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INDEFENDENT AUDITOR'S REVIEW REFPORT
To the Certificate holders of Allied Rental Modaraba
Report on review of Interim Financial Statements

Intraduction

We have raviewed tha accomaanying condensad int2rim statement of financial
posthor of Allied Hental Madaraba (“the Mocaratba”) as at 37 December 2019, and
the ralatec concensed irterim statermert of prof it and loss aceaunt, and other
carmprehensive income, condensed inlerim s1atement of changes n equity. and
eordanzad irtenm statement of zash llows, and notes to the condensed interim
finzncal infarmat on for the six months period then ended (here-in-after referred 1o as
the “cnndensed interim financial statemrent ). The Mocaraka Management Company
L8l ed Engineenng Management Cormpany (Private! Limited] is respansible for the
preparation and presentation of this condansed interim financial statements in
acontdance wath accounting and repcrling standards as applicable in Pakistan fer
Interm Financial Reparting. Our responsibility is to 2xpress a conclusion cn these
cardensad irterim financial statements based on our "eview.

Secope of Raview

We eondurted our review in accordance with Intarnat anal Standard on Review
Fngagemearts 2410, "Review of Interim Finanzial Inforrmation Performed by the
Ind=pendent Auditor of the Ertity” A ravisw of condansed interim financial
starements onnsists of making irquiries, primariby of persens rasponsible for financial
and acecouning matters, and app ying analytical and other review procedures. A review
1s substantially 1238 in seope than an audit conducted in éocedrdance with International
Standarcis on Auditing and consequzantly does not erable us 1¢ obtain essurance that
we would become awsara af al significant marters that might be idemified in an audit.
Accerdingly, we do not express an audil opinion.

Conelusion

Razed an nur review, rothing has come to cur attention that causes us 10 believe that
ihe accompanying cnadensed interim financial sTatements is not prepared, in all
materal respacis, N acen-dance with the aecountirg and reporting standzrds as
apphicablz in Pakistan for interim financial reporting.

ed in Pakstanard a mecibad finr of Ted KPMG neterark of
natiensl Cosperalive [KPNG Infernaboral), b Swissenlily

EPMG Taseor kad & Co.a
Id=pandent mamba flemg o



KPMG Taseer Hadl & Co

Other matteis

The figures for the quarter ended 31 December 2012 and 31 December 2018 in the
condensed interim financial statements have not been reviewed and we do ndt
exp-ess a conclusion on them.

The engagamen: partner on the engagemant resulting in this independent auditor’s

review report is Amyn Pirani.
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Date: 27 February 2020 KPMG Taseer Hadi & Co.
Charteraed Accountants
Karachi



DIRECTORS' REPORT
For the period ended December 31, 2019

The Board of Directors of Allied Engineering Management Company (Pvt.) Limited, the management
compzny of Allied Rentzl Modaraha, is pleased to present ta its certificate holders the Directors’ Report
together with Unaudited Financial Statements of the Modaraba for the half year ended December 31,
2019,

Financial Highlights Rs. in '000-
Investment in ljarah assets 6,182,653
Total Revenue 1,806,002
Nert profit for the period }49,082
Met profit margin 8.25%
Return on eguity 2.83%
Current Ratio 141
Earning per certificate Rs. 0.68
Break-up value per certificate Rs. 23.92
Review of Operations

Met Sales for the Quarter ended December 2019 declined 7% from the corresponding quarter to close
at Rs. 878 million. Sales in the Power Generation segment slowed down by 9% during the guarler
compared to corresponding period last year due to overall lower deployment and complation of our old
long-term BOT projects, however it continues to maintain our lead segment in terms of profitability.
Sales from our Inbound and Outbound Logistics segment remained almost stagnant during the quarter
compered to corresponding period last guarter. Infrastructure construction and CPEC projects have
taken a go-slow approach, due to non-payment of bills and uncertainty on the future of these projects,
as the new Government sets its growth agenda vis-a-vis the macroeconomic indicatars of the country.
Accordingly, the net profits for the quarter also declined from Rs. 135 Millien te Rs. 51 Million for the
current quarter.

Gross Revenue for the period was recorded Rs. 1,991 Million compared to Rs. 2,108 Million of the
corresponding Jul — Dec 2019 pericd. The dacline in Sales compared to corresponding period confirms
overall stagnation of the economy and its effects on the business of the Modaraba. After deduction the
Services Sales Tax of Punjab, Sindh and Balochistan, the net revenue for the half year stands at Rs. 1,806
Million compered to Rs. 1,927 for the corresponding period. Accordingly, the net profits for the period
also declined from-Rs. 277 Million to Rs. 149 Million for the current period.



Sales from our Inbound and Outbound Logistics segment increased by around 5% to Rs. 862 Million as
compared to Rs. 823 Million of the carresponding period last year, mainly on acccunt of increzse in fuel
prices and marginally better price realization. Due to implementation of the Axle Load Regime, a long
standing demand of the Logistics operators, per ton freight rates have gone up resulting in better price
realization. The effects of better fuel economics and maintenance expenses will also reflect in the future
period results.

salas from our Machines and Cranes segment contributed Rs. 242 Million during the pericc compared
to Rs. 331 Million for the corresponding period last year. Sales decline in this segment is mainly due to
slashing of the infrastructure budgets, lower GDP forecasts and non-payment of contractor’s bills
resulting in accumulation of receivables. Though we have got deployment at some good construction
projects, but again overall our future investments in the segment will remain on hold until we see clarity
on development hudgets at federal government level,

sales in the Power Generation segment declined by 17% due to overall lower deployment and
completion of our old long-term BOT projects. Na new Investment are planned at this stage for any
segment of the Power Rental business, both Diesel and Gas as we feel that our present fleet size is abla
to meet the current market demands.

The operating expense for the period were reduced by €% to Rs. 1,354 Million from Rs. 1,438 Million for
the pariod. As compared ta carresponding period last year Salaries and Wages remained almost stagnant
due to the steps taken by management and had an offsetting effect of upward revision in Minimum
Wage by the Government. Fleet vehicles running cost raised by 23% due to increase in Fuel rates.
Depreciation for the period dropped by Rs.112 Million compared ta corresponding period last year.

Despite inflationary pressures Administrative and distribution expenses remained stagnant at Rs. 120
Million {2018: Rs. 120 Million).

Provision agzinst potential ljarah losses and operation and maintenance Income increased 12% tou Rs. 51
Million being in compliance with the Prudential Regulations for the Modaraba’s. Despite averall
reduction in Net Borrowing level, Markup costs went up by Rs. 27 Million in the current period on
account of increase in KIBOR Base rate.

The Management will remain cautious and prudent for its investment strategy on all segments of the
business, as we expect the economy to slow down to contrel the negative balance of payment issue and
until the econnmic direction is set by the new government. We always strive to keep special emphasis
on customer satisfaction, also ensuring in the process that wa always follow the Islamic Shariah principles
in all our business transactions.

Future Prospects
The strength of Caterpillar brand name and our strategy of continuous investment in prior years on new

technologies, new products, new markets and new segments perfectly position us as the lowest Capital
Cost Rental set up in the country far all business segments. This gives us a huge competitive edge in

-
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terms of meeting the price challenges of the market and cffering effective prices to our customers in this
challenging business environment, 2019-20 will remain challenging due to sluggish economic growth and
lower funds available for infrastructura development projects. We will have to cautiously review the
situation regularly and wait and see the direction of the economy set by the Government before
finalizing our Invastment Flans. On the other hand, due to higher discount rates, our threshold of
minimum return on investment will also go up, thereby resulting in comparatively lower qualification of
new investment approvals. The Modaraba and its team of people from Managers to technicians to
Drivers/Operators are all geared to their optimum potential of a COMPLETE RENTAL SOLUTION
FROVIDER for all sorts of EQUIPMENTS TO ITS CUSTOMERS from POWER TO LOGISTICS. By anplying
prudent policies and disciplines in our business operations, we are confident that the targets set for the
year will be achieved.

Modaraba is alsc continuously tapping new rental agreements for the transportation business with
leading FMCG and Oil Field Services companies to deploy its Rental assets to more profitable sectors of
the business.

Modaraba has to continuously develop its Human Resource to cater far the new reguirements of the
business. Though Pakistan has large population, but we are axtremely short in technical semi-skilled and
skilled warkfores and as their demand picks up in the market, we see continuous and strenuous efforts
on the part of the Modarakba to retain them. We expect the wage element to go up due ta inflationary
pressures and increased demand levels. This is one of the major challenges presently faced by the
Modaraba to judiciously increase the wage rate and retain the workforce,

The Management is positive of the rental industry potential, CPCC development and tremendous
opportunities it has to date generated for the Modaraha, but will alsa remain cautious, prudent and
selective for its investment on the Rental Power segment. We always strive to keep spacial emphasis on
custamer satisfactlon, also ensuring in the process Lhat we always follow the Islamic Shariah principles
in all our business transactions.

Acknowledgement
The Board wishes Lo place on record its sincere gratitude to the Registrar Modarabas, his support staff

at SECP, Religious Board, bankers, customers and its business partners for their continued support and
guidance.

On Behalf of the Board

H""‘"ﬁﬁ.ﬁ .
Viurtaza Ahmqﬂ Al
February 27, 2020 Chiet Executive
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Allied Rental Modaraba

Condensed Interm Statemeant of Financizl Position
Az at 31 December 2119

31 December 30 June
Nete 2019 e
{Unaudited) lAudned)
ASSETS {Rupeec)
Current Assels
Cash and bank balences ] 76,524,073 50,644 633
Iaiah rentals recelvable 7 1.229.840,£18 1,235,50,008
Operatian and maintenance incrme recevabie & 25966271 27,761,979
Advances, deposils, prepayments and ather recenable a 714,766,195 732,261 8N
Spare parls 169,938,993 136,361, 764
2.277,035,955 2.182.5€0473
Nen-current assats
LONG T84 SECUNTY deposits 50,000 . 50,000
Fimed 855815 in own use - tangible {[r] 209,779,071 133,327,871
Intangdble ssset lor awr use 1n 3,145,129 4,215,008
ljrah assets 12 6,182 652,642 €.434,721,942
Capital weork-in-progress - ijarah azse 12 236,002,942 67562112
6,631,635,350 €040, 306,930
Total assets B.BOR 671,945 EE73,037 403
LIABILITIES
Currant Liabilities
Current matunty of liability against right of use assets =X 16,089,730 -
Creditors, accrued and other katulities 14 1181018527 £21 822 788
Runrirg rrusharnka - secured 15 38,532,343 -
Fayabile 1o the Modaraba Management Comparny 15 9,920,703 24.228.421
Currert matuiity of diminishing mushaioka linencing payable - sacured 17 898,342,735 1.038.625,2%0
Current portion of Secunty desosts 68,101,232 95,810,000
Unclaimed dov dond 1,085,131 1,085 066
2273 030 406 1.581 361 RRR
Mon-current liabilities
Diminishing musharoka financing payable - secured 7 1,186,432,844 1.375,296 897
Delerrad labilty for stalf gratuity 95 B3 521 84,196,497
Other longterm emplovee benelit 17,559,096 25,820,323
Security deposits 24,000,000 27,133,732
Liabity against ngh: of use assets 34 43,330,124 rt
1,372,960 585 1,514,117 444
Total Eabilitics 3.,646,050,391 5,432,423.029
NET ASSETS 5.262,620,954 £.933,638.374
FINANCED BY: CAPITAL AND RESERVES
Authonese comilicate cepte
250,000,000 [32 June 2013 228.000.0001 Mcdaraba certiticates of Rs 10 each 18 2.500,000.000 2.780.000.000
Isgued, subscabed and paid-up certleate capital
220,000,000 [30 Juna 2019: 200,000,0000 Mcdaraba certificates of Rs. 10 each 18 2.200,000,000 2.200,000,000
Premiurm on issue of cantilicates 1,.255.712,500 1,455,712 500
Statutary Imandatany) resonse 1,651,657,095 1,614,366 450
uUrappropnated profi 155.251.353 163.429 424
5.262,620,954 £,933,538374
CONTINGENCIES AND COMMITMENTS 20

Tha annexed notes fram 1 1o 32 foim 2n integral pan of these condensad intanm financial inf crmation

Y

For Allied Engineeming Management Company (Private) Limited
(Medaraba Managemant Com

ﬁ 4 Syed %:c,,,dz L

“Syed Faisal Al
Director

Abdul Rshim Suriya
Director

Muhammad Saad
Chief Financial Otficer

Chief Executive



Allied Rental Modaraba

Condensed Intarnim Statemant of Profit and Loss Account (Uraudited)

For ihe i monins pe

0d anged 31 Decembar 2019

MNore Slx months perlod snded Thies months period ended
31 Dacarnbor 31 Daromber 311 Dacember 31 Dacember
2019 2018 2019 2078
kb i i s (I 2
liarah tentals - net 21 1,739 536,240 1.RER 100307 B42 295,146 316.44°,102
Ope-ation and maintenance income - net 22 G0, 467,299 €3 123,764 35,484 250 30,608,312
1.806.002.539 198722801 Br 119396 956,049,414
Opeatron, maintenance and ljarsh related expenses 23 1,354,702,202) (1,438 470,602) {848,145 ,048) (725,146 608)
Gross profit 451,300,337 4BB 753,463 223,634 347 730,902,718
Acrriristiatve experses 24 (120,389 531) (12018, 775) (65,254 400) (63 634, 1800
Provision aganst patential ljareh lesses and 5
oparaton gnd mantenance income 7248 (51,184 511) {45,902 016 (51,124 511) (35,807 016
Finance cost 25 (161,738,531) 124,431,474 (85,585,697) (74,162, 4€3
Other income 25 36.104.816 94.117.504 28.955.368 | | B3.295.857
(297,212,757) (206,407,765) {173,215.2490) 130,402,822
154,082 580 282,345,7C4 55415107
Wiada sbe Mensgernent Company's remunsiabon 16 (5.000,00C) (5.000.0C0 {5,000,000)
Profit for the period before taxation 149.082.580 2771.345.704 518715107 35,499,656
Tasaton 27 -
Profit for the period 143,082 550 277,245,704 51,415,107 35 __‘_:‘.i‘ﬂl_..
Earnings per certificate - basic and dilutad 8 0.58 1.36 023 0.62

The awnexed notes from 1 10 32 form en integial part of these condensed interim financial miormation

| = \

For Allied Engineering Managemant Campany [Privata) Limited

(Mooaraba Managemant Lompany)

Ly . - S P

gy —

Mu mia _H:l;a A:mm i

Chief Financzial Officer

Chief Executi

/

Abdul Rahim Suriya
Dirgctor

Director




Allied Rental Modaraba

Condensed Interim Statement of Comprahensive Income (Unaudited
For the s morths period erdad 31 Decembar 2018

Six months period ended Three menths period ended
31 December 31 December 31 December 31 Decamber
2019 2018 2019 2018
- [RUDRES) ~=rmesnessmsmsnsmsnmmnnmmmimrnnssnsnnmnnn:
Pinfi for the period atter taxation 143,082,580 277,345 704 61,415,107 136,490 836
Dther comprehensive incomrea for the period . - .
Total compiehersve income for the pencd 140,082,580 277,345,704 £1,415,107 135,459 HI6

The srnased notes from 1 to 32 form an ntegral part of these condensed interim finenciel in‘ormaten

» For Allied Engineering Management Company [Frivaie| Limited
— Modaraba Mznagemen mpany)

// le lg‘: . 2L
. 4~} - 443/ %J AE'MS:E

“Muhammad Saad Murtaze Ahmag Ali Abdul Rahim Suriya Syad Feisal Ali
Chicf Financial Officar Chief Executive Director Cirector




Allied Rental Modaraba
Condensed Interim Statement of Cash Flow (Unaudited)

For the sx reonths perod ended 31 Decamber 2012

Six menths padod andad
31 December 3 December
9 2018
[Fupaes)

CASH FLOWS FROM DPERATING ACTIVITIES
Profit for the peiiod bafors taxation 149,082 580 277 345,704
Adjustmants for ;
Depraciation 279,621,951 301 864,704
Armortization 1.0€9. 876 BhE, 180
Provision against potentiel |jarah losses ard operalion and manianance income 51,154,511 45 902,016
Prowvision for delerred lsbilties - gratuity 11.770.392 B.09E.203
Financial chérges ncluging bank charges 181,738,531 134,431,474
Pratit en dapest eescunts (2.602 530) |2 844 6OR)
Reversal ol provision against long 'erm employee benefis (3.261,228) v .
Profit on dsposs! of areh end fixed nssets (10,032,150) (37,752 282

483,495,354 500,653,227

€22,581,934 177.922,931
Decrease n assals
ljarah rentals receivable (45,454,833) {104,026,871|
Operahan and maintenance ncoms receivatia 1815708 3. 718.660!
Advances, gaposts, prapayments and other receivable 142.474,204)) {32 739,733
Spare peris |33572.229) 3.185.335
Ciminishing musharaka financing = 967,729

(19, 680,558 [1E:] 1.2e01
Inerease fidacrassal in oparating labives £u
Creditors, scoued end other lisbilives B 'ns;,zas.um—l 162,206,373
Fayahln to the Modamha Managemant Company 114.307,738) 890,520
Secuniy deposiis (30,832,400) (3,683,268)

314.245.666 153,407,631

827,137,042 735,085,302
Granuity paid 1328384 .
Compensatad sbsencas paid - (231 532
Profit on cepest accoun's recaisad 2,810,735 2,844 GSE
Financial tharges peid (159,475.479| (134,316,983}

(157,183,048 (131.903.827]
Net cash flows from operating activities 669,943,954 B03, 181 47€
CASH FLOWS FROM INVESTING ACTIWITIES
Capital expenditure (263,683,209 I 282,227 61€)
Proceeds from dspasal of ljarsh essets 75,896,475 117,780,000
Proceads {mm dspasal of fixed asse's in own use 111,100 | | 7,166,261
Net cash flows frem Investing activities [187,675.634) 67,310,637
CASH FLOWS FROM FIKANCING ACTIVITIES
Profit gisribution 10 the cersficate hulders (220,009,015) 199,834 334]]
Dirninisning musharaka firancing avalled 211,253,574 350,472155
Fxpansas againsl Ssuincs of bonus cermificates : 242,31 7)
Aunning mushsreka financirg avaled 98,532,248 -
Repayment of iease liablity against ROUA sset (5,084 630)
Repayment of diminishing mushereks financing 167.081.182) [E26.056,223]
Nat cash flows from linéncing activities (456,368,925} (276,760,773]
Net increase in cash and cash equivalents 25,879 415 63,1 10.066
Cash and cash equivaients at the beginning of the renod 50,644,643 91,230,840
Cash and cash equivalents at the end of the period 76,524 078

The snnexed notes from 1 to 32 form ar integral part of these condensed intenm firancal infarration
]
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For Allied Enginesring Management Company (Privale| Limited
(Modarsbe Mansgement Company!
s
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uhammat 5aad Murtaza Ahmed Abdul Rahim Suriya Syed Feizal Ali
Chisf Financial Officer Chiaf Executive Diracior Directar




Allied Rental Modaraba

Condensed Interim Statement of Changes in Equity (Unaudited)
For the six manths perind anded 31 December 2019

Note Premium an
Issued, subscribed issue of Statutory Unappropriaied Total
and pald up certificates Regarva profit
sertficate capital
T e m——— | T SOERt it

Belarce &5 on 1 July 2018 2,000,00C,000 1,255,712,500 1.560.€688.804 234,138 265 B, 150 536 563
Total comprehanswa incame fer the sx

manths penod ended 31 Decembel 2018 . - . 277,345,704 277345 704
Tiansfer to statutcry raserve

(@1 50% ol 1ha proiit for the panod) . - 128 672,882 ('38,672,E52)
Transaction with owners - recordad

directly in pquity
Pratit dsinbutian o the yocar ended 30

June 2018 @ Rs. 1.00 per certificate .

declared subsequent 10 the year end - - {200,000,C00) {200,000,000)
10%: bonus iesue fer the veat ended

30 June 2018 (ie. 1 certificate for

every 10 ce iificates heid) 200.000.000 - (200 000, 000)

declared subseguent to tha yoar end
Expenses against ssuance ol bonus

certficates - {1.242311) (1.242.311)
Balance &s &' 31 Decerrber 2018 7,000 000,000 1,765,712, 500 1,589.351,655 171 565,806 6,096 635,667
Balanco ssoq 1 July 2009 2,200,000,000 1.26E5,712,800 1,614 33E,450 263,435,424 5,333,538,374
Tetal comprehensive income fer the i

manths perod ended 31 Cecerrbar 20019 . . 140,082 580 149 032 £80
Transier 10 statulony reserve

lnt 26% of the prafit lar the perisd) - - 37 270,645 |37 ,270,845)
Tiansastion with owners - recorded

directly in equity
Profit dsaribution for the year eaged 30

Jurwe 2019 @ Re. 1,00 per curnificete

daclarad subsequent ta the vear end : . . (220,000,000) (220,000,000)
Balanca as at 31 Decamber 2013 2,300,000,000  1,256,712,500 1,661,657,095 155,251,359 5,262,620,954

The anne<ed nates fram 1 1o 32 loim en irteg'al part of these condensed interim fnencial informeation
o
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ac Saad Turtaza Ahmed All Abdul Rahim Suriya " Eyed Feisal Ali
Chisf Financial Dficer Chicf Executive Director Director

For Allisd Enginsaring Managemaent Company (Private) Limited
(Modsiaba Managemert Company)




Allied Rental Modaraba

Notes to the Condensed Interim Financial Information {Unaudited)
For the six manths period enden 31 December 2013

11

12

21

23

LEGAL ETATUS AND NATURE OF BUSINESE

Allied Rental Modaraba was formed uncer the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
and the Rulas framed thereunder and & managed by Alied Engineerny Management Company (Private) Limited (the
‘Modaraba Management Compary'), which is a whally owned subsidiary n‘i Allied Enginaaring and Services (Private] Limited
The Mocdarabe Managament Company is incorporated in Pakisian under the repealed Corrpanies Ordnance, 1884 (now
Compenies Act, 2017) and i3 registered with the Registrar of Modaiabe Companies and Modarabas under the Modarabe
Cocmpenies and Modaraba (Floatation and Control) Orginance, 1980. -

The Sacurities and Exchange Commission of Pakistan (tha 'SECP), wvide its certficate No. SCM/RW/ ARM/2D06-165 dated 10
May 2006, authcrized Alied Engineering Management Company (Frivete) Limtted 1o fical Allied Rental Modaraba (the
Modaraba). The Modarabe commenced its vperations on 10 Januery 2007,

The Modaraba is a perpetual Modaraba and is primarily engaged in rental / ljarah and cperation and maintenance of Caterpiliar
and other equipments (i.e. generators, forklifts, compactors, otc.). The registered office of the Modaraba is located at 213
Sector 77, Karargi Industrial Area, Kerachi Tha Modarabas is listed on tha Fakistan Stock Exchange Limited

The JCRMS Credit Rating Company Limited has essigned long term A+ rating and short term A¢1 rating to the Modaraba.
BASIS DF PREFARATION

Statement of compliance

Thae condensed interim financial information of the Modaraba far the six months period ended on 31 Dacernbar 2019 has
been prepared in accordence with the accounting and reporting standards as appicable in Pakistan for inerim financial
reporting. The accouriting and reporting standards as applicable in Pekistan for inteiim financial reporting comprise of:

- Internatioral Accounting Standards [LAS) 34, interim financial reporting issued by the International Accounting Stendards
Boards (IASB) es notified undar the Companies Act, 2017;

- Piovisions of and directions issued under the Companies Act, 2017;

- Modaraba Companies and Mocarsba (Floatation and Control] Ordinance, 1980, Modaraba Comrpanies and Modaraba
Hulas, 1981 and Prudantizl Regulation tar Modalabas; and

- Islamic Financial Accounting Stendards lIFAS) ssued by the Inatitute of Charterad Azcountants of Pakisian as notfisd
unger the Companies Act 2017.

Vhere the provisions ol and directives issuved under the Companies Act 2017, thwe Modarsba Companies and Modaraba
{Floatation and Control} Ordinance, 1980, Modaraba Companios and Modaraba Rules, 1831 and Prudentiz! Regulation for
Modarzbas and IFAS diffar ditfer with the requrement of IAS 34, the provisions of and directives issued under the Companies
Act. 2017 the Modargba Companies and Modaraba (Fipataticn and Contrel) Ordnanca. 1880, Modaraba Companies and
Modarsba Rules, 1981 and Prudential Regulations for Modarabas and IFAS have been followed.

These condensed irterm fingncial information does not include zll the information requrec for a full sat of financial
statamants and should De 1ead in conjunction with the annual published financial statements of tha Modaraba for 1ha vear
ended 30 June 2018,

These condersed nterim financial information comprise of the condensed interim statement cf financial position as 2t 30
Juna 2019 and concensed interm siaternent of profit and loss accounl. condensed interim siatement of comprehansva
income, condensed interim staterment of cash flow and condensed interim statement of chenges in equity for the six months
period endad 31 Daecamber 2019,

The comparative statement of financial position plesented in these condensad interim financial information as a1 30 Juna
2013 has been extracied from the sudited financial statements of the Modarebs for the year ended 3C June 2019, whersas
the comparative condansed interim statament of profit and loss account, condensec interim stetement of comprehensive
inzeme, condensed interim statemnent of cash flow and condensec interim statement of changes in aquity for the six months
perind anded 31 Dacembar 2018 have heen setracted from the unaudited condensed intenm financial infarmation for the
period then ended.

Functional and presentation currency

These condansed interim financial infermation are pregenied in Pakistani Rupaes which is also the Modaraba's functional
curtency and all financial information presentad has been roundad off 10 the neatast Rupes, unless othamise stated.

ol



ACCOUNTING POLICIES

The accounting policies adopted in the preparation of this concensed interm financial information are the sama as those
applied in the preparation of sudited annuzl separate financial statements of the Modersba as et and for the year ended 30
June, 2018 except for the adoplior of & new standard effecive as of 01 July 2018 ag referred to in note 2.4 to these
condensed interim financial informaton.

New standards, interpretations and amendments adopted by the Modaraba

There are new and ammended slanca'ds and interpretations that are mandatory for eccounting pernods beginning 01 July
2019 other than those disclosed in note 3.4, These are considered not to be relevant or do not have any significant effect on
tha Modaraba's financial statements and ame therefore not stated in these condanszad interim financial information.

Glanderds, imterprotations ard amendmeonts to published approved accounting standards
that are not yat eflactive

Tre following International Financial Raporting Standards (IFRS Standards) as notifed undar tha Companies Act, 2017 and tha
amendments and interpretations theretc will be effectve the for accounting perods beginning / ending mMantioned thers
unider:

Amendment 1o IFRS 3 ‘Business Combinations’ = Definition of a Business (effective for business combinations for which
the sequisition date i on or aHar tha baginmung of annual penod beginning on or aftar 1 January 2020). The LASE has
issued amendments aiming 1o resolve the difficulties that arise when an entity determines whether it has ecquired 3
business or a group of assets. The amendents clarify that to be considerad a business, ar acquited set of activities and
assets must include, at a minimum, an ingut and a substantive process that together significantly contribute to the ability
to cieate outpute The amendmentz includa an e‘ection to usa A concentration tast The standard is affectiva for
wensactions in the future and theretore weuld not have an impsct on past financial statements of the Mogaiabs.

Amendments o IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting
Estimatas and Emors (affactive for annual perinds haginning on or after 1 January 20201. The amendmeants ara intended to
make the celinition cf material in [AS 1 saser 1o undersiand and 2re not imanded 10 aher the underlying concept of
materiality in IFAS Standerds. In additien, the |ASE has elso issued guidance on how to make materiality judgments when
preparing their general purpoes firancial statements in accordance with IFRS Standards.

IFAS € replaces the existing guidance in A4S 29 Financial Instruments: Rscognition and Measuremnent. IFRS 9 includes
revised guidence on tha classification end measurement of financial instruments .a now expected credit loss model for
caleulating impairment on financial assets and new general hedge accounting requirements. It also carmies forward the
guidance on the recognition and darecognition of financial instruments from IAS 39. The Securities and Exchange
Commision of Pakistan vide ts nctofication dated 24 Febiuary 2020 has deftered the effective date for the applcatility of
IFAS 9 in place of IAS 39 for Modarabas es reporting period anding on or after 30 June 2020. Accordingly the
requrements of IFRS 9 have not been considered in the prepration of these condensed interim financial information. The
Modaraha is inthe process of assassing tha impzct of this standard.

- 0On 29 Merch 2018, the International Accounting Standercs Board (the |ASB) has issued a revized Conceptuol Framework
for Financial Reperting which i applicabla immadiately containg changes that will sat a new direction for [FRS in the
future. The Conceptual Framework prirrarily Serves as a tool for the [ASE 10 develop standards and to £ssist the IFRS
Intarpretations Committee in interpreting them. It does nol overide the requirements of incividual IFRSs and any
inconsistencies with the revised Framewark will be subject to the usuel due process — this means that the overall impact
on standard setting may take some tima to erystallise. Tha companies may use the Framework &s a referanca for
selacting thar accourting palicies in tha absance of specific IFAS requirements. In these cases, companias should review
those policies and apply tha new gudance revospeciively &s of 1 Januery 2020, unless the new guidance comiains
specific scope outs.

= Intzrest Rate Benchmark Reform which amerded IFRS 9, [AS 39 and IFES 7 is applicable for annual financial penecs
beqinning on or after 1 January 2020. The G20 asked the Fnancial Siabiity Board (FSB) to undertake a fundamental
review of major interest rate benchmarks. Following the review, the FSE publishad a repon setting out its recommended
reforme of some major intarast rate benchmarks such as IBORs. Public autherities in many jurisdictions heve since taken
steps to implement those recommendations. This has in tumn led to unceriainty about the long-larm viabilty of soma
intarest rate banchmarks. In these amendments, the term ‘interest rate benchmark relorm’ refers to the market-wice
raform of an interest rate benchmark including its replacement with an alternative banchmark rate, such 83 that resulting
from the FSB's recommendations set out in its July 2014 report 'Reformirg Major Imaerest Rate Benchmarks' (the
raform). The emendments made provide relef from the potantial effects of the uncartainty caused by the reform. A
company snall apply the exceptions to 8ll hedging relationships directly affected by interest rate benchmark reform. The
amendments are not likely to affect the financial statements of the Modarba.

= IFRS 14 Regulatory Defarral Accounts - (affective for annual perinds baginning on or aftar 1 July 2018) provides ntarim
gudance on accourting for requlatory defarmal accounts balances while 1456 considers more comprenensive guidance on
accounting for the eflects of rate regulation. In order 1o apply the interim standard, an entty has to be rate regulated —i.e.



the establishment of prices that can be charged to its customers for goods or seivices is subject to oversight andfor
approved by an sutherized body. The term ‘regulatory deferral account balance’ has been chosen as a neutral descriptor
for expense (income) or variance account that is includad or is expected o be included by tha rete regulator in esteblishing
tha rateis] that can be chargad 10 customars and would not othanwise be racognized as an assel or labilty under other
IFASs. The standard is not likely 1o have any effect on Moderaba's finencial staterments,

Chanpga in significant accounting policy

On 1 July 2019, the Mcdaraba adopted IFRS 16 Leases. This IFRS has introduced a singe lsase accountng model and
rlequires B lessee to recognze assels and lisbilities for all lsases with a term of more than 12 months, unless the undartyng
asset is of low value. A lessos is requirsd 1o recognize a right-of use ascet reprasontng its right to Lsa the underlying leased
assetand 3 lease liabiity repiesenting its cbligation to make l2ase paymen's. IFRS 16 subsiantally carries farward the lessor
aocounting requirements in 1AS 17 - Leases. Accordingly, 8 lessor comtinues o classily its leases as operating leases or
finance leases, and to accourt for these two types of leases differently.

The signficent judgments in the implamentation were cetermining if a contract contanad a leaze, and the determination of
whether tha Modaraha is reasonably certain that it will axarcisa sxtanson optians present in lease contracts. The significant
estimates were the determnaton of incremental borrowing tates. The discount rate applied 1o lease liabilities on the
transition date 1 July 2019 was 14.43 percent.

The impact of IFRS 16 on the Modambe s primerly where the Moderake is e lessze in property lease contiacts. The
Modaraba has elacted 1o adopt simplified approach on transition and has rot resiated comparative information. On 1 July
2019, tha Meodaraba racognized a leasa liabiity, being tha ramaining lease paymants, ncluding extension options whare
renewzl is reasonably canaln, discounted using the Modaraba's incremenial bornowing rate at the date of initial application.
The corresponding right-cf-use asset recogrized is the amount of the leese labdility edjusted by prepaid amounts related 1o
those lsasas. The balance shest has increased as 3 result of the recognition of laasa liskility and right-to-use assets s cf 1
July 2013 was Rs 70504 milior with no adustment to ratained earnings. The asset (s prasantad in "Fixed Assets’ and the
kability is presented in "Liabiity against rignt of use assets’ presemed separately on 1he condensed Intenm sw@atement of
financial information. Alsc in relation to those leases under IFRS 16, the Mcdaraba has recogrized depreciation and intarest
costs, instead of operating lease expenses.

The Modaraba hes elected no1 10 recogrize right of use 2ssets and lease liabliies for soma leases of iow value ssseis. The
lease payment associated with these lseses are recognized as an expense on a straightdine basis over the leasa term. The
right of use assats are presantad in the same line items ac it prasents underlying assets of the same nature that it owns.

Upto 30 June 205, assets hald uncer property leases, not ecufvalant to owrership rights, were classified es operating leases
and wara not recognized as asset in the statement of financial position. Payments or accruals undar oparating Ieasas wara
recognised in profit and loss on a stiaight line besis over term of the lease.

The efiect of this changs in accounting policy as of 31 Decermbar 2019 is a5 follows:

31 Decomber
2018
(Rupees]
Impact on Statement of Financial Position
Increasa in fined assets - right-of-use assats 64,101,768
64,191,758
Increasa in other liabilities - lease lability against right-of-use sssats 2 165.418,854)
Dacreass et sssets —_[1.228096)
* Includes currant malurity of RS, 16.089 million.
Half year ended
31 December
2019
Impact on Profit and Loss account {Rupees)
Increase in mark-up axpense - l2bility against right-ot-use assa1s {5,787,370)
[Increase) / decrease in administrative expenses:
- Deprecistion on tight-of-use sssets (6,312,726)
- Rant expensa 10.872.000
Decrease in profit il£m|

In view of the application of above IFRS, the Modaraba's eccounting pdicy for nght-of-use assets end its related kease lability
is &3 follow:

A contract is, or contairs a lease if the contract conveys & right to contral the use of an identified asast for & peried of time in
exchange for consideration. The Modarabs mainly leases properties for its operations. The Modaraba recognzes  right-of-use
asset and lease liebility at tha lease commancemani date. The nghi-of-use asset is nitaly measured at cost. and
subsequently &t cost less any accumulated depreciation and impairment losses, and adjusted for cerwin remeaurements of
the lzase liakility. The nght-of-use asset is depreciated using the straight line method frem the commencement date to the
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earlier of end of the useful lifs of right-ol-uss aszet or and of the lesse term. The estimatec useful lives of assets ere
determined on the same basis as that for ewred assets. In addition, the rightcf-use asset is periodically reduced by
impairment lossas, if any.

The lease kabdity is initially measured 2t the present va'ue of the lease payments that ere not peid at the commencement
date, discounted using the interest rate implicit in the lease or, il that rate cannot be readily determined, the Modareba's
incremental borrowing rate. The lease lizblity is subsaquently increased by the interes! cost on the lease kabiity and
gecreased by lease paymenis made. I is re-measurad when there is a change in future lease paymanis arsing from a change
in an index or rate, & change in asssssment of whether extensicn option is reasonably certain 10 be exercised or a termination
aption is reasonakly certain not to ba exarcised.

EETIMATES AND JUDGMENTS

The prepamation ol condensed interim flinancial information requires management to make judgments, estimaies and
assumption that affect the application of accounting policies and the reported amounts of assets anc liabilities, income and
axpenses. Actual results may differ from these estimates. The significant judgments made by management in applying the
accounting policies and the key sources of estimation and uncertainty those are the same as those that apoliec 10 the
finarcial statements as at and for the ysar ended 30 June 2019 except for the change of estimétion in the residual velve of
certain ljorah assets (logistic flaet wehicles) from 20 peicant to 40 percent resulting in @ decrease of Rs. 49.721 million in
depraciation charge for the period (and a resultant increase in tha profit for the pericd by the same amount). This revision the
managernant consider is more app/opiiate considering the prevailing residual values.

FINANCIAL RISK MANAGEMENT

The Modaraba's financial risk manegement objectives and polices are consiatent with those disclosed in the audited financial
statements g at ard for the year ended 30 Juna 2019.

31 December 30 June
2019 2018
CASH AND BANK BALANCES Nate IUnaudited) (Audited)
{Rupees)
Balances with banks inc
- BUMTBNT 2CCOUNTS 19,606,042 14,826.278
- jeposil accounts 6.1 m’ﬂ 35,204,677
75,808,789 50,029,905
Cash in hand 71 614,738
76 T 50644643
These balances carry profit at rates ranging from 4.41% 109.51 % per annum (30 June 2019: 4,15% 10 877 % per annumi.
31 Decamber 30 June
2ms 2019
IJARAH RENTALS RECEIVABLE Note Unaudited| {Audited)
(Rupees)
Considersd good 454,796,560 704,175,184
Considerad doubtful 71 1,014,050,494 718,707.236
T 18R Ba706a 1477 RRZAI0

Provision against potential lgrah osses 71&72 |239,008,636] (137,302,324)
1,729 ,340,478 ;

1

In accordance with the prudential regulations for the Modaraba issued by the Securities and Exchange Commission of
Pakistan, tha Modaraba has availed the benefit of cash deposit ccllstarals held by the Modaraba in raspect of its non-
parforming partfolio. Such collaterals held as 2t 31 Dacambar 2019 amounted to Rs. B3 .45 millon (30 June 2018: Rs. 84348
midiion). Due 1o the consideration of his benefit availatie wih the Mooaraba, profit for the six month period ended 31
December 2019 and the balance of provision against the potential jarah losses as of the paricd end is respectively higher and
lewer by Rs. 20.842 million.

31 December 30 Jure
2018 2019
(Unaudited) lAudited)
Provision agalnst potential ljarah losses (Rupees)
Opening balance 187,302,324 125,638,085
Charge for the period / year 52,857,820 99,158,073
Written off during the period [ year (1,197,398) (37,483,633)
Closing balance T 739,006,836 187,
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31 December 30 June
2018 208
OPERATION AND MAINTENANCE INCOME RECEIVABLE Note (Unaudited) (Auditad)
[Rupees)
Cansidered good 1,700,158 14,602,856
Conziderad doubtful clssified portiolio) 30,172,770 20,668,086
31881915 35,360,942
Provision against oparation and mainlenance inCome receivabla 81 [5.515.654) (7.578.963)
T 5868211 781,

Pravisian against oparation and maintenance incoma racaivabls
Opening balance 7.578.963 3.424.534
Charge during the pericd / year - 4,154,424
Reversal durng the pericd / year (1,663,309) -
Written off during the period /year & -
Closing balance 5,915,654 TET5953
ADVANCES, DEPOSITS, PREFPAYMENTS AND OTHER RECEIVABLES
Income tax racovarable a1 608,795 906 498,890,737
Federal Excise Duty (FED) recaivable 20.1.2 50,000,000 50,000,000
Punjab sales tax advance 183,225 51,640,681
Acvances (ungecurac) :

- 1o supplinrs 17,213 877 13,625,434

-1C empicyees against salary 3,738,522 2,965,338

- tc employses for expenses 23,250,031 17,430,217
Propaymants 1,815,059 27,040,038
Security deposits gz 26,020 364 73 878 BES
Accrued ‘ncome on profit or loss sharing bank accounts 300,119 30B,384
Insurance claim receivakle 869,702 545,877
Othare 83 42,579,200 45,866,411

—_——— =

This represent income tex collected st source at the import stage by the collesior of customs smounting o As 121.334 million
30 June 201S: As 120.08 milion) and tax deductions of Rs. 487.48 million (30 June 2019: Rs 378.31) from verious payments
mace to Modaraba,

As explained in nota 27, income of the Modaraba s exempt from tax under clause 100 of the Second Schedule of Income Tax
Oidinance, 2001. However, withhclding of taxes under sections 153 (1)(b), 148 ard other sectons of the Income Tax
Oidinance, 2001 have been made by tha withhelding agents as sxemption certificatas for non-deduction of tax at souwres
wara not available with the Mcdaraba and were not renewed by Commissioner Inland Ravenue Large Tax Paver Unit (LTU-I)
1ill Seprember 2018 and an sppes! to the Chief Commissioner LTU-1 was also nol sccepted.

The Modasaba is of tha view that sinca its total incoma is examat from incoma tax by virtue of compliance of clause 100 of
tha Second Schedule. exernption certificaies should have been granted by Federal Boarc of Revenua as the Modaiaba has
always complied with the requirement of the clause 100 of the Second Schadule.

Howewver, after the arders passed by CIR end Chief Commizsicnar of turning down the exemption requast under saction 148
and 163 (1) (b} of the Madaraba, managament filed the constitutonal patition in the Honpurable Sindh High Court against the
sgid orders which is pending herein. The Modaraba, in consultélion with its 1ax advisor is of the view that it has a fair chance
of succeading in the abova matter,

Howewver in Septembar 2019, the Modareba received an examption certificate in raspect of tax withheld undar secticn
153(1)(2) and 153(1)(0) (exciuding withho'ding tax on recept aganst logistic rentals), which was vald 1il 31 December 2019.
However taxes under othar section of income tax ordinance 2001 were still deducted. Furthermare, subsequent 10 the pericd
and the Modarsba obtained snothar exemption certificate related 1o non deduction of taxes under section 153(1)al, 153(1){b)
linciuding withholding tax an receipt against logistic rertals). which is vaid tll 30 June 2020.

This includes As. 12.4 million (June 2018: Rs. 12.4 milion) held by Benks a5 security for the guerantees of the same emount
given by them on behal cf the Mcdaraba to ts suppliers /customers.

This includes balance of Rs 37.804 milion (30 June 201%: Rs 40 million] representing receivabla from fuel suppliers against
fuel inventory held on behalf of the modaraba.

b



31 Dacamber 30 Juna
2018 018
10. FIXED ASSETS IN OWN USE - tangible Mot (Unauaited] (Awdited)
(Rupees)
Fixad sssets in own use - tangible (et cost less
accumulated depreceation) 10.1 132,639,210 127.205.916
Capital work in progress 102 12,948,103 12,821,955
Right of use sseets 103 64,191,758 -
1 7671
*
10.1 Fixed assets In own use - tangible 31 December 2019 {Unaudited)
Furniture and Dther
ke Equ Vehicles Total
[Rupaes)
Ar0T July 2019
Cost 17,510,107 16,756,967 167,088,550 201,355,624
Accumulated depracistion (4,516,641) (10,840,317) |58,602,750) (74,149,708)
Net book value as 81 01 July 2019 12.953 466 5.816.650 108,395,800 127.205.916
Additions during the period - 105,295 18,191,050 18,296,345
Disposels during the peried -
Cost - - I I {1mm| | (166,500)
Accumulated depreciation - - 48,495 48,495
- - {107,008) {107,005)
Depreciation charge for the period (869,070) [€25,954) [11,261,022) (12,756,046)
Clesing net book value as &t 31 December 2019 12,124,396 5295991 115,218,623 132639210
At 31 December 2018
Cost 17.510,107 16.E62.262 185,124,100 279,456,489
Accumulated depreciation 15.385,711) {11,566271) |€9,905,277) |86,857,259)
Net book value as at 31 December 2019 12,124,396 5295997 115,218,823 1
Lifa [ysars) B 3108 4108
30 Juna 2018 (Auditad)
Furniture and Other :
fctures Equipment Vahiche Totst
{Hupeas]
ALl July 2018
Cost 13,446,008 15,520,881 138,580,556 167,665,433
Accumulsted dapreciation (2.873.713] 19,360,473) {35,403 433) 151,637.678)
Net bock value 85 a1 01 July 2008 10,572,283 6,165,388 88,177,073 115,918,754
Additiors duting the yaar 4064102 1.227.100 44 637 6B3 49.828.865
Disposela during the year
Cost l ‘ - I (16,129 675) {16,129 875)
Accumulated depreciation = 5,434 563 5,434,558
- - 10,685,116) (10,695,118}
Depreciation charge for the year {1,642.927) {1,603,663) (24,689 987) (27,948 587)
Closing net ook value 85 4130 June 2018 12533468 g ,418, 127, 1
At 30 Jure 2019
Cost 17,610,108 16,756,961 1657.088 554 201,355,623
Accumuletac deprecietion 14,516,6401 110,564,138) (58,066 831) (74,148,707)
Net book velue as at 30 Juna 2018 12.997,4 792, ] 127, 1
Lite (years] 8 3ws 4aws
102 Thig rapragents advances paid for tha purchase of vahicles for own use.
10.3  This relstes to rignt-of-use &ssets amounting 1o As. 64,192 milion (30 June 2018: NIL) recognzed due to the adoption of IFRS 16

more fully explained in note 3.4, This represent yards on rent for logistic vehicles and genarators.

v
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INTANGIBLE ASSET FOR OWN USE

Intangibla azeat for own uge (at cost less smortzation) -

software
Capitel work-in-progress ledvence 1o the supplier
for tha softwarel

Intangible esset for own use (8t cost less amortisation]

- software ot 1 July
Cost - computar soltamra
Accumulated Bmortizalon
et book velue 8s ot 1 July

Arrortizetion during the pericd J year
Carrying value 85 at the parad-end [ yaai-end

Life over which cost ol the ssset is emonticed

This includes sddition of Rs. 1.E25 million during the parod, represanting trensder from capital wark in progress.

WARAH ASSETS

ljarah sssets (a1 cost less accumulated
depreciation]

Ijarah assels - a1 cost less accumulated depracistion

At 01 July 2010

Cost
Accumulated depreciation
Net beok value as ot 1 July 2019

Additiang durng tha pariod
Disposals duning the parcd

Cost
Actumulated dapraciation

Depreciation charge for the parod
Cleging net book velue
a2 a1 31 Dacember 2018

At 31 December 2013

Cost

Arcumulated dapraciation

Net book value as 81 31 Decermber 2018

Life (Years)

b

31 Decamber 30 June
2018 2018
MNoie (Unaudited) (Aucrtad)
(Rupees)
m1 3 3,145,129 2,389,449
- 1,825,556
3.185178 4,216,005
1.2 8,471,794 7,648,238
15.256.783) (3.335.229)
4,215,005 4,301,009
24 1,0869,876) (1,911,580
3.145.128 2 369.449
——=
4 yoars 4 years
121 6,1 M EIEMI'!Z'I inZ
31 Decembar 2015 (Unaudited)
Generatorsand  Logistics Vehicles Machines Total
related
(Rupees)
7,614,383,6306 2,059,273,123 1,256,188.343 10,969,845,102
(3,607,612,314] (668.4B3,380| [259,021,467)  (4,535,123,181)
4,008,771,322 1.430,783,743 997,166,876 6,134,721,941
69.954.593 - 4.397.904 74,352,497
(241,081,923] (29,706,848) - {270,788,771)
192 780.454 12,139,358 . 204,520 352
(48.307.469] (17,566.350] . (65,668,419)
(158.340,546) (57.210,234) 145,002,397) (260,553,177)
3.870.083.900 1.356.006.560 955,562,383 6,182,652 842
T e ——— s e
7,443 268,306 2,069,565,275 1,2680588,247 10,771 408828
(3.573.172.406) 713.559.716) {304.023.864) _ (4.590.755936)
3,870,083,900 1,356,006,560 $56,562,383 6,182,652 842
3 to 24 8 fBto 10
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30 June 2019 (Audited)
Cenerstors and Logistics Vahicles Machinas Total
related
[Rupees)

AtD1 July 2018
Cost 7,628,085,050 1.889747,859 1,205,541,753 10,727,384 B0
Accumulated dapraciation {3,364 4531 298] (dR3 308 573) (166,649 104) 3,894 418 806
MNet book value as at 1 July 2018 L ; 4,263,603,830 1,426,439,266 1,042,592,649 6.732,635,765
Additions during the year 223@6.‘& 211.096.472 46,646,590 4BE.E4B227
Disposals during the yasr

Cost (242 586.588) ‘ n.sn.wml r . ” {244,157.796)

Accurmulated deprociation 178,254,342 92,066 - 176,366,428

322 (1,479,132 . (65,801 368)

Depreciation chargs for the yeer (421,415,427) (205,272,383 192,372,383) (719,060,683
Clesing net book value 8s a1 30 Juna 2019 4.006.771.322 1.430.784.743 097,166,875 5432121941
At 30 June 2019
Cost 7,614, 383,636 2,089,273,123 1,255,188,343 I_D,BGS.MB.'IM
Accumuleted depreciation (3,607, 612,314) (568,483,380 (259,021,467) ~ (4,536,123,161)
MNet book velue as 1 30 June 2019 N N A S v < L :
Lifa (Yoars) 3ic 24 & 81010

During the period, the Modaraba acquired cenain equipments and pans amounting 1o As. 227.489 milion (year enced 30 Juna
2019: Rs. 75.76 million) from Allied Engineering and Sanvizes (Privete) Limited (AESL), an associsted company.

Agditions 1o ljarah assets durnp the period incluoe sssets amounting 1o As. 139580 million (year ended 30 June 2019: Rs.
453 45€ million) acquired under Diminishing Musharaka financing. The Medaraba holds title to these assets.

31 Decamber 30 Juns
: 2018 209
Note (Uneudited) (Audited|

CAPITAL WORK-IN-PROGRESS - ijarah nsseis {Rupees|
Acvance for purchase of equipments and Trucks m:gﬁ 67,562,112
CREDITORS. ACCRUED AND UTHER LIABILITIES
Craditors for goods 147 785 585 385 512,888,122
Acvances from customers 97,665,298 62,482,327
Employse car scheme - deductions 14.2 1,787,796 26,684,624
AcCrued axpenses
- Creditors for axpansas 83.219.724 71.241.417
- Agcrued commission 876,258 2,237,825
« Accrued staff bonus 70,500,502 53,508,052
- Auditer’s remuneration 315.000 642 EQT
- Accrued financial charges 14.3 33,903,038 37,540,046
« Miscelensous 641,944 4,200,860

205.456.526 163,468 087
Income tax deductions &1 source from
- employees 931,288 B70,007
= suppliars 2548169 52E 86D
Seles 1ax payadle 57,034,077 48,801,751

I‘illaﬂ

This includes Rs. 689,505 million (30 June 2019. Rs. 368.371 million) payable to Allied Engineering end Services (Private) Limited
(an associated campany) for various purchasas and services svaled by the Modarska.

This reprasents emount received from the employees under the Modmaba's employes car schermne policy.

This rapresanis accrual of financial charges of Rs. 37.737 milion (30 June 2019 Rs. 37.640 milion) and RS 2.166 millicn (30 June
2015; Nil} respectively inrespect of Diminishing Mushareks activities enc Running Musharaka finencing evailed by the Modaraba.
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31 December 30 June
RUNNING MUSHARAKA - SECURED 2019 2019
Note (Unaudited) [Audited)
(Rupees)

Running musharaka - sacured . 15.1 58532248

This represents utilizec porton of running musharaka finaneing facilty amounting to Rs, 100 millien obtained by modaraba to
meat its working capital reuqiramants. Tnis facility is sacured agzinst hypathacstion of ljarah assats having realizable value
of Rs 18.5 million, The facility carries shate of profil payabie &t the rate of 14.91% per annum and will mature on 31 March
2020.

PAYABLE TO THE MANAGEMENT COMPANY

The Modaraba Management Company is entitled to & remuneration for senvices rendered to the Modaraba under the
provisions of the Modaraba Companies and Mcdarabes (Floatation and Control) Ordinance, 1980 up to 8 maximum of 10%
per ennum of tha net ennual profits of the Madarabe. During the period, the Moderata recorded lisbility for remuneration at
3.26% of the profit for the six menths period enced 31 December 2018 amounting to Rs. 5 million (31 December 2018
1803% of the profit emounting ta Re & milion). Ramunaration bazed an tha annual results shall be paid after the year
ending 30 June 2020.

31 Decamber 30 June
DIMINISHING MUSHARAKA FINANCING 2019 piilk]
PAYABLE - securad Note (Unaudited| (Audited)
(Rupees)

Mugharaka finance 171 &173 2,084 775579 2414802 187
Dua within ona vear !EETHI (1,038,625, 250)

Financing fiom Islamic banking and financiel institutions 2,028,047,133 2,331,460,864
Fnancing from Modarzbas 56,728 446 83,141,333
177 _ZDMTESS. _ZESLIE

The total facility from Musharaka finance available from financial institutions amounts to As. 2,299.847 milion (30 June
2018: As. £,953.197 millon) and Mocarabas amounts to Rs. B6.728 million (30 June 2019: Rs. 83.141 million) respectively.
These facilitiss have maturities from Jan 2020 to October 2024 (30 June 2019: July 2019 to February 2024) and are secured
against tha hypothecation of ljarah assets amounting to Rs. 5,915.608 million (30 June 2018: Rs 6.259.527 million). Shate of
profit payable on these facilties ranges batween 11.24% 10 15.95% per annum (2019: 5,91 % 10 13.25%] per annum.

This includes edvance for diminishing musharaka amounting to Rs. 160.300 millian (30 June 2019: Rs. 42.860 millier) which
will be converted subsequent to the period end inte diminighing musharaka facility when the sssats will be availabla for its
intandad usa. Shara of profit payahla on this halanea is 14 45% per annum (20 Juna 2019: 13 87% par annum).

AUTHORISED, ISSUED, SUBSCRIBED AND PAID-UP
CERTIFICATE CAPITAL

Authorised certificate capital
31 December 30 June 31 December 30 Juna
2019 e 2018 2019

(Unaudited) (Audited) (Unaudited) (Audited)
(Number of certificates) (Rupees)

250,000,000 225,000,000 Meodaraba Certificates of Rs. 10 aach 2500000000 2260000000
lssued, subseribad and paid-up certificate eapital

220,000,000 172,625,000 Modaraba Certificates of Rs. 10 sach 2,200,000,000 1,726,250,000
fully paid in cash

- 47375000 Maodaraba Cartificates of Rs. 10 rach . 473,750,000
issued as fully paid bonus certificales

20000000 220000000 220500000 2200000000

ey
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20.11

STATUTORY (IMANDATORY) RESERVE

Statutory reserve represerts profits set aside to comply with the Prudential Regulations for Modarabas issued by tha SECP.
Thesa regu'ations require a Mcdaraba to transfer not less than 20% ang not mere than 50% of its after tax profit till such
tima that raserve aqual 100% of the paid - up capital.

During the current period the Moderaba hes trensfered an amount of Rs. 37.271 million {31 Decermber 2018: Rs. 138.673
millien) which represents 25% (31 Decermnber 2018: 25%) of the piofit eher tax.

IIH'HNEBEIES AND COMMITMENTS

Contingencies
Contngences outstanding as at 31 Decamber 2018 are as follaws:

Sindh Sales Tax on operations and maintenance services of the Modaraba

During the year anded 30 June 2014, the Assistant Commissioner - Sindh Reverue Board (SAB) ssued an order no. 160 of
2013 dated 12 July 2013 demanding Sindh Saes Tax of Rs. 25,633 millon at 168% con total Operation and Maintenance
income of the Modarata of Rs. 160.204 milion for the year enced 30 June Z01Z.

Consicering the nature of Operation and Maintanence Services, their gecgrephicel limitations ard method of computation
ralating to lewy of provincal Sales Tex on senvices as envigaged in the Sindh Sales Tax on Servicas Act 2011, the Modaraba
filed an appeal with thea Commissioner Appaals - Sindh Revenue Board (SRB). Simultaneously, the Modarsba also filed a
Constitutional petition in the Honcrable High Court of Sinch relatng to the levy of Sindh Sales Tax by virtua of which the
Honorable High Court of Sindh cindly stayed the demand of Sindh Sales Tax vide its order dated 11 October 2013, However,
subsaquently the Honorable High Court of Sinch issued a judgment datad 27 January 2014 directing SRE nat to take any
coercive action against Allied Rental Modaraba, till the decision has been reached in Appeal which was pending befera the
Commigsionar Appaals - Sindh Revenue Board (SRB).

The Commissioner Appeals- Sindh Revanue Board (SRB) vida his erder in appeal number 16/2014 cated 25 February 2014
reduced the demand of Sindh Sales Tax from Rs. 25633 million te Rs. 12.238 million stating that the differential amount of
R=. 13 395 milion partains to the sarveas randerad outsida the provines of Sindh.

The Modaraba filed a Constitutional Petition CP No. D-1190 in tha Honorable High Court of Sindh ageinst the order of the
Commissionar Appaels - Sindh Reverue Ecard (SRB) by virtus of which the Honorabla High Ceourt of Sindh vide its ordar
deted 11 March 2014 had suspended tha cpermtion of the impugned order of the Commissionar Appeals - SRB
Subsequently. the Sindh Revenue Board Tribunal was constituted and beceme functional in Jung 2015. The Modaraba. on
direction of the Honorable High Court of Sindh, filad an appeal 10 the tribuna’,

Tribunal disposed of the appeal in favour of the Mecaraba. However, the Commissioner damandad the said tax dues along
with default surcharge. Modaraba filed an appasl with the Commissionar apoeals along with applications 1or stay of damand
which ramains undisposad, tharefore, Modaraba filed a petition dated 15 May 207E in the Honourabla High Court of Sindh
for the stay of demand, subseguantly the cou't dispesed of the petition with direction 10 approsch Commissionar Appesls -
SAB for the decision.

Curing the year the Commissioner Appeal issued an Order-in-Appezl No. 892019 deted 23 April 2019 agains! the Modaraba
and directed the tax officer 10 work out the sales tex liabilty on the "equipment rental sgreements’ slong with the default
suicherge considering it taxable under tarff heading "Commmodity or equipment leasing' by slso setting aside tax officers’
grounds 1o charge tax under the category of "Caontractual execution of work or furnshing supplies'.

Tha Modaraba end the Assistant commissiongt had filed appeals apainst the said crder in ATIR. ATIR issved an Crder No.
AT 562019 deted 13 November 2019 setling aside both the order in onginal no. 4572018 and order in appeal no. 892019
and held that the senvices of ‘operation end maintanance® neither fell within the ambit of teriff heading "Controctual
exacution of work or furrishing supplies® nor "Commodity or equipmert leasing”. Both the appesls were allowed and the
case was remanded to the assassing officer to haar the parties afresh. Tribunal required the assessing officer to first
determina (he actual nalure of services mwaap rendared by the 1ax payar and then 1o nvoke praper tarif! heading under
which such services falls for the puipose of te the services provided or rendersd by the tex payer and consider available
examption notifications and allow the banefits of the same to the tax payer if applicatle. The officer through the letter dated
24 Dacembar 2019, has initiated the remancd back proceedings.

The Management basec on the consuliation with its advisor bslieves that the outcome of the appeal will ba in favour of the
Modaraba and hence ro provision has been made in these condansed interim fimancial infermaton.

b
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Federal Excise Duty on gross revenue receipts of the Modaraba

On 01 March 2018, assessment orders reiating 1o tex years 2014 and 2015 were received fram the Assistent Commissioner of
Inland Revenue demending Federsl Excise Duly (FED) aggregating 1o Rs B36.662 milion (caloulated @16% of gross receipts of
the Modaraba for the above mentioned tex yeers) and the related default surcharge and appcable penaly. In responss, an appeal
was filed by tha Modzraba with the Commissionar Inland Revanue = Appasls (CIR-A) on 16 March 20168 An undar protast
payment of Ris 50 million was alse made by the Moderabs 1o the Federsl Board of Revenue in respect ol the sbove.

In the apinion of the management pursuart tc the 18th amendment in the Constitution of Pakistan. the suthority te collect sales
tax has been delegaied 10 the provinves. Accordingly, the Modaraba filed Constitutional Petitions with the Honorable Sindh High
Ceurt {SHC) in respect of which the SHC granted an interim injunction ordar to the Modaraba. The petitions were dacided by the
SHC on 02 June 2016 in which tha SHC daclared the levy of FED &5 “ultra viras” with affect from 01 July 2011 and also quashed
eny duty recovered by the FBF.

However, in contradiction to the sbove mentioned judgment by the SHC, the CIR-A through orders dated U3 June 2016 upheid
the lewy of FED on the Modaraba and consequently directed the Modaraba to pay the slleged amount of FED along with default
gurcharge and panalty. I response the Mecarabe hag filed appeals with the Hororable Appellate Tribunal In'and Revenue (ATIR)

which is panding haaring

Subsequently, sppeals heva been filed in the Honorable Supreme Court of Pakistan by the counter parties aggrieved by the Mo
mantioned order of SHC which is pending hearing. -

In light of the judgment of tha SHC and based on consutations with is advisors, the management balieves that the outcoms of
tha appeais with the ATIR and Suprema Court of Pakistan will be in favour of the Modaraba. Accordingy. NQ Provision in respect
of FED has been made in thase finarcial stetements. Further, the under protest payment of As. 50 milion mede to the FBR hes
been shown se 8 refundable balance in note B to thase condensed nterim financial information,

Sales Tax on reimbursment ol salary to Contractual Staff

On 05 Jung 2017, the Sindh Revenue Board issued a nolification uncer which an emengment was made in Rule 42E (5 Sinch
Sales Tax on Service Act, 2011, Tha amount of ieimbursement of salaries and allowances of the labour and mehpower Bie
included in the value of services. Hence such reimbursaments is now exposed to Singh sales tax at 13% under tariff heading
$E29.0000 of tha Sacond Schadule of Sindh Sales Tax on Service Act. 2011. Earlier such reimbursaments ware not exposed 1o
Sinch sales ax. The Honourable Court of Sindh hes grented interim stay on aforeseid change on 21 August 2017, The emount
invelved in respect of this amendment is estimated 1o be of As. 84.680 millicn es of 31 Decembar 2019. The menagament,
based on a legal advise, believas that the dacision will ba in its favour,

The Commizsioner has demanded, through assessment order no. 11/30 of 201D dated 26 April 2019 and order no. 01 of 2018
dated 27 June 2018, sales tax amounting to Rs. 21.47 million and Rs. 26 228 million in raspact of disposal of jarah a8sat curing
the year ended 2015 and 2014 sgainst sakes valve of As. 126.28 million end Rs. 156.64 million respectively. Modareba has filed
an appazl with Commissioner [Appeal) and peid ten percert of the demanded amounts. The Management believes thet the
outcoma of tha appasl will be in fauour of the Modaraha and hance no provision has been mada in these financial stalaments.

Deputy Commissioner Inland Revenve (CIR) issuad an crder D.C. no. 2103 dated § June 2013 in respact of tax audit for the tax
year 2012. Order demanded tax amounting 10 Rs. 8.152 million 3ganst the profit on i@ah financing. ain on assels of ijerah
a5sets end menagement fees which were edjusted egainst the income tex recoverable for the said tax year. Moderaba has filed
an appeal with Commissionsr Inland Revenua (Appesl) against the order. The appaal praferrad in respect of assets scld in the
year 2014 was haard on 1 November 201 B however no order was issuad, furthermere the assats sold during the yvear 2015 15 yet
10 be heard. The Managemen: believes that the outcome of the sppeal will be in fsvour of the Moedarabe and hence no provision
hes been mede in thess financisl statemants.

Workers' Welfare Fund

The Sindh Revenue Board (SRE) had writtan 1o the Madaraba in Fabruary 2016 to registar and pey Sindh Workers Waelfare Func
ISVWWE), Tha Modaraba is of the view thet Sindh WWE Act is limited 1o the province of Sindh ard the definition of total income
as proviced for in the SWWEF encompasses the total income of an 2s5esse for whole of the country i.e. for ail provinces, thus,in.-
lieu of the dafinition of the 1otal income under SWWF. 2% contribution is to ba paid is not limited to tha piovinca of Sindh. The
Modéeraba has its operations all across Pakizan therefore wtal income declarec in s 18x retwm is @ cumulative sum of income for
all provinces. Thus for ths reeson the definition of total inceme a3 provided in SYWWF is not comect end charging of WWF is uhire
vires of the legislative power contferred upon the province of Sindh. As a resuit, the Modarzaba is of the view that unless tharais &
mechanism of gpporticnment of the total income felevant 10 the province of Sindh, SRE has no legal euthonty 1o demand andfor
cullest SYWWF from the Moderebe.

Therefora, based on above gluu'mym Mcdaraba, has filed 8 petition CPD: 935/2017 dated 15 February 2017 in the Sindh High
Court. 'ntnernnmomuiﬂmhhcbmhlshnpnhﬂnhhmmﬂummno!mappui Monetheless, the amount involved is
not considared to be material.

Besides based on tha legal vigw, the management is of tha viaw thal the Feceral Watkers Weifare Fund is not applicabls to the
Modaraba.

oy
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20.2.1 Contractusl rentals receivable on ljarah contracts

27

31 December 2019 (Unsudited) 30 June 2013 (Audited]
Due within Due sHer one Total Dua within one  Due after one Total
one year year but within your yoeer but within
five yanrs five years
(Rupeas) [Fupaes]
Rentals racevatile
in future w 101,070,000 59,670,000 74,684,000 245,004,500 319888 500

This raprasents the rantals receivabie oy e Moderabe in fuwre periogs in respect of ljareh asse1s given for the period menioned
akbove.

Six months period ended Thrae months period ended
31 Decamber 31 Decamber 31 December 31 December
2018 2018 208 z018
Nete {Unaudited) -
IJARAH RENTALS - net (Rupaas)
liereh rentals 1916837 817 2032211215 937,106,473 1.012,142,466
Seles tax (177,302.377) 174,110,908) (94,811,327) (95.701,384)
1,739,536 240 1&58{ mew 842,295,148 Qﬁwl 102
DPERATION AND MAINTENANCE
INCOME - net
Doerstion ard maintenance incoma 74,079,626 75813124 40,004,325 43,082,858
Sales tax (7.612327) (6,689,350 14,520,075) (3,454,546)
G6,407 289 58,123,764 15,484,250 39 e:uaiawz
OPERATION, MAINTENANCE AND
IJARAH RELATED EXFENSES
Salaries, wages and other staff benefits 459,349,785 462,240,097 230,700,622 221,103,104
Dapraciation expense 12 266,365,904 a77,083.476 110,445 BSB 181,145,513
Rapairs and maintenance expensas 179.432.169 5843629 67.303.384 107.820.095
Fleet vahicles running expensas 394,506,319 321,689 899 207,598.97T0 181,537,778
Vehicles running expansas 23,225409 17,088,639 13523316 £,024,055
Insurarca expense - aquipments 20410978 20,732,335 10,214 490 10,275,429
Travelling, corveyance and other expenses 10,311,642 23,312,528 8,158,408 E.578,808
. T1354702202 1438470607 __ BAE.145,048 775146 536
ADMINISTRATIVE EXPENSES
Salaries, wages and other sieff benafits 67,213,602 72.476,442 35,609,432 35368915
Vahicle running costs 3.574.210 5,448,783 4.955.742 3.416873
Travelling ard conveyance 2,079,701 2470592 1,081,556 1,386,810
Deprecietion wxpense 1o 12,756,047 14,811,229 6,297,537 10,027,211
Amortizetion expensa 1. 1,069,876 BEB, 780 591,987 955,780
Lagel end protessional cherges 5271482 5.R68, 167 2999086 2,531,389
Auditars’ lemuneration 577,683 545,383 577,683 b4b383
Talaphone, postage and fax charges 3,770,797 3,620,835 2,037 432 1,940,676
Advertisement and ssles promotion 203,007 786,544 163,841 622 682
Printing and stotionory 3,395,950 2596373 2,609,169 1,672,905
Ingurance cost - vehizlas 1542 567 1362420 TiB3Z1 117.060
Training, meatings and tarder participation 631,795 954,655 289,475 626,590
Donation TE,000 150,000 78,000 -
Soltware developrment 106,506 1,002,774 - 1,087 624
Entertainment 3,132,549 2324403 1.794 473 1465418
Ltilitias 4.T46.612 1.651.620 2,608,406 740,522
Security 2,735,779 1,564,142 1,675,883 594,315
Miscalanaous 1441,968 118,130 1,136,473 64,210
"\_ «‘ 120,386,531 120,191,779 65,294,400 63,634,180
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- Six months period ended Three months period ended
31 December 31 Decemnbear 31 Dacember 31 December
2019 2018 2019 2018
{Unaudited)

FINANCE COST (Rupaes)
Financizl cost on Diminishing Musharaka

financing arrangement 153,518,335 127,864,994 77,639,212 68,546,734
Financizl cost on Running Musharaka -

financing arrangement 2,166,201 - 2,166,201 -
Fnance cost on liability against right of

use assats 5.787.370 - 5.787.37T0 -
Bank charges and commission 1,401,528 1,809,040 1,227,817 1,037,792
Exchange loss / {gein) (1,134,803) 4,757,440 (1,134,903) 4,677,957

181EE£1 134 431,474 lsglm M

OTHER INCOME - net
Profit on deposit accounts with bank 2,602,530 2 B44,698 2,206,861 1,879,762
Income from Diminishing Musharka

pirangeamants - 23010 - 3,081
Proceads for dispossl of scrap 14,208,808 9,844 457 6,694,616 4512,728
Gain on disposal of fixed assets and

ljarah assets 10,032,150 77752 252 10,792,663 76,900,290
FRevearsal of provision of long-tarm

employee benefit 9,261,228 3,548,087 9,261,228 -

36108816 __S4117504 __ 28956366 __ 63290850

TAXATION

As per the Second Schedule to the Income Tax Ordinance, 2001, the income of a non-trading modaraba is exempt from
income tax provided that it distributes 90% of its profits to its certificata holdars for the year after meeting appropriation
for statutory reserves, The Modaraba intancs 10 continue ¢ avail this exemplion by disvibuting 90% of its profits toits
certificate holders aftar making appropriaton for statulory ieserves for the year ending 20 June 2020. Accordingly, no
provision in respect of current end deferred tex has been made in these condensed interim financal information.

The incomea tax returns of the Modaraha have bean filed up to the finandal year anded 30 June 2019 which gre deemed
assessad urnder tha Incoma Tax Ordnance 2007, unless selected for audit by the taxation authorhies.

For the six month period ended Three months period anded
31 December 21 Decomber 31 Decambar 31 Dacambar

2019 208 2ms 2018
(Rastated) (Restated)
EARNINGS PER CERTIFICATE (Unaudited)
(Rupees)
Profit for the period 149,082 680 277,345,704 651,415,107 135,459 B96
[Number of certificates)
Weighted average number of
crdinery cerlificales
cutstanding during the period 220,000,000 220,000,000 220,000,000 220,000,000
[Rupeas)
Eernings per certificate - basic and diluted 068 1.26 023 062 |

Mo figurs for diluted sarnings per cartificate hee been presented as the Modaraba has not issuec smy instrument which
would have an impact on basic eam ngs per certificate when exercised.

Yoy
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RELATED PARTY TRANSACTIONS

Parlies which are relatad to the Maodaraba in pursuit of 1AS 24 ‘Relatad Party Disclosures' and includes associates, drectors, staff
retirement benefit plans and key manegemeant personnel. Remuneraiion of key mansgement personnel are in eccordance with the
terms of empioyment. Dividend peyout are racorded at the rate epproved by the Mcdarsbe Menagement Company. Management
Company's remunération is in accordance with the rate mentioned in the law. Contribution to the Provident Fund is in accordance
WiTh tha Service rulas, Other ransections ane a1 EpDIOved rates.

Transactions with relsted parties (ather then those which have been disclosed slse
where in these condensed interim financial information):

Nama of the Relationship
relsted party and percontage
shareholding
Alied Engineering Associeted
Managemant Comgany
Company (Privata)
Limited (Modamaha
Menagement
Compary)
Allied Enginaering Aasosiated
and Services Company
(Privata) Limited (the
holding company of
e Modaraba
Marmagemeni
Company)
Apax Machinery Associated
{Private) Limited Company
Allisd Commercial Associated
Enterprices (Private] Company
Limited
Allied Enginearing Provident Fund
end Services (Private)
Limited - Staff
Provicent Fund
Kay Managament Key Menagemeni
Personnel Parsonnel
{Other than the CEQ
and tha amplayess
of the Managemant
Comparyi
Directors Directors of
Managemeant
I,W..V\ Compeny

Transactions during the peried

Modaraba Menagement Company's
ramuneraton

Payment made to the Modaraba
Manzgement Company linciuding
management fee] during the year

Amount received from the Modaraba
Manegemant Company during the period

Dividend paid during the peried

Issua of bonus cartificatas Ni
(30 June 2018: 3.994,993)

Purchase of essets

Furchase of parts and services

Incoma from ijgrah essets

Feimbursameant o1 expenses

Divicend peid during the period

Issue of bonus certificates Nil.
(20 June 201¢: 13,811,915)

Furchase of pans

Income from ijarah assets
Reimbursemart of expenses

Caoniribution to the Staff Providem Fund
during the pericd

Dividend paid during the period

Isgua of Eonus cartificatas Mil.
(30 June 2019: 339.533)

Remuneration ol key menegament personnel
duting the period

Dividend paid during tha perind

Caontribution to the statf provident fund
during the period

Charge for statf giatuty scheme
during the peried

Issue of bonus certificates Wil
130 June Z019: 10,530

Dividend paid during the period

Issue of benus certficates Nil
(30 June 2013: B80,353)

Six months period ended
11 December 31 Decamber
2019 2018

wreeemeees (Uniaudited)

5,000,000 5,000,000
96,407,739 109,474
ﬂfME -
- 35,999,998
27,643,265 60,217,160
g ——n A0S
S72
151,931 133,118,158
- 133, |12 160
—zrsa 572
7,664,436 1,086,187
1,708 2
7 028 568,568
3, 3,395,335
- SEE
ﬂ% 21,420,000
#
1058 314
2,385,432 1,381,932
1,040,437 667,097
hd m
8,877,248 3,172,762
. 8.603,530
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26.2 Balances with related parties (other then those which have been disclosed else

where In these eondensed interdm financial information:

MName of the Relationship Pericd end balances (Uneudited) .= (Audtec)
related party &nd percentage 31 Decamber _ - 30 June
shareholding i 209, . 009
o .
. 3 'T""ll‘ R
Alied Engineering  Asscciated Quistending certilicetes 43,988,697 i .
Management Company 130 June 2019: 43,990,007) 439,699,870 m
Company (Private) Payabila to the Modaraba Management
Lmited {Modaraba Company 16 m 24 gg«}
Managemant
Company]
Allied Engineering Associated Outstending certificates 151,931,073
and Services Cempany {30 June 2019 151,931,073 1518310730
{Privata) Limited (the Payabls sgainst purchese of parts and services 457.313750
holding company of
the Modaraba
Management
Company|
Apex Machinery Associated Peyable against purchese of parts 17,044,572 14525259
{Private) Limited Company
Alied Commercial  Associated ljarah rental receivatie 8,613,083 164,939
Enterprises (Private) Company
Limitad
Alied Engineering Providen Fund Cutstanding certificetes 3,734,868
and Services [Privete) [30 June 2018: 3,734 EBA) ﬂa& g: ﬂ @
Umited - Suft
Prewvidant Fund
Key Management Key Mansgament  Outstanding certificetes 115,544 o
Fersonnel Personnel (30 June 2019: 115,844) 1,158, 1,168 44
Directors Direciors of Quistanding certificetes 8,877,248
Management {30 June 2018: 5,843,814) 98,772 480 140
Company

SEGMENTAL INFORMATION

As per IFRS 8, 'Operating Segmants®. Operating Segmers are reported in @ manner consistent with the internal reporiing used by
the chie! operating decision-meker. The Chiel Executive Officer of the Manegemeni Company hes been identfied as the chisf
operating decision-maker, who is responsible for allocating resources and assessing performance of the operatng segments.

The Modaraba has determined the operating segments based on the reports reviawed by the Chief Executive Officer, which are
used to moke strategic decisions,

The Chief Executive Offiver is mesponsitle for the Modambe's entire product porticlio and considers the business to have twe
operating segments. The Modaraba's asset alocation decisions are based on an integrated investment strategy. The Modsraba is
domiciled in Pakistan and all of its incoma is genarated in Pakistan The Modarsha's performance i€ evaluatad or the bass of twe

ooerating segments.

The intesnal raporting prorvided to the Chief Executive Officer for the Modaraba's assets, liabilities and performance IS prepared on
& cons:s1ent basis with the measurement and recognition principles of spproved sccounting stenderds es applicebre in Pakistan.

The Modaraba's operating segments consists of 1ental bussiness (operating and finance Iegsa)l and mainBinence business
{openation and maintenance incomel. There were no changes in the reportable segmants during the pericd.

The Modareba is domiciled in Pakistan. All of the Mocaiabe's income is from finencing investments in entities incorporated in
Pakistan.

The Modarab has a diversified product portfclio whereby resources have been aliocated.

I
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30.7  Cetails of segment revenues, costs, piolil, assels and Iebirbes are &5 Tollows:

ﬁf the hall
ljarah and Malntenance Total
31 December 31 December !‘IDuumblr 31 Decamber 31 December 31 December
2019 2018 209 2018 2018 2018
[Unaudited)
|Rupass]
Sagmaent revenvas | profits
Revewe 1,858,100,307 63,123,764 1,506,002,530 1,827,224.0M
Conts _sma _nsaoveon _ (@imae _ Eties _(Lssosr _(7mesen
Foporwbiesegmertproft  _IGOBSVTIY, ___1JaOoece), 14206063 1420580 11073784, __IS8228200,
31 Decemier 30 June 21 December 30 June 31 Dacember 30 Jura
Segmen! assets and e 2019 2018 08 08 2009
lakilities Un-eudited) |Awditad) (Un-audited) udited) Wn-sudited) (Audiied)
(Rupees)
Roportable segment assets
Rentals recaivable 1239 840,418 1.235.580.096 25966271 27760919 1,255 BO8, 689 1,463,362,005
Advances, depasts, prepayments
ard olher recenables BES BIB.02% 575868187 . - BG4 698,025 575,868,167
Spare ports 169,938,933 136,361,764 - . 169,038,901 136,361,764
liarsh assels B.1E2.652.842 6434721542 - - 6,182 652,842 B.434,721,342
Capitel work-in-plogress
- iiamah assal 236008948 67,562,112 - * 236,008,948 E7,562,112
X T, 0TSSR 3
Rapertable segment llabilities
Credacrs, accrued and
other liabiftios 872,735,762 662,430,708 742,096 - 980,197,858 662,430,108
Diminishing Musharaks 2.084.775.57% 2.414,602.187 - . 2,084, 775,579 4.414,602,187
Funring Musharaka 98,532,248 - - - 98,532,240 .
‘Secufity daposits A 172933, 7132 . . 92,101,332 132,933,732
—l2eauen _31eoees 00N 22NN, _JIR9505
20.2 Foconcilistion of reporiable segments proft , aszets and labilives = se follow:
1 December 31 December
2019 me
Nare (Uraudited)
(Rupees)
Froft
Total profit for reportakble segments 301 117,977,784 188,228,200
Other incoma £0 36,104,818 84,117,504
Modersba Monagement Compony's Remuneoration __ isoooonn) 5.000000)
—Mseoezse0 177240704,
31 Cesember 0 Jure:
2018 08
Notz (Unaudited) (i rend]
weermerere [RUp@ER]
Assels
Total sssats for reportable segments ant B514,105.487 8.477 876,030
Unalocated assets
- Cash ard bark balances 8 PE.524.078 50,644,643
- Advances and other fecevibies 105,063,170 156,423,804
- Secuiity deposis 52,000 50,000
= Foued BSSETS IN OWN USE - Tanginle 10 200,779,071 120,827,871
Intangibe asse! for own use M 381 4215008
—S00071,540, _QRE000730,
Liabifities
Total labilities for reportable segmaents 301 1255607017 3.159.975.025
Uralocated liabiities
Creditors, sccrued and other liabittas 200,820,569 180,183 682
- Lisbility agains1 right of use asse|s and finance lsase 65,410 854 .
- Payable 1 the Modasba Mansgemaent Company 16 8,920,703 14 228,441
- Deferred lability for stat! gratuty 95,638,521 84,150,402
- Crthar long term smplopes banabt 17,558,096 1BB82(.323
- Unclaimed gvidend e BT SEECERE A ORG
—n46.050 091, 3330408020

30.3 Theshove mentened segmants do not necesssriy match with the onganisational structure of the Modaraha.

[t}
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fait valug i 1o price That wiould 0 received 10 Sell an aS5ET1 OF Paid 10 transtes a liabiliy in an onderty TANSACTION DETween Markel participants a1 the
maasuemant daje.

Fuir valyes are categorized into ditferent levels in & fair valve hemrchy based on the inputs used in the vaustion techniques as loliews:

- Levvel 1: quoled prices (unadjusted) in active markats for identical assete or habiites.

. Level I: inputs other than cuoled prices inciuded in Leval 1 that &'e cbservebie 1or tha asset or lability, either diractly §.e. a3 pricas) of indirectly
{i.e. derived from prices),

. Level 3: inputs for the asset oc kability that are nol tased on chservabla maskat data lunobservable inputs).

H the inputs used to measuie the lair value of financal asset fall irto different kevals of tha lair value hiefarchy, then the fail value measurernent is
categoiizad in its entirety in the sama level of the lair value hiererchy e the lowsst level input thet i signifizent to the entire measurement.

Foir values o knanciel assets that are tiaded in active merkets are based on quoted market pices. For al other financial instrurments the Modarabs
datarmnina far vaiues using valuation technioues unless the fair va've cannot be reliably measured.

For assats that are recagnsead in the financial statemants at fair valse an a recumnng bass, tha Modaraha racognises transfars betweoan levels ol the
fair valwe higarchy at the end of the reponting period during which the change has ocourned, There were no transters between different levels of fair
valuss mantioned aboua.

The tabla beiow shows the carying amounts anc fair values of & financial asset and firancial liability including ther fair valua hierarchy for financal
insiruments measured ai fai value. [t does not indude the lair value information of finencial essets and linancial lisbiites nol measured @t Tair value il
tha carrying amaourt s reasonable approwimation of {air value.

As ot 31 Dy 2019 (Unaudited]
Carrying Valus Fair Value
Lowns Dber Cther Total Leval | Lawel2 Level3 Total
and financial financial
recabvables asEels Labiities
Note [Rupees)
Financial mssets rot
measured al fair value anz
Cash srd bank balsnces 78,524,078 - - TR524.07H . - =
AN FBN1BIS FBCRTvANE 1238040418 - . 1239840418 = =
Operstion and rraintenance income receivabie - - E8682T1 . . - =
ACVENCes, 0eposits end othe recevables 71,804,053 - - 71,004,063 4 = &
Long term security deposit £0,000 a - 50,000 F - -
70— I TSI
Financial labdithes not
minasired &t fale valus 32
Creditons, scciued and other kebilities » - 1,532 839,707 1,022.836,747 - - = =
Pavabia to the Modaraba Menagement Comoeny - - 9,920,703 9920,703 - . - =
Diménisning mushareks - - 2084775579 2084776578 . . ~ -
Running mushania - . ¥B5I2.248 W HIZ AN . . . .
Secusty doposits - - 52101332 92101332 - . - -
Undiaimed dmdend . - 1,085,131 108511 - i - o
z x 340776848 3457785848 s . - -
B at S0 _June 2009 Wakined
Canrying Vialue Fai Value
Losrs Othar Dthar Tewd Level1 Level2 Leveid Totsl
ond finencisl financel
1eCBivEes assets It 1 s
Note ——— - Pupses) — —
Financial asssts rol
rmaasured al falr valus .z
Cash and bank balances 50,644,643 . - 0,644, B8 .
lrsh rentals iscenvabls - 1,735,530.008 - - 1,235 5B0, 006
Opantion ant manierance 1NCXme recevabie i7,78 97 - - 7,780,878 - -
Advences, deposite and other recensbles 97,630 B3R = - #7860 858 - - -
18717 SECUITY DEPOsIt 54,000 - = 50,000 - = =
e . — 1 W
Financial liakilties not
s red ot lnl value 2.2
Creditors, accrued and other Kabilities . - 708,041,843 705,041,843 - . -
[Payable 1o the Moderaba Menagorrent Cormpany - - 21,628,441 21,626,441 - . B
Dimimnsheng reusharaks ,J - 2414603, 87 1,404 1603,187 - - -
Secunty deacsis - - 121,935,732 123,933,732 -
Unclsimad deicerd - - 1,088, 056 1,088, 066 =

- - aasmlm ag:mlm - - -

The Modarabs has not disclosed the fai valuesior the sbeve lirancal asgets pnd linancial lab¥tiss, 22 these are either hort term in ratue o repriced
periodically. Therelore. Their Tair values are not siondicanty dilterent from their Carmying amounts.

Y



32 GENERAL

32.1 Figures in thesa condensed intenm financial information for the guarter ended 31 December 2019 and 31 Decamber
2018 have not bean subjectad o limitad scope rewvew of the auditors

32.2 Date of authorisation

These condersed nterim financia) | infog ﬁ'r'a‘-on wete autharised for issus by the Board of Directars of the Managemem
Company in its meating helc on -f i .._‘f‘;f__.._o a

:\-'HJ"(‘I U

For Allied Enginezring Management Company (Private] Limited
{Mcdaraba Managament Company)

=l o
/
7 A %&ﬁ%wea,a
— L .
Muhammad Saad Murtaza Ahmed|pli Abdul Rahim Suriya Syed Felisal Ali
Chief Financial QHicer Chiel Executiv Directar Diractor




