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ANnex, i

ATLAS ENGINEERING LIMITED

INFORMATION ON ISSUE OF RIGHT SHARES

MNECESSITY FOR THE ISSUE OF RIGHT SHARES

Due to unprecadented riss in raw matsrial prices, utilities cost, cil and alse
rupes devzluaiion, company's warking capital requirement has increased. In
order to mest the additional Working capital requirement the management of
the company has decided to raise funds through issue of Right Shares.

The Board in thejr meeting held on 10 January 2009 decidsd o issus right
shares at par,in the ratio of 10 shares for every 10 shares held i.e 1009%,

BENEFITS TO THE COMPANY

After issue of proposad right shares the paid up capital of the company will
increase from Rs.123.36 million to 2=, 2456.72 million.

The company will be benefiting from the ahove right issue az the sufficient
liquidity will be availzbis to meet its working capital requirement, 1t will als0
help in reducing company’s finance cost to improve profitatility. Projections
for the next thrze years ending 30 June 200%, 2010 and 2011 ar= enclosed as
Annex - A,
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