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DEWAN CEMENT LIMITED

Overall sales volume and net sales decreased by 99.25% and 99.08%
comparing with the same pericd last year.The main reason of decrease
was due to Covid-19, so the company decided to shut down the plant
for annual repair and maintenance.

Future Oulicok

with the second wave of Covid-19 in check, renewed focus on China
Pakistan Economic Coridor (CPEC) and Public Sector Development
Prajects (PSDP) will increase demand. Macraeconomic indicators have
improved paving the way for better consumption.

Clinker and cement export to China, Bangladesh and 8r Lanka
respectively will result in increase of volume.

Acknowledgement

The Board of Directors places on record its gratitude to its valued
customers, Federal and Provincial Govemments, dedlers and employees
of the Company. for their continued co-operation & support.

In conclusion, we bow, beg and pray to Almighiy Allah, Rahman-ur-
Rahim, in the name of our beloved Prophet Mohammad (pecce be
upon him}, for continuad showering of His blessings, guidance, strength,
health, and prosperity to us, our Company, Country and Nation and
also pray to Almighty Allah to bestow peace. hamony, brotherhood
and unity in frue Islamic spirt to whole of Musiim Ummah, Ameen, Summa
Ameen,

LO-MY LORD IS INDEED HEARER OF PRAYER (AL-GURAN)

Note: Chief Executive of the company i presentfy not avaflable in Pakiston,
therefore these financial statement have been signed by two direciors
duly authorized in this behalf.

For and on behalf of Board of Directors

i

syt s

Ishtlaq Ahmed Haroen Igbal
Chalrman Board of Directors Diractcr

Dated: October 24, 2020
Place: Karachi
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%YD ‘ A YOUSUF DEWAN COMPANY

Notes To The Condensed Interim Financial Information - (Un-audiled)
For The Period Ended September 30, 2020

1 THE COMPANY AND ITS OPERATIONS

Dewan Cement Limited ('the Company / DCL') was incorporated
in Pakistan as a public limited company in March, 1980. Its shares
are quoted in the Pakistan Stock Exchange. The registered office of
the Company is situated at Dewan Centre 3-A, Lalazar Beach Hotel
Road, Karachi.

The principal activity of the Company is manufacturing and selling
of cement. The Company has two production facilities at Deh
Dhando, Dhabeji Karachi, Sindh and Kamilpur Hattar Industrial Estate,
district Khyber Pakhtunkhwa.

2 GOING CONCERN ASSUMPTION

The financial statements for the Quarter ended September 30, 2020
reflect as of that date Company's current liabilities exceeded its
current assets by Rs. 3,885.879 million (June 2020: Rs. 3,746.177
million). The Company's short-term borrowing facilities have expired
and not been renewed and the Company has been unable o
ensure scheduled payments of long term borrowings due to the
liguidity problems. Following course, majority of the lenders had
gone into litigation for repayment of liabilities through attachment
and sale of Company's hypothecated / mortgaged properties and
certain lenders had also filed winding up petitions as more fully
explained in note 26.1(a) and note 26.1(b) in financial statements
of June 30, 2020. These conditions indicate the existence of material
uncertainty which may cast significant doubt about the Company's
ability to continue as a going concemn therefore the Company may
be unable to redlize its assets and discharge its liabilities in the normal
course of business.

The Company is fully committed to discharge its admitted liability
in stand still agreements as more fully explained in note 26.1(a) in
financial statement of June 30 ,2020. Furthermore, the Company
has increased its performance over the years, with the exception
of current period which was mainly affected due to the COVID-19
Pandemic, which resulted in overall global economic meltdown.
Upon relaxation on the lockdown the economy is in recovery phase
and particularly cement sector has shown significant growth which
is expected to continue. Accordingly, these financial statements
have been prepared on a going concern basis.

3 BASIS OF PREPARATION

This condensed interim financial information of the Company for
the quarter ended 30 September 2020 has been prepared in

12 | QUARTERLY REPORT SEPTEMBER 2020 [
















DEWAN CEMENT LIMITED

SN LD f Lid00.08.0100.25 L MEA L e A PC L ot p2h oL e sin SN2
_gﬂ&uﬁ:wguu@w;@';m{ Vg sy

7
Lﬁ.,—h—_q.:,ﬂ‘(g&dsdrq)u’éag.:#ssﬁ_&;,l(uurqa)wqummub@u&ib&)g_g,m{.pmf
el Tl oot A A O ol s BB gL WSARL SirSag P L $ A il

e deg s

A

(I e S IR F 21280 LS 2 S (i oty P 28 it
-y A

Jirfq_f M“JGFJLJEHL#— et ujilhlfr);f é&l&)’mu}u bm.((nd%dlﬂﬁ!uﬁffﬁ
~RTALL Mgl Bl s Wl p L Sadloe 36

(RS BA Stk ol
£ L L gt Shontdier St Lrr kot S g LF e

&
et AT

K > 2
o

JPiend
K POt 3
{7
v2020.051 24 3

N QUARTERLY REPORT SEPTEMBER 2020 | 17







