In the Name of ALLAH, who is the most Merciful & the most Beneficent.
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CRESCENT COTTON MILLS LIMITED
NOTICE OF ANMNUAL GENERAL MEETING

Notice is hereby given that the 60th Annual General Meeting of the shareholders of the Company will be held en
Saturday the Z7th October, 2018 at 9.30 a.m. at Registered Office of the Compsny New Lahore Road, Nishatabad,
Faisalabad to transact the following business:

1. Torapprove, as recammendad by the Directors the payment of cash dividend &@1% Le Rs. 0.10 per shara forthe
period ended lune 20, 2018,

2. To receive, consider and adopl Annual Audrted Finarcial Staterments of the Company for the year ended luns
30, 2018 togetherwith the Directors' and Auditors' Reports therean,

3. To appaint External Auditors and fix their remuneration,

4, To transact any other business with the permission of the chair.

REGISTERED OFFICE: On Behalf Of The Board
Crescent Cotton Mills Limited {Sami Ullah Ch.}
Mew Lahore Road, Nishatabad, Company Secretary

Faisalabad: Phone No. 8752111-13
Fax No: 8750366
Dated: October 04, 2018
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MOTES:

1.  The Share Transfer Books of the Campany will remaln clased from Odiober 19, 2018 to Oclober 27, 2018 (bath
days Inclusive) and Cash Dividend If approved, will be issued 10 such members whase names appear in the
Cormpany's Register of Members by the close of business on Octobier 18 2018 Transfers received at the share
reglstrar office M/s. Vislon Consulting Limited, 3-C, LDA Flats, Lawrence Road, Lahore at the clos= of business on
Oictober 18, 20 Bwill be treated in time for the entitiementof cash drvdend.

2. Amemberentitled to attend and vote a1 this meating may appointany ather member as his/her proxy to attend
and vote instead of him/her. A Proxy must bea member of the Company

3.  Theinstrument appainting a praxy and the power of attorney or other authority under which it is slaned or a
notarially attested copy of the power of attomay must be deposited atthe Registered Office of the Company at
least 48 hours before the time of the meeting,

4. CTDC account helders will further have to follow the under mentioned guidelines as laid down in Circular No. T
dated January 26, 2000 at the Securities and Exchange Cornmission of Pakistan:

8. Forettending the meesting:

i} I case of individuals; the account holder or sub-account holderand/orthe personwhosesecuritiesare in
greup account; and Lheir registration detalls are uplosded as perthe Requlations, shall authenticate his
identity by showing his original National Identity Card {NIC) or original passport at the time of attending
the meeting. The sharehalcers registered on CDC are also requested to bring their Participants 1.0
humbers and account numbersin COC,

i In case of corporate antity, the Board of Directors’ resolution/power of attarney with specimen signature
af the nominee shall be produced (unless it has been provided earlier) atthe time of meeting

b. Forappointing proxies

i} Incase ofindividuals. the account holder or sub-account holder and/or the person whose securitiss are in
group account; and their regisiralion details are uploaded as per the Regulations, shall submil the prowy
form as perthe above equirement.

i The proxy form shall be witnessed by two persons whose names and NIC Nes. shall ba menticned on the
form,

i, Attested Copias af NIC or the passportof the beneficial owners and the proxy shall be furnished with the
prosy torm,

v, The prasy shall produce hisonyginal NIC or original passportatthe ticne of the meeting.

Vi, In case aof corporate entity, the Board of Directors' resalution/power of atiarney with specimen signature
of the nominee shall be submitted (unless it has been provided earher) alongwith prosy form to the
Company.

o7



ANNUAL REFPORT 2018 @) CCML

Ewenrmt Cirtia n Sl Ll

Computerized Mational Identity Card (CNIC) / National Tax Number (NTN)

CNIC or NTN of the shareholders is mandatory in terms of the directive of the Securities and Exchange
Commission of Pakistan contained in SRO. 831(1}/2012 dated July 5, 2012 for the issuance of future dividend
warrants etc.. and In the absence of such information, payment of dividend may be withheld In term of SECP's
shove mantioned directive. Therefore, the shareholders wha have notyet provided their CNICs of NTN are once
again advised to provide the aftested copies of thelr CHICS or NTH (if not already provided) dirsctly to our
Independent Share Registrarwithout any furtherdelay.

Dividend Mandate

Section 242 of Companies Act, 2017 and Cirqular No, 18/2017 dated August 01, 2017 issued by Securities and
Exchange Comrmission of Pakistan (SECP} has directed all listed companies to pay dividend only through
slectronic mode diractly into the bank accounts designated by the entitled sharsholders with sffect from
Novembeaerd, 2017

Dividend Mandate Detail

Folic Number

Mame of Shareholder

Title af Bank Account

Bank Account Number (Complate)

Bark's Name, Branch Name, Code and Address

Cell Mumber

Landiing numbar, if any

CHNIC Number {also attach copy}

It s stated that the above menticned information is correct that | will intimate the changes in the above
mentioned information to the company and the concarned Share Registrar as soon as these occur.

Transmission of Financial Statements to the Members through e-mail

I pursuance of SECP notification SR.O 787 (1312074 dated September 08, 2014, the companies have been
allowed to circulate their Annual Balance Sheet and Profit and Loss Account, Auditor’s Report and Direclor's
Report (Annual Financial. Statements) along with Notice of Annual General Meeting (Natice) thraugh e-mail 1o
the members of the company, Members desining to avail this facility may provide the requisite (nformation ta the
Company: Members desiring to avail this facility may provide the requisite information to the company forwhich
farm may be downloaded from the Company's website: www crescentcottor.com

OH
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Deduction of Income Tax from Dividend at Revised Rates

Fursuant to the provisions of Finance Ad, 2018 effective 1 July 2018, deduction af Income tax fram dividend
payrments shall be made on the basis of filers and non-filers as follows:

Incoime Tax B=turn Filer 15.0%
Income Tax Raturn Non-Filer 20.0%

Income Taxwill be deducted on the basis of Active Tax Payers List posted onthe Federal Board of Revenue wabsite.
Membisrs seeking exemption fiom deduction of income tax or are eligibility for deduction at reduce tax rate are
reguested to provide us valid tax certificate or documentary evidence as the case may ba. The shareholders who
have joint shareholdings held by Filers and Mon-Filers shall be dealt with separately and in such particular
situation, each account holder is lo betreated as either a Filer or 2 Non-Filer and tax will be deducted according to
his sharehelding. If the share is not ascertainable then each accaunt helder will be assumed ta held equal
proportion of shares and the deduction will be made accordingly. Therefore, inorder to svoid deduction of taxata
higher rate, the jointaccoun halders are requested to provide the below datails af their shareholding te the Share
Registrar of the Company latest by the AGM date.
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VISION

To continue to hold 2 highly prestigious profile amongst the neticnal as well
as International Industry though producing intemational quality yarn,
embroidered cloth, grey deoth and socks, while ever endeavoring for a
sustainable growth of the Company

MISSION

The company's primary mission is o be & profitable performance proven
leader in quality varn, embrcidered cloth, grey cloth and socks
manufacturing, with recognition coming fram cur customers; cur equity
holder, cur employees and the public sl large. The company seeks 1o
accomplish this in a manner that cantnbutes to the strengthening of the free
enterprise sytem, to the development and growth of itk employees, and to
the goals of the country and the community towards fulfilling its social
responsibllities/ohligations ina befitfing manner
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DIRECTORS' REPORT TO THE SHARE HOLDERS

The Directors of your Company are pleased to present their report and audited financial statements for the year ended
Jurig 30, 2018 togetherwith the auditors' report thereon,

Financial Results
The financial results of the Company are summarnzed below -

2018 2017
{(RUPEES IN THOUSAND)
Profit £ Loss before taxation 48,961 81,334
Taxation (43,078) {52497
Profit / Lass after taxation 5,883 2837

The baard of directars has recammended cash dividenc at the rate of 1%,

Statement on Corporate and financial reporting framework

s Thefinancislstaterments, prepared by the management of the Company, prassent jts state of affairs fairly, the result
ofits operations, cash flows and ¢hanges inequfty

* Proper books ot accountof the listed Company have been maintained.

* Appropriate acdounting policies have been consistently applied in preparation of financial siatements and
accounting estimates are based on regsanable and prudentjudgmeant,

* Intemational Financial Reporting Standards, as applicable in Pskistan, have been followed in preparation of
financial statements abd any departures there friom has beers adequately disclosed and explained, if any.

= The system of intarnal cortralis sound In design and has beeneffectivaly Implemented and monitored, and,

» There are nosignificant doubts uponthelisted Company's abillty to continue as a going concern,

» Details of significant deviationsin the Company's operating resulls during the current year are stated in the Chief
Executive Officer's Review.

= Summarized key opereting and financial data for last sixyears isannexed

= All the statutory payments oh account of taxes: duties, levies and charges have been made except those disclosed
inthe financial statemants.

* There have been four {4 ) Board Meetings during the year and attendance of each director isstated under -

11
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MAME OF DIRECTOR MEETINGS ATTENDED
{In alphabetcal order)

Mr. Abid Mahmood
Mr. Adnan Amijad

Mr. Humayun Mazhar
Mr. Navesd Gulzar
Mr. Salman Rafi

Mr. Taimur Amjad

Mr. Zahid Bashir

LR R - S S L S

Leave of absence was granted to directors whe could net attend board mestings.

» [Curing the year five ( 5 ) meetings of the Audit Committee were held and following were the attendance |-

NAME OF DIRECTOR MEETINGS ATTENDED
{In alphabetical order)

Mr. Adnan Amjad 5

M. Salman Rafi 5

Mr Taimur Amjad 5

Financial Statements

As required under clause 26 of Listed Cempanles {Code ef Compaorate Governance) Regulations 2017, the Chief
Executive Officer and Chief Financial Officer presented the Financial statements, duly endorsed undet thair respective
signatures, for consideration and approval of the Board of Directors and the Board afler consideration and approval
authorized the signing of financial statements for issuance and circulation,

Thefinancial stateménts of the Company have been duly audited and approved without qualification by the auditors of
the Company M/s. Riaz Ahmad & Company, Chartered Accountants and their report is stached with the finaricial
statements.

A winding up petition # CO 36 of 2013 was filed by Dr. Yasir Mehmood ete. against the Company in the Lahore High
Court; Lahore: On January 26, 2015 the honorable judge of Lehore High Court, Lahore was pleased 1o dismiss the
winding up petition filed against the company. The petitioner has filed an Intra Court Appea| before the Lahore High
Court Lahore whichstill lies pending.

Pattern of Shareholding

The pattern of shareholding as pér section 227 of tha Companies Adt, 2017 is attached,
During the year the deiail of shares purchasad by a directoris as under:-

SR.# NAME OF DIRECTORS/SPOUSE/MINOR SHARES PURCHASED
1. Mr. Adnan Amjad 1,000

Except that of the above directors/spouses/minor children, remaining directors, CFO), Company Sacretary and their
spousesand mingrchildren have not traded 1n the shares of the Company:,
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Related Parties

The transactions betwean the related parties were carded aul at arm's length pricas determinad in scoardance with the
comparable uncontrolled prices methed. These transactions heve been ratified by the Audit Committee and approved
by the Board.

Corporate Governance

The Statement of Compliance with Listed Companies {Code of Corporate Governance} Regulations, 2017 as required
underclause 40 of Listed Companiles (Code of Corporate Governance) Regulations, 2017 |5 annexed,

Committees OF The Board

The board of directors in compliance with the Code of Cairporate Governance has established an Audit Cormmitteé and
Human Resources and Remuneration Committee. The names of its members are glven in the company profile

Corporate Social Responsibility

Your company understands its corporate responsibility towards the society and fulfills |ts obligation by providing
financial suppor to under privileged members of the saciety and its deserving emplovees as well as daing
philarthropy wark. The company |3 also contributing considerable amaunts to the Mational Exchequer. applying
sclutions for energy conservation and environment protection, providing best quality products and after-sales
technical services o its vglued customers,

Your company regularly donates genenous amounts to various Institutions constituted for dealing with natural
calamities as part of its philanthropic activities, Your company Is providing healthy, safe and learning wark enviranment
to its employess and sends them to attend training courses, saminars, workshops and conferences both within the
country and abroad.

Acquisition OF Spinning Unit

Management |5 pleased to inform that pursuant te an Assets Sale & Purchase Agreement for the purchase of a
complete Spinning Unit, management has taken over possession of the spinming unitwhich is located at 46 Km Lahors
Multan Road, Tehsil Pattoki, Distrct Kasur, This Spinning Unit Has commenced s aparations during the year under
review. The revenuss and expenses during the year have increased when compared with the previous year mainly due
to the addition of the Spinning Unit.

External Auditors

The present external auditars M/s. Riaz Ahmiad Bt Campany, Charered Accountants would retire al the eondusion of
the annuzl general meeting and being eligible for re-appointment have given thelr consent. Based on the suggestion
of the audit committae, the Board has recommended re-appointment of M/s. Riaz Ahmad & Compamy; Chartered
Actountants 25 external auditors for the yearending Juns 30,2018,

Post Balance Sheet Events
There is ne significant post balance sheet event which needs mention (n Directors' Report.
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Consplidated financial Statements
Consclidated hipancal statemarnits with accompanying Irformation have besn annexed as required under section 237
ofthe Companies Ordinance, 1984,

Crescot Mills Limited

The auditars have drawn atiention that the company has ceased all production activities since August
1998 and has disposed of major part of plant and machinery. Accordingly, the company [s no more a
going concern. The company has been de-listed from KSE with effect fram 28 July 2005.

For and on behalf of
the Board of Directors

el S =

MUHAMMAD ARSHAD ABID MEHMOCD
CHIEF EXECUTIVE DFFICER DIRECTOR
Faisalabad

Cctabern 04, 2018
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CHIEF EXECUTIVE OFFICER'S REVIEW

Overview of Economy And Industry

Historically, @conomic grawth in Pakistan has remalineel violatile and thereby, lacking a steady grawth pattern, As per
economic survey of Pakistan, the country achieved 5.8% GDP growth during last year and the Industrial sector also
fallawed this pattern and recorded similar growth rate ot 5.68% which in all prabability indicate thatthe country's averall
progress issatisfactory.

However, the real challenge was the current account defiot last year that shot up to US% 17.994 billion for the penod
ended June 30, 2018, The country's economic maniage s had to readjust the Rupee/Dollar parity manytimes during the
year underreview and inJune 2018 the rupee parity touched new heights at Rs.128 plus to the Usdollar, however, same
improved to Rs. 125 after the general ¢lections in Fakistan. The adjustment of the dollar always fuels inflation in the
country and the cost of inputs and cost of utjlities hiked making the industrial wodang very difficult The textile exports
recarded [ncrease when the government announced an incertive package for the export sactor in January 2017, but
still majority of daims of Drawback of Local Taxes and Levies (DLTL) are yet to be settled by the govermment.

Raw Material Qutlook

The cotton crop situation in the country far the last many years has not been good baoth in guantitative as well as
qualitative terms. Pakistan is net achieving the set proguction target and inaddition to this, the quality of cotton is also
gradually declining. Thare has been an abnormal fluctustion n the price of cottan, which 1s not conducive for the
arowth ancl working of textile sector I Pakistan. During last vear, we have withessed massive rise in the price of
polyester fiber due to hike in the prices of oil. Polyester staple fiber is widely used in Pakistan and is blended with cotton
IInt to produce cheap yarm but this massive increase in the prices of polyester staple fiber s badly hitting the spinning
industry.

Geneval Market Review

Financial year 2017-18 was anather tough year for the textile sacior in Pakistan. A significant drop was recordad in the
tetile excparts, which is mainly attributable to high cost of praduction as compared tothat of curcompetitars, The cost
of doing business such as high labour cost, expensive gas, soaring powsr tanff and over-valued Pak rupee created
pressure on textile sector, Pakistan's totile exports especially the expart of yarn and falyric is facing severe pressure
from our competitars such as India ard Vielnam, Our country's export of yarn te China is almost non-axistent and cur
market share has been taken over by others.

Decline in textile exports is the continuation of consistent trend due to which textile exports have decreased by around
14% over the |ast ten years. Against this background, the Government of Pakistan announced Rs. 180 billion incentive
package for the exports oriented sectors of which textile sector was the main beneficiary. This package included rebates
an axports, reduction in import duties of machinery and man made fibers except polyester, impaosition of additional
duties onimpart of Indizn yarnand subsidy on long term lozns for up-gradation of plant and machinery.

Financial And Operational Performance

The currant fiscal year was not beernvery good for the textile industry as 2 whole. Qurtextile business faced a number of
challenges whersin both the demand and margins fell considerably. Inspiteof eperating insuch adverag Circumstances
yourcompany managed ta egrn profitduring the year under review henge, we have performed much better than many
athersimilar units cparating in the country,

During the year under review, company's newly acquired spinning unit started its operations. While comparing the
revenles and expenses #n increase can be observed which is mainly due to the addltion of the spinning unit
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The company has been ableto earn a pra-tax prodit Rs:48.961 million against pre-tax profitof Rs, 81.334 million in the
las) year

Sales of during the year under review have been recorded at Rs: 6,094.091millicn which is better than last year's sales of
Rs. 2,984,008 million, Ourgross profitratioto salesthis year is 4.00% (2017:3.19%).

Summary of key financial results In comparison tolast yearare highlighted as below -

FROFIT aND LOSS Fy-2018 Fy-2017 INCREASE/(DECREASE)
RS [N "000" . RS, IN =000" % RS IN "000" o

Sales revenua 5,094,087 100,00 3,984,008 100,00 2,110,083 52.86
Cost of sales 5,850,287 96.00 3,856,794 86.81 1,993,488 5.9
Gross profit 243,804 4.00 127,210 319 116,594 91.65
Operating expenses 223,537 3.67 186,891 4.69 36,646 19.61
Other income BAORE 1.38 170,278 427 (B6,222) (50.54)
Profit from operations 14,323 177 114,597 278 {B,274) {5.67)
Finance cast 55362 0.91 29,263 073 26,099 89.19
Taxation 43,078 0.7 52407 132 {3,4159) {17.94)
Profit afler taxation 5.883 0.0 28837 072 (22,954 {T2.50))
Earnings per share (Rs,) 026 135 (1.09)

Right from the start of the financial year 2017-18, we have witnessed a continuation of unfavorable circumstances for
thespinning industry that were prevalentin the previous year,

Spinners were camying expensive cotion stocks from the purchasas of the last yvear and eveén the new cotton crop prices
could not help spinners in making & good cotton prce mix because local cotton prices stayad at higher level due to
continucus buving by spinners during firstthrea guarters.

The Company, in order w mitigate the cotton supply and price risk, completed most of the purchase of raw cotton in
December 2017 n order to fulfill the produdion requirements far the whole financial year On the other hand,
throughout the year, intemational cotton prices remained depressed due to reduced demand from the major markets.
Thiswas one-of the reasons for low prices of yarn: Although for 8 short penod of time, high volums cftrading in lozal
cotton market incréased the prices of yarm in lgcal market but this trend dide't last long, The Company succassiully
avoided negative results through improved pricing. The main markel of cottonyarn, Hong Kang / China, remained low
toned; however, marketing team kept working hard to get business fromthe international market. This lack of demand,
high input cost and higher utilities prices put severe pressure on ourcompany’s edmings. The managemeant remained
alert to market changes and despite of all factors, with the professional expertise and proader vision of the
managemeant, company managed to reduce the impact of loss 1o its mimmal as compared to the other companiesin
tentile indLstry

Financial Strength
The company has been able to improve its financial strength, the current ratio of the company 1s now 1.20. The

Cormpany's cash flow management system prajects cash inflows and putflows on'a regular basis and monitorsthe cash
position on a daily basis, The Company managesits working capital requirements through short term borrowings.
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Earming Per Share
The prafil per share for operationg stood at Rs. 026 per share [ 2017 © Earning R4 1.27 per shara}.

Risk and Opportunities

Crezcent Cotton Mills Limitad takes risks and creates opportunities in the nomal course of business. Taking risk is
important to remain competitive and snsure sustainable suceass. Our risk and opportunity management eancompass
an effective framework to canduct business In a wellcontralled enviranment where risk is mitigated and opportunitles
are availed. Each risk and opportunity 15 properly weighted and considerad before making any choice. Decisions are
formulzsted only |foppertunities outweigh risks. Following isthe summary of risks and strategies to mitigate those risks:

StrategicRisks

We are operating in @ competitive environment where (nnavation, quality and cost matters. This risk is
mitigated through continuous research & development and persistent introduction of new technologies
under BMR. Strategic risk is cansiclered as the most crucial of all the risks. Head of all business divisions meet
at regular basis ta form an integrated approach towards tackling risks both at the international and national
level.

Business Risks
The Company faces a numbar of tollowing business risks:

Cotton Supply and Prica

The supply and prices of coflonis subject tathe act of nature and demand dynamics of local and internationzl
gatton marksts. There is always a risk of non-availability ofcotton and upward shift In the cottan pricesin local
and International markats. The Company mitigates this risk by the procurement of the cottan in bulk at the
start ot the harvesting season

Expoprt Damand and Prlce

The exparts are major part of our sales. We face the risk of competition and decline indemand of our products
in international markets. We minimize this risk by building strang relations with customers, broadening our
customer base, developing innovative preducts without compromising on quality and providing timsly
tleliveriesto customers.

Energy Availability and Cost

The rising cost and un-availability of energy i.e. electricity and gas shoriage is a major threat to manufacturing
industry. This risk, it unmitigated can rendar us misfit 1o compete in the international markets In order to
gouiter the Asing energy costs, the Comipany is apting for altemative fuel dieseal, The measures to conserve
energy have also been taken at all manufacturing facilities of the Company. Likewlise, risk of non-availabillty of
the energy has been minimized byinstaliing power plants for generating electricity at almaost all locations of
the Company along with securing electricity connections from WAPD A

Financial Risks

The Board of Dirsctors ot the Companyis respansible to tormulate the financial risk managerment policies that
are implementad by the Finance Depariment of the Campany. The Company faces the following financial
risks:
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Curency risk

The Cempany is exposed to currency nsk-ansing from vanous currency exposures, primarily with respect to
United States Dallar (USD), and Eurd, The Company’s forsign exchangs risk expasure [s restricted 1o the bank
balances and the amounts recenable/ payable from/to the foreign entities.

Interestrate risk

The Company's Interest rate risk arises from lang term financing, shert term borrowings, loans and advancas
to subsidiary companies; term deposit receipts and bank balances in saving accounts, Fair value sensitivity
analysis and cash flow sensitivity analysis shows that the Company's profitability s not materislly exposed to
the interest ratarisk.

Credit risk

The Company's credit exposure to eredit risk and Impzairment losses relates 1o s trade debts This risk is
mitigated by the fact that majority of our customers have a strong financial standing and we have a long
standing business reletianship with all our customers. We do not expect nanperfarmance by our cusiomers;
hence, Lhe crédil risk is minimal,

Liquidity risk
ILis at the minimum due to the availability of encugh funds through committed credit facilities from tha Banks
and Financialinstitutions.

Employse Recrultment And Retention

Failure to attract and retain the right people may adversely affect the achieverment of company's growth plan
Strong emphasis s placed an the company's human resoures and its skill set. We operate the best talent
managementand human resource instrurments toattract, retain and motivata personnel and st@aff.

Product Development

The management of the company i5 focused on the product development for the export market and later on
development of curown brand of high imternational value produgts, which should creata its own demand In the
intematicnal market More than 50% production of the company can be classified to the basic commiodity items and 1o
develop a suitable market for s commiadity itermis a blg task forwhich the managemeantis constantly striving.

Way Forward

Pakistan textile exports have declined in the last four years due to high business casts. Though Gavernment is
supplying 24 hour RLNG supply to textile sector in Punjab but RLNG cost ta Punjab based industry i5 60% higher than
Matural gas supply bo SIND and KFK province which Is discriminative. The spinning and weaving sectors are backbone
of the textile value chain and are facing the brunt of high cost of doing business and this has made them unwviable.
Government should take steps lo provide gas at the regionally competitive rate for visbility of the textile industry The
country is expected to gat 14.23 million bales of the cattan crop during this season (2018- 19). Traders and market
expearts say that the country's cotton crap is likely to improve during this season.compared to the previous season
mainly due to favorable weather canditions. However there is o doubt that the country's cottan crop would remain
lower side during 2018-12 buf llkely to be better than |ast sgason. Currently yam sale margins are depressed.
Managernent of your company is clesely watching the cotten outlogk to procure cottan at minimum rates and is
foeusing afforts on mimimizing cost by enharcing capacity to achieve the favorable financial results in the forthooming
financial year,
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SUBSIDIARIES

CRESCOT MILLS LIMITED

Az already reported, the compary has ceased all its production activities and dunng the year ended June 30, 2018, the
company earned a profit of Rs. 4.342 million as compared to profit of Rs. 1.407 millian of last year. The company has
been de-listed from the Karachl Stock Exchange with effect from July 28, 2005

ACKNOWLEDGMENT

The Board of Directors of the Company, wish to place an recard their thanks and appreciation to all workers, staff
members and executives for thelr cantribution towards the operations of the company. The Directars are thankful to
the bankers and financial institutions for their continued support ta the company. The Directors also place on record
sincere thanks to the sharehalders for theircontinuad support, co-operation and confidenceinthe management of the
company:

Far and.on behalf of
the Boartl of Dirsctors

i/{{,‘ N i bR

MUHAMMALD ARSHAD Faisalabad
CHIEF EXECUTIVE QFFICER Qctobern 04, 2018
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(RUPEES IN MILLION)

Surmmary of Profit and Less Account

Sales

Gross profit

Profit from operations
Finance cosl

{Lossl prafit before taxation
Taxaticn

{Loss)/profit after taxation

Summary of Balance Sheat

Property, plant dnd equiprment
Dither non-cument assets
Stock in trade

Trade debix

Other cUrrent assets

Current assets

Total sssets

Sharebtldars aquity

Surplus on revaluation of operating flved assets 3,080

Long term financing

Other non-cument [iabilities
Trade and other pavables
Short trem borrowings
Othar currant liabilities
Current liabliities

Total equity and lisbilities

Summary of Cash Flow Statement

Cash and cash equivalents at the

beginning of the year

Met cash (used Im) / generated from

operating aclivities

Met cash used ininvesting activities
Net cash from / (used in) finaning activities 77
Met increase / {dedrease) in cash and

cash equlvalents

Cash and cash equivalents at the

end of the year

2018 2017 | 2006 | 2015 | 2014 | 2013 |
004 3,984 3454 3810 4,959 3.817
244 127 128 201 169 a8z
104 110 17 25 152 303
55 29 32 37 40 9
49 81 (5] {123 12 264
43 52 7 9 15 63
& 20 [22] 21 o7 201
4,125 4024 3,666 3,035 2,503 2.are
a1 43 686 50 26 27
3 270 386 395 474 3849
127 &4 A0 56 79 98
il 7] 720 402 357 515 249
1,222 1,063 B28 818 1.008 1,034
5,368 5130 4560 3.003 3,937 1939
E98 &gl T8 598 617 572
3,080 3080 2.543 2523 2523
178 276 - - - -
81 75 ET 54 57 40
723 352 250 330 280 334
52§ 440 447 328 105 328
ag GG 36 45 55 142
1,351 EET: 835 702 740 804
5,358 5130 4,560 3803 3037 3939
4 32 16 120 136 178
118 18 (5] B4 G 20
130 {240 (85 [143) {39} 30
231 116 (15} 2N [Z73)
a5 a & {10y (18] (42
1006 41 3z 16 120 136
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Profitability Ratics

Gross profit ratio %

Met profit to sales ke
Return an eguity T
Return an capitzl emploved %
Liquidity Ratios

Current ratio Timas
Quick ratio Times
Cash to current lisbilities O
Activity / Tumowver Ratios

Inventory tumower Times
Number of days In inventory Days
Debtor tumover Tirmes
Number of days in receivables Days
Cradivors urnover Times
Number of days in payables Days
Total assem turnover Times

Praperty, plant and equipment turnover Times

Investment / Market Ratios

Basiz and diluted samingfloss] per share
Frice gzrning ratio
Market value per share

- At the end of year

- Highest during the year

- Lowest during the year
Break up value wio surpl s ah revallation
Break up value with sumius on revsluation

Capital Structure Ratios

Finanicial leverage ratio
Long term debt 1o equity ratio
Imterest coverage ratio

R=

Times,

s,
Rs.
Rs
s,
s,

Tirmes

Times

&
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PERFORMANCE INDICATORS
2018 2017 | 2006 | 2015 | 2014 | 2013
400 319 371 528 7.44 12.63
0.10 073 (084) (0.55) 1.96 5.27
0.86 337 (387 (3.51) 15.72 35,14
734 1287 (238 (1.91) 17.79 41,64
0.80 120 0.99 116 136 129
0,62 £.89 0,53 050 £.80 0,80
008 0.05 0.04 0.02 016 0.17
18 12 9 g 11 8
20 31 43 41 32 48
B 77 72 56 57 41
& 5 5 f 6 9
10 10 10 10 13 ]
35 35 37 35 28 42
116 0,82 n.az 0.97 126 0.57
149 104 103 1.28 172 134
0,26 135  {1.05) (1.00) 453 12.01
96,69 3307 (4286 (54.55) 12.40 406
25.14 4465 4500 54 55 66,15 4882
39,64 5300 5485 5455 60.58 40,82
2514 4400  A5.00 37.05 27.80 27.80
30,30 4028  27.04 27.97 ?8.86 2676
166,72 18435 17111 146,93 146,88 144,78
1 1 1 1 0 1
25 5() 2625 > : - =
1.89 379 053 068 3.80 777
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Form - 34

The Companies Act 2017 (Section 227)

Pattern Of Shareholding

1 Incorporation Number 0000984
2. Name of The Company Crescent Cottan Mllls Limited
3 Pattern of Holding of the Shares held by the Shareholders s at - June 30, 2018
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Sharcholders From To Total Shares
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i HEG 0T HE0.00i HEE 454

1 1,230,001 1435600 |,054,400

1 1,106,001 1150000 1,108,248

' RN 1,756,000 1,Pe1 0

i 1,755 0 12500000 U REl]

AT da a0 e

Sr¥ Categories of Sharaholders Mumbers Shares Hald Parcentage
1 Insurance Campanies 1 212,000 £).5d
2 Others 8 14873 066
3 Financlal [nstitutions 11 E5469 3.82
4 Individuals 1424 1732091 76.48
3 Investment Companies 4 14,556 008
g Joini Stock Companies 21 2880112 1315
7 Mutuzl Fund 1 1,108,348 484
Grand Total 1,475 22,660,126 100.00
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PATTERN OF HOLDING OF SHARES
Held by Shareholders as at June 30, 2018

Categories of Shareholder Total Holding %Age
1 - Directire, Chiaf Exscuthva Officar, Thair Spouses and Minor Chlldern
Chief Becutive Officer
Mt Muhammad Arshag 856,454 £
Divectors
M Huriayun Mazhar 55,958 o3a
M. Abid Mehmood 167,866 074
Wir. Adnan &mjad 602,099 3.05
bt Mavesd Gulzar 420,910 150
Nt Saiman Raf BO,203 035
Mr. Tairmur Amiad 427,250 1.89
M Zatvid Basklr 25,3732 .11
Directr's Spoases and Their Mingr Childern
Mrs-hdarum Maveed 1410 n.on
hst: Shireen shid 546, TH3 241
Mis Mehreen Humayun Mazhar 10,135 0.04
%323.1M 14567
2 = Fzsrutives
Exwriities 1,372,707 6.06
1372, 707 GO0
3 - Associated Companies, Undertakings & Reloted Parties
Chaacent Fawerbec Lirmited 121,480 0.5
Pramder Insuirance Limlted 272,000 n.54
333,480 147
& - Banks, NBFCs. DFls, Tekaful, Pension Funids
Banks, WBFRD, DHag; Takaful, Pangian Funds 65,469 1.82
BES, 460 ER
T - Other Companinz
Other Corpanies,Corporate Botlies, Trust et 4,463,746 .70
4.463.746 19.70
9 - General Pubdic
A Local 12,301,613 5d.29
B, For=ign - -
12,301,613 54.29
22,660,126 100.00
Shareholders More Than 5.00% Shares %Age
Miss Mazish Arshad 1,769,631 T8
Crescenl Foundation 1,283,856 5.67
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STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
{CODE OF CORPORATE GOVERMANCE) REGULATIONS, 2017

Mame of company  CRESCENT COTTON MILLS LIMITED
Year encled June 30, 2018

The campany has complied with the requirements of the Regulations in the following manner:

1 The total number of directors are 07 (Seven) as perthe following
). Male: o7
by Female: Exempt farcurrent temm
2 The compasition of board is a5 following |
aj. Independent Directors
i) Mr. Salman Rafi
b} Other Non-executive Directors
i) Mr. Zahid Bashir
i} Mr Adnan Amjad
iy Mr Humayun Mazhar
iv) Mr. Taimur Anijad
cl, Executive Dinectars
il Mr. &bid Mahmood
i Mr. Naveed Gulzar
3 The directers have confirmed that none of them is serving a2s director on mare than five listed companies,

including this company.

4. The company has prepared a Code of Conduct and has ensured that appropriate steps have been taken to
disseminate it throughoutthe company along with its supporting policies and procedures.

5, The board has developed & vision/mission statement, overall corporate sirategy and significant policies of the
company. A complete record of particulars of significant policies along with the dates on which they were
approved or amended has been maintained.

& All the powers of the board have been duly exercised and decisions on relevant matters have baen taken by
board/shareholders as empowearad by the relevant provisions ot the Act and These Regulaticns.

7 The meelings of the board were presided over by tha Chairmanand, in his shsenqe, by 2 director elegled by the
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board forthis purpose. The board has complied with the requirements of Act and the Regulations with respect
to frequancy, recarding and circulating minutes of meeting of board.

The beard of directors have a formal policy and transparent procedures for remuneration of directors in
accerdance with the Actand these Regulatiens.

The Board remained fully compliant with the provisicn regarding directors' raining. The majority of the Board
members have either attended Diractors' training programs or heve prascribed qualification and experience
required forexamption from training program ofdirectors as per requirement of regulation 20 of the CCG

The bozrd has approved appointment of CFOD, Company Secretary and Head of Intemal Audit incuding their
remnuneration-and terms and conditions of employment and complied with relevant requirements of the
Regulations,

CFO and CEQ duly endorsed the finarcial statements before approval of the board,

The board has formed committees of members given below .

al, Audit Committes
M Salran Rafi (Chairman)
M. Adrnan Am)jad iMember)
Mr: Taimur Amjad {Membier)
b). Human Resource & Remuneration Commitiee
M Abid Mehmood {Chaimman)
M Adnan Amjad {(Membar)
Mr. Zalman Rafi {Member

The terms of reference of the aloresaid committees have been formed, documented and advised to the
committee for compliance.

Thefrequency of meetings of the comimittee were as per following

N, of maetings
a), Audil Committee 5
b} HR and Remunieration Committae 1

The poard has outsourced the internal zudit function to RSM Avais Hyder Liguat Nauman, Chartersd
Accountants who are considered suitably gualified and experienced for the purpose and are conversant with
the palicies and procedures of the company,

The statutory auditors of the campany Rave canfirmad that thay have been given 5 satisfaclory rating under
the quality contral review program of the |CAP and registered with Audit Oversight Board of Pakistan, thal they
orany of the partners of the tirm, their spousesand minarchildren do not hold shares of the company and that
thefirm and all its partmers arein compliance with Intermational Federation of Accountaits (IFAC) guidelines an
cotleof ethics as adopted by the |CAP
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17. The statutory auditors or the persons assoclated with tham have not bean appoinied to provide ather services
exceptinaccardance with the Act, these regulations or anyother regulatory requirement and the auditors have
confirmed Lhat they have ohserved IFAC guidelinas inthisregard.

18. The Company Secretary and Chief Financal Officer are the same persan. However the Company will appaint
differant persons.
19. We corfirm that all other requirements of the Regulations have been complied with.

For and on behalf of
the Board of Directors

2 et S
CHAIRMAMN CHIEF EXECUTIVE OFFICER

Faisglabad
Cctabier, 04, 2018

WhmffL’WL.-
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Cregeent Cotton Mills Limited

Review Report on the Statement of Campliance cantained In Listed Campanies
(Code of Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies {Code of Corporate Governance)
Regulations, 2017 {("the Regulations”) prapared by the Board of Directors of Crescant Cotton Mills Limited (*tha
Company”) for the year ended 30 June 2018 Iin accordance with the requirements of Regulztion 40 of the Regulations.

The responsibility for cempliance with the Regulations is that of the Bogrd of Directors of the Company. Qur
rasponsibiliby |5 1o review whether the Staterment of Compliance reflacts the status of the Company’s compliange with
tha provisions of the Regqulations and report if it does not and to highlight any nen-compliance with the requiremenis
of the Regulations. A review is imited primatily o inguiries of the Company's personnel and review of various
dacuments prepared by the Company to comply with the Requlations.

As g part of our audit of the financial staternents we are required to obtain an understanding of the accounting -and
intemial contiol systems sufficiant to plan the audit and develop an effective audit approach. We are not reguired to
consider whether the Board of Directors' staternent on internal control covers all risks and cortrols or 1o form an
cplnicn on the effactivenass of such Intermal contrels, the Company's corperate governance proceduras and risks:

The Regulations require the Company to place before the Audit Committes, and upon recemmendation of the Audit
Comimittes, place before the Board of Directors for their review and approval, its related party transactions and also
ensure compliance with the requirements of section 208 of the Companies Act, 2017, We are only required and have
ensurad compliance of this requirernent to the extent of the approval of the related party transactions by the Board of
Directors upon recommendation of the Audit Committea. We have not camried out procedures to assess and determine
the Company's process for identifiestion of relateg parties and that whether the relsted party transactions ware
undertaken at am's lenigih price ornot,

Based on our review, nothing has come-to eur attention which causes us to believe that the Statement of Compliance
does not appropristely reflect the Company's complianca, in all material respects, with the requirements contained in
the Regulztions as applicable to the Company for the year ended 30.June 2018,

Further, we highlight belpw Instance of non-compliance with the requiremerts of the Regulations as refledied in the
paragraph referance where it is stated in the Statermentof Compliance:

Paragraph Description
Reference

18 Company Secretary and Chief Finandial Officer are the same persan

RIAEZ AHMAD & COMPANY
Chartered Arcountants

,{'45,,1{.,,.1-: o

Falsalabiad
Octaber, D4, 218
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INDEPENDENT AUDITOR'S REPORT

To the members of Crescent Cotton Mills Limited

Report on the Audit of the Financial Statements
Cpinion
We haye audited the annexed financial statements of Crescent Cotton Mills Limited {'the Caompany’), which comprise
tha statemant of financial pasition as al 30 Jung 2018, and the statement of profit ar loss, the stetement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended, and
rictes to the financial statements, induding a summary of significant accounting policies and other explanatory
information, and we state that we have obtalned all the infermation and explanations ‘which, to the best of our
knowledgeand belief were necessary for the purposes of the audit,

I ouf opinion and te the best of our infarmation and acconding 1o the axplanaticns given o ug, the statemanit of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of changesin
equity and the staterment of cash flows together with the notes forming part thereof canform with the aceounting and
reporting standards as agplicable In Pakistan and give the information required by the Companies Act, 2007 X of
2017), in the manner so requirad and respactively give a true and fair view of the state of the Company's affairs as at 30
June 2018 and ofthe prof it other comprehensive loss, the changes in equily and [ts cash tlows for the year then ended

Basis for Opinion

We conducted our audit in accondance with Intemational Standards on Auditing (I54s) as applicable in Pakistan. Qur
respiansibilites under those standards are further desaribed in the Auditar's Responsibilities for the Audit of the
Finandial Staterents section of our report. We are Independent of the Company in accordence with the |nternationzl
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as edopted by the Institute of
Chartered Accountants of Pakistan ['the Code’) and we have fulfilled pur other ethical responsibilities In soccordance
with the Code We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinmicn

Key Audit Matters

Key audit matters are those matters that, In our professional judgment, were of mast significance in our audit of the
financial statemants of the current penod. These matters were addressed in the context-of our audit of the financial
statements as awhole, and informing aur opinion thereon, and we do hot provide a separate opinlon on these matters,
Following are the key audit mattars.

E"t', Key audit matters How the matter was addressed in our audit
1. Inventory existence and valyation

Invertories as at 30 lune 2018 amounting to Rupses | Our procedures over existence and valuation of
435.683 miliion represented a material position in the | inventory included, but were not limited 1o
statermant of finandial position, break up of whichisas

follows ' To test the guantity of inventories at
all locatiens, we assessed the

2 Stores, spare parts and loose tools of corresponding inventory
Rupees 56.888million cbservailion Iinstructions and

participated in inventory counts. on

5 Stock-in-trade of Rupess 378.7594 sites. Based on samples, we

milllon perfermed test counts and

compared the quantities counted by

The business is characterized by high velume serial us with the results of the counts of
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preduction and the veluation and existence of
Imeentones-are significant o the business. Therefore,
considered as one of the key audil matters.

Imventories are stated at lewer of cost and net
realizable value. Cust (s determined as per accounting
policy disclosed in Note 29 to the fimandial
statements;

Atyearend, the valuation of Invertoriesis reviewed by
management and the cost of invantories is reduced
wiera it is forecasted to be sold below cost.

Lsable stores: spate parts antl loose toals are valued
al moving average-cost. raw materials are valued at
weighted average cost whereas, costing of work-in-
process and finished goods is considered to crry
mare slignificant risk as the cost of material, labor and
manufacturing overheads is allocated on the basis
aofcomplex formulas and Invelves management
Judgmeant:

The determination of whether inventories will be
realized for a welue less than cost requires
management o exercise judgment and apply
assumptions. Management undertake the following
pracedures fof determining the level of write down
reguired:

. Use invernlory ageing reports
together with historical trends to
estimate the likely future salability of
slow moving and older inventory
HEms.

. Parform a line-by-line analysis of
remaining Inventories to ensure it 1s
stated at the lewer of cost and net
realizaizle value and a specific write
down is recognized, if required,

For further information on inventories, efer to the
follawing:

- summary of significant accounting
palicies, Inventories (Note 2.9 1o the

the managemen.

. For & sample of inventory items, -
performed the welohted average
cost calculation and tompared the
weightet| average cosl appearing on
valuation sheets,

. We tested that the ageing reéport
used by management correctly aged
wventary items hy agreeing 2
zample of aged Invertory itemsg to
the |astrecorded invoice.

. On a sample basis, we tested the net
realizable value of inventory itarms to
recent selling prices and re-
performed the calculatien of the
Inventory write cown, ifany.

' In the context of our testing of the
calculation, we analyzed individual
cost components and traced them
back to the corresponding
underlying documents,

- We alsp made inqgulries
trom management, including those
culzide of the finance function, and
considered the resulls of our testing
above to determine whether any
spacific write downs were required,

We alsc assessed the adequacy of the disclosures
made in resped of the accounting polidesand related
notes to the financlal statements.
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financial statements),

- Stores, spare parts and |Dose toals
(Note 18 and Stock-in-trade (Note
18] ta the financial statements

Our audit proceciures to assess the recognition of
revenue; amongsl others, included Lhe following:

. We obtzined an understanding of
and assessed the design and

Z. | Revenue recognition operating effectivensss of confrols
designed to ensure that revenue is
The Campany generates revenue from sale of goods anes : !
: recognized in the approprate
to domesticas well as export custormers. 4 ;
acrounting period.
We identified revenue recognition 2s key audit matter ;
B SR ' We assessed the sppropriateness of
as it is one of the key parformance indicators of the . B -
) ! - the Company's accounting pelicies
Company and bacause of the pdtential risk that !
: . i . for revanue recagnitian and
revenue transactions may not be recognized in the ; 7 &
: ' compliance of those policies with
appropriate perlod. . ]
applicable accounting stangards
Farfirther information on revaenue recognition, refer - -
: ! 8 We performad gudil measures that Included
to the following: ; : <
comparing sales transactions recognized at the tum
N . of the finan¢ial period to documentation supporting
- Summary of significant accounting o i -
: . revenue recognition, analysis of nominal ledger
policies. Revenue recognition Note : i . .
: entnes to identify uncemmen entries and comparing
212 1o thefinancial staterments. _ \ .
coutstanding sales receivables at the tum of the
; i 13l period with paymeni transactions
- Revenue Note 26 to the financial L RERT IR RS T HESEN
staternants,
3. | Preparation of financial statements

under the Companies Act, 2017

The Companies Act. 2017 ithe Act) became applicable
for the first time for the preparation af the Company's
annyal financial statements for the year ended 30
June 28

The Act forms an integral part of the stalutory
finangial reporting framework: as appliceble @ the
Company and amongst othiers, prescribes the nature
and content of disclosures in relation o various
elements of the financial statements.

Incase ofthe Company, specific additional disclosures
and changes to the sxisting disclosures have Pesan
included i the financial statements.

The above changes and enhancements inthe financial

Cur procedures included, but were natlimited to:

. We assessed the procedures applied
by the management for
Identificatlon of the changeas
required in the financial statements
duetothe application of the Act

. We considered the adequacy and
appropriateness of the additional
disclosures snd changes ta the
previous disclosures based an the
new requirements,

Weverified on lest basis the supporing evidences far
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statements are considered important and a key audit | the additional disclosures and ensured
matter becauss of the volume and significance ol tHe | appropriateness of the disclosures made,

changes inthe financial staternents resulting fram the
transitien to the new reporting requirements under
the Act.

Far further infarmation, refer ta Nate 2.1(b) to the
financial statements,

Information Other than the Financial Statements and Auditer's Report Thereon

Management isrespansible for the other informatizn. The ather informaticn comprises the infermation included in the
anniual repart, butdoes natinglude the financial statements af the Campanyand our auditor's repert therean,

Cur opinion an the financial statements does not cover the other infarmation and we do not express any farm of
assurancs conclusion thereon.

In cannaction with our audit of the financial statements, our responsibility is to read the other information and, indaing
so, cansider whether the other informatian is materially inconsistent with the financial statements or aur knowledge
abtaingd in the auditor ctherwise appears 16 be matenally misstated If based on the work we have parformed, we
conclude that there ls a material misstatament of this ather information, we are required to repart that fact We have
nathing ta repartin this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management s responsible for the preparation and falr presentation of the financial statements in accordance with the
accounting and reporting standards as applicable in Pakistan and the requirements of Campanies Act, 2017 (XIX of
2017} and for such internal contral 85 management determines is necessary to enable the pregaration of financial
staternents thatare frée fram materal misstatemant, whsther duetaofraud arerrar,

In preparing the financial staterments, management is responsible for assessing the Company's ability to continue as a
golng concem, disclasing, as epplicable, mattars related to going concern and using the golng concem basis of
accounting unless management eithar intends to |iquidate the Company or to cease aperations, or has no realistic
alternative but to do so,

Bioard of directors s responsible for oversesing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur aljectives are to obtain reasonable assurance about whether the financial statéments as a whole are fréa fram
rmaterial misstatement. whether dug 1o fraud or errorn, and to issue an auditor's report that ncludes our apinion
Reasanable-assurance is a high level of assurance. but is not a guarantee that an-audit conductad in accordance with
I5As as applicable in Pakistan will slways detect & material misstatement when it exists Misstalements can arise from
fraud or error and are considered materlal if, individually or in the aggregate, they could reasonably be expected to
influanee the economicdecisions of userstaken on the basisof these hinancial statements

As parl of an audit in accardance with 1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professianal skepticism thraughout the audit, We also:
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. |dentifyand assess the risks of material misstatement of the Tinancial statements, whetherdue to fraud orerror,

design and perform audil procedures responsive tothose risks; and obtain audit evidence that issufficient and

apprapriate to provide a basis for our opinion. The risk of not deteciing a material misstatement resuiting from

fraud is ighar than for one resulting from errar, as fraud may invelve collusion, forgery, intentional omissicns,
misrepresentations, orthe overnde of internal control,

. Cbtain an understanding of internal contral relevant to the auditin order te dasign audit procedures that are
appropriatein thecircumstanceas, but not tor Lhe purpose of expressing anopinion on the effectiveness ofthe
Company's internal cantrol.

. Bwvaluate the approprateness of accounting pollcies used and the reasonsbleness of accounting estimates and
relatéd disclosuras mace by management,

. Conclude on the appropriateness of management's use of the going concern basis ot accounting and, based
on the audit vidence obtgined, whether amateral uncertainty exists related to eventsor conditions that may
cast significant doubt on the Campany's ability to continue as a going concem. if we conclude that a material
uncertainty exists; we are required to draw sttention in our auditor's repart to the related disclosures in the
financial statements or, it such disclosures are Inadequate, to modify our apinian, Our conclusions are based
on the audit evidence obtained up to the date of our auditer's report. Howevar, future evenis or conditicns may
calsethe Companyte cease to continue asa going cangerm,

' Evaluate the overall presentation, structure and content of the financial statements, including the disclasures,
and whether the financial statements represent the underlying transactions and events jn a manner tha
achieves fairpresentation.

We communicate with the bosrd of directors regarding, amiong other matters, the planned scape and timing
of the audii and significant audit findings, Including any significant deficiencies in internal control that we
identify during cur audit.

We also provide the board of directors with a staterment that we have complied with rélevant ethical
requirementsregarding independence, and to communicate with them all relationships and other matters that may
reasonablyiethoughttc bear onourindependence, and whergapplicalile, related safequards.

From the matters communicated with the board of diractors, we deterrmine those matters that were of most
significance in Lhe sudit of the financial staterments of the current period snd are therefore the key audit matters. We
describe these matters in our autliter's report unless law ar regulation precludes public disclesure about the matter ar
whien, in extremely rare aroumstances; we determing that a matter should not be communicated in our report because
the adverse consequences of doing so would reasenally be expected to outweigh the public interest benefits of such
COMMunication,

Report on Other Legal and Regulatory Requiraments
Based on our audit, we furtherreportthat in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
200175

B the statement offinancial position, tha statement of prafit or lass, the statement of camprehensiveincame, the
statement of changes in equity and the statemenl of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 [(XIX of 2017) and are in agreement with the books of
accountand raturns;
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g) invastments made, expenditure incurred and guarantees extended during the yearwere for the purpasaof the
Comparmy’s busingss, and

d} na Zakat was deductible at saurce underthe Zakat and Ushr Ordinance, 1980411 of 1980).

The engagement partner on the audit resulting Inthisindependent auditor's repoart is Liagat Al Panwar.

RIAZ AHMAD & COMPANY
Charened Arcountants

Iia';&.;-li s

Faiszlabad
Qctober 04, 2018
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STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2018

EQUITY AND LIABILITIES NOTE
SHARE CAP|TAL AND RESERVES
Authorized share capital

30 000 000 {2017 30 00D 000) ordinary
shares of Rupees 10 each

Issued, subscribed and paid up share capital 3
Capital reserves

Pramium on issue of shares reserve 4
Plant modemizat|on reserve

Fair value reserve 5
Surplus on ravaluaticn of freeheld land

and investment proparties B
Revenue reserves 7
Total equity

LIABILITIES

NON-CURRENT LIABILITIES

Long term financing a
Emplovees' retirement benefit 9
CURRENT LIABILITIES

Trade and other payables 10
Unclaimed dividend

Accrued mark-up 1
Short term borrowings 12
Current portion of long lerm financing a8

Prewlslon for taxation

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS 13

TOTAL EQUITY AND LIABILITIES

The annesed notes form an Integral part of thess financial statements
% L, WM/LM‘L"L.——
[

CHIEF EXECUTIVE OFFICER
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2018 2017 2016
(RUPEES IN THOUSAND)

Restated  Restated
300,000 300,000 300,000
226,601 213,775 213,775
5,496 5496 5,496
12,000 12,000 12,000
192,403 358,282 100,008
3,079,990 3,079,890 3,079,990
262,370 271,627 246,507
3,778,860 3941170 3657776
178,252 225,787 =
80,592 74,797 56,759
258,844 300,584 66,799
723,195 187,830 345,728
3,940 3,842 3,042
14.561 12,185 7,601
528,780 439518 446,814
47.534 11,883 -
32,595 32.713 31,384
1,350,605 B&B,573 834.869
1,609,449 1,189,157 801,668
5,388,308 5,130,327 4,559,444
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Crengert Cortines MIE: |10

ASSETS NQTE 2018 2017 2016
(RUPEES IN THOUSAND)
NON-CURRENT ASSETS

Proparty, plant and equipment 14 3,885,036 3776111 3495625
Investment properties 15 250,111 248,008 168,724
Long termm investments 16 9,820 13,133 16,699
Long term deposits 3,092 3092 2,659
Deferred income tax asset 17 17,596 27,327 45,195

4,165.655 4,067.671 3,730,902

CURREMNT ASSETS
tores, spare parts and |oose tools 18 56888 45026 24074
Stock-n-trade 12 378,794 269,885 385,883
Trade debits 20 127,024 £3.673 40,019
Loans and advances a1 43,735 51,911 36777
Frepayments and balances
with statutary authority 22 183,819 127.564 102,435
Cither receivables 23 76,059 45,405 30,587
Short term investriants 24 250,418 417,515 166,489
Cash and hank balances a5 105,917 41477 32,534
1,222,654 1,062 656 BZ28 542
TOTAL ASSETS 5,388,309 5130327 4,559 444

N = 4

DIRECTOR CHIEF ANANCIAL OFACER
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STATEMENT OF PROFIT OR LDSS
FOR THE YEAR ENDED 30 JUNE 2018

NOTE 2018 2017
{RUPEES IN THOUSAND)
REVENUE 26 6,094,021 3,984,008
COST OF 5ALES 27 (5,850,287) (3.6556,798)
GROES PROFT 243,804 127,210
DISTRIBUTION COST 28 {57,848) (32,397)
ADMINISTRATIVE EXPENSES 29 (165,378) (152,388)
OTHER EXPEMNSES 30 {311) 12,106)
OTHER INCOME 31 84,056 170,278
FINANCE COST 32 {55,362) (29.263)
PROF(T BEFORE TAXATION 48,961 81,334
TAXATION 33 (43,078) (52 497)
PROFIT AFTER TAXATION 5.883 28,837
EARNINGS FER SHARE - BASIC Eo .26 1.27

AND DILLITEDR (RUPEES)

The annexed notes form an Integral part of these financial statemanis,

Uy T S = g

CHIEF EXECUTIVE OFFICER DIRECTGR CHIEF FINANCIAL OFFICER
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

PROFIT AFTER TAXATION
OTHER COMPREHENSIVE (LOS5) / INCOME:

[tems that will not be reclassifiad subseguenily
to profit ar ioss:

Experience adjustment an defined benetfit plan
Deferred income tax rélated to expeérience adjustment

Itemns that may be reclassified subsequently
to profit or loss:

{Deficit) / surplus arsing on remeasurement of available
for sale Investments to fair value

Reclassification adjustment far gain Included In
profit or loss

Other comprehensive (lass) / Income far the year - netof tax

TOTAL COMPREHENSIVE (LOSS) / INCOME FOR THE YEAR

The annexed notes form an integral part of these financial statements.

Ml"“““”“ﬂ“’":, \\ixr:_r
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2018 2017
{RUPEES IN THOUSAND)
5,BB3 <8837

(z,usej (4,533
75 a6

(2,314) 2717

(110.473) 272682

{55,406) {14,408)

{165.879) 258,274

(168,193) 254 557

(162.310) 283,394

CHIEF EXECUTIVE OFFICER DIRECTOR
41
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

NOTE 2018 2017

(RUPEES IN THOUSAND}
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 35 248,197 95,852
Finance cost paid [52.987) 124.078)
Income tax paid (56,367) {37,667
Emplovees' retirement benefit paid (21.109) (192200
Increasein lang term depasits - {433)
Met cash generated from operating activities 117,734 18,494
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expendilure on property, plant and equipment (197,070) (335,193)
Praceads fram sale of property, plant and equipment 7,136 282z
Proceeds from sale of investments 59,665 92,245
Met cash used in imvesting activities (130.269) (240.126)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term Financing - 237,670
Repayment of long term financing (11,884) -
Short tarm bormewings - net 88,861 (B,895)
Dividend paid {2) =
Met cash from financing activities 76,975 230,775
NET INCREASE IN CASH AND CASH EQUIVALENTS B4, 440 2143
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 41,477 32,334
CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR (NOTE 25) 105,917 41,477

The annexed notes form an integral part of thesa finandal statements,

\\Yx T r’,/
DIRECTOR CHIEF FINANCIAL OFFICER
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1.1

a)

b}

2.1

a)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

THE COMPANY AND ITS OPERATIONS

Crescant Cotten Mills Limited ‘the Company' is a public limited company Incorporated in March 1959 in
Pakistan urder the Companies Act, 1913 (Now Campanies Act, 2017) and is listed an Pakistan Stock Exchange
Limited. The Company is engaged in the business of manufacturing and sale of yarn and hesiery items aleng
with bBuying, selling and otherwise dealing in cleth, The Company also aperates an embroidery unil, The
Company's registered officeis shuated at New Lahore Road, Nishatabad, Raisalabad, Punjab

Geographigal location and addresses of all business units of the Campany are as follows
Manufacturing Unit Address
Spmning Unit Ne. 1 and 2, Hosiery  Chak No. 44 R.E, Kotla Kahlawsn, Tehsil Shahkot, District Nankana Sahit, Punjab

Spinning Unit Na. 3 S TE Kotr, District Jamsharg, Sincdh
Spinning Unlt No: 4 45-Km Lahore Multan Road, Dina Nath, Phool Nagan Tehsil Pattokl, District Kasur, Punjab
Ermbraidery Unit New Lahore Road, Nishatabad, Faisalabad, Punjab

Summary of significant transactions and events affecting the Company's financial position and
performance

Durlng the year, the Company has capftalized a new spinning unit at Dina Nath, Phool Nagar, Tehsll Pattokd,
Ristncl Kasur, Punjab.

For adetailed discussion about the Company's performance, please refer to the Directars report.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting pelicies applied in the preparation of thesefinancial statéments are set cut balaw.
These policies have been cansistently applied to all yesrs presented, unless otherwise stated:

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicablein Pakistan, The acoounting and reporting standards applicable in Pakistan comprise of,

- Imt#rnatianal Financial Reparting Standa'rﬁ_s {IFRSs) issued by the International Accounting Standards Board
{|ASB) as motified under the CampanlesAct, 2017 and

- Provisions of and directives issued underthe Companies Act, 2017,

Whers prosasionsof and direchives 1ssued under the Companies Act, 2017 differ from the IFRSs, the provisions
of and dirgctives issued under the Companies Act, 2017 have beenfallowed,
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Preparation of financial statements under the Companies Act, 2017

Thie fourth scheduls lo the Comparies Acl, 2017 bacame applicable to the Company for the firsl time for
preparation of these financial statements, The Companies Act, 2017 {including its fourth schedule) formsz an
imegral parl of the statutory financial reporting framework spplicable to the Company and amongst others,
prescripes the nature and content of disclosures in relation te varicus elements of the financial staternents.
Chenge in accourding policy of surplus on revaluation of freehold land and investiment propertias (Mote 2 5.1)
and additional disclesures Include but are not limited to, particulars of immaovable assets of the Company
{Note 14.1.5), disclosure of expert-sales debtors (Mote 201}, management’s assessment of sufficiency of tax
provision i the financial statements (Note 33.3), arlditional disclosyré reguirements for related parties (Note
37y, change in threshald foridentification of executives (Note 38) etc.

Accounting convention

These financial statements have been prepared under the histoncal cost convention, except for the
recognition of employess' retirement benefit at present value and Irwestment properties and fresheld (and
which are carried at their falrvalue.

Critical accounting estimates and judgments

The preparation of financial statemants In conformity with the approved accounting standards requires the
use of certain critical accounting estimates. It alsa reguires the management to exercise Its judgment In the
process of applying the Cempany's accounting policies. Estirmates and Judgments are cortinually eveluated
and are based an historical experiencs and other factars, including expectations of futuré events that are
believed to be regsanable under the gircumstances. The areas whers vanaus assumptions and estimates are
significant to the Campany’s financial statements or where judgments were exercised In application of
accounting policies are as Tollows,

Useful lives; patterns ofeconomic benefits and im pairments

Estimates with respect 1o residual valuss and useful lives and patiern of low of sconomic benefits are based on
the anzlysls of the management of the Camparny, Further, the Company reviews the valus of assets for pessilile
impairment on annual basis. Any change in the estimates in the future might affect the carrying amount of
respertive ftem of preperty, plant and equipment, with a correspanding effect aon the depreciation charge and
impairment:

Taxation
In making the estimates for income tax currently payable by the Company, the managementtakes into account
the current income tax law and the decisions of appellate suthorities on certain issues in the past,

Provision for doubtful debts
The Company reviews [ts receivable balances against any provision required for any doubtful belances on an
ongaing basis. The provision is made while taking into consideration expected racoveries, if any.

Employees retiremett benefit

Certain actuarial assumptions have been sdopled as disclpsed in Note 9 to the financial statements for
determination of presant valus of defined benefit abligation. Any change in thase assumptions in future years
mighl affect the cument and remeasurement gains and lossesin thosa years,

Inventeries
Net realizable value of Inventaries is determined with reference to currently prevailing z2lling prices less
estimated expendilure to make sales;
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Amendments to published approved accounting standards that are effective in current year
and are relevant to the Company

Following amendments to published approved accounting standards are mandatory for the Company's
accounting perieds beginning on orafter 01 July 2017:

Irternational Accounting Standard (|AS) 7 {Amendments), 'Staternent of Cash Flows" (effective for annual
penods beginning on or atter 01 Januery 2017). Amendments have been made to dlanfy that antities shall
provide disclosures thal enable users of financigl statements to evaluate changes in ligbilities arising from
fingncing activitias. The aforesaid amardments have resulted in certain additional disclosures in the
Company's financial statements,

l&% 12 [Amendments), ‘Income Taxes' (effective for annual periods beginning on or after 01 January 2017). The
amendments clarify that the existence of a deductible temparary difference depends solely on a comparison
of the carrying amount of an asset and its tax base at the end of the reporting periad; and is not atfacted by
pasgible futura changes inthecarrying amounl or expected mannerof recovery ofthe assel. Theameandments
further clarify that when calculating deferred tax assetin respect of insufficient taxable temparary differences,
the future taxable profit excludes tax deductions resuliing from the reversal of those deductible temporary
differences. Thie amendments have no significant impact on the Company's financial statements.

Cin 08 December 206, 1ASE ssusd Annual Improvements to IFRSs 2004 - 2016 Gele, incorparating
amendmants to three IFRSs maore specifically in IFRS 12 'Disclosure of Interests in Cther Entities’ (effective for
annual periods beginning on or afier 01 January 2017). IFRS 12 states that an entity need not to provide
surmmarized financial information forinterests in subsidiaries, associates or joint ventures that are classified, of
included in a disposal group that is classified as held for sale {in accordance with IFRS 5 'Nen - Current Assets
Held forSale and Discontinued Cperations'). The amendments ¢larify thet this is the anly congession fram the
disclgsure reguirements of IFRS. 12 for such imerests. The amendments have mo impact on the Company's
financial statements.

The application df the alhave amendments does not result im any Impacton prafit orloss, other comprehensive
incoime and total comprehensive ncome.,

Standards, intarpretations and amendments to published approved accounting standards that
are not yet effective but relevant to the Company

Following standards, interpretations and amendments to existing standards have been published and are
mandatory for the Company's accounting periods beginning onarafter01 July 2018 or lgter pericds:

IFRS-9 'Financial Instrumenis' {effective for annual periods beginning en or after 01 July 2018) A finalized
version of IFRS 3which contains accounting requirernents for financial instruments, replacing 1AS 39 Financial
Ingtruments: Recognition and Measurement”. Financisl essels are classified by reference to the business model
within which they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a 'fair value through other comprehensive income' categery for certain debt instrurments. Financial
liabilities are classified Ina similar manner as under |45 39, however there are differences In the reguirements
applying to the measurement of an entity's own cradit risk. The 2014 version of IFRS Sintroduces an ‘expected
credit loss’ model for the measurement of the impairment of tinancial assets; sa it is no longer necessary fora
credit event to have ooourred before a credit loss is recognized. | introducas a new hedge accounting medel
that is designed to be more dosely alignad with how entities undertake risk management activities when
hedging financial and non-financial risk exposures. The requirements for the de-recognition of financial assets
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and ligbilities are carried forward from 1AS 38, The management of the Company [5inthe process of evaluating
the impacts of the aforesaid standard on the Company's financial statemants.

IFRS 15 'Ravenue from Contracts with Customears’ (effective for annual perisds beginning on ar after 01 luly
2018}, IFRS 15 provides a single, principles based live-step madiel ta be applied to all comtracts with customers.
The five steps in the model arenident ify the contract with the customer; identify the performance obligationsin
the contract: determine the lransaction price; allogate the transaction price to the performance obligationsin
the contracts, and recegnize revenue when (or as) the entity satisfies a performance ebligation, Guidance is
provided on topics such as the polnt in which revenue (s recognized, acceunting for variable consideratien,
costs of fulfllling and obtaining a contract and vanous related matters. New disclosures about revenusare also
Infroduced. The afgrésald standard is nol expected to have a material impact an the Company’s financial
statements.

Amendmants o IFRE 3 (effective for annual periads beginning on or after 01 January 2013) clanity that for the
purpese of assassing whather a paymant feature meets the Selely Fayments of Principal and Interest ('SPPI')
condition, the party exercising the cptich may pay or receive reasonable compensation for the prepayment
Irrespective of the reason for prepayment. In other words, prepaymenl features with negative compensation
dao not automnatically fail SPP. The amendments are not likely to have significant Impact on the Company's
financial statements.

IFRS1E (Amendments), ‘Revenue from Contracts with Customers” (effective for annual pefiods beginning on or
after 01 July 2018). Amendments clarify three aspects of the standard {identifying performance obligations
principal versus agent considerations and licensing) and to provide some transition reliel for medified
contracts ancl completed contracts, The aforesaid amendments are not expected to have a material impact on
the Compary's financial stalements.

IAS 19 [Amendments), 'Employes Bengfits’ - Plan Amendment, Curtailment ar Setttement (effective forannual
periods beginning onar after 01 January 2019, The amendments clarify that on amendreant, curallment or
settlement of a defined benefit plan, a company now uses updated actuarial assumptions to detarming s
current service cosl ana net Imterest for the period; and the effect of the gsset ceiling Is disregarded when
¢alculating the gain or loss on any settlement of the plan and is dealt with separately in other comprehensive
income The application of amendmentsis not likely to have an impact an the Company 's financial satements.

|&S 28 (Amendments), 'Invastmants in Assocites and Joint Ventures' (effective for annual periods beginning
onorafter 071 January 2019), The 1ASB has clanfied that IFRS 9, including its impairment requirerments, applies
to long-term interasts. Furthermore, inapplying IFRS 9 1o long-tenmm Interests, an enlity does not take into
ancount adjustiments to their camying amount requirad by |AS 28 [i.e., adjustrments to the carrying amount of
leng-term interesis arising from the allocation of losses of the Investee or assessment of impairment in
accordance with 1AS 28], The amendments are not likely to have significant impact on the Company's financial
statements.

|AS 40 (Amendments), Investment Property' {effective for annual perieds beginning on or after 87 January
2018}, The amendments clarify that an entity shall transfer a property to, of from investment praperty when,
and only when, there is a change in use. A change 1 use oocurs when the proparty meets, or ceases 1o meek,
the definition of investment property and there |s change in use. |n iselation, a change in management's
irtenticns for the use of a properly dogs notl provide evidence of a change in use. The amendments are nol
likely to have a significantimpact on the Company's financial statements.
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IFRIC 22 "Fareign Currency Transactions and Atlvance Consideration’ (effective far ahinual pericds Beginning
an or after 01 January 2018), IFRIC 22 clarifies which date should be used for translation when a foreign
currency transaction invalves payment er receipt in advance of the jtem it relates to. The related item is
trapslated using theexchange ratg on the date the advance foreign currency is received or paid and the
prepayment or deferred income is recognized. The date of the transactian far the purpose of determining the
exchange rate to wse on initial recognition of the related asset, expanse or income {or part of it) would remain
the date on which receipt of payment from advance consideration was recognizad. If there are multiple
paymants or receipls in advance, the entity shall determiine a date of the {rensaction for sach payment or
receipt of advance cansideration. The interpretation (s not expecled fo have a material impact on the
Company's finanaal statements.

IFRIC 23 'Uncertainty aver Income Tax Treatments' [effective for annual periads baginning on or after 41
lanuary 2018) The interpretation addresses the determinatian of taxable profit (tax lass), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertinty over income tax treaimants under 1AS 12
Incame Taxes' |t specifically considerss whether tax treatments shauld be considered collectivaly;
assumpticns for tazation authaorities' examinations; the determination of taxable profit {tax |oss), tax bases,
unused lax losses, unused tax credits and taw rates; and Lha effect of changes in facts and circomsiances. The
Interpretation is not expected to have a material Impact an the Company’s financlal statements,

Amendments o IFRS 10 'Cansolidated Financial Staterments’ and 145 28 {deferred indefinitely) to clarify the
treatrnent of the sale or contribiution of assels from an investor to jts associates or joint venture, as fiollows:
require full recognition In the investor's financial statemerts of gains and |osses arising on the sale o
contribution of assets that constitute a business (as'defined in IFRS 3 "Business Combinations’); require the
partisl recognition of gains and losses where the assets do not constitute a business, |e. a gain or loss is
recoanized only ta the extent of the unrelated investors' interests in that associate or joint venlure. These
requirements apply regardless of the legal form of the transaction, e.q. whether the sale or cantribution of
assats aoour by an investor transferring shares In a subsidiary thal holds the assels (resulting in loss of contral
of the subsidiary). or by the direct sale of the assets themselyes. The management of the Campany is in the
process of evaluating the impacts of theaforesaid amendments an the Company's finandial Statements.

On 08 December 2016, IASE issued Amendment Improvemients te [FRSs. 2014 - 2016 Cycdle, incorparaiing
amendments to three IFRSs mare specifically in |AS 28 These amendments are effective for annual periods
Beginning an o sfter 01 January 2018, These amendments have o sighificant impact on the Campany's
finencial staternents and have therefore nol been anslyzed in detall

On 12 Decamber 2017, [ASE issued Annusl Imprevements too IFRSs: 2015-20017 Oyele, incorporating
amendrmants to four IFRSs more specifically in 45 12 'Income Takes' and |AS 23 'Borrowing Costs, relévant to
the Company. The amendments are effective for annual periods beginning on or after 01 January 2019 The
amendments have no significant impact on the Company's financial statements and have therefare not bean
analyzed indetzil.

On 28 March 2018, the IASB issued a revised Conceptual Framework. The new Framework reintroduces the
terms stewardship and prudence: Introduces a new asset definition that focuses on rights and new liabllity
definition that is likely to be broader than the definitian it replaces, but does not change the distinction
between a liability and an equity instrument: removes from the asset and lialsllity definitions references to the
expectad flow of economicbenefits - this lowers the hurdle for identifying the existence of an asset or hability
and puts mare emphasis on reflecling uncertainty in measurement, discusses historical cost and current value
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measures, and provides some guidance on how the IASE would go about selecting & measurement basisfora
particular asset or liability; states that the primary measure of financial performance is profit or loss, and thal
only in exceptional circumstances will the IASE use other comprehensive income and anly for income er
expenses that anse [rom a chanige in thie current value of an asset or liability; and discusses uncertainty, de-
recognition, unit of account, the reporting entity and combined financial staterments, The Framewark is notan
IFRS and does not everride any standard, so nathing will ehange in short term. The ravised Framework will be
used Infuture standard-setting decisions; but no.changeswill be made to current IFRSs, Preparers might glso
use the Frameawork to assist them in developing sccounting policies where an issue is not addressed by an
IFRS. It is effective for annual periods beginning en ar gfter 07 January 2020 for preparers that develop an
dccounting policy pased an the Framework.

Standards and amendments to published approved accounting standards that are not yet
effective and not considered relevant to the Company

There are other standards and amandments to publishad approved accouriting standards thatare mandatary
faraccounting peticds beginning on orafter 01 July 2018 but are considerad nat 1o be relevant ar do not have
any significant impact on the Company's financial statements and are therefore not detailed inthese financial
statemants.

Forgign currencies

These financial statements are presented in Fak Rupees, which is the Company's functional currency. All
monetary assets and liabilities denominated inforgign currencias are translated into Pak Rupees atthe rates of
exchange prevailing at the reparting date, while the transactions in foreign currencies during the year are
initially recorded in functienal currency at the rates of exchange prevailing at the transaction date. All non-
monetary items are translated into Pak Rupees at exchange rates prevailing on the date oftransaction or on the
date when fair values are detemined. Exchange gains and |ossés are recorded in the statement of profit or loss,

Staff retirement benefit

The Company operates dafined benefit plan - unfunded gratuity scheme for iis pérmanent employees, who
have completed the minimum qualifying penod of service as dafined under the schema. The liabilities relating
to-defined benefit plan are determined through actuarizl valuation using the Projectad Unit Credit Method.
Latest actuarial veluation has besn carned on 20 June 2018, The methad lnvolves making assumptions aboul
discount rates, future salary increases and mortality rates, Due to the long term nature of the benefit, such
estimates are subject to certain uncartainties. Significant assumptions used to carry out the actuanial valuation
have bean disclosed in Note 8.3 to these financial statemants.

Remeasurements changes which comprise actuarial gains and losses are recognized Immediately in ather
comprehensive incoms.

Dividend and other appropriations

Dividend distribution to the Company's shareholders |5 recognized as a liability in the Company's financial
staterrents In the peried in which the dividends are detlared and athersppropriations are recognized in the
periad in which these are approved by the Board of Directors.

Taxation

Current

Pravision far current tax [s based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax
rates expected to apply to the profit for the year If enacted. The charge for current ta% also inclucles
adjusiments; where considered necessary, to provision for tax made in previous years ansing from
assessments lramed during the year for such yvears.
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Deferred

Deferred tax s accounted for using the labllity mathod in respect of all tamporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the
correspanding tax bases used in the computatiaon ol the taxable prafll. Deferred tax liabilities are generally
recognized for all taxable tempaorary differences and defemad tax assets to the extent that it [s probable that
taxable profits will be available agzinst which the deductible temporary differences, vnused tax losses and tex
credits can be utilized.

Deferred tax is calculated atf the rates that are expected to apply to the period whan the differences raverse
based on tax rates that have been enacted or substantively enacted by the reparting date Deferred tax is
charged or credited inthe staterment of profit ar loss, except to the extentthat it relates to items recognized in
other comprehensive [ncome ar directly in eguity. In this case, the tax is also recognized in other
comprehensive incomeordirectly in equity, respactively.

Property, plant, equipment and depreciation

Operating fined assets

Property, plant and squipment except freehold land and capital work-in-progress are stated at cost less
actumulatad depreciation and any [dentified impalrment loss. Freshold |and is stated at revalued amaunt less
any idertified impainment loss. Capital work-in-progress is stated at cost less any identified impairment lass.
Cost of operating fikxed assets consists af historical cost, borrawing cost pertaining to the constructian /
erzction perod of qualifying assets and cther directly attributable ost of bringing the assets to working
condition,

Waluations asre performed frequently enough to ensure that the falr value of a revalued assel deoes nol differ
miatérially fromits carrying amaunt,

Subseguent cosisare incuded Inthe asset's carying amount or recognized as 3 separate asset, as appropriate;
anly when [tis probable that fulure economic benefits assaciated with the item will flow ta the Company and
the cast of the item can be measured reliably. All gther repait and maintenance costs are charged to the
statement of profit orlossdunng the penod inwhich theyara incurred.

Change in accounting policy

The specific provision In the repealed Campanies Ordinance, 1584 relating to the surplus on revaluation of
fixed assets has not been camied forward in the Companies Act, 2017. Pravicusly, section 235 of the repealed
Companies Ordinance, 1984 specified the accounting treatment and presentation of the surplus on
revaluation of fised assets, which was not in accordancg with the IFRS requirements: Accordingly, in
accordance with the requirements of 145 16, "Property, Plant and Equipment’, surplus on revaluation of fixed
assets would now be presented undler eguity.

Following the application of |1AS 16, the Campany's accounting policy far surplus on revaluation of aperating
fixed assels stands amended as follows:

Incraases In the carrying amourts srising on reveluation af freehold land are recognized In ather
comprehensive income and accumulated in revaluation surplus in sharehalders' squity. To the extent that
Increase reverses a decrease previeusly recognized n the statement of pratit or lass, the ingrease is first
recagnized in the statement of profit or loss. Decreases that reverse previous increases of the same asset are
first recognized in other comprebensive income to the extent of the remalning surplus attributable to the
asser all ather decreases arechargead ta the staternant of profit or loss.
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The change In accounting policy has been accounted for retrospactively Inaccordance with Lhe requirements
of IAS 8 'Accounting Palicies, Changes in Accounting Estimates and Errors' and comparative figures have been
restated,
The effect af thange in agcounting policy is summarized below:
As at 30 June 2017 As at 30 June 2016

As praviously  fs As previously As
reporied restabed reported  restated

Rastotement Restatement

RUPEES IN THOUSAND
Effect on statement of financlal position ¢ ]
Surplus on revaluation of freshald land
and Investmernt properties 307540 - {3,0749,990) 30179940 - (3179950
Share capital and reserves « 3079500 3079990 < 307950 307999
Effect on statement of changes in equity
Surplus ap revaluation of freehold land
and Investment properties - 3050 3079590 - 3079550 307959

There was no impact on statement of profitor loss, an sfatement'ﬂf'cumprehenslve incoma and on stalemenl
afcash flows as a result of the retrospective application of change in accounting palicy.

Depraciation

Depreciationon property, plant and equipment is charged to statement of profit or loss applying the reducing
Balance method sc as to write off the cost / depreciable amount of the assets over their estimated useful lives
at the rates given in Note 14.1. The Company charges the dapreciation an additions from the date when the
asset isavailable for use and on deletions upto the date when the asset is de-recognized, The residual values
and useful lives are reviewed by the managemsant; at each Tinancial year-end and adjusted if impact on
depreciationis significant

De-recognition

An tem of property, glant and eguipment 15 de=recognized upon disposal or when no future economic
benefits are expected from its use or disposal.  Any gain or loss arising on de-recognition of the asset is
included in the statement of profit or loss in the year the asset is de-recognized.

Inwvestment properties

Land and buildings held to earn rental income are classified as investment properties. Investment properiies
are cartied at fajr value which is based an active market prices, adjusted, if necessary, for any difference in the
nature, location or condilion of the specific asset. The valuation of the properlies is carned outwith sufficienl
regularity.

Gain or lass arising from a change in the fair value of Investment properties is Included In the statement of
profitarloss forthe yearin whichi itarisas,

Investments

Classification of an investment is made on the basis of intended purposé for halding such investmant.
Management detarmines the approprate classification of Its investrments at the time of purchase and re-
evaluates such designationan regular basis.

Investmaents are Initially measured at falr value plus transaction costs directly attributable to acquisitian, sxcept
for "Investrmantat fair value through profit arloss" which s initially measured at fair value,
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The Company assesses at the end of sach reporting period whether there is any objective evidence thal
invastments are impaired. IFany such evidence exlsts, the Company applies the provisions of |AS 35 'Financial
Instrumetits: Recognition and Measuremenit' to all investinents, except investinent in subsidiary campary;
which is tested for impairment in accordance with the provisions of |AS 36 'Impaimment of Assets’

Investments at fair value through profit or loss

Imvestments classified as held-fortrading and those designated as such are ncluded in this category
Investments are classified as held-for-trading If these are acquired for the purpose of selling in the shart tenm.
Gains or losses on investmerits held-for-frading are recognized inthe statement of profit or loss.

Held-to-maturity investments

Investments with fixed or determinable payments and fixed maturity are classified as held-to-maturity when
the Company has the positive intention and ability to hald 1o maturity. Investments intended to be held foran
undefined perfad &fe not included in this classification. Other lang ferm investments that are intendzad ta be
held to malurity are subsequenily measured at amaortized cost This cost 15 compuled as the amour initially
recognized minus principal repayments, plus or minus the cumulative amortization, using the effective Interest
method, of any difference betweer the initially recognized amount and the maturity smourt. Forinvestmants
carried at amortized cost gains and (osses are recognized in the statement of pratit or loss when the
invastmenits are de-recognzed orimpairad, as well as through theamert zation process:

Available for sale investments

Investments intended to be held for an Indefinite period of time, which may be sold In respanse to need for
liquidity, or changes 1o interest rates or equity prces are classified as avallable for sale. After initial recognition,
investiments which are classified as available tor sale are messured atfairvalue, Gains orlosses on available for
sale investments are recognized diredlly in oiher comprahensive income until the (nvestment is sold, de-
recoghized or s determined to be impaired, at which time the cumulative gain or loss previously reparted in
other comprehensive income s included in the statement of profit or less. Thesaara sub-categorized as undar:

Guoted
For investments that are actively traded in organized capital markets, fair value is detsmmined by referance to
stock exchange quoted market bids at the close of business an the reporting date.

Unguated
The investmanits that de not have a quoted market price in an active market 2nd whose falr value cannot be
reliably measured, subsequentto sfter initial recognition are carned at cost less any identified impairment loss.

Investment in subsidiary company

Investment in subsidiary company is stated at cost less any identitied impairment loss; inaccordance with the
provisions of IAS 27 'Separate Finandial Statements’

Imventories

Inventories, except for stockin transit and waste stock, are stated atlower of cast and net realizablevalus. Cast
isdetermined asfollows:

Stores, spare parts and loose tools

Uzable storas, spare parts and loose tools are valued principally #t maoving average cost, while items
corslderad obsolete are carned &l nil value. ltems intransit are valued at involte amount plus other charges
paild tharash,
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Stock-in-trade
Cost of raw material, wark-in-process and [nishad goods Is determined as follows:

{1 For raw matenals E Weighted average basis
{i} Forwork-in-processand = Average material cost proportionate
finishad goods diract labour and facdtory overheads

Stock in transil 15 valued at cost comiprising invaice value plus other charges paid therson Waste stock 1s
valued at net realizable value,

Met realizable value signifies the estimated selling price in the ordinary course of business less the estimated
costs of complation and the estimated costs necessary tomakz asale,

Cash and cash equivalents

Cash and cash equivalents cornprise cash in hand, cash at banks on current, saving and depasit accounts and
othershartterm highly liguid instrurments that are readily convertible into known amounts of cash and which
are subject tainsignificant risk of changes in values.

Non-current assets held for sale

Nan-cument assets are classitied as held for sale when thalr carrying amount is to be recoverad princlpally
throogh a sale transaction and & sale is considared lighly probabla. They are stated &t lhe lower of carrying
amaountand falrvalue [ess costs to zall.

Revenue recognition

Revanue from differant sourcesis recognized as under:

= Revenue fram local salas is racognized on delivery of goods to customers,

= Revanue from export salesis recognized when goods are shipped on board, Relzted Government grant
is recognized when thers [ réasonable assurance that the Company will comply with the conditions
attachedto ltand grant will be received.

= Dividend on equity invastments is recognized whan right to receive the dividend s established,

- Prafit on deposits with banks |s recognized on time propaortion basis taking inlo account the amounts
outstanding and rates applicable thereon

- Rental income is recognized when rent is accrued

Financial instruments

Financial instruments carried on the statement of financial pasition Include investments, deposits, trade debts,
loans and advancas, other recaivables, cash and bank balances, long term financing, short term berrowings,
accrued mark-up and trade and other payebles etc Financlal assets and liabilities are recognized when the
Company becomes a party to1he contractual provisions of instrument. Initial recognition 15 mada at far valus
plus transaction costs directly attributable to acqulsition, except for “financial instruments at fair value through
profit or loss” which are initially measured at fair value.

Financial assets are dé-recognized when the Company lasas contral of the contractual rights that comprisa the
financial assel. The Company loses such control if 1t realizes the rights to benefits specified in cantract, the
rights axpire ar the Company surrenders those rights. Financial llabilities are de-recogrized when the
ohligation specifled in the contract is discharged, cancelled or expired. Any gain or loss on subsequent
measurement {except available far sale investments) and de-recagnition is charged to the profit or loss
curmently. The particular measurement methads sdopted are disclased in the individual policy statemants
assoclatad witheachitem.
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Borrowings
Borrowings are recognized initially at fair value and are subsequently stated at amoriized cost, Any difference

between the proceeds and the redemption value is recognized in the statement of profit or loss over the
period of the barrowings using the effective interest mathod.

Trade and other recelvables

Trade debis and other receivables are carnied atonginal invoicevalue less an estimate mads tor doubtful debts
basad on 2 review of all outstanding ameounts atthe vear end. Bad debis arewritten otf when |dentified.

Share capital
Ordinary shares are dassified as share capital, Incremental costs directly attributabla to theissue of nowshares
are shown [n equity as a deduction, net of tax,

Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value, which is normally the
transaction cost,

Borrowing cost

Irterest, mark-up and othercharges o long term finances are capitalized up to the date of commissioning of
respective qualifying assets acquired out of the proceeds of such long term finances. All other interest, mark-
upand other charges are recognized in the statement of profit arloss.

Impairment

Finzncial assets

A financial asset is considered 1o be impaired (f objective evidence indicates that one or more everits had a
negative effect anthe estimated future casn lows ot that asset.

An Impalrment lass in respect of a financial asset measured at amortized cost [s calculated as a difference
between its carrying amount and the present value of estimated future cash flows discounted at the onginal
effective Interest rate, An Impaiment loss in respect of avallable for sale linancizl asset is calculated with
referenceta itscurrant fair value

Individually significamt linarcial assets arg tested for impairment ‘on an individual basis, The remaimng
financial assets are assessed collectively In groups that share similar credit risk characteristics.

Non-financial assets

The carrying amounts of the Company's non -financial assets are reviawed at each reporting date to deternmiine
whether there isany indication of impairment. If such indication exists, the recoverable amount of such asset is
ectimated. Animpairment loss is recognized whereverthe carrying amount of the asset exceedsits recoverable
amount, Impairment losses gre récognizad in Lhe statemenl of profit or loss. A praviously recognized
impalrment |oss |s reversed only if there has been 2 change in the estimates used to determine the asset's
recovarable amount since the last impairment |oss was recognized. If that is the case; the camying ameunt of
the asset is Increased to ity récoverable emount, That increased amounl cannot exceed the carrying amount
that would have beer determined, net of depreciation, had no impairment loss been recognized for the assel
in prioryaars. Such reverssl is recognized in the statement of profit or loss:
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Offsetting

Financial assets and financial liakilities are set off and the net ameunt is reported in the financial statenmeants
whzn there is legal enfarceable right to set off and the Company Intends either ta settle on & net basis or to
raalize the assets and to settle the liakilities simultaneously.

Pravisions

Provisions are recognized when the Company has 3 legal or constniclive obligation as 3 result of past events
and it is probable that an outflow of resaurces embodying ecanomic benefits will be raguired to settle the
obligations and a reliable estimate of the amount can be made:

Segment reporting

Segment reparting is based on the operating (business) segrments of the Company. An éperating segmentis a
component of the Company that engeges in business activities from which it may earn revenues and incur
expenises, including revenues and expenses that relate to the transactions with any of the Company's other
components. An operating segment's operaling results are reviewed regularly by the Chiel Executive Officer to
make decizions about resources 1o be allocated to the segment and assess it performance, and for which
discrete financial infarmatian is available.

Segmant rasults that are reported to the Chief Exacutive Officer include items directly atiributable 1o a
segment as well as those that can be allocated on a reasonable basis. Those Incomes, expanses, assets,
liabilities and othigr balances which cannsl be gllocated o a particular segmenl on 2 reasonable basis are
reported as unallocated,

The Company has two reportshle business segments: Textiles and Trading, Transactions among the business

segments are recorded at arn's length prices using admissible valuation methods. Inter segment salas and
purchasesare elim/nated fromthe total.
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ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2018 2018 2018 2017
{NUMBER OF SHARES) (RUPEES IN THOUSAND)
5508767 5509757 Drdinary shares of Rupses 10 each fully paid in cash 55,098 55,048

16892 345 15709 697 COrdinary shares of Rupees 10 each issued as fully
paid bonus shares 169,923 157,097

158014 158014 Ordinary shares of Rupees 10 aach fully paid up,
issued o a financial institution against its right of
option for conversion of debentures pursuant toa
lean agreement 1,580 1,560
22660126 21377478 226,601 213,775

Movement during the year

15709697 15708697 Opening belance 157,097 157,007

1282 648 _ Ordinary shares of Rupees 10 each issued during the 12,828 .
year as fully paid up bonus shares

16992 345 15706697 Closing balance 169,923 157,007

——

Ordinary shares of the Company held by the associated companies:

2018 2017
{(NUMEER OF SHARES)
Premier Insurance Limited 212 000 200 000
Crescent Powerber Limited 121 480 114 BO5

333 480 314 65

PREMIUM ON ISSUE OF SHARES RESERVE

This reserve can be utilizac by the Company only for the purposes specified Insacticon 81 ofthe
Companias Act, 2017.

FAIR VALUE RESERVE

This represents the unrealized gain on re-measurement of available for sale investments at fair value and is
not available for distribution. This will be transferred to the statement of profit or [oss an realization,
Reconciliation of fair value reserve is as under:

2018 2017
(RUPEES IN THOUSAND)
Balance a3 on 01 July 358,282 100,008
Fair value sdjustment dunng tha year {110,473) 272 6682
Reclassification adjustment for gain included in profit or loss {55,40D86) (14,408}
Balance as pn 30 June 192 403 358282
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2018 2017
{RUPEES IN THOUSAND)

SURFPLUS ON REVALUATION OF FREEHOLD LAND AND INVESTMENT PROPERTIES

Freehold land 2,966,851 2,866,851
Imvestment properties 113.139 113,138

3,079,930 2.079.850

This represants surplus resulting from revaluation of freshold land carried outon 30 June 20176 by independent
valuears, Messrs Fraluation Focused Consulting and Messrs Ermpire Enterprises (Private) Limited. The valuation
was determined with respect to the present market value of simlilar praperties Previously revaluation was
carried outin March 2010 and June 2015 by independentvaluers.

REVENUE RESERVES

Caneral 96,988 96,588
Dividend equalizatian 4,000 4,000
Unappropriated prafit 161,382 170,633

262 370 271,627

LONG TERM FINANCING
From banking company - secured
National Bank of Pakistan:

Term finance-1 (Note 8.1) 199,186 209,670
Term Tinance-2 (Mote 8.1] 26 600 28,000

225786 237,670

Less: Current portion shown under current liabilities 47,534 11,883

178,252 225,787

This represents term finance tacilitias obtained to acquire assets of a spinning unit 2t Dina Nath, Phoal Nagar,
Tehsil Pattoki, District Kasun Punjab and for Balancing, Modernization and Replacernent {BMR) of an existing
spinning unitat 5.1.T.E Kotr, District Jamshare, Sindh. The facilities are secured against temporary first charge
ef Rupess 3'18 million over the fived assets of the Company at Nishatabad, Faisalabad and parsonal guarantes
of directors and executive of the Company, After acquisition of new spinning unit and after repayment of first
twa installmants of Term Finance-1, the charge shall be creatad on Lhe newly acquired spinning unit and the
temparary arrangement will ke released / discharged. Mark-up is payable on these finances on quarterly basis
at the rate of 3 months KIBOR plus 3 percent per annum: These facilities are repayable in 20 equsl quartery
installments with a grace pariod of oneyear starting from April 2018.
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EMPLOYEES' RETIREMENT BEMEFIT

Reconciliation of the movements in the
net liability recognized in the statement of financial position

Opening balance
Add: Fraviston for the year (Note 5.2)
Expenience adjustment recegnized in other comprehensive income

Less: Paid during the year

Movements in the present value of defined benefit obligation

Opening balance

Current service cost

Interest expense

Retirement benefit paid

Expenence adjustment recognized in ether cemprehensive income

Closing balanze

Provision for the year

Lurrent service cost

Interest expense

Significant actuarial assumptions used

Discount rate to datermine defined benefit cost (per annum)

Expected rate of increase in salary to determine defined benefit cost (per annum)

Miscount rate to determine defined benefit obligation {per annum}

Expected rate of increase in s5lary to determine defined enefil obligation

{per annum)
Average duration of the benefit {years)
Mortality rates

Withdrawal rate
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2018 2017
(RUPEES IN THOUSAND)
74,797 66,799
23,838 22,585
3,066 4633
101,701 94017
(21,109} (19,220)
B0,502 74,797
74,797 6,705
18,020 18,508
4,818 4,077
(21,109} (19,220}
3,066 4,633
B0, 592 74,797
19,020 18,508
4,818 4,077
23 838 22,585
2018 2017
7.50% 9.75%
8.00% 55059
9,00% 7.50%
6.50% B8.50%
97 8

Low

SLIC2001-05 5LIC 2001-05
set back 1 year set back 1 year

Age based
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2018 2017
(RUPEES IN THOUSAND)

The estimated expenses to be charged to the statement of profit or loss for the year ending on 30 June 201915
Rupess 33855 milllori

Sensitivity analysis for actuarial assumptions:

The sensitivity of the clefinet benefit cbligation as at reporting cate to changes in the weightscl principal
assumgtisn|is

2018 2017
Discount rate 1.00% 1.00%
Increase in assumption (Rupees (n thausand) (4,293 (5,403)
Decrease \n assumption (Rupees n thousand) 12454 G420
Future salary increase 1.00% 1.00%
Increase in assumption (Rupees (n thausand) (12,539 (6:533)
Decrease in assumption (Rupees in thousand) (4.519) (5,622
Amounts for the current and previous four yaars:

| 2018 | 2017 | 2016 | 2015 | zo14 |
RUPEES IN THOUSAND

Prasent value of deflingd benefit obligation 80,532 74,797 &6,729 53,000 48,157
Experience adjustment on abligatian 3,066 4633 - 2230 10,282

The above sensitivity analysis is based onh a change in an assumption while halding all other assumptions
canstant. In gractice, this is unlikely teaccur and changes in some of the assumptions may be correlated.
When calculating the sensitivity of the detined benefit abligation to significant actuarial assumptions, the
same methad (present value of the defined benefitobligation calculated with the prajected unit credit method
atthe end of tha reparting period) has been applied as when calculating the gratuity ligbility recognized within
the statement of financia| pesition

The methods and types of assumptions used in prepanng the sensitivity analysis did net change compared to
the previcus yearaxcept forcertain changes asgiven in Note 9.3.

The dafined benefit ebligation exposes the Company to the actuarial risks such as:

Discount rate risk
The risk of changes In discount rate. since discount rate is based an corporate / government bands, any
decrease inbond yields will increase planliabilities:

Salary increase finflation risk
The risk that the actual salary increase are higher than the expected salary increase, where benefits are linked
with final salary at thetime of cassation of service, i= likely to have an impact on liability.

Maortality risk
The risk that the attusl mortallty experience Is lighter than that of expected e, the actual life expectancy is
larger than assumad
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Withdrawal risk
The risk of actual withdrawals experience may be different fromithat assumed inth= calculation.

2018 2017
(RUPEES IN THOUSAND)
TRADE AND OTHER PAYABLES
Cradiors 387 924 164,441
Accrued liabilities (Note 10,7 and 10.2) 297,679 194,043
Advarnices from eustormers 32,325 24.670
Incame tax deducted at saurce 5,257 4,776

723,195 387,830

These Include insurshce premium of Rupees 2.319 million {2017; Rupees 3.152 million) due to Premier
Insuranice Limitad, a related party.

These include rental for leasehold premizes of Rupees 5.606 million (2077 Rupess 1454 milifon) due to
Crescot Mills Limited, the subsidiary compariy.

ACCRUED MARK-UP

Leng term financing 5,436 5,340
Short term bomrawings 9125 6,846
14,561 12,186

SHORT TERM BORROWINGS

From banking company - securad
Cash Ninances (Note 12.1) 259,533 187,194

Cthers - unsecured

Other related parties (Note 12.2] 253,686 217823

Temporary bank sverdrat 15.561 34,802
268 247 252,725

528,780 439819

These farm part of total credit facility of Rupees 1,250 million {2017: Rupees 1,000 milllon) and carries mark-up
at the rate of 3 momhs KIBOR plus 2 percent (2017: 2 months KIBOR plus 2 percent) per 2nnum. These are
secured against charge, pledge and hypothecation overfived and current assets ofthe Caompany and personal
guarantee of directors and executive. The rate of mark-up rang es from 8.14 percent to 8.50 percent (2017:8.05
percentto B.12 percent] perannum.,

These represent interest free loans ebtained from Chief Executive Officer, Directors, Executives and Sponsors
ot the Company which are tepayable on demand.
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14.

CONTIMNGENCIES AND COMMITMENTS

Contingencies

ij Certain adiditions have been made by the assessing officers intax years 1993, 2002, 2004, 2006 and 2010 cn
various grounds and have created demand of Rupees 7.013 million (2017 Rupees 10.787 million). The
Company. being aggrieved, has filed appeals with Lahore High Court, Lahore and with Supreme Court of
Pakistan, which are still pending: Dates of the institution of above mentioned appeals were 14 Doober 2002,
22 July 2008, 23 May 2012, 05 September 2016 and 05 April 2017 réspeactively. Na pravision has been madein
thesea financdial statements against the aforesaid demand as the management is hopeful for positive outcomea
ofthe appeals filed by the Company.

i) The Compary filed a suit against Crescerit Filbres Limited (CFL) far the recovery of Rupees 23.000 million
{2017: Rupees 23.000 million) along with mark-up in Civil Court, Lahore. CFL filed an application seeking
rejection of the suit but the said application was dismissed by Civil Courl, Lahiore, Against this rejection, CFL
filed civil evisian petition Lefore Labhore High Court, Lahere ¢n 88 Octobér 2616 and under order of Lahore
High Caurl, Lahore, the proceedings befare Tivil Court, Lahare were stayed. No provision against this
receivable has been made in these financial statemants as the management is hopeful that the case will be
decided in favour af the Company and all the aulstanding dues will be recovered.

iii} Guarantees of Rupees 47.480 million (2017: Rupees 47 480 million) are given by the banks of the Company
to Sul NarthernGas Pipelines Limited (SNGPL) against gas connections.

iv) Cheques of Rupeas 26.444 million (2017: Rupees 8.377 million) are [ssued to Nazir of Sindh High Court as
seeurity against impugned gas rate difference suit If the outceme of the suit comes against the Company,

chegues issued as security shall be ercashable.

Commitments
i) Commitmentsinresped of capital expenditure are of Rupees 13.034 million (201 7: Rupees 20 318 millicn).

ii) Commitrmant in respact of other than capital axpenditure is Nil (2017: Rupees 1323 million).

2018 2017
(RUPEES IN THOUSAND)
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Note 14.7) 3.880.320 3,258,853
Lapital work-in-progress (Note 14.2) 4,716 477128

3,BB5,036 376111
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14.1 QPERATING FIXED ASSETS
Dl.-rrt—l ﬁun:l-l-.- ||._| Th:ll-i Fiirrd o B — L=l L
icl o O (el e et e e RS ]
A3 June 2018 == [RNNFEEL | THIA AR
Cmt | mevalusd amount 2,080,773 130744 754,618 97 1,508 TRIBE 13437 23150 70132 1,068 08T
Anctimuilsbe deprediaion < fI0RES3)  (SIREFT) 45EESY)  (21,085] (M4BSE)  E0E1Y Q0T (9avs) [BF5) (FTLEE
hist s vl S AP0 Tes FFRLY] LA SeMe _ 0An ST _ q0E _ \eiEG [ B3 _aEAE
Yearended 3 Jume 2017
CHIEIRG Fus bk walne 2 BED 2R 3744 214,545 38 BIE 10415 4188 a.4a5 12,553 Ad0 183 ZFOTHER
Addleng - - 44 ‘.ﬂl'.l - 2580 41 1247 6744 Fall 55 1)
Tranefarred (o irvapinar [ropriles [18.568) & - ' - - =] = ] {159,576}
Disppaale::
7 L L d Ll 40 L I [l d o (%
Accumulabzl depreciainn “ 3 ' 3 165 5 = 5
. - 12,7 - - B - {354 ~ B {2155
Deprecislion chame {1.561) (2w ?2] {3865 1z k] (s 3. 1683 {54) (453 {43,508y
Sipaing net ook value 2,872,158 AT 234203 24,781 12182 2847 ﬁ?ﬁﬂ_ 16 554 LAE] 128 3, e
AL 30 Junw 2017
oot | panaliiisg arnedint 2578 1558 190,738 FE1.256 OF QD 54,497 TrE37 13380  2mFi4 10045 |58 4SS SED
Aneummiialed deprsalation - dinabed)  (SEASE3) (e TR (22305) (M0 AsEE) (133 (Ae) (BN [POLATT
Bt Bk vl EETEISE 0072 _aaegul _ 3RaBl _ 1nidd ZEAT __ dope _ o &1 in@  goonoes
foar woded 3 Juis 2018
THIETIRG FIET Dok vl 2072455 20,772 234,203 34T81 12.182 2847 700 16,504 3 138 3050805
Additang BT 085 148 504 E 37 265 4,500 14 E065 1,863 - B50 42
Dlapnnai=
St - - | {585,2B7] | J | | | J | J {2 B4 - | - [ s
Agrurmulzhed deprecieion = - . - - i H
) ) - - R - - - (Ea21) - - 15,585
Gapracltion chans 116,118} (54,751 FRABT) 13238 BT (545 13784} {Resi 352 [t
Sieaing nee book value 2,0 0RD 153 B0 BEt AT A 852 [N S IEE 1745 1450 il 3,880 30
AL 20 Juns 218
it resvalbied amodnt 3,060,060 it BT 1445578 G T2 452 Lr4aT 14518 S 18,305 1058 708 261
AceUrulsind cepreciatan . (1S5S0 (BERGODY  YEEGBE)  (2E53M]  [(15RBDD B3N (15435 (0BsE)  (BER A2EE0
et Bl alum SN _baghy _Edrs _ Siggs _Enggd BI77 _ Godr _ Todmg a0 e AEREm
Drepreiation rate por annum (5) o, 1% 1n h 4] i 10,12 (4] pis] 50 10,35

14.1.1 The bookvalue of freehald |and oncost basis s Rupess §3.209 millian 207, Rupees 5.304 millian).

14.1.2 Forced sales value of freehold lend as per the last revaluation carried qul on 30 June 2016 was Rupees
2,526.307 million,

14.1.3 Depreciation charge forthe year has been allocated as follows:

2018 2017
(RUPEES IN THOUSAND)
Cost of sales (Note 27) _ 76,845 20045
Administrative expenses (Mote 249) 5.706 4,350
82 551 33,3496

a2



ANNUAL REFORT 2018

&

CCML

Ewenrmt Cirtia n Sl Ll

14.1.4 Particulars afimmavable properties {i.e. land and buildings)in the namea of the Campany are as follows:

. . Covered
Particulars Lovation Area of land Avea of
Acers Sq. FL
Head office and manufacturing facility  New Lahome Road, Nishatabad, Falsalabad, Funjab 8720 80 214
ot embroidery
Manufacturing facllity of Spinning Chak Mo, 44 BB, Katla Kalilawan, Tehsil Shahkat,
and Hoslery Distnct Mankana Sahlb, Punjab4833 48.33 338 (db
Manufacturing facility of Spinning 45-Kim Lahore Multar Road, Dina Math,
Fhoo! Nagar Tehsll Pattokl, District Kasur, Punjab 12.28 178 4717
Manvufacturing facility of Spinting * SLTE. Kotri, District lamshora, Sindh 2500 213 527

*Thig building was constructed and capitalized at 5. LTE. Katri, District Jamsharo, Sindh at the premises taken an rent

from Crescot Mills Limited, the subsid

iary company

14.1.5 Deiall of operating fixed assets, excerding the book valus of Rupees 500,000 disposed of during the year s as

follows:
- Aroumulated  Nel beok Snle Gain/ Modeof  Particvlars of
Hipi iy, Loat depreciation whlue.  progesds logs digprisgal Purchasers
e e 5 e e 88 0 b 508 e e 0 et B — IRUPEE IH mnusn”m e 0 e 0 6 e 00 5 e 00 50 e e 0 e
Plant ard madhinery
Ring: Frames 1 9847 9,165 TaAZ 1,320 578 Megatiation  Wrkdesm dehraf Mahala Sans Pur Faisdahad
Auto Crone Machines 2 1AM 10,849 575 67t 95 Magotiaton N Rreedshd, Sahit
Auto Cons Machines 2 s 18,8968 1,545 670 {B75)  Menotiation  Me Tewesr fshid, Sabket
vehide
Hongda Crag LER-11-2018 1 1,620 BaG 924 1,183 269 Megobigtion W Tmokh S, dwen Tosn, stos
Aggragate of other item of
praperty, plant end squipment
with individunl book vaiue
el exceeding Ropees 500,000 118,847 17039 1,808 3283 1,475
BZi181 TH.O87 5504 7196 7 542
2018 2017
(RUPEES IN THOUSAND)
14.2 CAPITAL WORK-IN-PROGRESS
Advance against purchase of new industral umit (Nota 14.2 1) - 325,435
Expenses against purchass of new industrial unit (Note 14.2.1) - 138438
Buildings and roads on freshold land - 801
Plant-and machinery 4,716 12454
4716 477,128
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14.2.1 Newindustnal unit at Bina Nath, Phool Nagar TeRsil Pattoki, District Kasur along with the related expensss

were capitalized during thayear.

2018

2017

(RUPEES IN THOUSAND)

15, INVESTMENT PROPERTIES
Balance as on 01 July 248 008 169,724
Transferred from property, plant and equipment - 18,576
Fair value gain (Note 21) 2.103 59,708
Balance as on 30 Juhe 250,111 248.008
15.1  The fair value of investment properties comprising freehold land and buildings thereon st Nishatabad,
Faisalabad has been determined on 20 June 2018 by Messrs Evaluation Focused Consulting, an Independent
valuer.
15.2  Forced salesvalue of investment properties is Rupees 212.534 million (2017: Rupees 210,806 million).
15.3 Particularsofinvestment propertiesare as follows:
. 3 Covered
Particulars Location Area of land Area of
Acers 5q. Ft.
Land and bulldings MNew lahore Road, Michatabad, Failsalabad. 438 184 128
16. LONG TERM INVESTMENTS
Subsidiary Company - Ungquoted
Crescel Mills Linjted
1932 187 (2017. 1 832 187) ordinary shares of Rupees 10 each fully
paid. Equity held 66.15% (2017: 66.15%)
= 1.853
Available for sale
Associated companies
Quaoted
Premier Insurance Limited
303 384 (2017 275 BO4) ordinary shares of Rupees 10 each fully paid
Ecjuity held 0.60% (2017 0.60%;) 5 75
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2018 2017

Crescent Jute Products Limited (RUPEES IN THOUSAND)

2071 933 (2017 201 933] ordingry shares of Rupees 10 each fully paid.
Equity held 0.85% {2017: 0.85%) 100 106

Jubiles Spinning and Weaving Mills Limited
474 323 (2017: 474 323) ordinary sharesof Rupees 10 sach fully paid.
Equity held 1.46% (2017: 1.46%) 427 AZT

Unguoted

Premier Financial Services (Private) Limitad
2 500 (2017 2 500) ordinary shares of Rupeas 1,000 esch fully paid.
Equity held 11.11% (2017: 11.11%) 2,500 2,500

COtlers
Quoted

Crescent Fifares Limited
71820 (2017 71 B20) ordinary shares of Rupess 10 sach fully paid.
Equity hejd 0.58% {2017: 058%) 615 615

Security Papers Limited
522 (20717, 5221 ardinary shares of Rupees 10 éach fully paid. 1 1

Unguoted
Crescent Modaraba Mansgement Company Limnited

119 480 {2017: 119 480) ordinary shares of Rupees 10 sach
fully paid, Equity held 6.52% (2017: 6 52%) 456 B850

Crescent Bahurman Limited

1042 988 (2017: 1 043 988) ordinary shares of Rupees 10 each
fully paid, Equity hald G.77% (2017; D.77%) - =

Crascent Soinning Mills Limited

6596 000 (2017: 696 000) ordinary shares of Rupeas 10 sach
fully paid, Equity leld 4.59% (2017: 4. 59%) = =

4174 6.26)

Less: Impalrment [oss charged to the statement of profit
or loss account (Nofz 30) (272} (2,087

Add: Fair value adjustmeart 5918 B,259
9.820 13,133
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2018 2017
(RUPEES IN THOUSAND)

16.1  Investments made in associated companies arein accardance with the requirements of Campanies Act, 2617

17.  DEFERRED INCOME TAX ASSET
Taxable temporary difference

Tax depreciation allowance (74.172) {34,424)

Deductible temporary differences

Unused lax losses 62,655 44,654
Mirimum tax 6,458 -
Pravision for gratuity 19,770 14,785
Provision for doubtiul other receivables 2,885 2312
91,768 61,751
17,596 27387

18. STORES, SPARE PARTS AND LOOSE TOOLS

Storas 24,569 18,112
Spare parts (Note 18.1) 31,958 26,567
Loose tocls 3260 327

56,888 45,026

18.1  Theseinclude spare parts in transit of Rupees Nil (2017: Rupees 4.838 million),

18. STOCK-IN-TRADE

Raw materials 211,920 99,505
Waork-in-process 299186 21,293
Finished goods (Note 18.1) 134,087 147,640
Wacte 2.861 1,447

__ 378794 __ 269885

18,1  Theseinclude stock of Rupees 36.543 million (2017 Rupees 25.591 million) sentto quiside parties for weaving.

19.2  Stock-in-tradeof Rupees 2.861 million (2017: Rupess 1447 million) is being carried at net rezlizable value
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2018 2017
RUPEES IN THOUSAMD
TRADE DEBTS { E }
Considered good:
Unsecursd {(Nate 20.1) 127,024 63,873

Trade dekts Include Rupees 17,553 million {2017: Rupees NI} regresenting recefvable against export sales to
China and Nigeria amaunting to Rupees 10,498 million (2017 Rupees Nil) and Rupees 7.054 million (2017:
Rupees Nil) respectively agalnst cantracts,

Ag at 30 June 2018, trade dibis of Rupees 75.722 million (2017: Rupees 37.722 million) were past due but not
impaired. These relate ta a number of independent customers from whom there is na recant history of default
The ageing analysis of these Lrade deblsis as follows:

Lipta 1 month 28,182 17,323
1 1 & manths 17,150 13,184
Mara than B manths 30,320 10215

~_ 75,022 37,122
LOANS AND ADVANCES

Considered good:

Emplayaes - interest free:

Agalnst expenses 3,325 1.806
Agalnst salary (Mote 21.1) 5,014 10,153
12,339 11,859

Advances 1o suppliers f contractors 31,396 35,887
Letters of credit = &5
43,735 51211

These representinterest free lsans given to employees for meeting their personal expenditure and are secured
against balances to the credit of employees (n the retirement benefit. These are recaverable in equal mionthly
installments

PREPAYMENTS AND BALANCES WITH STATUTORY AUTHORITY

Frepayments 2,142 1,954
Balances with statutory autharity:
Advance income tax 106,938 83,284
Sales tax and augize duty refundable 74,739 42,3326

181,677 1254810

183,819 127,564
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OTHER RECEIVABLES

Cansidered good;
Duty drawback

Insurdnce claim recevable
Orihers

Considered doubtful
Lezs: Provision for doubtful other receivables

S5HORT TERM INVESTMENTS

Available for sale

Associated companies - quoted

Shakargan| Limited

1683 193 {20717 2 366 293) ordinary shares of Rupees 10 each
fully paid. Equity held 1.35% (2017: 2.15%)

Crescent Steel and Allled Progucts Limited
76 (2017 76) ardinary sharas of Rupeess 10 sach fully paid.

Others - quoted

Samba Bank Limited

2 804 373 {2017 2 804 313) ordinary shares of Rupees 10 each
fully pand, Equity hald 0.28% (2077: 0.28%)

The Crescent Textile Mills Limited

4 358 891 {2017: 4 359 851) endinary shares of Rupees 10 each
fully pard. Equity held 5.45% (2017: 545%)

Add: Fairvalue adjustmenl,
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2018 2017
{RUPEES IN THOUSAND)
21,322 1,103
4,851 -
49 886 44 302
76,059 45405
11,760 11,7el
11,760 11,760
76,059 45405
10,625 14,884
1 1
7.709 7.705
45 598 45,598
63,933 68,192
185,485 349,323
250418 417,515
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26.1

26.2

CASH AND BANK BALANCES

With banks:
On current accounts

Cash in hand

REVENUE

Local sales (Mote 26.1)
Export sales (Naote 26.2)
Expart rebate and duty drawback

Lerzal Sales

Yarn

EMT incame
Cloth

Waste

Less: Sales tax

Export sales

Yam
Clath

B4

@

CCML

Ernecont. Grties W1iB L

2018 2007
(RUFEES IN THOUSAND}
105,059 40,895
858 582
105,917 §1 477
5539017 3,719,661
534,854 264,622
20,220 1.725
5.094,001 3,084,008
5481799 3656476
7.140 1,082
a8 1,056
54.616 21918
5,543,623 3720532
4,606 a72
5.539.017 3,779,667
326,574 15,546
208,280 24T 076
534 854 262,622
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27.

27.1

28.

COST OF S5ALES

Raw materials consumed

Salaries, wages and other benefits (Note 27.7)
Slores, spare parts and loase toals consumag
Fuel and power

Outside weaving / other charges

Ciher manutaclunng everheaids

Insurance

Repair and maintenance

Depreciation (Note 14.1.2)

Wark-in-process

Opening stock

Clasing stock

Cost of goods manufactyred
Finished goods

Opening stock
Closing stock

Cost of goods purchased for resale

@

CCML

2018 2017

(RUPEES IN THOUSAND)
4,395 854 2710218
479,691 330,798
144,764 H7 855
694,885 474,793
31,681 23,537
9410 9,007
7,281 £.040
5670 1,438
76,845 29,046
5,846,781 3.684,726
21,293 16,154
{29,916) {21,293}
(8,623) (5,139)
5,838,158 3,679,587
148,087 238,084
{136,958} {145 087)
12,129 88,997
5,850,287 3,768,584
= 88,214
5.850,287 3,856,738

Salaries, wages and other benetits include staff retirement benefit amaunting to Rupees 15.263 millicn (2017

Rupees 18.255 milllion).

DISTRIBUTION COST

Freight and farwarding
Commission to salling agents
Insurance

Loading and handiing

Others

70

25,673 13,287
21,711 12,290
273 o4
9,1 4710
400 2659
57.848 32,397
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30.

301

Crengert Cortines MIE: |10

2018 2017

{RUPEES IN THOUSAND)

ADMINISTRATIVE EXPENSES
Salarles and other benefits (Note 29.1) 98,292 91,762
Workers' welfare 2.396 1482
Traveling and corveyance 4,015 4113
Insurance 2.432 2,395
Rent, ratés and taxes 7.635 7,195
Entertainmeant 3.432 2775
Fee and subscription 1,722 268
Communicatian 3,11 2,444
Vehicles' nunning 10,445 B.591
Repair and maintenance 9,533 9.BBE
Litilitles 6,141 6,666
Frinting and stationery 1,448 1271
Books and periodicals 63 i
Advertisement 65 100

Auditors' remunearaticn!

Statutary audit 1,000 800
Other certifications including half yearly review 325 200
Out of pocket expenses 45 47
1,370 1,042
Legal and professianal 2,755 3,553
Miscellaneous 4 817 3,702
Depreciatien (Note 14.1.2) 5,706 4,950
165,378 152,388

Salaries and other benefits include staff retirement benefit amounting to Rupeas 4.570 million (2017, Rupees
4. 320 millicn.

OTHER EXPENSES
Donations (Note 30.1) 39 19
Impairment loss an leng term Investmeants (Mote 16) 272 2,087

31 2,106

There is no interest of any direclor ar his spouse in donees' fund.
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31.

31

32.

OTHER INCOME

Income from financial asseds

Met exchange gain
Gain o zale of investriierts
Dividend incame (Note 31.1)

Incomiz from non-financizl assets

Rental income

Scrap sales

Gain on sale of property, plant and eguiprment

Galn on remeasurement of falr value of
investment properties (Mote 15}

Dividend income

From associated companies

Shakargan] Lirmited
Crescent Steal and Allied Products Limited

Others
Crescent Fibres Limited

Sacurity Papers Limited
The Crescent Textile Mills Limited

FINANCE COST

Mark-up on;

Long term financing
Short term barrowings

Bank charges and commission

T2

&
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2018 2017
(RUPEES IN THOUSAND)
2,710 1575
55,406 83,518
2,269 5,611
60,385 92,704
18,925 16,741
1,101 1,038
1,542 A7
2,103 50,708
23,671 77,574
84,056 170,278
2,265 -
5 62
2,265 63
= 72
4 4
X 5472
4 5,548
2.269 5611
20,133 841
30,341 25,184
4,888 3,238
55,362 29,263




ANNUAL REFPORT 2018 @) CCML

33.

33
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2018 2017
(RUPEES IN THOUSAND)
TAXATION
Current
- For the year (Mote 33.1) 32,538 35,792
- Prigryear 57 (2,079
32,585 22713
Deferred 10,483 19,754
43,078 52497

Provision for current taxation represents the tax deducted against export sales, minimum taxon local sales and
tax on different heads of other income undear the relevant provisions of the Income Tax Ordinance, 2001, Tax
Insses avallable as st 30 June 2018 are Rupe2s 216050 milllon (2017: Rupéss 148,847 million), Reconclliation of
tax expenses and product of sccounting profit multiplied by the applicable tax rate is net presented, being
impracticable

Under Section 54 of the Income Tax Ordinance, 2001, a tax shall be imposed at the rate of 3% of accounting
profit beforetax of the Company If it does hot disthibute atleast 20% of its aftertax profic for the yearwithin sin
months of the end of the year ended 30 June 2018 through cash. The reguisite cash dividend has been
propesed by the Board of Ditectors of the Company in their meeting held on Gotober 04, 20138 and will be
distributed within the pregcribed time limil. Therafore, the recogrition of any income tax lability in this respect
Is net considerad necessary,

The Company computes tax based an the generally scceptad interpretations of the tax laws to ensure thatthe
sufficiern provision forthe purposss of taxation is available which can be analvzed as follows:

Financlal Year
2016-17 | 201516 | 2014-15
i (RUPEES IN THOUSAND} — ————
Prowision for taxation A5732 23.028 3.7
Tax assessed 35849 29249 37.087

EARNINGS PER SHARE - BASIC AND DILUTED

There is ne dilutive effed an the basic eammings per share which is based on:

2018 2017
Restated
Profit attributable 1o ardinary shareholders {Rupees in thousand) 5,883 28,837
Weighted sverage number of ardinary shares (Rupess) 22660126 22560126
Earnings per share (Rupees) 0.26 1.27
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35.1

35.2
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2018 2017
(RUPEES IN THOUSAND)
CASH GENERATED FROM OPERATIONS
Proflt before taxation 48,961 81,334
Adjustments for non cash charges and other Hems:
Depreciation 82,55 33,396
Provision for employses’ retirament benefit 23,838 22,585
Galn on sale of property, plant and equipment (1.542) (B7)
Gain on remeasurement of Tair value of investment properties {2,103} (59,708)
Gain on sale of investments {55,406} [83,518)
Impairrment loss an leng term investments 272 2,087
Finance cost 55362 29,263
Waorking capital changes (Note 35,1} 96,264 74,540
248,197 99,892
Working capital changes
(increase} / decrease in current assels
Stores, spare parts and loosa tecls {11,882} (11,012
Stock-in-trade {108,909} 11 5,998_
Trade celbts {63,151} {23,854)
Loarns and advances BTG (15,134}
Prepayments and balances with statutory authority {32.601) (18,842)
Crther recervebles {30,654} (M4,818)
Increase in trade and other payables 335,265 42,202
56,264 74.540
Reconciliation of movement of liabilities to cash flows arising trom financing activities:
Long term Short term Unclaimed Totl
Financing borrowings dividend
‘—(RUPEES IN THOUSAND) -
Balance as at 01 July 2017 237.670 439,919 3842 &77.589
Short term bormrowings obtained - net - 88,861 E BE.AE1
Repayvment of financing {11,834) - - {11,884)
Dividend paid - - (2} (2)
Balance as at 30 June 2018 235,786 528,780 3,940 754,564
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36. EVENT AFTER THE REPORTING PERIOD

The Board of Directors of the Company has proposed a cash dividend for the year endled 30 Juna 2078 of
Rupees (.10 per share {2017 Rupees Nil) attheir meeting held on October 04, 2018 However, this event has
been censidered as non-ad|usting svent under 145 10 ‘Events after the Reporting Pericd and has not been
recagnized inthese finanoial statemenis.

37. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise subsidiary company, associated companles, other related parties and key
rmanagerment persannel. The Company in the nommal course of business carries out transacticns withvarious
related parties. Detall of transactions with related parties, other than thase which have been specifically
disclosed elsewherein these financial statementsis as fol lows;

2018 2017
Name of Company Basis of relationship Nature of transaction (RUPEES IN THOUSAND)
Subsidiary Company
Creseot Mills Limited 66.15 % shareholding and Kentals paid Stores 4,500 4,500
common directorship consumad by Company 18 &
Assaciated companies
Shakarganj Limited Commaon dirsctorship Dividend income 2,265 =
Crescent Steel and Allied  Comman directorship Dividend income - 63
Procucts Linited
11,011 1458
Premler Insurance Limited  Commaon directorshio Service charges
Other related parties
35,763 34,184
Directors / executives / Membars of Board of Directors.  Loan recaived-net
SpONsars key management personnel
and their sponsors
2018 2017

NMUMEBER OF SHARES

Premier Ingurance Limited  Commaon directorship Bonus shares received 27 580 25073

37.1  Detail of compensation to key management parsonnel comprising of Chiel Executive Gfficer, Directors and
Executivesisgivenin Note 38
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38. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

The aggregate amount charged in the financial statements for remuneration including all benefits to Chief
Executive Officer, Directorsand Executives of the Company are as follows:

Chief Executive Officer Directors Execubives
2018 | 2017 2018 | 2017 | 2018 | 2017
- (RUPEES IN THOUSAND) — —

Managerial remuneration 7.502 68,877 2,905 8952 18,750 13,345
Allowances:

Housing 3,376 3,085 4,389 4,023 7,460 5,999

Utilities 750 GEB 975 894 1,660 1,333

Group insurance - - 15 15 44 <4

Reimbursable expenses 750 BEE 975 BS4 1.648 1.322

12,378 11,348 16,259 4778 27,571 22043

Number of persons 1 1 2 2 6 5

38.1 Aggregate amount charged in the financial statéments for mesting fee to five directors (2017 five directors)
was Rupees 360,000 (2017 Rupees 280,000

38.2 The Chief Executive Officer, Dirgctors and Executives of the Company have been provided with Carmpany
maintained vehicles

383  Noremunsaration was paid to non-executive directors of the Company.

384 Comparative figures have been amanded le reflect changes In the definition of executive as per the
Companies Act 2017,

39. NUMBER OF EMPLOYEES

2018 2017
(NUMBER OF PERSCNS)
Mumber of employess as on 30 June (Note 39.1) 2 395 1837
Average number of emplovess during the year {Note 28.2) 237e 1745

38,1 Thisincludes3 323 (20171 758 total nurnber of factory employees,

i
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This includes 2 307 (2017: 1 693) average number of factory employess.

SEGMENT INFORMATION

Unallocatad assat:

finandal position

segments

Unallocated liabllity:

Prowision Tor tawation

CCML
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&

. Elimination of inter -
Textiles Trading RNy Totl - Company
08 | 207 018 | a7 e | 207 2018 | 2017
{RUPEES IN THOLISAND)
Revanus 6044688 3780780 215302 251,534 (165,855 £ 30 6.094.991 224008
Cosr of cales {S.B17.657) (IEEAR40) (1965290 (341 053 165,505 48304 | (5.650,2R7) (3,856, 746)
Groes proiil 227,031 11831 16,773 10,273 - - 243804 127 A%
Dty butioly cost (51.4048) [ASEBEY (644 {6500 s - (57.848) [323%7)
Administrative expenses (163,908} ME50346) (1470 {1 A4 . - (1653781 {152 368
iher (noorme 84,055 166,703 - 3,575 - - #4058 TETE
Finange cost (54,799) [2eATH (563} [785) - (55,362} (24283)
Profit befors taxation and
unallseated expenses 40.9Th 18,322 B.255 5115 B - 498,272 B3, 445
Uallepeatad axpenggs:
Ober Beparises {311} (2, 108]
Taxatian (43,078) (52497
Preafit after myation 5803 28837
Reconciliation of reportable segment assets and liabilities:
Textiles Trading Totzl - Company
2018 | 2017 2018 | 207 2018 | 2017
(RUPEES IN THOUSAND)
Total zssels for reportable segments 5,362,629 5101746 £.084 1,254 5,370,713 5,103,000
Deferred incorne tax assat 17.596 27327
Totzl assets as per statement of
5,388,309 5,130,327
Tatsl [labilities for mportable
1,576,854 1156444 . - 1,576,854 1156444
32,595 32713
Total liabifities a5 per statement of
1,609,449 1189157

finandal position
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40.2

403

40.4

41.

41.1

Geographical information
The Company's revenus from external customers by gebygraphical locafion js detailed below;
2018 2017
{(RUPEES IN THGUSAND)
Alrica 17,865 -
Asla 537,209 264,347
Pakistan 5,538,017  3.71966)

6.094.00 3.984,008

All nan-current assets of the Compary as al reporting date are located and opersting In Pakistan.

Revenue from major customers
The Company's revenue is =arned from 3 large mix of customers,

PLANT CAPACITY AND ACTUAL PRODUCTION
2018 2017

Spinning:

1005% plant capaaty comverted 1o 20s count
hased on 3 shifts per day for 1095 shifts
(201 7: 1095 shifis) Kgs. 24023 339 21967 736

Actual production converted to 205 count
based on 3 shifts per day for 1095 shitts
(2007, 1095 shifts) Kgs. 28 227 924 21 045 225

Embroidery and Hosbery:
Capacity of such units cannal be determined due to pature of thelr operatiens.

Reason For Low Production
Under utilization of avallable capacity is due to normal maintenance.

FINANCIAL RISK MANAGEMENT

Financial risk factors
The Company's activities expose [t to s variety offinancial risks: market risk {including currency risk. other price
risk and interast rate risk), credit risk and liguidity risk. The Company's overall nsk management pregramme

focuses on the unpredictsbillty of financial markets and seeks to minimize potential adverse effects on the
Compary's financial performance.

Risk management is carried out by the Company's finence department under policies approved by the Board
of Dirgctors. The Board provides principles for overall risk management, as well as policies covering specific
areas such as currency risk, ather price risk, interest rate risk, credit risk, liguidity risk, irvestment of excess
liquidity and use ot nan-derivative financial instruments

TH
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(1)

Market risk

Currency risk
Currency nsk is Lhe risk Lhat the falr value or future cash flows of a financisl instrumert will Nuctuate

b=cause of changes in foreign exchange rates Currency risk arises mainly from future commercial
transactions orreceivables and payables that exist due to transactions in fereign currencies.

The Company is exposed o currency risk ansing from various currency exposures, primarily with
respect to the Unitad States Dollar (USD) Currently, the Company's foralgn exchange risk exposure is
restricted to theameunis payable to the foreign entities. The Company's exposure to currency risk was
as follows:

2018 2017
Trade debts - USD 144,595 -
Loans and advances - USD 13,168 35,939
Trade and ather payables - LJSD {196.517) {60,480)
Met expasure - LISD (38,754) {24,541)
Follewing signiticant exchange rates were applied during the year:
Rupees per US Dollar

2018 2017
Awverage rate 109.64 102.80
Reporting date rate 121.60 105,00

Senslilvity analysis

Ifthe functional currency, at reporting date, had weakeried / strengthened by 5% against the USD with
all ather variables held constard, the impact on profit after taxation for the year would have been
Rupees 0.236 million {2017; Rupees 0,129 million) kwer 7 higher, mainly as a result of sxchange losses
{ gains on translation of foreign exchange dencminated financial instruments. Currency risk sensitivity
to fareign exchange movaments has been calculated on asymmetiic basis, Ih manzgement's apinion,
the sansitivity analysis is unrepresentative of inherent currency risk as the year end exposure does not
reflect the exposure during the year,

Other price risk

Other price risk represents the nsk that the fairvalue or future cash flows of a financial instrument will
Murtuaté because of changes In market prices (other than thode ansing from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
Instrumant or its issuer, or factors affecting all similar finangial instrument traded in the market. The
Company is not Sxposed td commaodity price risk.

TS
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Gii)

Sensltivity analysis

The table below summarizes the Impact ofincrease / decrease i the Pakistan Stock Exchange Limited
{PSX) Index on the Company's mrofit afler taxation for the year and on equity (fair value reserve). The
analysis |5 based on the assumption that the equity Index had Increased / decreased by 5% with all
other variables held constant and all the Company's equily instruments moved according to the
historical correlation with the index:

Ind impact on profit impact on other comprehensive
naex after taxation income (fair value reserve)
2018 2017 2018 2017
{RUPEES IN THOUSAMDS)
PEX 100 (5% increasel - - 12873 21,385
PSy 100 (5% decrezse) - - (12873 {21,385)

Equity (falr value reserve) would increase / decrease gs & result of gains / losses on equity investments
classified as available forsale,

Interest rate risk

This represents the risk that the feir value or-future eash flows of a financial instrurment will Muciuats
because of changasin marketinterast rates.

The Company's interest rate risk anises fram long termtinancing and short term borrowings. Financial
instruments obtained at variable rates expase the Carmpany to aash flow intarest rate nsk. Financial
Instruments at fixed rate expose the Company to fairvalue interest rate risk.

At the reparting date, the Interest rate profile of the Company's [nterest bearing finangial instrumeants
Wwas:

2018 2017
(RUPEES IN THOLSAND)
Floating rate instruments
Financial liabilities
Long term financing 225,786 237,670
Shart term barowings 255,533 187,194

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through
profitor loss. Therefore, achange in Interest rate at the reperting date would not affect profit or loss of
the Campaly.

Cash flow sensitivity analysis for variable rate instruments

IF Interast rates at the year end date, Fuctustes by 19% higher / lGwer with all other variables heid
constant, profit after taxation for the year would have beer Rupses 4853 million (2017 Rupses 4,243
million) lower / higher, malniy as a result of higher / lower interesl expense an floating rate financial
instruments, This analysis is prepared assuming that amounts of finandal instruments outstanding at
reparting date were outstanding forthe whale year

RO
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Credit risk
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Credit risk represents the risk that one party ta a financial Instrument will cause a financial loss for the ather
party by failing to discharge an obligation. The carrying amount of financial assets represents the maximum
credit exposura. The maxirmum exposure to credil risk at the reporting date was asTollows!

Investmants

Loans and advances
Deposits

Trade debis

Cther receivables
Bank balances

2018 2017

{RUPEES IN THOUSAND)
260,238 430,848
9014 10,153
3,092 3,082
127,024 biA73
54,737 44,302
105,059 401,895
559 1564 592,965

The £redit guality of financial assets thal are neither past due nor impaired can be assessed by reference
external credit ratings (if availablelor to histoncal information abiout counterparty default rate!

Rating 2018 | 2017
Short Long ;
Jarm Term Agancy (| Rupees In Thousands
Banks
Conventional Accounts
Mational Bank of Pakistan AT+ BAK ICR-VI% 429 480
Allied Bank Limted Al+ AAS PACRA 2 831 57
Bank Alfalah Limited £+ Ab 4 PACRA 1,021 3,887
Habilb Bank Limited AT+ AAA JCR-VIS 52,540 16,783
Habib Metropaolitan Bank Limited Al+ Al PACRA 1807 £23
MCB Bank Limite AT+ AL FACRA £,399 171
United Bank Limited AT+ BaA JCR-VIS 5EBOE 128
Askan Bank Linvited Al+ AA+ FACRA 12 14
Bank Al-Habio Limited A+ Ah 4+ FACRA 5114 2,035
The Bank of Punjab Al A, PACRA 741 53
15 Bank Limited A1+ Al - FACEA ] =
73876 23,842
Shariah Compliant Accounts
Meezan Bank Limited A1+ AA- JCR-¥IS 25.266 16,894
Fays=al Bank Limited Als Al PACHA 20 20
MCR Bank Limited Al+ AAA FaCRA 36 38
Bark Al-Habib Limited Al+ P PACRA 375 4
Askarl Bank Limited B+ Al PACRA 407 7e
Bank Alfalah Limiisd AT+ Af+ PACEA 39 25
26,143 17,053
105,059 40,855

a1
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{c)

The Company's exposurs to creditrisk related to trade delts is disclosed in Note 20,

Due to the Company's long standing business relationships with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non-performance by these
caunterparties on theirabligations to the Company, Accordingly the credit riskis minimal.

Ligquidity risk
Liguidity risk is the risk that anventity will encounter difficulty In meeting obligations associated with financial
liabilities

The Company manages liguidity risk by maintaining sufficient cash and the availability of funding threugh an
atleguate amount of cammitted credit failltias. At 30 June 2018, the Company had Rupees 590467 millicn
(2017; Rupees 812.806 million) availsble borrowing limits from financial institutions and Rupees 105.917
millian (2017 Rupees 41.477 millian) cash and bank balances. Management believes the liguidity risk to be
low. Following are the coniractual maturities of financial liabilities, including interest payments. The amounts
disclosed inthe tables ate undiscounted cagh flows.

Contractual maturities of financial liabilitizs as at 30 June 2018;

Carrying | | Contractual| | 6 months 6-12 1-2 years Mare than
Amoaunt cash flows or less mionths 2 years
— fRUPEES IN THOUSAND) -——————+—s———s—=>

Mon-derivative financial liabilities:

Long term finandcing 225,786 2715865 33,910 32,628 2,057 147 272
Trade and other payabiles 685,613 585673 B85.613 E E 2
Unclaimed dividend 3,840 3,940 3,940 - - -
Accrued mark-up 14,567 14,561 14,561 - - =
Short farm borrowings 528, 7RO 539810 539,810 - - -

1,458,680 1,515,789 1,277,834 32,626 G2 057 147,272

Contractual maturities of financial liabilities as at 30 June 2017:

MNon-derivative financial liabilities:

Long term financing 237,670 308,205 11,004 22715 113,663 16(],_8'.'5
Tracle and other payahles 358,484 358,484 358,484 - - -
Uinclaimed dividend 3047 3942 3.94.2 - - -
Accrued mark-up 12,188 12,186 12,186 - -
Short term borrowings 432,515 450719 450.719 - -

1,052,200 1,133,536 836,335 22,715 113,663 160,823

The contractual cash flows relating to the above financlal liabilitles have been determined on the basis of
interest rates / mark up rates effective at the year end. The rates of interest / mark up have been disclosed in
Mote 8and 12 tothese financial statements.
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Financial instruments by categories

2018 2017
Lasns and Available Loans and Available
ra¢elvahles for zale Tatal raceivables for sale Total
— (RUPEES IN THOUSAND) — — ————————

Assets as per statement of financial pesition
Investments - 260,258 260,238 - 430,648 430,648
Loans and advances 2014 - 84 10153 - 10,153
Daposls 3,002 - 3082 3,092 - 3,002
Trade debts 127,024 = 127,024 63,873 = 63,873
CHher recelvables 54,737 - 4737 44,302 - 44,302
Cash and bank balances 105,917 - 105917 41,477 = 41477

299,784 260238 560022 162,837 430648 533 545

2018 2017

Financial liabilities
at amortized cost

(RUPEES IN THOUSAND)
Liabilities as per statement of financial position

Long term financing 225,786 237670
Accrued mark-up 14,561 12,186
Shorl term borrowings 528,780 439,919
Trade and ather payables 685,613 258,484
Unclaimed dividend 3,840 3,942

1,458,680 1,052 281

Offsetting financial assets and financial liabilities

Asan reporting date racognized finandial instrumerits are not subject to offsetting as there are no enforceable
master netting arrangements and similar agreements

Capital risk management

The Company's abjectives when managing capital are 1o safeguard the Company's ability to continue as a
golng concem in erder te provide returns for shareholders and benefits for other stakeholdersand to maintain
anoptimal capral structure to reduce the cost of capital In erder te maintain or adjust the capital structure, the
Campany may adjust the amaolnt of dividends 1o be paid to sharehnlders, issue new sharsz ar 58|l assets to
reduce debt. Consistent with others in the industry and the reguirements of the lenders, the Company
menitors the capital structure on the basis of gearing retic. This ratio is calculated as barrewings divided by
total capital employed, Bommowings represent long term finaneing and short lemm borrowings obitained by the
Campany as referred to in Note 8 and Nate 12 respeactively. Total capital employed includas ‘total equity’ as
shown inthe statement of financial position plus "barmowings',
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2018 2017
Restatoc
Liabilities as per statement of financial position
Barrowings Rupees in thousand 754,566 677,589
Total equity Rupees in thousand 3.778.B60 32141170
Totz! capital employed Rupees in thousand 4,533,426 4518759
Gearing ratico Fercentage 16.64 14.67

The increase in gearing ratio resulted primarily from increase in barrowings of the Company.
RECOGMIZED FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

Fair value hierarchy

The judgements and estimates are made in delermimng the fair values of the financial instiuments that are
recagnized and measured at fair value in these financlal statements. To pravide an indication sbout the
reliability of the inputs used indetermining fair value, the Company has classified its finanaal instrurmentsinto
threa levels, An explanation of each level follows undermeath the table.

Recurring fair value measurements Level 1 Leval 2 Level 3 Total
At 30 Juna 2018
--------------------- ~ (RUPEES IN THOUSAND) —————--——-
Financial assets
Avallable for sale financial assets 257,453 - E 257,453
Total financial assets 257,453 S - 257,453
Recurring fair value measurements Lowvel 1 Laval 2 Lewd 3 Total
At 30 June 2017
(RUPEES IN THOUSAND)
Financial assets
Awvailable for sale fimancial assets 427691 - - 427,69
Total financial assets 427,697 - - 427,697

The above table does nat include fair value information for financial assets and financial liabilities not
measurad at fair value If the carrylng amounts are a reasonable approsimation of fair value, Due ta the short-
term nature, carrying amounts of certain financial essets and financial habilities are considered to-be the sama
as their falr value. For the majority of the nan-current receivables, the falr values are also not significantly
different tatheir carrying amounts,

There was no lransfer between levels 1 anid 2 for recurring Tair value measuremenis during the year, Further
therewas no transter In and out of level 3 measurements.
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The Company's policy s to recognize transfers into and transfers out of fairvalue tisrarchy levels asat the end
of the reporting period,

Level 1: Thefalrvalue of financial instruments traded in active markets (such as publicly traded derivatives, and
trading and available for sale sacurities) is basedon guotad markst prices al the end of tha reporting penod.
The guoted market price used for financial assets held by the Company is the current bid price, These
instrumeants are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market {for example, over-the-
caunter derivatives) is determined using valuation technigques which maximize the use of observable market
data:-and rely as litde as possible an emiby-specific astmates. IF all significant inputs required o fair valua an
instrument are abservable, the instrument [sincludad nlevel &

Level 3: IF one or more of the significant inputs is not based on observable market data, the instrument is
includeédin level 2. This is the case for unlistéd equity securities,

Valustion technigues used to determine fair values
Specific valuation techrugue used to value financial instruments was the use of quoted market prices.

RECOGNIZED FAIR VALUE MEASUREMENTS - NON-FINANCIAL AS5ETS

Fair value hierarchy

The judgements and estimates are made for the non-finencial assets that are recognizad and measurad at fair
¥gllue in these financal statements, To provide an indication about the reliahility of the inputs used in
determining fairvalue, the Company has classified its non-finencial assais into the following threa levels,

Level 1 Level 2 Level 3 Total
(RUIPEES IN THOUSAND)
At 30 Juns 2018
Imestment praperties - 250,111 - 250111
Freehold l&nd - 3,060,080 - 3,060,060
Totzl non-financial assets - 2319171 - 3,318,171
Level 1 Lewvel 2 Level 3 Total
--------------------- ~ (RUPEES IN THOUSAND) -—————rrmr——or
A1 30 June 2017
Imvestment properties - 248008 - 248,008
Fr'EE_hE-Id land - 2872155 = 2872155
Total non-financial assats - 3220182 - 3.220.163

The Company’s policy is to recognize transfers into and transfers out of fair valug hierarchy levels as st the end
of the reporting peniad.

There were na transfers between |svels 1and 2 for recurring fair value measurements during the year. Further,
there was no transter in and out af level 3 measurements.
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Valuation technlques used to determine level 2 fair values

The Campany abtains independent valuatians for its investment praperties annually and for its freehold land
{classified as property, plant and equipment) at least after every three years. The management updates the
assessment ofthe fair value of each property, taking into account1he most recentindependent valuations. The
menagement determines property's value within g range of reasonakle fairvalue estimates. The best evidence
of fairvalue of Ireehold land is current prices in an active market for similar lands. The best evidence of fair value
of buildings is to calculate fair depreciated market value' by applying an apprapriate annual rate of
dapreciafion on the new construction / replacemaeant value afthe same bullding.

The Company engages externzl, independent and qualified valuers to determine the fair valus af the
Company's investment properties at the end of every financial year and for freehold land at least after every
three years. As at 20 June 2018, the fair value of the investment properties have been determined by Messrs
Evaluation Focused Consulting The weluation of freehaold land has been performed by Messrs Evalustion
Focused Cansulting and Messrs Empire Erderprises [Private) Limited asat 30 Jure 2016,

Changes in fair values are analyzed at each reporting date during the annual valustion discussion between the
Chief Financial Oficer snd the valuers. As part of this discussion Lhe t2am presents 8 report thal explains the
reason for the fairvalue movernents,

DISCLOSLURES BY COMPANY LISTED ON ISLAMIC INDEX

Description P 2018 2017

(RUPEES IN THOUSAND)

Revenue eamed from shariah compliant business 26 f,094 089 111,297

Exchange gain earned 31 2710 3,575

Gain / (loss) or dividend earned from sharish complaint

investments

Galn on sale of Investment 31 £5.405 #3518

Dividend Income an 2,269 139

Unrealized (loss) / qain arising on remeasurement of available for

sale investments to fair value (55,450 197473

Shariah compliant bank deposits and bank balances

Bank balances 42.1 (b 26,143 17,063

Profits earned ot interest pald on any conventional

loan / advance

Mark-up on long term findncing 32 20,133 a1

Mark-up on short term borrawings 32 30,341 25,184

Loans / advances obtained as per |slamic mode

Advances fTrom customers 10 32,325 24,670

Shart terrm borrawings 12 769,247 187,184
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Thereis ng prafit earmed fram shariah campliant bank balances as all the bank balancas are in currant accounts.
Mareawver there was no mark-up on Islamic mode of financing as all leans / advances were interest free. The
relationship with all shariah compliant banks are related to bank accounts only-as givenin Noted2 1 {b).

46. DATE OF AUTHORIZATION

These financial statements were authorized for issus an October 04, 2018 In accordance with the resolution of
the Board of Directors ofthe Company.

47. CORRESPONDING FIGURES

Comparative figures have been rearranged, wherever necessary, for the purpose of comparison. However, no
significant rearrangements have heen made in these financial statements excent for following:

Reclassification to

Raclassification from statement of financial position statement of financial
position
Trade and other payables Unclairred dividend

48. GENERAL
Figures have been rounded off 1o the nearest thousand of Rupees unless otherwise stated.

Wi T o @

CHIEF EXECUTIVE QOFFICER DIRECTOR CHIEF FINANCIAL CFFICER
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INDEPENDENT AUDITOR'S REFPORT

To the members of Crescent Cotton Mills Limited
Cpinion
we have audited the snrexed consolldated firancial statements of Crescent Cotton Mills Limited and its subsicliary
{'the Group'), which comprise the consolidated statement of financial position as at 20 June 2018, and tha consolidated
statement of profit or loss, the consolidated statement of comprehensive income, the consolidated statement of

changes in equity, the consolidated statement of cash flows for the vear then ended, and notes tothe consolidated
financial statements, including a surmmary of significant accounting policies and other explanatery Information,

In our apinion, consolidated financial statements give a true and falr view of the consolideted financial position of the
Group as at 30 June 2018, and its consalidated financial performanceand it consolidated cash flows Tor the yasr then
endedinsccordance with the aceounting and reperting standards as applicable in Pakistan,

Basis for Opinion

We conducted our audit In accordance with Intemational Standards on Auditing (ISAs) as applicable In Pakistan. Qur
responsibilities under those standards are further described i the Auditor's Responsibilities for the Audit of the
Consplidated Financial Staterments section of cur report. We are Independent of the Group In accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopred by the
Institute of Chartered Accountants of Pakistan (‘the Code’) and we have fulfilled our ather ethical responsibilities in

accordancewith the Code, We believe that the audit evidence we have obtained is sufficient and appropriate ta provide
a basis forourcainion,

Emphasis of Matter

We draw attention to Note 1.1 to the consolldated financial statements, which states that the subsidiary companyisne
longeragoing concern. Quropinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are these matters that, In cur professianal judgment, were of mast significance in our audit of the
conschdated financial statements ofthe current period. Thess matters were sddressed inthe context of ouraudit of the
cansclidated financial statements as a whole, and in forming our cpinion therson, and we do not provide a separate
opinionon these matters.

Following aréthe key audit matters;

El’;: Key audit matters How the matter was eddressed in our sudit

1. Inventory existence and valuation

Inventories asat 30 June 2018 amounting to Rupees | Our procedures over existence and veluation of
439,003 milllon represented a matedal position in the | Inventory Included, ut wers not limited 1o
consolidated statemant of inandal position, break up

et which is as follows: ' To test the guantity of inventories at
all locaticns, we gssessed the

S Stores, spare parts and loose tools.of corresponding inventory
Rupees&0.20%million observalion instructions and

partivipated Tn inventary counts on

- Stock-in-trade of Rupees 378794 sites. Based on samples, we
milllon performed test <ounte and
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The business is characterized by high volume sanal
production: and the wvaluation and existence of
Inventories are significant to tha business. Tharefare,
considered as one of the kevaudit matters.

Inveritorias’ are stated at lower of cost and nal
realizable value. Cost is determined as per accouriting
palicy disclesed in Nate 2.10 to the consolidated
linantial statemeants,

Atyearend, the valuation of inventariesis reviewed by
managemient ang the cosl of inventories 15 reduged
where itis foracasted to be sold below cost.

Uszble storas, spare parts and loose tools are valued
al maoving average cost, raw mafanals are valued af
walghted average cost whereas, costing of work-in-
precass and finished goods 15 considered to carry
mcre significant risk as the cost of material, labor angl
manufacturing overheads is allocated on tha basis of
camplex formulas and invelves management
Judgment.

The determination of whether inventories will ke
reallzed for a walue lg2ss than cost requires
management to exercise judgment and apply
assumptions, Management underiake the following
procedures for determming the level of write down
required:

. Use inventory adeing reports
together with historical trends to
astimate the likely future salability of
slow maving and older inventory
itarns.

. Parform a line-by-line analysis of
remaining inventories toensure it is
stated at the lower of cost and net
realizable valug and a specific write
dewn is recoghized, if required.

For further information on inventories, refer to the
follewing:

- Summpary of significant accounting
palicies, Inventories (Neote 2.10 ta the

compared the quantities counted by
us with the results of the counts of
thz managemer,

For @ sampie of inventory items, re-
perfomed the welghted average
cost calculation and compared the
weighted average cost appeanng on
valuatioh sheets.

We tested that the ageing report
used by management correctly aged
Inventory items by agreeing a
sample of aged inventary items to
the last recorded invoice:

On a sample basis, we tested the net
realizable value of inventory itams to
recent selling prices and re-
performed the calculation of the
Inventory write down, itany.

In the context of our testing of the
calculation, we analyzed individual
cost coriponents and fraced them
back to the corresponding
underlying documents.

We alse made |nhquiries from
management, including those
cutside of the finance functign, and
considéred the resulis of our testing
above to dstemine whether any
specificwrite downs were reguired.

We also assessed the adequacy of
the diselosures made in respect of
the accounting policles and related
notas to the consolidated financial
statements.
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2, | Revenue recognition
The Graug generates revenue from sale of goods to | Our audit procedures to assess the recoghltion of
domesticaswell as export custorpers. revenue, amongsl others, included hefollowing:
We identified revenue recognition as key audit matter . We obtained an undarstanding of
&s it is one of the: key performance indicators of the and assessed the design and
Group and becauss of the potential risk that revenue operating effectivenass of controls
transactions may nat be recognized in the desighed to ensure that revenue is
appropriate period, recognized in the appropnate
sccounting pericd.
For further information on revenue recognition, refer
to the following: ' We assessed the appropriateness of
the Group's ‘accounling policies far
= Summary of significant accounting revenie recagnition and compliande
palicies; Revenue recognition Note of those policies with applicabls
213 to the consplidated fingncial accounting standards
slatamants.
. We performed audit measures that
= Revenue Note 27 to the consolidated included comparing sales
lrancisl statements: trangactions recognized al the Tum
af the financial period to
documantation supporting revenue
recognition, analysis of nominal
ledger entries to |dentify uncommon
entries-and comparing cutstanding
sales recevables &t the lum of the
financial period with payment
transactions,
3. Preparation of consalidated financial statements

under the Companies Act, 2017

The Companies Act. 2017 (the Act) became applicable
for the first tima for the pregaration of the Group's
annual financial statements far the year ended 30
June 2078

The Act forms an integral part of the stalutory
financial reparting fremework as appliceble 1o the
Groupand amongst olhers, prescribes the nature snd
contents of disclosures in ralation to various slements
ofthe consolidated financial slatements

In case of tha Group, specific additional disclosures
and changes to the exsling disclosures have been
includedin the consolidated financlal statements.

CQurpracedures included, butwere not limited tor

. We asseqsed the procedures applied
by the management for
Idemtification of the ¢hanges
required in the consolidated

financial statements due to the
application attheAct,
. We considered the adeguacy and

approgriateness of the additional
diselosures and changes to the
previous disclosures based an the
new reguirements.
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The abaove changes and enhancements in the . We wverified on test basis the
consolidsted fimancial statements are considersd supporting evidences for the
Important and a key audit matter because of the additional disclosures and ensured
volume and significance of the changes in the apprognateness of the disclosures
consolidated tinancial statemants resulting fram the made,

transitian to the new reporting reguirements under

the Act.

For further infarmation, refer to Nate 2.7{h) to the
consolidatad financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible tor the other information. The otherinformation comprises the information included in the
annual reporl, but does rot include the consolidated Ninantial statements of the Group and our auditor’s repord
thereon.

Oureplnion on the consalidated finarncial statements does not cover the othet information and we do notexpress any
formn of assurance conclusion thareon.

Ineonnecticnwith our sudit of tha consolidated finamcial statements, cur responsibility is to read tha ether information
and, in doing o, conslder whether the other Infermation is materially inconsistent with the consolidated financial
staterments or our knowledge obtainad in the audit or stherwise appears ta be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
torepari that fact We have nothing to reportin this regard,

Respansibillties of Management and Board of Directors for the Consolidated FInancial Staterments

Management 15 responsible Tor the preparalion and fair presentation of the consclidated financial statements in
accordance with the accounting and reporting standards as applicable In Pakistan and Companies Act, 2017 and for
such internal control as management determines is necessary to enable the preparation of consclidated financial
staternents thatare free from matenal misstatermnant, whether duetefraud orerror

Im prepanng the consolidsted financial statements, managament |5 responsible for assessing the Group's ability to
continueas a going concem, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends ta liquidate the Group of 10 cease operations, or kas no realistic
alternativa but to do so.

The Board of directorsis responsible for pversesing the Group's financial reporting process,

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our cbjectives are to cltain reasonable assurance about whether the consolidated financial statements as 2 wholg are
free from material misstaterment, whether due to fraud or error, and to [ssue & auditor's repor that includes oor
opinion. Reasonable assurance s a high level of assurance: but s not a quarantze that an audit conducted in
accordance with 15As as applicable in Pakistanwill always datect s matenal misstaternent whan it exists. Misstatemeants
can arise from fraud or errar and are considered material I individually or in the aggregate. they could reasonalily be
expected toinfluence the sconemicdecsions of users taken on the basis of these conschdated financial stataments.

As parl of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:
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. |dentify and assess tha risks of materal misstatement of the consplidated financial statemeants, whether due to
fraud or erron designand perfonm audit procedures respansive (o those nsks, and obiain audit evidance thatis
sufficient and appropriste to pravide a basis for aur opinion. The risk of nat detecting a maledal misstalement
resulting from fraud is higher than far one resulting from arrar, as freud may involve callusion, fargery,
intentional omissians, misrepresantations. or the override of Intermal contral.

. Obtain an understanding of internal control relevant to the audit in order to design audit pfoceduras Lhat are
apprapriata in the circumstances, but noat for the purposs af expressing an opinion an the effectiveness of the
Group's internal contrel.

' Evaluate the appropnateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude an the appropriatensss of management's Use of the geing cancern basis ot accourting ang, based
ah the audit evidence obtained, whether a material uncartainty exists related to events or conditians that may
cast significant doubt an the Groug's ability 1o cortinue as a going concern. |f we conclude that a material
uncertainty exists, we are required to draw gitention in our auditor's repor to the related disclosures in the
consolidated financial statements o if such disclosures are inadeguate, to medify our epinion. Cur
canclusions are based on the audit evidence abiained uptathe date of gur auditor's report. However, futurs
events proanditions may causethe Group ta cease to continue as a going cancern,

. Evaluate the avérall presantaticn, structure and cantént of the consalidated financial statéments. including the
disclosures, and whether the consalidated financial statements represent the underlying transactions and
evants inamanner that ackieves fair presentation.

. Obtain sufficient appropnate audt evidence regarding the finandal information of the entities ar business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
far the direction, supervision and perormance of the group sudit. We remain solely responsible for our audit
apinian,

We commuhicata with the Board of Directors regarding, amona other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiancies in irernal control thatwe identify during our
audit.

We glso provide the Board of Direciors with 8 stetement thet we have complisd with relevant ethical requiremeants
regarding independence, and o communicste with them all relstionships and other mastlers thal may reazonably be
thoughtio bearanourindependence, and where applicalile, related safeguards,

Fram the maters communicated with the Board of Directors, we determine those matters that were of mest
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe thess matters in our auditor's report unless law or regulation precludes public disdasure about
the matter orwhiegn, in extremely rare crcumstancas, we determine that a matter should not be communicated inour
report becguse the adverse conserjuences of doing so would reasonably be expected to oubwelgh the public Inferest
benefits of such communication.

The engagement partner on the auditresulting inthls independent auditor's repart is Liagat All Panwar.

RIAZ AHMAD & COMPANY
Charerad Azoountanis

ﬁyﬂ»ﬂ .

Faisalabad
Oetnber B4, 2078
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CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2018

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

30 000 000 {2017: 30 GO 000} ardinary
shares of Rupeas 10 each

issued, subscribed and paid up share capital

Capital reserves

Fremium on issue of shares reserve
Plant modermzation ressme

Fair value raserve

Surplus on revaluation of freehold land and investment properties

Revenue reserves

Equity attributable to equity holders of the Holding Company

MNan-controlling interest

Total equity

NON-CURRENT LIABIUTIES
Long term financing
Emplayses' retirament banefit

CURRENT LIABILITIES

Tragde and other payables

Unclaimed dividend

Accrued mark-up

Short term bamewings

Current portion of long term financing
Frovision for taxalion

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

M{A  henr” L

CHIEF EXECUTIVE CFFICER

NOTE

L]

10

1
12

132

&

CCML

Wil et sttty Pl il LBl

2018 2017 2016
(RUPEES IN THOUSAND)

Restated  Restated

300,000 300,000 300,000
226.601 213775 213,775
5,496 5,496 5 446
12,000 12,000 12,000
61,760 114,892 39,830
3,079,990 3075990 3,079,990
324,166 344618 333874
3.710,013 3770771 2,664,965
{6,206} (7,678) (8.154)
3,708,807 3,763,093 3,676,811
178,252| | 225787 -
80,592 74,797 66,799
258,844 200,584 66,799
724879| | 3ear4r|| 3s1aEm
3,940 3,542 3,942
28,163 25,188 19,403
533,780| | 44499 | 451814
47,534 11,883 .
33,821 33,744 32,450
1372117 513417 858820
1,630,361 1214001 925518
5,334,768 _ 4577.054 _ 4602430
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2018 2007 2016

ASSETS NOTE {RUPEES IN THOUSAND)
NON-CURRENT ASSETS

Proparty, plant and eguipment 14 3,885,983 3,777,165 3496750
Imwestment proparties 15 270,443 267 476 167,158
Investments Inaquity accounted investees 16 38.159 56,170 80,189
Cther lang term investmernts 17 2,389 2,767 5,583
Long term deposits and prepayments 3,614 3,514 3,181
Deferred income tax asset 18 20,035 31,105 51.133

4,220,623 4,138,297 3824003

CURRENT ASSETS

Stores, spare paris and |oese tcols 19 60,209 48,365 37,359
Stock-m-trade 20 378,794 269,885 385,883
Trade delsts 21 127,024 63,873 40,019
Loans and advances 22 43,735 51,911 387TIT

Prepayments and balances with

statutory autharity 23 184,558 128,183 102,858
Other recelvables 24 75,135 48,344 33,588
Shiort tarm investmernts 25 131,323 1B5,329( 106,384
Cash and bank balances 26 108,367 44,807 35669

1,114,145 838,797 778.377
TOUTAL ASSETS 5.334.768 49770494 4602430

The annéexad nomes form an integral par of these consolidatad financial statements

S~ 4

DIRECTOR CHIEF FINANCIAL OFFICER
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR EMDED 30 JUNE 2018

NOTE
REVEMNUE 27
CORT OF SALES 28
GROS5 PROFIT
DISTRIBUTION COST 29
ADMINISTRATIVE EXPEMSES EL]
OTHER EXPENSES 31
CTHER INCOME 32
FINAMCE COST 33
SHARE OF LOSS IN EQUITY ACCOUNTED INVESTEES 16
PROFIT BEFORE TAXATION
TAXATION 34
{LEIS5) / PROFIT AFTER TAXATION
SHARE OF [LDSS) / PROFIT ATTRIBUTABLE TO:
EQUITY HOLDERS GF HOLDING COMFPANY
NOMN-CONTROLLING INTEREST
(LOSS) J EARNINGS PER SHARE - BASIC AND DILUTED {RUREES) 35

The annexed notes form an integral part of these dansalidated lingngcial statemeants

%hmﬂf\/&: \\"Yﬁ =

CHIEF EXECUTIVE GFFICER DIRECTOR
S

@ CCML

Wirwd et sttt Pl il Ll

2018 2017
(RUPEES IN THOUSAND)
Restated
6,094,091 358,008

{5.850.2B7) (3.856,758)

243,804 127,210
(57,848) [42,397)
{161,236)  (152,586)
(210) (1,8171)
75,910 144,081
(55,962) (29,864)
44,458 50633
(14,531) {2.602)
29,927 57,031
(44.611) £51,791)
(14.684) 5,240
(16,156} 4,764
1,472 476
(14,684) 5,240
Restated

(D.65) 0,23

%

CHIEF FINANCIAL OFFICER
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2018

{LOSE] / PRCFIT AFTER TAXATION
OTHER COMPREHENSIVE (LOSS) / INCCME

ey that will not be reclassifisd subsequently
to profit ar loss:

Experience adjustment an defined benafit plan
Deferred income tax related to expeariencs adjustment
Share of ether comprehensive Tncome of equity accounted Investess

Iterns that may be reclassified subsaquently
to profit or loss

Surplus arising on remeasurament of avallabla

for sale investments

Reclassification ad|ustment includad in profit or loss

Share of other comprehensive income of equity accounted lnvestess

Other comprehensive (loss) /income for the year - net of deferred incame tax

TOTAL COMPREHENSIVE [LGSS) / INCOME FOR THE YEAR

SHARE OF TOTAL COMPREHENSIVE (LOSS) / INCOME ATTRIBUTABLE TQ:

EQUITY HOLDERS OF HOLRING COMPANY
NON-CONTROLLING INTEREST

The annexed notes form an imegral part of these consalidated linancial statements,

v buan _ - i
e - S —

CHIEF EXECUTIVE OFFICER DIRECTOR
97

2018 2017

(RUPEES IN THOUSAND)
Restated

(14,684) 5.240

{3,068) (4,633)

752 916

. 895

(Z,314) (2,818}

{52,467) 76,320

< {1,755)

(725) 497

(53,132) 75,062
(55,446) 72,244
{70.130) 77484

{71,602) 77,008

1,472 476
(70,130) 77484

4

CHIEF FINANCIAL OFFICER
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

2018 2017

NOTE (RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash gznerated from operations 36 246,072 M3, 085
Finance cost paid {52.987) (24.079)
Income tax paid (56,487) (37.827)
Emploveas' retiremant benetit paid (21,10%) (19220}
Increase in lang term depaosits and prepayments . (433
Net cash generated from operating activities 115,488 18,526
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expendilure on praperty, plant and equipment (197,070} | (335,193}
Proceeds from zale of property, plam and equipment 7.136 2,822
Proceeds fram sale of investrents 59,665 9Z,245
Dividend réceived frorm associatéd companies 2,265 63
MNet cash usad in investing activities (128,004) {240,063)
CASH FLOWS FROM FINANCING ACTIVITIES
Praceeads from long term linancing - 237,670
Repayment of long term financing (11.884) =
Dividend pald {2} .
Short term borrowings - net 88,861 (5.895)
Net cash from financing activities 76,975 230,775
MNET INCREASE IN CASH AND CASH EQUIVALENTS &4, 460 9238
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 44 207 35669
CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR (NOTE 26} 102,367 A4 907

The annexed notes form an integral part of these consalidated financial statements.

" = e
CHIEF EXECUTIVE OFF|CER DIRECTOR CHIEF FINAMNCIAL OFFICER
a9
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1.1

1.2

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

THE GROUP AND TS OPERATIONS

The Group consists of Crescent Cotton Mille Limited ('the Holding Company') and its Subsidiary Company,
Crescot Mills Limited.

Crescent Cotton Mills Limited

Crescent Cottan Mills Limited 'the Company’ is a public limited company incorporated in March 1859 in
Pakistan unidar the Companies Act, 1213 {(Now Companias Act, 201 7y and is Iisted on Pakistan Stock Exchange
Lirmited, The Company is engaged in the business of manufacturing and sale of yarn and hoslery items slong
with buying, selling and otherwise dealing in eloth. The Company also operates an embroidery unit: The
Company's redistered offlceis situated st New Lahore Roed, Nishatabad, Reisalabad, Funjab.

Geographical locationand addresses of all business units-of the Company are as follows:

Manufacturing Unkt Address

Spinning Unit No. 1 and 2, Hosiery  Chak N 44 BB, Kotla Kahlawan, Tehsil Shahkot,
District Nankana Sahib, Funjab

Spinning Unit Mo, 3 S TE. Kotri, District Jamshoro; Sindh

Spinming Unit No. 4 45-Krm Lahore Multan Road, Dina Math, Phool Nagar,
Tehsii Pattoki, District Kasur, Punjab

Empbraidery Linit MNew Lahore Rbad, Nishatabsd, Faisalabad, Funjab

Crescot Mills Limited

Crescot Mills Limited {CML) is a public limited company Incerperated in Pakistan under the Companies Ad,
1913 {Now Companies Act, 2017). Crascot Mills Limited 1s a subsidiary of Crescent Cottan Mills Linited due to
£6.15% equitv holding. The registared office of CML is aiso sitluated al New Lahore Rosd, Mishstabad,
Faisalabad, Punjab. The mills premises are located at Plot No. B-10, 5..T.E., Kotri, District lamshor, Sindh, The
principal business of CMLwas manufacturing and sale of yarn

A special resolution was passed in the genszral meeting of the members of TWL on 28 September 1938
autharizing the Board of Directors to dispose of the plant and machinery of the CML CML has ceased all
produstion activities since August 1998 and has disposed of major part.of the plant and machinery. CML has
leasad cut its buildings and gther facllities to it Holding Company, Crescent Cotten Mills Limitad. Due to the
above mentloned reasons, (ML is not considered a gaining concern.

Summmary of significant transactions and events affecting the Group's financial position

and performance
For 3 detajled discussion about the Group's performance, plaase refer to the Directors’ report.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these cansolidated financial statements are
set out below These policies have been consistently applied to all years presented, unless otherwise stated.

Basis of preparation
Statement of compliance

These consolidated financial statements have been prepared inaccordance with the accounting and reporting
standards as applicable in Pakistan, The accaunting and reporting standards applicable in Pakistan comprise

ot

- International Financial Reparting Standards (IFRSs) lssued by the International Accounting Standands Board
{IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017

Whare provisicons of and directives issued under the Companies Act, 2017 differ from the IFRSS, the provisions
of and directives issued under the Companies Act, 2017 have beer followed

Preparation of consclidated financial statements under the Companies Act, 2017

The fourth schegule w the Companies Act, 2017 became applicable to the Group tor the first time for
preparation of thewe consolldated financial statements. The Companies &ct, 2017 {Including its fourth
schedule) farms an Integral part of the statutory financial reporting framewaork applicable to the Group ancl
amongst others, preseribes the nature and content of disclosures in relation to various elemants of the
consolidated financial statements. Change In accounting policy of surplus on revaluation of freehald land and
investment properties (Mate 2.6.1) and additional disclosures include but ars rat limited to, particulars of
immovable assets of the Group (Nate 14.14) disclosure of export sales debtors (Note 21.1), management's
assessment of sufficiency of tax provisicn in the financial stalements (Mote 34.1), additional disclosure
requirements far related parties (Note 38}, change in threshold faridentification of executives (Note 39) etc

Accounting convention

These consolidated tinancial statements have been prepared under the histerical cost convention, except for
the recognition of employees’ retirement benefit at present value and investment properties and freehold
which are carried at their fair value,

Critical accounting estimates and judgments

The preparation of these consolidated financial staterents in canforinity with the appraved actounting
standards requires the use of certain critical accounting estimates, [t also requires the management 1o exercise
its judgment in the process of applying the accounting policies. Estimates and judaments are comtinually
evalusted and are based an histarical experience and other factors, induding expectations of future events
that are Lelieved 10 be reasonable under the circumstances. The aress where various assumptions and
estimates are significant 1o the consolidated financial statements or where judgments were exercised in
application of accaunting policies are as fol lows.

Uszful lives, patterns of economic benefits and impairments

Estirnatas with respect o residual values and usaful lives and pattern of low of economic bensafits ars based on
the analysis of the management, Further, the Group reviews the value of assets Tor possible impairment on
annual basis: Any change in the estimates in the future might sffect the carrying amount of respective item of
property, plant and equipment, with s carrespanding effect onthe depreciation charge and impalrment,
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Texalion
In making the estimates for income tax currently payable, the management takes into account the current
income tax law and the decisions ot appellate authoritias on certain (ssugs in the past.

Provision for doubtful debis
The Group reviews its receivable balances against any provision required lor any doubtful balances on an
ongaing basis. The provisian is made while taking into consideration expectad recoveries, ifany.

Employees' retirement benefit

{ertain actuarial assumptions have been adopted as disclosed in Note 9 to the financial statements for
determination of prasent value of defined banzfit cbligations, Any change in thess assumption In future years
might affect the currentand remeasurement gains and losses in those years,

Inventories
Met reslizable value of inventaries is determined with reference to currently prevailing selling prices less
estimated expenditureto make sales.

Amendments to published approved accounting standards that are effective in current year and
are relevant to the Graup

Following amendments o published approved accounting standards are mandatory for the Group's
accounting periods baginning on or aftar 071 July 20717:

Internaticnal Accounting Standard (145) 7 (Amendments), ‘Statement of Consclidated Cash Flaws’ (effective
for annual pariods beginning on or after 01 January 2017) Amendments have besn made to danfy tha
entities shall provide disclosures thatenable users of consolidated financial statements to evaluate changesin
lizhilities arising from financng activities. The aforesaid amendmeants have resulted in certain additional
disclesures Ihthe Group's financlal statements,

|43 12 (Amendments), ‘Income Taxes' (gffactive forannual pericds beginning an or after 81 Januany 2017), The
amendments clarify thal the existence of a deductible temporary difference depends solely on a comparison
of the carrying amount of an asset and its tex base at the end of the reporting period, and is not affected by
possible future changes in the camying ameunt orexpected rmanner of recovery of the assel. The amendments
further elarify that when calculating deferred tax asset in respect ofinsufficient taxable temparary differences,
the future taxable profit excludes tax deductions resulting from the reversal of thosa deductible temporary
differences. The amendments have no significant impact on the Group's financial statements.

On 08 December 2016, |ASE Issued Annual Improvements to IFRSs; 2014 - 2016 Cycle, incorporating
arnendmeanis to three |IFRSs more specifically in IFR5 12 "Disclasure of |nterests in Other Entities’ (effective far
annual periods beginning an ar after 81 January 20717). IFRS 12 slates that an entity need not to provide
summarized financial informatian for interests in subsicianes, associates orjointventures thatare classified, or
included In a disposal group that is classified as held for sale (in accordance with IFRS 5 'Nan - Current Assets
Held for Saile and Discant|fuer Operatians']. The amendments clarify that this is the anly concession fram the
disclosure requirements of IFRS 12 for such interests The amendments have no Impact on the Group's
financial statements.

The application of the above amendments does notresultinany iImpact an profit ar loss, ather comprehensive
incomz and total comprehensive income.
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Standards, interpretations and amendments to published approved accounting standards that are
not yet effective but relevant to the Group

Following standards, interpretations and amendmeants o existing standards have been published and are
mandatory for the Group'saccounting pericds beginning on orafter 01 July 2818 ar latar peripds:

IFRS 9 ‘Financizl Instruments' {(effective for annual periods beginning on or after 07 July 2018} & finalized
version of |FRS @ which contalns accounting reguirements for financial insttuments, replacing |AS 33 'Finangial
Instrumients: Recognition and Measurement’. Finanaal assets are classified by reference to the businass model
within which they are held and theircontractual cash flow charactaristics. The 2014 varsion of |FRS 9intraduces
a 'fair value through other comprehensive income’ category for certain debt instrumenits, Finanaal labilities
are classifled inasimilar mannerasunder|AS 39 howeverthere are differences inthe requirements applying
o the measurement of an entity's own credil nisk, The 2014 version of IFRS 2 intreduces an "expected cedil
loss' model far the measurement of the impairment of financial assets, so itis na langer necessary for a credit
event 1o have occurred before a credit loss 1s recognized. |tintroduces a new hedge accounting model thatis
designad to ba more glosely aligried with how entities undertake risk managemaent activities when hedging
financial and non-financial risk exposures, The requirements for the de-recognition of financial assats and
liabilities are camried forward from |AS 39, The management of the Graup |s in the process of evaluating the
impacts of the aforesaid standard onthe Group's financial staternants.

IFRS 15 'Revenaea fram Contracts with Custemers' {effective for annual periods beginning an or after 01 July
2018). IFRS 15 provides a single, principles based five-step mode! to be applied to all contracts with customers.
The five st&ps in the modelare: identify the contract with the custamer; identify the perfarmance obligations
in the cantract; déian‘nine the transactien price; allocate the transaction price to the performance uhll'gaticns
in thecentracts; and recognize revenuewhan (oras) the entity satisfies 2 performance ooligation. Guidance is
provided on lopics such as the paint in which ravenue is recognized, accounting lor variable corsideration,
costs of fulfilling and abtaining 2 contract and various related matters. New disclosures about revenus are also
introduced. The aforesaid standard s pot expected to have a8 material Impact on the Groups financial
statements.

Amendments to IFRS ¢ {effactive for annual periods beginning on or after 01 January 2018) clarify that for the
purpose of assessing whether @ prapaymant feature mests the Solely Payments of Prinopal and Interest
{'SPP|'} condition, the party exercising the aption may pay or recelve reasonable campensation for the
prepayment irrespective of the reason for prepayment. In other words, prepayment featuras with negative
compensation do notautomatically fall SPPl, The amendments are not likely to have significantimpact an the
Group's financial staterments.

IFRS 15 (Amendments), ‘Revenue from Contracts with Customers' (effective for annual periods teginning on
or after 01 July 2018). Amendmenis clarify three aspects of the standard (identifying performange obligations,
principal versus ageni considerations, and licensing) and to provide some transition relief for modified
cantracts and completed contracts: The aforesaid amendments are not expected to have a material impact en
the Graup's financial statements.

|AS 18 (Amendments), 'Employee Benefits' - Plan Ameandment, Curtailment or Settlement (effective forannual
periods beginning on orafter 01 January 20197 The amendments clarify that on amendment, curallmeant ar
settlement of a defined benefit plan, a company now uses updated actuarial assumptions to determine fts
current service cost and net interest for the penod, and the effect of the asset ceiling is disregarded when
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calculating the gain or loss on any settlement of the plan and is dealt with separately in ather comprehensive
incoma, The application ofamendmeants is not [kely to have animpact on the Group's financial statements,

|A5 28 (Amendments), ‘Investments in Associates and Joint Ventures' (effective for annual periods beginning
on or after 01 January 2013). Thie |1ASE has clarified that IFRS 9, including its impairment raquirements, applies
to long-term interests. Furthermare, in applying IFRS 2 1o lang-term (nterests, an entity does not take into
account agjustmeants to their carrying amount reguired by |AS 28 {ie, adjustments to the carrying amount of
long-tarm interests arising from the allocation of losses of the investes or assessrment of impairment in
accordance with |AS 28) The amendments are not likely to have significant impact an the Group's financial
statements.

IAS 40 {Amendrnents), 'Investment Property’ (effective for annual periods beginning on or after 07 January
2018}, The amendments clarify that an entity shall transfer a8 property to, or fram investment praperty when,
and only wher, there is a change in use. A change in use ocours when the property meets, or ceases to meet,
the detinition of investment property and there is ¢change in use: In isolation, 2 change in management's
intantions for the use of & property does not provide avidence of a changein useé. The amendments are nol
lilkely o have a significantimpact on the Group's financial statements.

Amendments to IFRS 10 and |AS 28 {deferred indefinitely) to clarify the treatment of the sale or contribution of
assets from an investor to its associabes or joint venture, as follows; require full recognition in the investar’s
financial statements of gaing and losses arising on the ssle or contribution of 2ssets that constitute a business
{as defined in IFRS 3 "Business Combinations’); require the partial recognition of gains and losses where the
assets do not constitute a business, | e.a gainor koss is recognized only ta the extent of the unrelated investors’
interests in that associate or joint venture, These requirements apply regardless of the legal form of the
tranzaction, e.g. whether the sale or contribution of assets occur by ancinvestor transferring shares Ina
subgitliary that holds the assets (rasulting in loss of control of the subsidiary), or by the diract sale of the assats
themselves The management of the Group s In the process of evaluating the impacts of the aforesald
amendments onthe Group's financial statermnents.

IFRIC 22 'Forelgn Currancy Transactions and Advance Consideration’ (effective for annual periods beginning
on or after 07 January 2018). IFRIC 22 clarifies which date should be used for translation when a foreign
cumrency transaction Invalves payment or recelpt in advance of the it2im It relates to. The related item is
translated using the exchange rate on the date the advance foreign currancy is received or paid and the
prepayment or deferred income is recognized. The date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related assel, expense or income{or partof it) would remain
the date on which receipt of payment from advance consideration was recognized. If there sre multiple
payments or receipts in advance, the entity shall determine a date of the transacticn for sach payment or
recgipt of advance consideralion, The interpretation is not expected to have a material impast on the Group's
financial statements,

IFRIC 23 ‘Uncertainty over Income Tax Treatments’ (effective Tor annual periods beginning on or after 01
January 2019). The inferprefation sddresses the determination of texable profit (tax loss), lax bases, unused tax
loszes, unused tax credits and tax rates, when there is uncertainty over income fax treatments under |AS 12
‘Income Taxes' |t specifically considerss whether tax treatments should be considered collectivaly;
assumpticons for taxation authorities' examinaticns, the determination of taxable profit (tax loss), tax Lases,
unused (ax losses, unused tax credits and tax rates; and the effecl of changes in Tacts and c'ircumslamzes._ The
interpretation is not expectéd to have a material impact on the Group's financlal statemeants,
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On 08 December 2016, 1ASE Issued Annual (mprovements 1o (FRSs: 2014 - 2016 Cycle, incorporating
amendments to three | FRSs more specifically in IFRS 12 and [AS 28. These amendments ara effective for annuszl
periods beginning on arafter 01 January 2018. These amendments have no significant Impact on the Graup's
financial staternents and have therafore not been analyzed in detail.

Cn 12 December 2017, 1ASE issued Annual Improvements o IFRSs. 2015-2017 Cycle, incorporatng
amendments to four IFRSs more specifically in 1AS 12 'Incorme Taves' and 1AS 23 'Borrewing Cosis', releyant to
the Company. The amandments are effective for annual periods beginning on or after 01 January 2019, The
amendments have na significant impact on the Group's financial statements and have therefore not been
analyzedin detail.

On 28 March 208, the |ASE ssued a revised Conceptual Framework. The new Framewark reintroduces the
terms stewardship and prudence; Introduces a naw asset definition that Tocuses an rights and new liability
definition that is likely to be broader than the definition it replaces, but does not change the distinction
between g liability and an equity instrument; removes fram the asset and liability definitions references to the
expected flow of economic bensfits - this lowers the hurd|e for identifying the existence of an asset or liabiligy
and puts more amphasis an reflecting Uncertainty In measurament; discusses histerical cost and current value
measures, and provides some guidance on how the IASE would go about selecting a measurement basis fora
particular assat or lisbility; states that the primary measure of financial perfermanca s profit or loss, and that
only In exceptional ditcumstances will the |ASE use other compiehensive income and anly for incomea gr
expensas thal arise from g change in the current value of an assel or fiability; and discusses uncertainty, de-
recagnition, unit of account the reporting entity and combined financial statements. The Framewark is notan
IFRS and does ot override any standard, so nothing will change in shorl lermi, The revised Framework will be
used |n future standard-setting declsions, but no changes will be made to current IFRSs, Preparers might also
use the Framework to gssist them in developing accounting policies where an issue is not addressed by-an
IFRS. It is effective for annusl periods beginning on or after 01 January 2020 for preparers that develop an
accounting policy based on the Framewark.

Standards and amendments to published approved accounting standards that are not yet effective
and not considered relevant to the Group

Thereare other standards and amendments to published approved accounting standards that are mandatory
for accounting perieds beginning on orafter 01 July 2018 but are considered not to be relevant to the Group's
consohdated financial staternents and are therefore notdetailed in these financial statements.

Basis of Consolidation

Subsidiary

Subsidiary is the entity over which the Group has control. The Group controls an entity when the Group is
exposed to, o has rights to, variable returns from ils Invelvement with the entity and has the ability to affect
those returns through its power to direct the activities of the entity. Subsidiary is fully cansolidated from the
date onwhichdontrol is Lransferred tothe Group. IL s deconsolidated from the dete thal control ceases,

The assets and liabilities of Subsidiary Company have been consolidated on a line by line basis-and carrying
value ofinvestments held by the Holding Company is eliminated against Holding Campany’s share in paid up
<apital of the Subsidiary Company.

Intragroup balances and transactions have been eliminated.
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Man-cantrolling Interest is-thet part of nel results of the operstions and of net assets of Subsidiary Campany
attributable to interestwhich are not ewned by the Holding Company. Non-cantrolling intarestis présented as
separata ftenyin the consolidated financial statements.

Associates

Assotigtes-are all entities over which the Group has signifizant influence bul not cartrel or jpint control.
Investments in associates are accounted for using the equity method of accounting, after imitially Being
recagnizedat cqst

Under the eguity method of sccounting, the investments are Inftially recognized at cost and adjusted
thereafter to recognize the Group's share of the post-acquisition profits or losses of the invastes in profit or
loss, and the Group's share of movements in other comprehensive income of the investes in other
comprahensive incame. Dividends received or receivable friom assodiates are recognized as a reductian in the
carrying amount of the investment

When lhe Groups share of lossas in an eguity-sccounted investiment aqials or excesds its interest in the antity,
including any other unsecured long-term receivables, the Group does not recognize further losses. unless it
has incurred cbligatiens or made payments on behalf of the other entity.

Unrealized gains en transaclions between the Group and iis associates are eliminated to the extent of the
Groups interest |n these entities, Unrealized osses are also eliminated unless the transaction provides
evidence of animpairment of the asset transferred. Accounting pelicies of equity acoounted mvestess have
keen changed where necassary to ensure consistency with the policies adopted by the Grouj

Investments in eguity method accounted for associates are fested for impairment in accordance with the
provision of |AS 26 Impairment of Assets’,

Staff retirement benafit

The Holding Company pperates defined benefit plan - unfunded gratuity scheme for its permanent
employees; who have completed the minimum qualifying periad of service as defined under the scheme: The
liabilitiés ralating to defined banefit plan aré determined through asiuarial valuation using the Projactad Unit
Credit Method. Latest actuarial valuation has been carried on 30 June 2018 The method involves making
assumptions about discount rates, future salary increases and martality rates. Due to the long term nature of
the baneflit, such estimates are subjact 1o cartaln uncertaimties Significant assumptions used to carryoul the
actuarial valuation have been disclosed in Note 2.3 to these cansolidated financial statements.

Remeasurements changes which comprise actuarial gains and losses ahe recognized Immeadiately in other
omprehensve income

Dividend and other appropriations

Dividend distribution to the sharehalders s recognized as a liability in the consolidated financial statements in
the pariad in which the dividend i dedared and cther appropriations are recognizad in the period in which
these are approved by the Board of Directors.
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Taxation

Current

Provision Tor current tax is based on the Exable incame for the year determined in accaordance with the
prevailing lew for taxation of income. The charge far current tax is calculated using prevailing tax rates or fax
rates expected to apply 10 the profit for the year, if enacted, The charge for current tax also includes
adjustmernts, where considered negessary, to provision for tax made In previous years arlsing frem
assessments framed during the year for such years.

Deferred

Deferred tax |s accounted for using theliability methad in respect of all temporary differences arising from
differancas betweaen the carrying armount of asssts and liabilities in the consolideted financial staternants and
the corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally
recognized for all taxable temperary differences and deferred tax assets to the extent that itis probable that
taxable profits will be available agajnst which the deductible temporary differences, unused tax losses and tex
cradits can be utilized.

Deferred kax is calculated al the rates that are expecied o apply to'the period whan the differences revarse
based on tax retes that heve been enacted or sUbstantively enacted by the reporting date. Defarred tax is
charged ar credited in the consclidated statement of profit or lass, except to the extent that it relates to tems
recagnized inather comprehensive income or dirgctly ineguity, Inthis case thetaxisalso recognized in alher
camprabensive income srdirectly in equity, respectively,

Property, plant, equipment and depreciation

Dperating fixed assets

Praperty, plant and equipment except freehold lznd and capital work-in-progress are stated gt cost less
accumulated depreciation and any identified impainment |oss. Freehold land is stated at revalued amount less
ary identified impalrment loss. Capital work-in-prograss is slated sl cost |ess any identified impairment loss.
Cast of operating fised assets consists of histarical cost, barrowing cost pertaining to the construction /
ersction pericd of qualifying assets and other directly attnbuizble cost of banging the assets to working
canditien,

Valuations are performed frequantly engugh 1o ensure that the fair value of a revalued asset does not differ
matarially from its carrying amount.

Subsequent costs are included intheasset’s carmying amount or recognized 85 a separate assel, as appropriate,
anly when it is probable that future economic benefits associated with the item will flow ta the Group and the
cost of the item can ba measured reliably. All other repairand maintenance costs are chargad to consclidated
statement of profit or loss during the period inwhich theyare Incurred,

Change in accounting palicy

The specific provisicn in the repealed Companies Ordinance; 1984 relating to the surplus on revaluation of
fixed assets has not been carried forward in the Companies Act, 2077 Previcusly, section 235 of the repealed
Companies Ordinance, 1984 specified the accounting treatment and presentation of the surplus on
revaluation ef Tieed assets, which was not in accordance with the IFRS reguirements: Accordingly, in
accordance with the reguirements of 185 15, 'Praparty, Plant and Equipment’, surplus on revaluation of fived
assets would now be presented under equity.
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Following the application of |AS 16, the Company's accaunting policy far surplus on revaluation of freehald
land stands amended as follows,

Increases in the carrving amounts arjsing an revaluation of freehald |@nd are recognized in other
comprehensive income and accumulated in revaluation surplus in shareholders' equity. Ta the exdent thal
increase reversas a-decrease previously recognized in the consalidated statement of profitor [oss, the increase
is Tirst recognized in the consolidated statermenl of profit orloss. Decreases Lhat reverse previous Increases of
the same asset are first recegnized in other comprehensive income 1o the extent of the remaining surplus
attributable to the gssel; all other dacresses are charged to the consolidated statement of profitor loss

The change in accountirg policy has been accounted far refraspectively in accordance with the regulremerts
of 145 8 'Aecounting Policles, Changes in Accounting Estimates and Errors' and comparative figures have been

rastated.

Tne effect of change in accounting policy is summarized below:

Asat 30 Juna 2017 Asat 30 Juna 20716
As As
priaviogs As restated  Restatement prsEvioy A5 restated Restatement
repo repo

--------------------------- (RUPEES IN THOUSAND)- - <~ = <= <=ooamocaooooooe
Effect on consolidated statement of
financial pesition

Supls on revaluation of freehold land

and Investmert propertias Z07a000 = (3079995 3078590 - (3,075,520
Share capital and reserves - 3075 9K 3,075,550 - 30renon 3075550
Effect on comsolidated statement of

changes In equity

Surplus on ravaluation of Feehold lar

ant investment proparties - 307900 3079890 - 3079940 30798590

There was no impact on consolidated statement of profit or loss, on consolidated statement of comprahensive
income and on consolidated statement of cash flaws as a result of the retrospective application of change in
accounting policy

Depreclation

Depraciaticn an property. plant and equipment is charged to consolidated statement of profit ar lossapplying
the reducing balance method so &s to write aff the cost / degreciableamount of ths assets over their astimatad
useful lives at the rates given In Note 14.1. The Holding Company charges the depreciation on additions from
the date when the asset is available tor use and on deletions upto the date when the asset 1s de-recognized.
The Subsidiary Company charges the depreciation on additions fraom the manth when the asset [ available for
useand no depreciation is charged in the menth of disposal. The residual values and useful lives are reviewael
by the management, st each financial year-end and adjusted if impact on depreciation |s significant.
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De-recoanitlon

An tem of property, plant and egquipment is de-recognized upon dispesal or whan no future economlic
benefits are expaded from its use or disposal.  Any gain or |oss arising on de-recognition of the asset is
includled inthe consolidated staternent of profitorlass intheyvearthe asset is da-recognized,

Forzign currendies

These consclidated financial statements are presented in Pak Rupees, which is the Group's functicnal cumency.
All monetary assets and liabilities denominated In fareign currencies gre translated into Pak Rupees at the
rites of exchange prevailing at the reporting date, while the transactions in foreign currencies during the year
are initially recorded in functional currency al the rates of exchange prevailing at thetrensaction date: All non-
monetary items are translated into Pak Rupess at exchange rates prevailing on the date of transactionor on
thie date when falr values are determined. Exchange galns and losses are recorded in the consolldatsd
staternent of profit orloss.

Investment properties

Land and bulldings held ta 2am rental income are classitied as investment properties. |nvestment propertles
are carried at fair value which is based an active market prices; adjusted, if necessary, fer any differenca in the
nature, incation or condition of the specific asset. The valuation of the properties is carried out'with sufficient
regularity.

Gain or loss arising from 2 change in the far value of investment properties is included inthe consalidated
staterment of profit orloss for the yearinwhich 1l arises.

Investments

Classification of an invastmant /s made en the basis of intended purpose for holding such investment.
Management determines the appropriate classification of its investments 2t the time of purchase and re-
evaluates such designaticn on regular basis:

Investments are initially measurad at fair value plus transaction costs directly attributable to acquisition,
except for *Investment atfairvalue through profitor less” which is measured initially at fairvalue.

The Group sssesses at the end of each reporting perfod whether there is any objective evidence that
investiments are impaired. I any such evidence exists, the provisions of 1A% 358 'Financial Instrumeants:
Recogmtign gnd Measurement' gre applicable to all investrments.

Investments at fair value through profit or loss

Investment classified as held-for-trading and those designated as such are included in this category.
Investments are classified as held-for-trading if these are acquired for the purpose of selling in the short term.
Gains or losses on investments held-for-trading are recognized in consolidated staternenl of profit or loss.

Held-to-maturity Investments

Imvestments with flxed or determinable paymentsand fixed maturity are classified as held-to-maturity when
there is positive intsntion and ability to hold to maturity. Investments intended to be held for an undefinad
period are not included in this classification. Other long term investments that are intencled to be held-ta-
maturity are subsequently measured at amortized cost. This cosl s compuled 35 the amount initially
recognized minus principal repayments, plus ar minus the cumulative amartization, using the effective
interest method, of any difference between the initislly recognized amount and the maturity amount. For
investrments carried at amartized cost, gains and losses are recognized in consolidated statement of profit or
loss whenthe investmenits are de-recognizad orimpaired, as well as through the amortjzation procass.
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Available for sale investments

Investments intendad to be held for an Indefinite petiod of time, which may be sold in response to need far
liguidity, orchanges io interes! rates or eguity prices are classified as available for sale. Afterimitial recognition,
investments which are classified as-available forsale are measured at fair value. Galns or logses an avallable for
sale invastmenits are recognized directly in the consolidated statemert of other comprehensive income until
the [rvestment |s sold, de-recognized or (s determined to be impaired, at which tirme the cumulative gain or
loss previously repartedin the other comprehensive income is included in consolidsted statement of profitor
loss. Thesa are sub-categorized asunder!

Quoted
For investments that are actively traded in organized gapital markets, fairvalue is determinad with referanca to
stock exchange guoted market bids at the close of business onthe reperting date.

Ungueoted

The investrments that de not have a gueted markst price in an active market and wheose fair value cannot be
rellably measured, subseguent to after Initial recognition are carried at cost lzss any identifled impalrment
loss,

Inventorles

Inventories, except for stackin transit and waste stock, are stated at lowerof costand net realizablevalue. Cast
isdetermined as follows:

Stores, spare parts and loose tools

Usable stores, spare parts and loose tools are valued principally at moving average cost while items
considered obscolete are camied at nil value. ltems in trensit are valued al invoice amount plus other charges
paid thereon,

Stock-in-trade
Cost of raw material, work-in-process and [Thishad goods s determined as follows:

i1 Ferrawmaterials - Weighted average basis
i} Forwark-in-processand = Average matenial cost proportianate
Finishiad goods directlabourand factory overheads

Stock In Lransit is valued al cosl comprising invoice value plus other charges paid thereorn. Wasie stock is
valued at net realizable value.

Met realizable value signifies the estirnated selling price in the ordinary course of business less the estimated
costs of completionand the estimated costs necessary to make asale

Cash and cash equivalents

fashand cash equivalents comprise cash in hand, cash st banks oncurrent, saving and depasit aceourts and
ather shartterm highly liguid instruments that are readily convernible into known amounts of cashiand which
are subject toinsignificantrisk of thanges invalues.

Non-current assets held for sale

Nan-current assets are classified as held for sale when their carrying amount is to be recavered principally
through a sale transaction and a sala is considered highly probable. They ares stated at the lower of carrying
amount and falrvalue less casts to sell,
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Revenue recognition
Ravenue rom different sources s recognized as under.

» Revenue from |ocal sales is recognizedan delivery of goods to custamers,

« Revenue from export sales (s recoghized wheh goods are shipped on board. Related Governmenit grant is
recegnized when there is regsonable assurance that tha Campany will comply with the conditions atiached to
itand grantwill be received.

= The share of profits-or losses of the associates atter tax is included in the consolidated statement of profitor
loss to recognize the post acgulsition changes In the share of the nat assats of the investess. Dividend from
associates is recognized as reduction in cost of investrments as presoibed 'by 1AS 28,

« Dividend on avsilable for sale investments isrecagnized when right to receive the dividend is established.

« Profit on deposits with banks 15 recognized on time proportiaon basis taking into account the amounts
eutstanding and rates applicable thereon,

= Rantal income s recognized when rent is accrued,

Financial instruments

Financial instruments carrizd on the consclidated statement of financial pesition include investments,
depusits, trade debts, lodnsand advances, other receivables, cash and bank balances, long teim financing,
short term borrowings, accriued mark-up and frade and other payables elc. Financial assets and liabilities are
recagnized when the Group becomes a party to contractual provisions of the instruments. |nitial recognition is
made stTajrvalue plus transaction cosks directhy attributable to scquisition, except for "finanaal instruments al
fair value through profit or loss” which are measured |nitially at fairvalue.

Financial assets are de-recognized when the Group Itses control of the contractual rights that comprise the
financial assel. The Group loses such control if it realizes the rights to benelits specified in contract, the rights
expire or the Group surrenders those rights, Financial liabilities are de-recagnized when the cbligation
specified in the contract is discharged, cancelled or expired. Any gain or loss on subsequent measurement
{except available for sgle investrents) and de-recognition is charged to the consolldated profit or loss
currently, The particular measuremart methods adoptad are disclosed in the individual policy statements
assorigted with each item.

Borrowings

Barrowings are recognized intially at fair value and are subsequently stated at amaoriized cost. Any differenca
between the proceeds and the redemption value is recognized in the consolidated statement of profit or loss
over the period of the bormowings using the effective inferast method.

Trade and other recelvables

Tradle debts and cther receivables are tarred atariginal invoica value less en estimate made for doubtful debts
biased on 5 review of all gutstanding ameunts atthe vesr end, Bad debis are wrilten off when identified.

Share capital

Ordinary shares are classified as share capital, Incremental costs directly attributableta the issue of newshares
arg shown in equity as a deduction, netof tax.

Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value. which is nemmally the
transaction cost

Provisions

Provisions are recogmized when the Group has a legal or constructive obligation as a result of past everts and it
is probable that an outflow of resources embodying economic benefits will be reguired to settle the
obligations and a reliable estirmate of the amount can be made.
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Borrowing cost

Interest, mark-up and other charges on finances are capitalized upto the date of commissloning of respective
tjualifying assets acguired out of the proceads of such finances. All other jritérast, mark-up and other charges
are recognized in consplidated statément of profitor less.

Impairment

Financial assefis

A financial asset is cansiderad o be impaired if abiective eyvidence indicates that one or more events had a
negative efect on Lhe estimated futura cash flows of that assat

An impairtent less in respect of & financial asset measured at amortized cost is calculated as 3 difference
bBetween its carrying-amaount and the present value of estimated future cash fows discounted at the originsl
sffective [ntareg! rata, An mpairment (055 /0 respect of Swvailable for sale Ninancial asset is caleulatad with
reference to its current fair value.

Individually significant financial assats are tested for impairmant on an individual basis. The remaining
financial assats are assessed collectively in aroups that share similar creditrisk characteristics.
Non-Financial asseis

The carrying amaounis of the non-financial assets ame reviewed at esch reporting date to determine whether
there is any indication of impainment. |f such Indication exists, the recoverable amount of such assets is
estimated. An impalrment loss is recognized wherever the carrying amount of the assef exceeds fts
recaveralile amaount, Impalrment |osses are reconnized in consolidated statement of profit or loss. A
praviously recognized impairment loss 1s reversed only if there has been a change m the astimates usad to
detenmine tha asset's recoverable amount since the last impairmant [Gss was recognized. If thatis the case, the
carrying amaunt of the gsset is increased to its recoverable amount. Thatinereased amount cannot exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. Such raversal is recognized in consolidated staterment ol profit or loss.
Mareaver, for revalued assets, impairment loss |s adjusted against related revaluation surplus to the extent that
the impairment loss does notexceed the surplus on revaluation of that asset.

Dffsetting

Financial assets and tinancial liabllitles are set off and the net mobnt |s reportéd in the consalidatad financial
statements when there is 2 legal enforceable right to set off and the management intends either o settleona
net basis orto rezlize the-assets and to settle the |labilities simultaneoushy.

Segment reporting

Serment reporting is based on the operating (business] segments of the Group. An operating seament is a
camponent of the Grioup that engages In business activities from which il may earn revenues and incur
expenses, Including revenues and expenses that relate to the transactions with any of the Group's other
cumponents. An operaling segment's operating results are reviewed regularly by the Group's chief aperating
decision makers to make decisions about rescurces t¢ be allacated to the segment and assess its perfarmance,
and forwhich discrete financial information is avallable.

Segment resulls that are reported to the chief aperating dacision makers Include items directly attritutable to
a segment 35 well as those that @ be allocated on & reasonable basis. Those intomes, expensas; assets,
lizbilities and other balances which cannot be allocated to & particular segment on g reasenable basls are
reported gsunallocated.

The Group has two eportablz business segrments; Textiles and Trading. Transactions among the business
segaments are recorded at arm's length prices bsing admissible valuation methads. Inter segment sales and
purchases arseliminated from the total.
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3.1

3.2

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2018 2017 2018 2017
(NUMEER OF SHARES) (RUPEES IN THOUSAND)
5508 767 5500767 Ordinary shares of Rupees 10 each fully paid In 55.098 55.008

gash

Croinary shares of Rupees 10 each Issued az

]
1e39234% ThI0RCE: fully paid up bonus shares (Note 3.1)

169,923 157,097

158 014 158014 Cirdinary shares of Rupess 10 each fully paid up, 1,580 1,580
issued toa Niranceal institution againel its nght
22660126 21377478 of aption for conversion of debaptures pursuant 226,601 213,775

toa loan agreement

Movement during the year

15 709 697 15 709657 Opening balance 157,097 157,087

1282 648 = Cirdinary shares of Rypass 10 each issyed 12,826 =
tluring the year a= fully paid up bohus shares

16992 345 15 709 697 169,923 157,087

Closing balance

Crdinary shares of the Holding Company held by the associated companies:

2018 2017
(NUMBER OF SHARES)
Pretmier Insurance Lim/ted 212000 200 000
Crescant Powertec Limited 121 489 114 605

333 480 314605

PREMIUM CN ISSUE OF SHARES RESERVE
This reserve can be utillzed by the Holding Compsny only for the purposes specified In section 81 of the
Companies Act, 2017

FAIR VALUE RESERVE

This represents the unrealized gain an remeasurement of available for sale Investments a1 falr value and s nol
available for distnbution, This will be transferred to consolidatad statement of prafit or loss on realizatien
Recanciliation of [airvalue reserve is as under:

20148 2017
(RUPEES IN THOUSAND)
Ralance as on 01 luly 114,892 35,830
Fair value adjustment during the year (52,407} 70,320
Reciassification adjustrent Included in profit or |oss - {1,755
Share of fair value reserves of assoclates {725) 487
Balahce as on 30 June 61,760 114,882
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2018 2017
(RUPEES IN THOUSAND)

SURPLUS ON REVALUATION OF FREEHOLD LAND AND INVESTMENT PROPERTIES

Frechold land £.9685.851 2,566,851
Invastment proparties 113,135 113,139

3,079,980 3,079,930

This represents surplus résulting from revaluation of freehold land carried out on 30 June 2016 by independent
valuers, Messrs Evaluation Focused Consulting and Messrs Empire Enterprises (Private) Limited. The valuation
was determined with respect 1o the prasent market value of similar properties. Previously revaluation was
carried out in March 2070 end June 2015 by independant valuers.

REVENUE RESERVES

eneral 44 975 44.975
Pividend equalization 4,000 4,000
Unappropriated profit 275,191 295643

324,166 344,618

LONG TERM FINANCING

From banking company - saeured
Matianal Bank of Pakistan:

Term finance-1 (Note 8.1} 199,186 2049 670
Term finance-Z (Note 81) 26,600 28,000

225786 257,670

Less: Current portion shown under curreit liabilities 47,534 11,883

178,252 225,787

This represents term lnance facllities obtalned to sequire assets ofa spinning unit at Dina Nath, Phool Nagar,
Tehsil Pattoki, District Kasur, Punjab and for Balancing, Modernization and Replacement {(BMR) of an existing
spinning unit at S.IT.E. Kotri, District lamshem, Sindh. The facllities are secured against temporary first charge
of Rupees 318 millicn over the fixed assets of the Company al Nishatabad, Faisalabad and personal guarantee
of directors and executive of the Company, After acquisition of new spinning unit and after repayment of first
two installments of Term Finance-1, the charge shall be created an the newly acquired spinning unit and the
temporary arrengement will be relezsed J/ discharged. Mark-up is paysble enthese tinanges onquarterly basis
at the rate of 3 months KIBOR plus 3 percent per annum, These facilities are repayable in 20 equal quarterly
installments with a grace periad of one year starting from April 2018,
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2018 2017
(RUPEES IN THOUSAND)
EMPLOYEES' RETIREMENT BEMEFIT
Reconciliation of the movements in the net liability
recognized in the statement of financial position
Qpening balance 74757 66,799
Add: Pravisicn far the year (Note 9.2 23,838 22585
Experlance adjustment recogmized in tonsclidated other comprehensive incame 3.066 4,633
101,701 w4017
Less: Paid during the vear {21,109) (122200
80,552 74.797
Movemenis in the present value of defined benafit obligation
Opening balance 74,797 66,739
urrent service cost 19.020 18,508
IMteresl expense 4,818 4.077
Retirement benetit paid (21.109) {18220
Fxpenence adjustment recogrized in consolidated other comprehensive income 3,086 4,632
Clasing balance 80,552 74,797
Provision for the year
Current service cost 12,020 18,508
Interesl expense 4,518 4077
23,838 22,585
2018 2017
Significant actuarial assumptions used
Discount rate to determine defined benefit cost (per annumj 7.50% 8.75%
Expected rate of Increase in salary to detemmine defined benefit
cost {per annum) 8.00% 6.50%
Discaunt rate to detenmine defined banefit obligation (per annum) 8.00% 7.50%
Expected rate of increase in salary 1o determine defined benefit
abligation (per annum) 6.50% 8.50%
Average duralion of the benefit {years) 8.7 8
Martality rates SLIC 2001-05 SLIC 2001-05

s=t back 1 year

&
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The estimaled expenses to be charged to the statemnent of profit or loss for the year ending on 30 June 2013 s
Rupess 33855 million.

Sensitivity analysis for actuarial assumptions:

The sensitivity of the defined benefit cbligation as at reporting date 1o changes in the weightad principal
assumption is.

Discaunt rate 1.00% 1.00%
Increase in assumption [Rupees n thousand) [4.293) (5,403)
Decregse n assumption (Rupees in thousand) 12,454 6,420
Future salary increase 1.00% 1,008
Inérease in assumption [Rupess in thousand) (12,535) (6,533
Decrease in assumption (Rupees in thousand) (4.519) (5.622]

Amounts for the current and pervious four years:
| 2018 | 2017 | 2016 | 2015 | 2014 |
—smmmseomoeooo-—- [RUPEES IN THOUSAND) - -~ - --ooo
Present value of defined benefit obligation 80,592 74,797 56,799 53,000 48,157

Exparfence adjustment an obligation 3,066 4633 - 2230 10,282

The sensitivity 2nalysisis based on a change imanassumption while helding all other assumptions constant. In
practice; thisisunlikely to occur, and changes in some of the assumpticns may be correlated. When calculating
thie sensitivity of the dafined benefit plan to significant actuaral assumpticns: the same method (presenl
value of the defined benelil plan calculatad with the projected unit credit method at the end of the reporting
perind) has been applied 25 when caloulating the gratuity lizbility recagnized within the statement of financial
position,

The metheds and types of assumptions used in preparing the sensitivity analysis did not change compared to
the previous yearaxcent for certain changes as givenin Note 9.3

The defined benefit obligation exposes the Company to the actuarial risks such as:

Discount rate risk

The risk of changes In discolnt rate, since discount rate |5 based on corporate / governmenit bonds, any
decrease in bond yields will increase plan liabilities

Salary increase / Infiation risk
Thie risk that the actual salary increase are higherthan the expected salzry increase, where benefits are linked
with final salary at the time of cessation of service, |5 llkely o have an Impacton lability.

Mortality risk
The risk that the actual mortality experience is lighter than that of expected i.e. the actual life expectancy is
longer than assumed.

Withdraw risk
The risk of adlual withdrawals experience may be different from that assurmad in the caleulation,
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12.3

2018 2017
(RUPEES IN THOUSAND)
TRADE AND OTHER PAYABLES
Creditors 394,440 170,947
Azcrued habilities (Note 10.1) 292 857 193,348
Advances from customers 32,325 24.670
[ncome tax deducted at source 5.257 4776

724,879 393,741

These includeinsurance premium of Rupees 2,373 million (2017 Rupeas 3,753 millicn) due o a relatad parly,
Premiier insurance Limited,

ACCRUED MARK-UP

Lang term findncing 5436 5,340
Snhort term borrowings 22,727 15848
28,163 25,188

SHORT TERM BORROWINGS
Helding Company

From banking company - secured
Cash financas and export finances (Note 12.1) 259 533 187,194

Cthers - unsecured

Other related parties (Note 12.2} 253,686 217,821

Temporary bank overdraft 15,561 34,802
269,247 252,725

528,780 435919
Subsidiary Company
Samba Bank Limited - secured (Note 12.3) 5.000 5.000

533,780 444,919

These farm part of total credit facility of Rupees 1,250 million (2017 Rupses 1,000 million) and carries mark-up
at the rate of 3 months KIBOR: plus & percent (2017 3 months KIBOR plus 2 percent) perannum. These are
secured against charge, pledge and hivpothecation over lxed and currant assets of the Company and personsl
guaramtes of directors and executive, The rate of mark-up ranges fram 814 percent to & 50 percent {2017:8.05
percentto 812 percent) perannurm.

These represent interest free lcans from Chief Executive Officer, Directors, Executives and Sponsors of the
Holding Company which are repayable on demand

This reprasents overdue balance of loan obtained from Sarnba Bank Lirnited and is secured against demand
promissony note. Itcarries marleup atthe rate of 12 percent (2017: 12 parcent] perannum.
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14.

CONTINGENCIES AND COMMITMENTS

Contingencies

Helding Company

ij Certain additions have baen made by the assessing afficers in tax yaars 1992, 2002, 2004, 2006 and 20100n
various grounds and have created demand of Rupees 7.013 million {2017: Rupees 10.787 millien). The
Comgany, being aggrieved, has filed appeals with Lahore High Court, Lahore and with Supreme Court of
Fakistan, which are still pending. Dates ol the institution of ebove mentioned appeals were 14 Octaber 2002,
22 luly 2008, 23 May 2012, 05 September 2016 and 05 April 2017 respectively, No provision has been madein
these consalidated financial statements against the aforesaid demand as the management is hopeful for
positive outcoma of the appeals filed by the Holding Company.

iij The Halding Company filed a suit against Crescent Fibires Limitad (CFL) for the recovery of Rupees 23.000
million (2017: Rupees 23.000 milllon) along with mark-up In Civil Court. Lakare: CFL filed an application
sesking rejection of the suit but the said application was dismissed by Civil Court, Lahare. Against this
rejection, CFL filed civil revisien petition before Lahaore High Ceourt; Lahore on 08 October 2016 and under
order of Lahore High Court, Lahore, the proceedings before Civil Court, Lahore were stayed, No provision
against this recejvable has been mada in these consolidated financial siatements as the management is
hopetul that the case will be dacided in favour of the Holding Company and all the autstanding dues will be
recovered.

i} Guarantees of Rupees 47.480 million {2017 Rupees 47 480 million) are given by the banks of the Holding
Companyto 5ui Northern Gas Pipelines Limited (SNGPL) against gas connections.

iv) Cheques of Rupees 26,444 million (2017, Rupees 8.377 milllon} are issued ta Nazir of Sindh High Court as
security against impugned gas rate differance suit: If the outcome of the suit comes against the Holding
Company, chequesissued a5 sequiity shall be encashalble:

v} Holding Campany’s share In contingencies of assoclated companies accounted for under equity method is
Rupess 5427 milllon (2017: Rupess 27 340 million}.

Subsidiary Company

i} The Subsidiary Company is contingently liable far a claim of Rupees 0.215 million (2017: Rupees 0.215
million) not acknowledged by the Subsidiary Company in resped of card dathing machine demanded: by
Custaims Authorities in 1987 against which a letterof guarantes has been issued by Bank in favour of Collector,
Commitmenis

Holding Company

i} Commitmentsinrespect of capital expenditure are of Rupees 13.034 million (201 7: Rupees 20318 millien).
il Commitmentin respect of otherthan capital expenditureis Nil (2017 Rupees 1323 million).

20148 2017
(RUPEES IN THOUSAND)
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Nate 141} 3.881.267 3,300,037
Capital work-in-progress (Note 14,2 4716 A77128

3,885,983 3777165
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Rupees 2 526.307 millicn.

Cost of sales (Mote 28)
Admiristrative expansas (Note 20)

Lraraef - L ] frand-by Hecrric Toaand ferrim Ol fanden
Fmumiraln hﬂnl'-lidTm muach mary el It o el fimf i eliklm T arplp e sl
(ALPEES IN THOURANDY
2eanTa 13074 029 LR X555 1EBE 13,083 25030 1558 1,058 A085.240
i £, D) 546575 120334 123427 HETE") (om0} (120 355 SATS] e 17
ZEanF = Flhans EET2T [ ETE] B 7T LEC 15501d g7 18t EF=TTHTH0
SEN T oAl TaALE HEGAD R 5T Sn4s Tdfna 47T a4 FIRAYIRD
WLETR LA L AT 77 211 559,852
118 BEH] -1} L = J = = (18571
A B N 1 I N D O 1 O 1
SA40 = o = = 105 5,235
LT (34| r s
i 22213 {HHbRY |"i228 [£ELH i_'iflﬂ:' 131121 2Rl (=] [ERSTR
SETRISY TR 23011 34,781 RFFEE] LRED 4842 i ¥ JET] 3 HIET
2972150 130758 alih 790 e 7t 15874 1340 3563 AGETI 1058 EREEN.LLY
ENE & ] |ELELHI R E PHEREIS {iriun ISR [taoul [k FLRT] win BRI
SATTASE 2,773 235117 34,761 Bk iy [ 4, B2 1841 448 134 3300437
52155 ot E35A17 34,761 Pl A6 4,042 1661 448 124 EETIGER
BYO0G HE2E 301604 = 7,565 AEND *ag LAB% R= T G5 A6
. . i5A.237] - . - - [F . * 52 141
55114 - - - 1.473 SESNT
[ENEET - LLA21) (=R
NATIE GRS @Ay ey T A (Bl Lk P s
I060060 153,507 S57,70% 25 AT, AT IR I7d5a (I} 2 J0H7.267
IDENAGER 478943 1121008 ST.960 Rt ] s 15468 34533 12835 1,058 a47a.7497
RETH LT Is83ATH) LG, GHE) LT, BRE 7re) | T s [T 111,386} HIEE| 1B =X
3050 S 153407 357.70% 31,20 7,00 SBE 3422 17362 1480 jES 18871, 267
=1 n il 0 "RAT R 2 1, 5 JL
14.1.1  The boak value of fréehald land on cost basis is Rupees $3.209 million (2017 Rupees 5.304 million)
14.1.2 Forced sales value of freehold land as per the last revaluation carried cut on 30 June 2016 was
14.1.3 Depreciaticn charge for the year has been allocated as follows:
2018 2017
(RUPEES IN THOUSAND)
76,845 29,046
5813 4470
82,658 33516
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14.1.4 Particulars of immavable praperties {l.e. land and bulldings) Irthe name of the Halding
Company are as follows;
Particulars Locatlon Area of land | Covared Area of building
Agers Sq.fL
Head office and manufacturing Wew Lahore Road, Nishatabad,
facility of embrcidery Fafsalabad, Punjab27 20 B7.20 60 214
Manufacturing Facllity of Chak Mo 44 REB, Ketls Kahizwan Tehsil Shahknt,
Spinning and Hosiery District Nankana 5ahib, Punjab4833 4333 BB
Manufacturing facility ot Spinning. 45-Km Lahore Mullan Road, Ding Nath, Phoo| Nagar
Tehsll Pattoki, District Kesor, Punjab12 29 12.29 17817
Manufaciuring fciity of Spinning*  51.TE Kotn, Distrct Jamshara, Sindhi25.00 250 13527
"This bullding was censtructed and capitalized by the Holding Company at S1T.E Katd, District Jamshona,
Sindh at the premises taken on rent from Crescot Mills Lindited, the subsidiary company,
14.1.5 Detail of operating fixed assets, exceeding the book value of Rupees 500,000 disposed of during
the year Is as follows:
. s Cluant Cagt A lated Met beok Ssle Galn/ Mode of Partirula
Drastriplao Ay dip':l":rltlnn Hlu-u proceads Ln:s dlsup;-!gl of erl:I'ur?lr:
Plant and m“me MLS  ressssssrsssssssnsssin TRUPEET IN THEIUANEY reerasannnrsnnannnsnnninnnnnia
Rirmg Frarmes 1z 9847 109 742 1320 578 HMegotiatian M ¥aleem skt Manalla Sanar Purn; Risslabad
Auto Gone Machings z 11424 10,548 575 Bl %5 Megotlatian  MrTaryest drhan, Sehkal
Auto Core Machines 2 20,443 18898 1,545 B (BFS)  Megutiation  MrTarpeer Arhas, Shakat
Yehicle
Horda Clvic LED-11-208 I 1820 fi3h 924 1,193 69 Hegottation M Famikh laved. Saan Tawn, Lahane

Aggregate of other itens of

property, plamt and equiprment
with Individusl book valus not

sxcaading Rupess 500,000 18847 17039 1,808 3,283 1475
62,181 56,567 553 7136 1542
14.2  CAPITAL WORK-IN-PROGRESS

14.2.1

2018 2017
{RUPEES IN THOUSAND)
Advancs against purchase of new industrial unit (Note 14.2.7) - 325,435
Expenses against purchase of new industrial unit (Note 14.2.1) - 138,435
Buildings and roads on freeheld land . am
Plant and machinery 47186 12,454

4,716 477,128

New Industrial unit st Dina Math, Phogl Magar, Tehsil Pattoki, District Kasur along with the related expenses
were capitalized by the Holding Company during the year
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2018 2017
(RUPEES IN THOUSAND)
INVESTMENT PROPERTIES
Balance as an 01 July 267,476 187,158
Transferred from properly, plant and equipment - 18,576
Fair value gain [(Note 32 2,967 61,742
-Balance as an-30 June 270,443 267,476

The fair value of invesiment properties of the Holding Company comprising freehold land and buildings
thereon at Nishatabad, Faisalabad, Punjab and of the Subsidiary Company camprising buildings on leasebold
land at 51 TE Kotrl, District lamshorg, Sindh have been determined on 30 luna 2018 by indéperident valugrs,
Measrs Evaluation Focused Cahsulting and Messrs Sadrudltlin Associates (Private) Limited respectively. The
investment preperties-oftne Holding Company compnse of 4.38 acres having covered area of 184 128 squara
feet The coverad area of the investment properties af the Subsidiary Company 8253 144 square feet.

Forced salesvalue of investment propertias is Rupees 232.926 million {2017: Rupees 230274 millizn).

INVESTMENTS IN EQUITY ACCOUNTED ASSOCIATES
Reconcilistion of investments in equity accounted associates under eguity method:

Shakrgand LiTnitad ""':'1“:““""" !HEHME M--rmurmw

|8 mT Jon any 1[]1! ﬂ'll II1'|'.|I ane ooy
(ELPEES M THOMUISANDN
& PEER: - = 428 Lo W H 2.:“ Lreg INAEE 25l

S i e GeuiTion Mearves

Apat i ity

34
Spidneal aas Bt aTar |Fcama ty G I e [ T3 [asn || e
Shure oT atha- campratanshie (et £ ncoeie ) 1,400 El] i : tres) 1335
Shaieof ftafie et i Ereditad v ey LB o . : A rmeas 2783
Partla dispacal of InwatraT mosmfl W . z L Al g (| s
55 < 5 A 5 [E2

Dabdafd racaiied
AL aLa0una

A WA Jan

bl F5FE &35 2ETE 30,759 2T

45| T Eo] | | W | oEn 1| CAr || AR | e
1RAE) L] F {13y =4 5 ) 1533 Eair]
LTS R = [ [ JiE] T FIES

s : Shpa] 5 ANl [rCEy W—— Iului- r-
_merone s | e | e ] [ i ] | s ime |
dapl 30 Anut 30 MpiI0 AneiM  SaEiiD AelED Manidl Aawal .l.utau Bn at )
B ks ot g ot [ [ Buink Burm Dt riadvey  Drbeirtillini [ Tk
2011 e e 20T T I T FNE ¥ 2018

—_— - —————— [AUME [N THRUFAMDY =

162 Summarlzed statwmant of
finandgial pestion

CupTaL ass

1559537 LA e ] 5EFS 059G  A5IT 4B TR SEETIA LTV OA  F,357135 LB ] 13RTE

Man ounert 3z REINEID MOIETH 5349983 4557055 22K 30,158 < AWLTTS jdgord [, GR Ed1.508
Currnot Habil e FBELA0Z  AGEFANE  A7RIABE 10T 5dE 11448 19588 TRLITS THd 2 15361 165,734
BN ot it oe TIGEETE 1301355 526 405 54HB33 0T 1B536 1,553,677 1,7=2430 155136
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Crigpeant Sbpl & Allmd | Pramisr Finnndal Servicas! | Prasmin ] i Erescant Juta
| stmkergany Uimited | | Cragoans Blow & A1 i | P | ety |
Aupt 30 Asptdl Asat 30 Agetdl Asatde Asavdd famIl Asoiidt AsELE0 - Asat 30
Beptemba  Soptembat June Juna June Jung Dacanber  Decamber June Jume
2T 2015 Fo A1 7 205 20T ania ap1? 2018
{AUPEES M THOUSAND)
16.3 Summarized statement of comprehensive income
Ranie 1LIERI57 4373210 VOFEEE4L  TAIZ03T 3,761 1354 STT.E34  62336E 24,032 7,355
Pristit f s forthe el 210418 TESD 1015435 kL O NE 143 e 12T (35070 115352 5747
Other comgiahensive incoma S oss) TA5R 41433 AFT G B34S - drE L=RE| 20,220 1,605
Tolal crirpreanice [narmne 7 jlesd) 218671 F354] 1AM,155 1,150,581 143 499, [10B,363) (3115251 9 473 7432
Dividend receivad fiom ascciatas 1.285 [t - -
164  All companies are associzted companies due 19 cammion direciorship.
16.5 Interests in equity accounted associates
Country of % of ownarchlp Mesoaurement Quetad Falr Carrying
Hnmw of Imted
il ompRs Incarporation Intarast meethod ‘ ‘ valus et
2018 207 013 #H17 2013 Zniz
(RUFEES IN THOUSANDE)
Shakarganj Limizad (Note 165.1) Pakiztan 1.35%  Z15% Equity method 13189,088 234788 33,775 G2aad
Jubilles Spinning and Weaving Mills Lrmited (Mote 16,53 Pakiztan 1455, 1A% Equity methad 7,784 24903 1,805 .
Fremier Fingneial Services (Privete) Lim fed (Mote 165.3) Fakiztar 115 L% Equitymethod = ~ 253 2486
Fremier Insurance Limited (Ngte 16:5.4) Pawistar oEl9e  060% Eguitymethod 2,351 3935 &2 713
Crescent Shiel and Allied Products Livvied [Nets 1655 Fakistar 0% DoME Egquity ihethoa 7 18 - -

16.5.1 Shakarganj Limited is engaged in manutacture, purchase and sale of sugar, bio fuel, building matenials, yarn
and engaged in general lon and sale of electricity.

16.5.2

lubilee Spinning and Weaving Mills Limited is engaged in the business of manufacturing and selling of yarn,

buying, selling and ctherwise dealing In yarn and raw cotten. The Company also operates electric power

genaration faclities,
16.5.3
16.5.4
16.5.5

16.6
2017.

“No guoted price available,
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Premier Financial Services {Private) Limited s engaged to carry on flcating and management of modarbas.
Premier Insurance Limited is engaged ingenaral Insurance business.
Crescanit Steel and Allied Products Limited isengaged in manufacturing of steel products and textile spinming.

Investments made in associsted companies are in acoardance with the requirements of the Companies Adt,
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1.

OTHER LONG TERM INVESTMENTS

AVAILABLE FOR SALE

Quoted

Crascent Fibres Lirmited

71 820 (2017: 71 820} ordinary shares of Rupees 10 each fully paid,
Faufty held 0.58% {2017 0.58%)

Security Papers Limited
522 {2017: 522) ordinary shares of Rupees 10 each fully paid.

Urniguited

Crescent Modaraba Management Company Limited

119 480 (2017: 119 480} ordinary shares of Rupees 10 each fully paid.
Egquity held 6.52% (2017 6.52%;)

Crescent Bahuman Limited

1043 988 (2017 1 43 988) ordinary shares of Rupees 10 each fully paid,

Equity held 1,28% (2017, 1.28%;
Crescent Spinning Mllls Lirnited

696 000 {2017: 696 00D} ordinary shares of Rupees 10 sach fully paid.
Equity held 4.59% (2017: 4.59%)

Lese Impairmert lass charged o consolidated statement of profit or
lmss (Nete 31}

Add: Fairvalus adjustment
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2018 2017
(RUPEES IN THOUSANI)
615 515
1 1
664 564
1,280 1,280
{(171) {194)
1,280 1,681
2,389 2,767
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2018 2017
(RUFEES IN THQUSAND)
18. DEFERRED INCOME TAX ASSET

Taxable temporary difference
Tax deprenalion allowanca {714.172) (34,424
Deductihle temporary differences
Unused tax losses 62,655 44.654
Mirimuim tax 6,458 -
Provision for gratuity 18,770 14,785
Investments in associates 2,439 3.778
Provision for doubtful cther recelvables 2,885 2,312

94,207 65,529

20,035 21.105
19. STORES, SPARE PARTS AND LOOSE TOOLS
Siores 25,538 15493
Spare parts {Note 19.1) 34434 29,069
Loose tools 480 447
60.853 45,009
Less: Provision for obsalete stores, spare parts and loose tools €44 644

60,209 48.265
19.1 These include spare parts in transitof Rupees Nil {2017; Rupees 4.838 million).

20. STOCK-IN-TRADE

Raw rmaterials 211,920 99,505
Waork-in-proceass 29,916 21,2593
Finished: goods (Nete 20.1) 134,097 147,648
Waste 2,861 1,447

378,754 59,685
201 These include stockof Rupees 36.549 million (2017: Rupeas 25.581 million) sent to outside parties forweaving.

20.2  Stock-in-tredeof Rupees 2.861 millien (2017: Rupees 1.447 million} is being carried at net realizable value
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21.

21.1

Z21.2

22.

22.1

23.

2018 2017
TRADE DEBTS (RUFEES IN THQUSAND)
Considered good:
Unsecured {Nate 21.1) 127,024 63673

Tracle debts include Rupees 17.553 million {2017: Rupees NIl representing receivable against export sales to
Ching and Nigena amounting to Rupees 10458 million (2017 Rupees NilY and Rupses 7.054 million (2017:
Rupees Mil) respectively against contracts.

Asat 30 June 2018, trade debts of Rupess 75.722 million {2017: Rupess 37.722 millien) were past due but not
irnpaired. Thesa relzte to a numberof indspendent customers from whom there 1s na recent history of default.
The ageing analysis ot thesa trade debts 5 as follows:

Upto | morth 28,182 17,323
1 to & manths 17.150 10184
More than & months 33,390 10,215
75,722 37,722
LOANS AND ADVANCES
Considered good:
Employees - interest free:
Against expenses 3,325 1,806
Against salary (Nete 22.1) 9,014 10,153
12.339 11,959
Advances Lo suppliers / contractors 31,396 39,887
Letters of credit . a5
43,735 51,911

These represent interest free loans given to employees for mesting their personal expenditure and are secured
against balances to the cradit of employees Inthe retirement benefil. These sre recoversble Inequal monthly
instalimants.

PREPAYMENTS AND BALANCES WITH STATUTORY AUTHORITY
Prepayments 2,142 1,854

Balances with statutory authority:

Advance Income tax 107,677 83,203
Sales tax and excise duty refundable 74,739 42,326
182,416 126,225

184,558 128,183
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2018 2017
(RUPEES IN THCOUSANIN
24. OTHER RECEIVABLES
Consldered good:
Profit on deposit with banks raceivable 3076 2.939
DUty drawback 21,322 1,103
Insurance claim receivable 4,851 -
Others 49,886 44 302
79,135 48,344
Considered doubiful 11,760 11,760
Less: Prowision for doubtful other receivables 11,760 11,760
79,135 48344
SHORT TERM INVESTMENTS
Available for sale
Quoted
Samba Bank Limited
2 804 313 (2017: 2 804 3713) ordinary shares of Rupess 10
each fully paid. Equity held (:28% (2017, 0.28%) 7.709 7709
The Crescent Textile Mills Limited
4 358 891 (2077: 4 359 891) ordinary shares of Rupees 10
each fully paid. Equity held 545% (2017: 545%) 82,228 B2228
89,9317 B5.937
Add: Fair value adjustment 41,386 03,352

131,323 183,328

CASH AND BANK BALANCES

With banbos:

On current accounts 105,709 41,525

On déposit account (Note 26.1) 2,800 2800
108,509 44.325

Cash in hand 858 tH2
109,367 44 937
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26.1

271

27.1

27.2

@
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The balance in deposit account is ying with bank under lier against bank guarant2e issued against additional
power surcharge payable. Rate ot profit is4.90 percent (20717. 494 percent) per annurm

REVENUE

Local sales (Note 27.1)
Export sales (Mote 27 2}
Fxport rebste and duty drawback

Local Sales

Yarn

CMT income
Cloth

Waste

Less: Sales fax

Export Sales

Yarn
Cloth

127

2018

2017

(RUPEES IN THOUSAND)

5539017 3718661
534,854 262 522
20,220 1,725
6,094,091 3,984 008
5,481,79% 3,695,476
7.140 1,082
(1:] 1,056

54.616 21,919
5,543,623 3720531
4,606 872
5,538,017 3,719,661
326,574 15,546
208,280 247,076
534,854 262,622
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28,

28.1

29.

COST OF SALES
Raw materials consumed

Salaries, wages and other benefits (Note 28.7)
Stores, spare paris and |oose tobls corsurmed

Fuel and power

Cutsicle weaving / other charges
Other manufacturing overhsads

Insurance
Repsir and maintensnce
Depraciation (Nete 14.1 .3}

Work-in-process
Opering stock
Closing stock

Caost of goods manufactured

Finished gonds
Dpening stock
Closing stock

Cost of noeds purchased for resale

@

2018

CCML

R s Ml L

2017

(RUPEES IN THOUSAND)

4,395 854 2710218
479,691 330,798
144,764 97,855
694,885 474793
31,681 25,537
9,410 5,001
7.981 TR ]
5.670 1,438
76,545 28,046
5.846,781 3,684,726
21,253 16;154
{29,916) (21.293)
{8.,623) {5,135
5,838,158 3679587
149,087 238,084
(136,958) {149,087)
12,129 88,937
5,850,267  3.768,584
- 88,214

5,850,287 3,856,798

Salarias, wages and other benefits include staff retirement bensfit ameounting ta Rupees 19.268 million (2017

Rlupees 18.255 million).

DISTRIBUTION COST
Freight and forwarding

Comimission to selling agents

Insurance
Losding and handling
Others

128

25,673 13,987
21,71 12 890
873 541
919 4,710
400 g9
57,848 32£
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2018 2017
(RUPEES IN THCOUSANIN
30. ADMINISTRATIVE EXPENSES
Salaries and other benefits (Note 30.1) 582352 45,786
Waorkers' welfare 2,396 1,482
Traveling and conveyarnce 4,015 4,281
Insurance 2,432 2395
Bent rates and laxes 3,135 2696
Ertertainment 3.441 2891
Fee and subscription 1,737 |08
Communication 3,118 2542
Vehicles' running 10,445 2531
Repair and maintenance 9.533 96898
Litilities &.141 6,656
Prirting and stationery 1.451 1,271
Books and periodicals 63 ga
Advertisernent 65 100
Auditers' remuneration
Statutery sudit 1,100 875
Other certifications including half yearly review 325 200
Cut of pocket expenses 45 42
1470 1197
Legal and professicnal 2,853 3,571
Miscellaneous 4.836 3,720
Depreciation (Note 14.1.3) 5,813 4,470

161,236 152,586

30.1  Salaries and other benefits include staff retirement benefit amounting to Rupees 4.570 million (2017; Rupees
4330 million).

31, OTHER EXPENSES

Impairmar lass an long erm investmeant (Note 17) 171 13
Canations (Note 31.1) EL ks
Loss due to significant influence over investae company - 1,598

210 1,871

31.1  Therelsno interest of any directar or his spouse in donges’ fund.
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32,

32.1

33.

34,

OTHER INCOME

Income from financial assets
Exchange galn

Prafit on depasit with bank

Gain an sale of investments
Dividend income from ather investmeants (Note 32,1)

Income from non-financial assets
Rantal incoms
Scrap szles

Gain on sale of property, plant and equipment
Gain on remeasurement of fair value of investment properties (Note 15)

Dividend income from other investments

Crescerl Fibres Lirmiiled
Security Papers Limited
The Crescent Textile Mills Limited

FINANCE COST
Mark-up an:

lang term financing
shart term bamowings

Bank charges and commission

TAXATION
Current;

For the year

Prior year

Deferrad

130

@

2018

CCML

Crodisit Dokt nl e Uil

2017

{RUPEES IN THOUSAND)

2,710 3575
137 138
48,524 60,212
4 5,548
51,375 69473
18,925 16,741
1,101 1,038
1,542 87
2,967 61,742
24,535 79,608
75,910 145,081
- 72

4 4

. SAT2

4 5,548
20,133 841
30,941 25,784
4,388 3239
55,962 29 864
33,764 36,824
(575) (4,145)
32,789 32,679
11.822 15,112
44,611 51,791
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1 The Group computes tax based on the generally accepted interpretations of the tax laws ta ensure that the
sufficient provision for the purposes of taxation is avallable which can be analyzed as follows:

FINANCIAL YEAR
2016-17 | 2015-16 | 2D14-15
--------- (RUPEES IN THOUSAND) ---------

Prowvislon for taxation 3h,824 34,004 39,498
Tax assessed 35,849 258,949 37,087
35. (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED
Thers is no dilutive effect an the basic (Joss) ¥ earnings per sharewhich is based an:
2018 2017
Restated
{Loss) / profit lor thie year {Rupesas in thousand) {14.684) R.240
Waighted average number of ordinary shares {Numbers) 22660126 22660 126
{Loss) / earnings per share fRupees) {0.65}) .23
—
2018 2017
(RUPEES IN THOUSAND)
36. CASH GENERATED FROM OPERATIONS
Profit befare taxation 29,927 57,031
Adjustments for non cash charges and other items:
Depreciation 82,658 33516
Pravision for employees’ retirement benetit 23,838 22,585
Gain on salé of property, plantand équipmeant {1.542) {87}
Gain on remeasurement of fair value of investment properties {2,367} (61,742}
Loss due to significant influence over investees company - 1,598
Gain on sale of investrments {48, 524) {Eﬂ,EjE}
Share of lass from equity acoounted associates 14,531 2602
Frofit on depasits with banks {137) {138)
Impairmen loss on lang lerm investment 171 154
Finance cogt 55,962 29 864
Working capital changes (Note 36.1) 82,155 74874

246,072 100,085
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36.1

36.2

37.

38.

Woaorking capital changes

{Increase) f decrezse in current assets

Stores, spare parts and loose tools

Stock-in-trade

Trade debts

Loans and advances

Frepayments and balances with statutry authority
Cther recelvables

Increase n trade and other pavables
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2018 2017
{RUPEES IN THOUSAND)

{11,844) (11,0063
(108,909) 115,998
{63,151) (23,854)
B,178| {15,1534)
{32,601} (18.842)
(30,654) (14,818)
(238,983) 32344

331.138 42,530

82.155 74874
Recanciliation af movement of liabilitigs to ¢cash Rows arising fram financing agtivities:
Long term | Shortterm | Unclalmed Total
financing financing dividand
------------------ {RUPEES IN THOUSAND] - ------=cxnszcnsn-
Balahce &5 21 07 July 2077 237,670 444919 3,942 62 589
Shert term borrowings obtained - net = B8.867 - 88261
Repaymznt of financing (17,884 - {11,884
Dividend paid - {2) (2
Balance as at 30 June 2018 225,786 533,780 3,940 T59.564

EVENT AFTER THE REPORTING PERICD

The Board of Directors of the Crescent Catton Mills Limited - Holding Company has propased a cash dividend
fortheyear ended 30 Jure 2008 of Rupees 010 per share (2017: Rupees Nilkat their meeting held on Octobear
(04, 2018, However, this event has been considered as non-adjusting event uncler |45 10 *Events after the

Reparting Period' and has not been recognized in these financial statements.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companles, other related parties and key management personnel. The
Group in the normal course of business carries out transactions with verous related parties. Datail of
transactions with related parties, other than thase which have been specifically disclosed elsewhere |n these

consolidated financial statements is as follows:
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38.1

39.

2018 2017
Mame of Company Basls of relatlonship Mature of trarsactlon (RUPEES IN THOUSAND)
Associated companias
Shakargan] Limitad Common directorship Bividend incame 2,265 -
Crescent Stael and Common directorship Dividend income - 63
Allied Products Limited
Fremijer Insurance Limited Common directorship Service ¢harges 11,011 1,458
Othar related parties
Directors / executives / sponsors Members of Board of Directors, Loan recaived-net 35,763 34,194
key managemeant parsommel
and sponsars
2017 2016
NUMBER OF SHARES
Premier |fsurance Limited Cammon directarship Banus shares received 27 380 25073

Cetzil of compensation to key management persannel comprising of Chief Executive Officer, Diregtors and
Executives is givenin Note 39,

REFMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EMECUTIVES

The agagregate amouml charged in these cansalidated financial statements for remuneration including all
benefits to Chiet Executive Officer, Directars and Executives of the Hulding Company is as fallows;

Chief Executive Officer Directars Executives
2018 | 2017 2018 | 2017 2018 | 2017
--------------------------- (RUPEES IN THOUSAND)- === == === m==nmmenommmmmma =

Managerial remuneration 7,502 0,877 9,905 8952 16,750 13,345
Allowances:
Housing 3,376 3,095 4,289 4,023 7,469 5959
Utllities 750 £88 975 B34 1.660 1.333
Group Insurarice - - 15 15 44 44
Reimbursable expenses 750 ABE 975 894 1,648 1,322

12,378 11,348 16,255 14,778 27,571 22,043
Mumber of persans 1 1 2 2 5 6
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39.1  Aggregate amount charged inthese consolidated financial statements for meeting fee to five directors (2017
five directors) was Rupess 360,000(2017: Rupess 280,000),

392  The Chief Executive Officer, Direclors and Executives of the Holding Company have been provided with
Company mairtained vehicles.

39.2 Na remuneration was paid fo non-executive directors of the Holding Company.

39.4 Comparative Higures have been amended to reflect changes in the definition of executlve as per the
Companies Act, 2017,

2018 2017
{NUMBER OF PERSONS)
4. MUMBER OF EMPLOYEES
Mumber of emplovees as on 30 June (Nate 40.1) 2 395 1 831
Avarage number of employess during the year {(Note 40.2) 2379 1745
40.1  This includes 2 323 (2017 1 758) total number of factory employees,
40.2 This includes 2 307 (2017; 1 699) average number of factory emplovees,
41. SEGMENT INFORMATION
Tutilas Trading BReert SAaAt oA Total - Group
2018 | 2017 2018 | 2017 2018 | 207 018 | 207
---——{RUPEES IN THOUSAND-- o .
Reverue 6044688 37E07A0 215,302 251,532 {165,899 {46,304) 6054 051 3984008
Cost of sales {5.817,657) {1663,849) (198,529} {2412%3) 165839 A5 304 (5,850,287 (3,856,794
Grass profit 227.011 1716931 167713 10273 = - 243804 127,211
Cistribution oo (57,404} (#5598 (6.444] {ESIDB:I = - (57,848) {32,397}
Admiristrative expenses (159.768)  (151,144) (1.470) 11,442 = - (161236} (152585
Cither fcome 75,910 145,506 . 3,575 - - 75910 149,081
Finance oost (55.399) (25,079 {563) [FES) £ - (55962} (29,8641
Prafit / (locs) before tavation
ang ynalocated sxpenses 36,572 56,306 B.296 5,118 - - dd 64l 61,444
Other =xpamsas (210) 811
Share of loss from equity
GrewaLiyin:ls| ||i'.'|35f:_a_es {(14.531) f2 582
Taxation (44.811) 151,751
{Lass] 7 profit after taxaton {14,684) 5,240
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41.1

41.2

41.3

414
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Reconciliation of reportable segment assets and liabilities:

Tuatilus Trading Total - Group
2018 | 2017 2018 | 2017 2018 | 2047
—— e “{RUPEES IN THOUSAND)—————

Total assets for reportakle segmentz 5.268.490 4855565 8.084 1,254 5,276,574 4889619
Unallocated assets:
Imvesiments in equity acoolnted investees 38,159 56,170
Caferred income tax asset 20,035 31,705
Total sssets as per statemant of
financial position 5334768 4977009
Total liabilities fur ruportable segmants 1,587,148 1,180,257 - - 1597140 1,180,257
Unallocated liabilities:
Provisian far taxation 33,821 33,744
Total labilities as per statement of
financial position 1,630,961 1.2714.001

Geagraphical information
The Greup's rewenue from external customers by geographical location is detailed be|ow:

2018 2017
(RUPEES IN THOUSAND)
Africa 17,865 -
Asia 537,209 264,347
Palklstan 5539017 3,719,661

6,094,091 3,984,008

All nan-current assets of the Group as at reparting date are located and operated in Pakistan.

Ravanue from major customers

The Graup's revenue is earmed from s large mix ol customers

INTERESTS IN OTHER ENTITIES

Nan-Controlling Intérest (NCI)

Set gut below is summarized finaneial information for Crescot Mills Limited - Subsidiary Company that has
non-controlling interast that ls material s the Group. The amount disclosed for Subsidiary Company is before
inter-company eliminations,
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43,

a)

2018 2007

{RUPEES IN THOUSAND)
Summarized statement of financial position
Current assats 16,192 11,781
Currant liabilities 127,118} {26,299)
Net current liabilities {10,926) (14,5318
Nan-currert assets 21,802 27,045
Mel assets 10,876 0,527
Accumulated nan—mntmlling interest 3,682 2208
Summarlzed statement of camprehensive Income _
Revenus 5.501 6672
Profit Tor the vear 4,339 1,407
Cther comprehensive Incame - -
Total comprehensive income 4,349 1,407
Profit allocated to nen-contralling Interest 1,472 476
Summarized cash flows
Cash flows from opemting activities 20 g5
Cash fiows from Investing activities - 3
Cash flows fram financing activities -
MNet increase in cash and cash eguivalents 2D 35
PLANT CAPACITY AND ACTUAL PRODUCTION

2018 2017

Holding Company - Crescent Cotton Mills Limited
Splnning;
100% plant capacity converted to 20s count Egs. 29023 339 21967 736
based on 3 shifts per day for 1095 shifls
(2017; 10495 shfts)
Actual production converted to 20s count Kgs: 28227924 21945225

basad on 3 shifts per day for 1095 shifis
(2017: 1085 shifts)

Embroldery and Hoslery:

Capacity of such units cannot be determined due to nature of their operations.
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43.1

44.1

Subsidiary Company - Crescot Mills Limited

Crescot Mills Limited has ceased its operations since Augus! 1998

Reason For Low Production
Under utilization of available capacity by Holding Company s due te hormal mairtenance.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group's activitles expose itto avariety offinancial isks: market nisk [including currenay risk, other price nsk
and interast rate risk), credit risk and liquldity risk. The Group’s overall risk managemant programme focusss
on the unpredictabllity of financlal markets and seeks to minimize potential adverse effects on the Group's
financial performance.

Risk management s carried aut by the finance department of the Holding Cormpany under pollcles apparoved
by the Board of Directors of the Holding Company. The Board provides principles for overall nsk management,
as well es policies covering specific areas such as currency risk, other price risk, Interest rate risk. cregit risk,
liquidity risk, imeastment of excess liguidity and use of non-derivative finandal instruments.

Market risk
(il Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial Instrument will fluctuate
because of changes in foreign exchange rates. Currericy fisk arises mainly from future commercial
transactions or recaivables and payables that exist due to transactions in foraign currencies,

The Group is exposed to currency risk arising from vanocus currency exposures, primarily with respect to
the United States Dollar (USD). Cumrently, the Group's foreign exchange risk exposure is restricted to the
amounts receivable from / payable to the foreign entities. The Group's exposure to cumency risk was as

follows:

2018 2017
Trade debts - LSD 144,595 -
Loans and advances - LSO 13,168 35,939
Trade and other payables - USD (186,517) {60480
Met exposure - USD {38,754) [24.541)
Following significant exthange tates were applied during the year:
Rupees per US Dellar
Average rale 109.64 10250
Reparting date rate 121.60 105.00
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Sensitivity analysis

IFthe functional currency, at repofting date, had weakeaned 7 strengthensd by 5% against the USD with
all other variables held constant, the impact on (loss) / profit after taxation for the year would have been
Rupees: 0.236 milllon higher / lower (2017: Rupees 0,128 million lower / higher) mainly as a result of
exchange losses / gains on translaticn of foreign exchange denominated finaneal instrumerts.
Currency risk sensitivity to foreign exchange movements has been caloulated an a symmeatric basis. n
management's opinion, the sensitivity analysis is unrepresentative of inherant cumency risk as the year
end exposure doss not reflect the exposure during the vear,

Other price risk

Other price risk reprasants the fsk that the f@ir value or future cash flows of a finandial instrurment will
fluctuate because of changes In markat prices fother than those arising from Interast rata risk o currency
risk}, whether those changes are caused by faciers specific to the individual financial instrument or its
issuer ‘or factors affecting all similar linancial instrurments tradad in the market, The Group Is not
exposed o commodity price risk.

Sensitivity analysis

The table below summarizes the Impact of increase f decrease in the Pakistan Stock Exchange Limited
{PSX] Index on the Group's (loss}/ profit after taxation for the yearand en other comprehensive income
{fair value reserve). The analysis is based on the assumpiion that the equity Index hiad Increased /
decreased by 5% with all other variabiles held constant and all the Group's equity instruments moved
according tothe historical cormelationwith the index:

AMpact on Fatemem

Impact on loss of othar comprahsndl
Index afier taxation imu::u Hr'-.:irwah:.e rm:':a,'l
208 | 2017 2018 | 2017
—sssssi (RUPEES IN THOUSAND)
PS5 100 (5% increase) - - 6,661 8272
PSX 100 (5% decreass) - - (6,661) [9272)

Equity (fair value reserve) would increase / decrease as a rasult of gains / [ossas on eouity
invastments classified as available for sale,

Interest rate risk

This represents the risk that the fair value or future cash flows of a financial iInstrument will Auctuate
because of changes in marketinterest rates

The Group's imterest rate risk arises from deposit account, long term financing and short term
barrowings: Financial insttuments obitaingd at varizbile rates expose thie Group to cash fow interest rate

risk. Financlal Instruments at fixed rate expose the Group ta fair value intarest rate risk

Atthe reporting date, the interest rate profile of the Group's interest bearing financial instrumerrts was:
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Flxed rate Instruments

Financial llabllitles
Ehort tarm barfowings

Floating rate instruments

Financial aszets
Deposit account

Financial liahilities
Long term financing
Short term borrawings

Fair valus sensitivity analysis for fixed rate instruments

&

CCML
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2018 2017
(RUPEES IN THOUSAND)
5,000 5,000
2,800 2800
225,786 237,670
£59,533 187,194

The Group does not account tor any fived rate financial assets and liahilities at fair value through protit
or loss. Therefors, a changs in interest rate at the reporting datzs would notaffect profit or loss of the

Groug,

Cash flow sensitivity analysis for variabile rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables held
constant. (loss) / prafit after taxation for the vear would have been Rupees 4 525 million higher / lower
(2017 Rupees 4227 millicn lowar / bigher), mainly as a8 résult of ligher / lowér interdast expensg on
floating rate financial Instruments. This analysis i= prepared assuming that amounts of financial
instruments autstanding at reporting date were outstanding forthe whale yearn

Credit risk

Credit nsk regresents the nsk that one party toa financial instrument will cause a finanaal loss for the cther
party by failing to discharge an obligation The carrying amount of firancial assets represents the maximum
creditexposure, The maximumexposure to credit risk at the reporting date was as follows,

|nvestments

loans and advances
Deposits

Trade debts

Cther receivables
Benk balances
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2018 2017
(RUPEES IN THOUSAND)

133,048 185432
5014 10,153
3,614 3614
127,024 B3,873
37,813 47,241
108,509 44,325
439,022 354,638
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The credit gqualiby of financial assets thal are neither past due nor impaired <an be assessed by reference to
external craditratings (if avallzble) orto historical information about counterparty default rate:

Rating 2018 | 2017
?r:“n:: _'I-_::: Agency (RUPEES IN THOUSAND)

Banks
National Bank of Pakistan e e AAA JCR-VIS 545 576
Allied Bank Limited &1+ ARA PACRA 2,831 57
Bank Alfalah Limited Al AAy PACRA 3.886 6738
Hakib Bank Limitecd A1+ ABA JCR-VIS 52,960 16,813
Habib Metropolitan Bank Limited A1+ Al+ PACRA 3,607 223
MCE Bank Limited A1+ AlA PACEA 6435 200
United Bank Limited L AAA JCR-MIS 6,283 B13
Askar Bank Limited A+ Ad+ PACRA 12 14
Bank Al-Habib Limited A1+ Al PACRA 5.904 2115
The Bank of Punjab Al+ Al PACRA 741 53
1S Bank Limited Al AN PACRA g -
mMeezan Bank Limited A-1% Ad+ JCR-VIS 25,266 16,894
Faysal Bank Limjted A+ AA PAECRA 20 20
108,508 44335

The Group's exposure i credit risk and Impairment loss related totradedebis isdlsdosed In Note 21,

Bue to the Group's long standing business relationships with these counterparties and sfter giving due
consideration 1o their strong financial standing, managemeant does not expect nan-performance by these
caunterparties o thairabligalions i the Group. Accordingly the cradit rigk |s minimal

Liquidity risk
Liquidity risk is the risk that an entity will engaunter difficulty in meeting abligations asseciated with financial
ligbilities.

The Group miznages liquidity risk by malntaining sufficient cash and the availability of funding through an
adeguale amourt of commitied credit facilities. At 30 June 2018, the Group had Rupees 390,467 million 2017:
Rupees 812.806 million) available borrowing limits from financial institutions and Rupees 109387 miilion
{?017: Rupees 44907 millign) cash and bank balances. Management believes the ligwdity nsk to be low.
Following are the contractual marturities of fnancial liahilities, Including intefest payments The amounts
tlisciosed in the lables are undiscountsd cash flows.
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Amount | | cash flows | | or less months Years 2 Years
RUBEES IN THOUSAND

Carrying | |Contrackual ﬂmnmhs‘ 6-12 1-2 Mora than

Contractual maturities of financial liabilities as at 30 June 2018:

Non-derivative financial lizbilities:

long term financing 225,786 275865 33940 32,626 62,057 147272
Trade and ather payables 687,297 687297  GEV.297 - - -
Unclained dividend 3,940 3.940 3,940 - - .
Accrued mark-up 28163 28163 28.163 - - -
Shart term borrewings 533,780 545110 545710 - - .

1478966 1,540,375 1298420 32,626 62,057 147272

Contractual maturities of financial llabilities as at 30 June 2017:

Non-derivative financiz=l liabilities:

Long term financing 237,670 308,205 11,004 22,715 113,663 160,823
Trade and gther pgyables 364,295 364295 354285 - - -
Unclaimed dividend 3,942 3,942 3,942 - - -
Accrued mark-up 25,188 25,188 25,188 - - .
Shart term borrowings 444919 455719 455719 - - .

1076014 1,157,348 860,148 22715 113663 160823

The contractual cash flows relating to the above financial liabilities have been determined on the basis of
interast rates [ mark-up rates effective at the vear end. The rates of interest/ mark-up have been disclesed in
Mote Band Note 12 tothese consolidated financlal stataments,

44.2  Financial instruments by categories

2018 2017

Loans & Available Leans & Bmilable
fecelvables |fur'snle Total | | ueaivables I'nrsM Total

RUPEES IM THOUSAND

Flnancial assels

Investmeants - 133,048 133,048 . 185432 185,432
Loans angd advances 2,014 - 9,014 10,153 = 10.153
PDeposits 3.614 - 3,614 3,514 - 3,614
Trace debts 127,024 - 127,024 63,873 - 63,873
Other receivables 57.813 - 57.813 47,241 - 47,241
Cash and bank balances 100,367 - 108,367 44 907 E 44,907

J06832 133,048 439880 163784 185432 355,220
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2018 | 2007
Flnancial llablllties at
amortized cost

{RUPEES IN THOUSAND)
Financial liabilities as per consofidated statement of financial pasition
Long term financing 225,786 237,670
Accrued maErk-up. 28,163 25,188
Shorl term bofrowings 533,790 444 919
Trade and ather payables 687,297 364,295
Unclaimed dividend 3,540 3,842

1478966 1076014

44.3  Offsetting financizl assets and finsncial lisbilities

As on reporting date, recognized financial instrumients are not subject to offsetling esthere are no enforceable
master netting arrangements andsimilar agreaments

444  Capital risk management

The Group's objjeciives when managing capitgl are to safeguard the Group's ability to continue 85 a going
concarm in order to provide returns for sharsholders and benefits for other stakeholders and to maintain an
optimal capitsl structure to reduce the cost of capital, In order to malntain or adjust the capital structure, the
Group may adjust the amount of dividend to be paid to shareholdars, 1ssue new shares or sell assets 1o reduca
debt. Consistent with others in the industry and the requirements of the lenders, the Group monitors the
capital structure on 'the basls of gearing ratio. This ratlo is caleulated as borrowings divided by lotal capital
amploved. Borrowings reprasent long term financing and short term borrowings obtained by the Group as
referred to in Note B and Note 12, respectively. Total capital employed includes 'total equity’ as shown in the
cansohdated statement of financial position plus"bormewings'

2018 2017
Restated
Bomowings Rupees in thousand 759,566 444 914
Total eguity Rupess in thousand 3,703,807 3,770,711
Total capital employed Rupees in thousard 4,463,373 4215680
Gearing ratic Percantage 17.02 10,55

45. FAIR VALUE MEASUREMENTS - FINANCIAL INSTRUMENTS

{ Fair value hierarchy
ludgments and astimates are made in deterrnining the falr values of the firanaial instrurments that are
recognized and measured at fair valueé in the financial statemanis. To provide an indicalion about the refiability
of the inputs used In determining falr value, the Group has classified its financial instruments into three levels.
An explanaticn of each level follows underneath the table.
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Fecurring Tair value measurements

At 30 June 2018 Level 1 Lewel 2 | Level 3 Total
-------------- ~RUPEES IN THOUSAND

Financial assets

Awailable for=ale financial assets 133,219 - - 133,219

Total financial assets 133,219 - - 1233219

Recurring fair value messurements

At 20 Ju.r?e 2017 Level 1 | Level2 | Level3 | Total
.................... RUPEES lH THOUSAHD

Financial assots

Available for sale financisl assets 185,626 = - |B5636

Total financial assety 185,626 - - 185626

Thie above table dogs pot include fair value informatien for financial assets and finandal |lzbilities not
rmeasured at fair value ifthe carying amounts are a reasonable approximation of fair value, Dus to the short-
terrm nature, carrying amounts of certain financial assets and financial liabilities are considered to be the same
as thelr falr value. For the majority of the nan-cumrent receivables, the fair values are also not significantly
differant to their carrying amounts.

There wete ng trensfers between levels 1 and 2 for recurring falr value measurements during the vear, Further
therewas no transfar in and outol level 3 measuremients.

The Group's policy s to recognize transfers into and transfers out of fair value hierarchy levels as at the end of
the reparting periad,

Leval 1: Thefairvalue offinanclal Instruments traded in active markets (such as publicly traded dervatives, and
trading and available for sale securities) is based on guoled market prices at 'the end of the reporting perlod.
The quoted market price used for financial assets held by the Group s the current bid price; These instruments
arg included in level 1.

Level 2; The fair value of financial Instruments that are not traded In an active markel {for examiple, aver-the-
counter daratives) is determined using valuation technigues which maximize the use of observable markel
data and rely-as little 25 possiile on entity-specific estimates. [T all significant inptits required to falr value an
instrument are observahble, the instrurnent s included in level 2.

Level 3: If one or more of the significant inputs is not baszd on observable market data, the instrument is
includedin|aveal 3. This is the case tor unlisted equity securities.

Valuation techniques used to determine fair values
Specificvalualion technigue used to velue financial instruments was the usa of quoted market prices,
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46, FAIR VALUE MEASUREMENTS - NON-FINANCIAL ASSETS
) Fair value hierarchy

Judgments and estimates are made in determining the fair valugs af the nen-financlal assels that are
recoghized and measured at farvalue inthe financal statemeants. To provide an indication about the reliability
of the Inputs used in determining fair value, the Graup has classified Its non-financial assets intothe following

three levels,
At 30 June 2018 Laval 1 Level 2 | Lewvel 3 Total
.................... RUPEES l" THOUSAHD
Investiment properties - 270,443 = 27443
Freehold land - 3,660,060 - 3060060
Total non-financial assets - 3330503 - 3,330,503
At 30 June 2017 Level 1 Level 2 | Level3 Total
.................... RuFEEs ".I THOUSAND
Investment propertiss - 267 478 - 267 476
Freehold land - 29724585 - 2572155
Total non-financial assets - 323963 - 3239611

The Group's policy isto recegnize transfers inte and transfers ocul of fairvalue hierarchy levels as at the end of
the reparting periad.

There were na transfers between levels 1 and 2 for recurring fair value measurgments during the yvear, Further,
therewas no transfer in and out oflevel 3 measurements

(i) Valuation techniques used to determine level 2 fair values

The Group obtains Independent valuations far its investment propertiss annually and forits freshiold land
{tlassified as property, plant and eguipment) af leas! after every three years, The management updates the
assessmentofthe fair value of sach property, taking Inte account the most recentindependent valuations. The
management determines property'svalue within a range of reasanable fairvalue estimates The best evidence
of fair value of freehald land is current prices in an active market far similar lands. The best evidence of fair
value of buildings is lo calculate fair depreciated market value by applying gn appropriate annual rate of
deprecialion on the new canstruction / replacament value af the same building,

Valuation processes

The Group engages exiernal, Independent and gualitied valuers 10 determine the fairvalue of the Group's
investment properties at the end of each financial year and for freehold land 5t least after every Lhrae years, As
at 30 June 2018, the fair value of the investment properties has been determined by Messrs Evaluation
Focussed Consulting and Messrs Sadruddin Assodates {(Private] Limited. The valuation of freeheold land has
been performed by Messrs Evaluation Focussed Consulting and Messrs Empire Entarprises (Private) Limlted as
at 30 June 20176

Changes |ri fair values are analyzad at sach reparting date during the annual valuation discussian between the
Chief Financial Zfficer of the Halding Company and the valuers. &s part of this discussion the teams present
reportswhich explain the reason forthe fairvalue movements
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47.

49,

DATE OF AUTHORIZATION

Theseconsolidated financal statements were authonzed for issue on October 04, 2018 in accordance wath the
raspluiion of the Board of Directors,

CORRESPONDING FIGURES

Comparative figuras have been réarranged, wherever necassary, for the purposs of comparison. However, nio
significart rearrangemants have been made in these consolidated finandial statements except forfollowing:

Reclassification to RUPEES IN
Reclassification from statement of financial position statement of financial
e THOUSAND
position
Trade and other payables Unclaimed drvidend 3,842

GENERAL

Figures have been rounded off to the nearest thousand of Rupses unless otherwise stated,

Bgasias N = o

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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FORM OF PROXY

Annual General Meeting

| e of a member/mernbers of Crescent Cotton Mills
Limited and holder of shares as per Folio 2 JCDC Participant's ID# and Sub
Account # _ fCDC Investor Account |ID #  do hereby appoint
cnasaaaaasE S of __ or lTailing him

of wha is alse member of the Company vide Falio

Mo, /CDC Particlpant's ID#______ and Sub Account # _ /CDC Invesior Account |1D
#___ as myfour Proxy to attend, speak and vote for me/us and an my/our behalf at the Annual

General Meeting of the Company to be held at 0930 a.m. on Saturday the October 27, 2018 at the Registerad
Office of the Company New Lahore Road, Nishatabad, Faisalabad and atany adjournment thereof

As witness my hand this day of 2018,

Affix revenue stamps

Member's Signature of Rs. 5/-
Withesses:
Signature: Signature;
Mame: Mame:
Address: Address:
Wobec

i

Amember enfitlad to attend and vore at a GEneral Meeting isemtitled i appoint 5 prawss

2 The jnsmumantappointing a Prowy, togethsr with the Power of Attanmay, if any, under which it I signed of 2 nommally cerfifled copy thereof should be depositer al
the Registered O ice, Mew Lahore Road, Mishatabad, Faisalabad, rol less than 48 hoursbetare the time of hold ing the Meeting,

3 CDCaccount halders wall turther have ta follcw the under mentioned guidelines 2s laid davm in cicular ¥ 1 dated Jarusry 26, 2000 of the Securmes & Exchange

Chrmrrissian of Faketan o appointiig Proxiss:

13 I caseof i ndivicuaks, Beaccount holder or sub-agoount holdes ahd thest registration-detals are uplosdedas per the Regulatiors, shall submit tee Prosy fodm &8

perthe shove e iemehl

fily Ty prevesrForm S il b esssed by b perscins wheoiend vies adeiresses a nd CNIC humbersshall ba rgntioned onthetem,

i) Attested copies oFCNICE or the passpori of the bensficial cwners and the proxe shall beumished withthe prosg b,

{47 This proocy spisll produce bisoriglnal CMIC ar cHgirel passpart atthe tims ofthe mesting:

W Incase of acarparate artity the Board of Directoss' resolution/Power af attomey with specimencsignatu res of the pirooy holdershell Be submitted [unless it -hes

Breen provided sarer] elomgiaith prowy fomm 1o the Compenyt
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