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August 12, 2016

The General Manager Securities & Exchange Commission of
Pakistan

Pakistan Stock Exchange Limited 7" Floor, NIC Building

Stock Exchange Building 63-Jinnah Avenue, Blue Area

Stock Exchange Road Islamabad

Karachi. _Fax no. 051-2100440 - 8218595

Fax no. 111-573-329

Deaar Sir,

COMMENCEMENT OF OPERATIONS OF THIRD LINE OF
POLYPROPYLENE PLANT

We are pleased to inform that Cherat Packaging Limited (CPL) has successfully installed and
commissioned the third line of Polypropylene Plant for producing cement bags.

The third line of polypropylene cement bag manufacturing plant has also been acquired from
leading European supplier namely M/is, BSW — Windmoller & Holscher. It is the most advanced
and fastest plant in the world and CPL has the privilege to be the first company in the world to
have it. With this expansion, the production capacity of the company has increased from 145
million to 195 million polypropylene (PP) bags per annum. Another 50 milliocn bag capacity will
he added in the second phase of expansion in 2017. The plant has been commissioned at the
existing factory site of the company in Gadoon Amazai, Khyber Pakhtunkhwa Province.

With the enhancement of production capacity of polypropylene plant, the company is confident
of continuing to remain the market leader in cement packaging. Additionally, by virtue of this
expansion, the company will be able to better allocate its fixed costs, and capitalize on its strong
relationship with the existing customer base. Increasing export of empty PP bags and
manufacturing of PP bags for packing other products like sugar, chemicals, rice, fertilizer and
other similar products shall further improve the position of the company.

We are optimistic that with the installation of this polypropylene plant, the sales volumes of the
company shall increase in the future Furthermare, it shall also consalidate the position of the
company as the markel leader in providing quality packaging solutions ta cement
manufacturers.

Yours sincerely,
For Cherat Packaging Limited
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