 291.482
Reserves 2,671,574 1,871,574
© 3,196,241 2,163,056

The annexed notes form an integral part of these condensed interim fingacial statements,

Karachf: SHAIKH MUHAMMAD TANVEER FARHAD SHAJHH MOHAMMAD
i Dated : April 22, 2020 Chief/ xecutive tor Chief Finance Officer



Condensed Interim

Statement of Profit or Loss (Un-Audited)
For the Quarter and nine month ended March 31, 2020

(Amounts in Thousand except earning per share)

Nine Months Ended

Quarter Ended

‘Note 31-Mar-20°  31-Mar-19  31-Mar-20  31-Mar-19
Rupees Rupees Rupees Rupees
Sales 9,984,525 8,337,659 3,307,163 2,899,085
Cost of sales (8,838,499) (7,449,024) . (2,928,973) (2,559,416).
Gross Profit 1,146,026 888,635 378,190 ’“‘339,669
Distribution cost (45,249) (31,848) (14,497) (14,670)
Admir}istra,tfi’\/e éxpenses (140,536) (117,171) (52,335) 1 (41,234)
Other operating expenses (36,936) (34,701) (11,180) (12,575)
Finance cost (686,931) (440,503) (235,185) (171,071)
(909,652) (624,223) (313,197) (239,550)
236,374 264,412 64,993 100,119
Other income 784 210 (1,443) 205
Profit before taxation 237,158 264,622 63,550 100,324
Taxation (110,482) (91,962) (45,976) (30,948)
Profit for the period 126,676 172,660 17,574, =& 69,376
Earning per share-basic 0 e T —
and diluted-Rupee per share 9 , :3:40, 4,74 .0.43;
The annexed notes form an integral part of{these condensed interim financjaj statements.

Karachi:
Dated : Aprit 22, 2020

SHAIKH MUH
Chief Exi

FARHAD SHAIK
Dire

TANVEER
tive

OHAMMAD

v

Bosssaadby

Chief Finance Officer

Condensed Interim

Statement of Comprehensive Income (Un-Audited)
For the quarter and nine month ended March 31, 2020

(Amounts in Thousand)

Nine Months Ended

Quarter Ended

31-Mar-20 ~ 31-Mar-19 * 31-Mar-20 -~ 31-Mar-1
=+’ Rupees ‘Rupees - Rupees =

Profit for the’period 126,676 172,660 17,574 69,376
Other comprehensive income - - - -
for the period
Total comprehensive - : —
Income for the period 126,476 172,660 17,574 . 69,376
The annexed notes form an integral part (of thege condensed interinff ffnancial statements. 1
Karachi: SHAIKH MUHAMMAYA/ANVEER  FARHAJ/EHAIKH MOHAMMAD w
Dated : April 22, 2020 Chief Execyffye Director Chief Finance Officer



Condensed Interim
Statement of Cash Flows (Un-Audited)
For the nine month ended March 31, 2020

{Amounts in Thousand)

31-Mar-20 31-Mar-19
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 237,158 264,622
Adjustments for .
Depreciation 365,029 269,726
Staff retirement benefits - gratuity 41,022 37,394 A
Workers' profit participation fund 13,704 14,2127
Workers' welfare fund 5,207 5,400 R
Provisions for doubtful debts 18,000 -
Finance cost 686,931 440,503
{Gain)/ loss on disposal of property, plant and equipment {776) 5,139
1,129,117 772,374
Profit before working capital changes 1,366,275 ‘1,036,996
{Increase) / Decrease‘in current assets -
Stores, spare parts and loose tools 6,619 L {111,910)
Stock in trade 666,742 (1,133,547)
Trade debts (175,318) ;62,809
Advances {47,798) {277,860}
Other receivables (6,950) 16,990
443,295 (1,443,518)
Increase in current liabilities
Trade and other payables 416,020 476,641
Cash generated from operations 2,225,590 70,119
Finance cost paid (706,420) {375,292)
Taxes paid (57,468) {112,098)
Dividend paid (72,159} -
Workers' profit participation fund paid {22,619) {4,428)
Staff retirement benefits - gratuity paid (31,233) {30,316)
Net cash generated from / (used) in operating activities 1,335,691 (452.015)‘
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds fror'n sate of property, plant and equiprent 29,487 10,547
Fixed capital expenditure (1,853,836) (493,928)
Long term deposits 973 (10,267)
Net cash (used) in investing activities (1,823,376} {493,648)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of shares 979,379 -
Long term financing 496,992 69,736
Net cash generated from financing activities 1,476,371 69,736
Net increase / {decrease)-in cash and cash equivalents 988,686 {875,927}
Cash and cash equivalents at the beginning of the period {2,203,939) {1,042,060)
Cash and cash equivalents at the end of the period (1,215,253) “{1,917,987); e
CASH AND CASH EQUI\;ALENTS )
Cash and bank balances 31,648 64,508
Short term borrowings {1,246,501) 1,982,795}

The annexed notes form an integral part of these condensed interim finangial statemen

Karachi:
Dated : April 22, 2020

SHAIKH MUH ANVEER
Chief Execuffve

S (45215,253). 5

{1,917,987)

FARHAD SHAI

Dir

OHAMMAD
r

Chief Finance Officer

Condensed Interim

Statement of Changes in Equity (Un-Audited)
For the nine month ended March 31, 2020

{Amourits in Thousand)

Reserves
Particulars Share | capital Revenue
capital Total
B Share Unappropriated | Sub total
& Premium General profit
- Rupees

Bala'nce as at July 01, 2018 224,217 © 400,000 1,176,594 1,576,594 1,800,811
30%:Bonus share issue for the
year ended June 30,2018
@ Rs 3/- per share .

P 67,265 T (67,265)  (67,265) -
Total comprehensive income
for the 3rd quarter ended
March 31, 2019 - - - 172,660 172,660 172,660
Balance as at March31, 2019 291,482 < 400,000 1,281,989 1,681,989 1,973,471
Balance as at July 01, 2019 291,482 © 400,000 1,471,574 1,871,574 2,163,056
80% Right share issued
@ Rs 42/- per share with
Rs. 32 premium per share 233,185 746,195 - : 746,195 979,380
25% cash dividend for the
year ended June 30, 2019
@ Rs 2.50/- per share - - - (72,871) (72,871) (72,871)
Total comprehensive income
for the 3rd quarter ended
March 31, 2020 - - - 126,676 126,676 126,676
Balance as at March 31, 2020 524,667 /7/46,195 400,000 1,525,379 2,671,574 3,196,241

The annexed notes form anintegral part of these condensed interim fingjcial statements.

Karachi:
Dated : April 22, 2020

SHAIKH MUH

Chief Ex

TANVEER

tive

FARHAD

H MOHAMMAD
rector

S|
Chief Finance Officer



Selected Notes to the
Condensed Interim Financial Statements (Un-Audited)
For the nine month ended March 31, 2020

1.1

1.2

2.1

LEGAL STATUS AND NATURE OF BUSINESS

The company is limited by shares, incorporated in Pakistan on June 13, 1988 and
is quoted on Pakistan stock exchange (Formerly: Karachi Stock Exchange

Limited). The registered office of the company is situated at 35 - A / 1 Lalazar-
Area, Opposite Beach Luxury Hotel, M. T Khan Road Karachi in the provmce of

Smdh Pakistan.

The principal business of the company is to manufacture and sale of yarn. The
manufacturing units are located at Pattoki and Raiwind in the province of
Punjab. "

a) Unit-1 and 1I: Kot akbar Khan, 70 Km Multan Road,
) Tehsil Pattoki, District Kasur, Punjab.
b) Unit-1ll: Revenue Estate, Bhai Kot, Tablighi Chowk,
Raiwind Road, Tehsil and District Lahore - Punjab.
c) Unit-1V: Dars Road, Off Raiwind Manga Road,
Bachuki Majha Distt. Kasur

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the
International Accounting . Standards Board (IASB) as notified under the
Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ
from the IFRS Standards, the provisions of and directives issued under the
CompaniesAct, 2017 have been followed.

These condensed interim financial statements comprise of condensed interim
statement of financial position, condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity
together with the selected notes for the 3rd quarter ended March 31, 2020 which
have not been audited.

®

3.1

3.2

4.1

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in
the preparation of these condensed interim financial information are the same
as those applied in preparation of the financial statements for the preceding
year ended June 30, 2019.

Amendments to certain existing standards and new interpretations on approved
accounting standards effective during the period either were not relevant to the
company's operations or did not have any impact on the accounting policies of
the company.

‘ACCOU NTING ESTIMATES, JUDGEMENTSAND FINANCIAL RISK MANAGEMENT

The preparatlon of these condensed interim financial information in conformity
‘with approved accounting standards requires management to make estimates,

assumptions and use judgments that affect the application of policies and
reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of
future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision.

Judgments and estimates made by management in the preparation of these
condensed interim financial information are the same as those that were applied
to the financial statements as at and for the year ended June 30, 2019.

4.2 The Company's financial risk management objectives and policies are consistent

5

with those disclosed in the financial statements as at and for the year ended
June 30, 2019.

PROPERTY, PLANT AND EQUIPMENT

(Un-audited) (Audited)
= ,Noté “ 31 -M r:%u?;ee; - OOZ:O Jun_;1::9‘ ;
Operating assets 5.1 5,237,940 3,953,128
Capital work in progress - at cost 5.2 209,432 34,147
‘5,447,372 3,987,275,
®



5.1

5.2

6.1

7.1

The cost of additions and deletions to property, plant énd equipment
during the 3rd quarter ended were as follows.

31-Mar-20 31-Mar-19
Acquisition Disposal Acquisition Disposal
Cost Cost:

----------- Rupees in '000"----<--m--- —-reeemmm--RUpees in '000% - -emauann
Owned Assets
Freehold land 23,790 - - -
Building 8,026 - 592 -
Plant and machinery 1,609,778  (113,764) 372,340 62,477
Electric installation 8,995 - 35,739 -
Furniture and fixture 1,299 - 1,252 -
Office equipment 202 - 105 -
Computers 943 - 1,674 1,205
Vehicles 25,518 (6,907) - 230

1,678,551 (120,671) 411,702 63,912

CAPITAL WORK IN PROGRESS
(Un-audited) (Audited)

31-Mar-20 30-Jun-19

Building 191,998 26,601
Plant and machinery 5,248 -
Electric Installation 4,640 -
Intangibles 7,546 7,546

209,432 34,147

STOCKINTRADE

Finishéd goods amounting to Rs. 88,633,058 (June 30, 2019 : Rs. 7,668,035)
stated at their net realizable value aggregating Rs.71,669,351 (June 30, 2019 :
Rs. 5,930,919). The amount charged to profit or loss in respect of stocks written
down to their net realizable value is Rs. 16,963,707 (June 30, 2019 : Rs.
1,737,116).

CONTINGENCIES AND COMMITMENTS

There has been no significant change in the contingencies and commitments
since the last audited financial statements except as disclosed in note 7.1, 7.2
and 7.3 respectively.

The Company has issued post dated cheques amounting to Rs. 122.575 million
(June 30, 2019 : Rs. 100.648 million) in favor of Collector of Customs in lieu of
customn levies against various statutory notification. The indemnity bonds
furnished by the company are likely to be released after the fulfillment of term of
related SROs.

@

(Un-audited) (Audited)

31-Mar-20  30-Jun-19 .

- eoriieeesieRupees 10000 >

7.2 Contingencies

Bills discounted with recourse 115,921 ;

Bank guarantees issued in ordinary

course of business 286,946 256,947
7.3 Commitments S

Letters of credit for capital expenditure 2,0‘70:‘;;1 60 731 ,198.

Lettér of credit for raw material 1,511,944 =

Letter of credit for stores and spares - 52,802

8 ISSUED, SUBSCRIBED AND PAID UP CAPITAL (Un-audited) (Audited)
3t-Mar20  30-Jun-19 . 731-Mar-20 - :30-Jun-19 |
Number of shares . . . i N ST et Rupees 10000 o ;

Ordinary shares of Rs. 10 each
altotted for consideration paid
36,798,155 13,479,600 in cash 367,981 134,796

Ordinary shares of Rs. 10 each
allotted for consideration of

1,962,334 1,962,334 amalgamation of power plant 19,623 19,623
Ordinary shares of Rs. 10 each
13,706,260 13,706,260 allotted as bonus shares 137,063 137,063

52,466,749 . 29,148,194 524,667 % 291,482

8.1. Associated company, Din Corporation (Pvt.) Limited, held 6,469,187 (June 30,
2019 : 817,531) ordinary shares of the company.

Associated company, Din Industries Management (Pvt.) Limited, held 5,679,742
(June 30, 2019 : Nil ) ordinary shares of the company.

8.2 The shareholders' are entitled to receive all distributions to them including
dividend and other entitlements in the form of bonus and right shares as and
when declared by the company. All shares carry “one vote" per share without
restriction.

8.3 The company has issued Nil (June 30, 2019: 6,726,506) ordinary shares of Rs. 10
each during the period as fully paid bonus shares.

®



8.4 The company paid a final cash dividend for the year ended June 30, 2019 of Rs. (Un-audited) (AqutEd) _

2.50 per share amounting toRs. 72.870 million during the period. ‘ S 31-Mar-20 im
L R A : S S I SRR Rupees in
8.5 The company issued 23,318,555 right shares, in proportion of 80 ordinary right utstanding at the period end
shares for every 100 shares held (at the rate 80%) of Rs. 10/- each, at a price of Rs. Balances o o s P 963 963
42 per share (inclusive of premium of Rs. 32 per share). MCB Bank Limited o
« MCB Islamic Bank Limited 163,992 . 349,695 .
9  EARNING / (LOSS) PER SHARE - BASIC AND DLLUTED-RUPEE PER SHARE i ' . . [
. - —— ! Din Leather (Pvt) Limited 203 0384
’,N'l,l"l‘e N\\c}njth‘Ernged o Quarter Endgd i . 530
© 31-Mar-20 . 31-Mar-19  31-Mar-20 31-Mar-19 | | Din Industries Limited 1,738 -
siesiics--Rupees [n"000"- . Rupee in‘000"
' — EEE—— 11 DATE OF AUTHORIZATION FOR ISSUE
Profit for the period 126,676 172,660 17,574 69,376 These condensed interim financial infromation have been authorized for issue
v on April 22, 2020 by the board of directors of the company.
| Weighted average number of
g ordinary shares outstanding 12 GENERAL
during the period 40,927,549 36,435,243 40,927,549 36,435,243 Figures have been rounded /f to the nearest thousand rupees.

Earning per share-basic

and dituted-Rupee per share 3,400 474 043 1,90 ¢
SHAIKH MUHA#MAD TANVEER  FARHAD SHAIH MOHAMMAD M«Ab

9.1 Weighted average number of shares in issue during comparative periods have gazzzh"; il 22. 2020 v DikActor Chief Finance Qfficer
- . . . . al H s
been restated for the effect of right shares issued during current period. i’

9.2 There is no dilutive effect on the basic earnings per share of the company.

10 TRANSACTIONS WITH RELATED PARTIES (Un-audited)  (Un-audited)

o 31-Mar20 - 31-Mar-19

Transactions with related parties Relationship

MCB Bank Limited Associated company
*  Deposits

Withdrawals

MCB Istamic Bank Limited Associated company
Deposits
Withdrawals

Din Farm Product (Pvt) Limited Associated company
Purchase of fixed assets

Din Leather (Pvt) Limited Associated company
Purchase of fixed assets

Reimbursement of Expenses

Din Industries Limited Associated company
Sale of Yarn
Reimbursement of Expenses

Key management
personnel

Key management
personnel

® 7]

Salaries and other employees benefits

Staff retirement benefits
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Be aware, Be alert,
- Besafe

'Learn about investing at
www.jamapunji.pk

Verification 41 Stock trading simulator
: (based on live feed from KSE)

Knowledge center
Risk profiler*
B8 Financial calculator

fs Subscription to Alerts (event
notifications, corporate and
regulatory actions)

| Jamapunii application for
mobile device

Online Quizzes

“Jama Punji s an mves‘or o . jamapunji.pk @jamapunji_pk
Education Initative of =

*Mobite apps are also available for download for android and ios devices
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Jama Punji is an Investor
Education Initiative of -
% Securities and Exchange
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