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Dear Sirs,
Re; Rea-organisation of Loan and Capital Structure

Byco Patrolaum Pakistan Limited (BPPL) intends to re-organize its loan end capital structurs such that (1) Byca
Oil Pakistan Limitad {BOPL), which is an unlisted publlc company Incorporated in Pakistan and is a.100% wholly
owned subsidiary of Byco Industries Inc. (Bll), bacomes the major sharehoider of BPPL Instead of Bl which is a
company incorporatad undar the lawe of Mautltiug and which currantly owns approximatehy 67.52% shares of
BPPL; and (il}) various Inter-company loans given to BPPL are novated to BOPL and converted into equitg-:rFBPPL.

This process |s belng achievad through the following staps;

A Verlouz azgociated company loans (local and foreign currency) availed by BPPL are novated such that
BOPL raplaces BPPL vy the borrower.

B In consideratlon for the novatian of loans, BOPL (as the lender) and BPPL (as the borrowar) will, om a bagk
to beck bagls, onter into 8 corresponding rupee loan sgreement In terms of which BPEL will dwe BOPL
guch, rupes aguivalent amounts which prior to the novation of loans were awad by BPPL g #ts inter-

company landers,

C The payment obligations under the BOF|~-BFPL |oan agreament, and-another rupee loan agreament of
gimilar nature already antared into by BOPL and BPPL, will be satisfled by BPPL through converting the
loan {including acerved mark up thereon) into equlty by isguing $85,754,341 new shares without a rights

offering to BOPL.

The novation of the eforesald assoclated company Igans and the issue of erdinary slares at par value of Rs. 10.00
by BPPL without a rights issue pursuant to the first proviso to Sub-saction 1 of Saction 86 of the Companies
Ordinance, 1984, have baen approved by BPPL's Board of Directors and Shareholders at their meetingsjon 7t and

31" Dacermber 2010, respectively.

The propasad canversion of BOPL-BPPL loan Into oquity will slgnificantly radizce the financial obligation of BPPL,
which in turn will not orly Improve liquldity positian of the Company, but will also ease lender pressure, This
conversion of loans inte equity alse demonstrates exceptional commitmant of the spoansor toawards the

Caompany.
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