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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY 

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company of 

AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), AKD 

Islamic Stock Fund (AKDISSF), AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD Islamic 

Income Fund (AKDISIF) and AKD Islamic Daily Dividend Fund (AKDIDDF) is pleased to present its annual 

report along with the Funds’ audited Financial Statements for the half year ended December 31, 2023. 

FUNDS’ FINANCIAL PERFORMANCE 

AKD Opportunity Fund (AKDOF) 
For the 1HFY24, the return of AKD Opportunity Fund stood at 21.80% compared to the benchmark KSE–

100 Index return of 50.66%. 

 

Golden Arrow Stock Fund (GASF) 
For the 1HFY24, the return of Golden Arrow Stock Fund at 42.59% compared to the benchmark KSE–100 

Index return of 50.66%. 

 
AKD Islamic Stock Fund (AKDISSF) 
For the 1HFY24, the return of AKD Islamic Stock Fund stood at 72.33% compared to the benchmark KMI–
30 Index return of 48.03%. 
 
AKD Index Tracker Fund (AKDITF) 
For the 1HFY24, the return of AKD Index Tracker Fund at 48.03% compared to the benchmark KSE–100 

Index return of 50.66%. 

 
AKD Cash Fund (AKDCF) 
For the 1HFY24, the return of AKD Cash Fund stood at 21.88% compared to the benchmark return of 
21.44%. 
 
AKD Islamic Income Fund (AKDISIF) 
For the 1HFY24, the return of AKD Islamic Income Fund stood at 19.84% compared to the benchmark 

return of 9.10%. 

AKD Aggressive Income Fund (AKDAIF) 
For the 1HFY24, the return of AKD Aggressive Income Fund stood at 19.67% as compared to the 

benchmark return of 22.81%. 

AKD Islamic Daily Dividend Fund (AKDIDDF) 
For the 1HFY24, the return of AKD Islamic Daily Dividend Fund stood at 19.17% as compared to the 

benchmark return of 9.37%. 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MACRO PERSPECTIVE 

The First Half of FY24 brought fresh tides of hope for Pakistan’s economy but not without its own set of challenges. Pakistan saw a major 

decline in imports as high inflation along with record high interest rates inevitably led to demand compression, coupled with progressive 

efforts to ensure parity to the exchange rate via blockade of illegal channels. However, the continuous improvement on the External Front 

while encouraging has been offset by dwindling figures of the Real Sector with LSMI output for Jul-Nov 23 period showing a decline of 0.8% 

when compared to SPLY. In light of these figures and slower-than-expected moderation in inflation, SBP has kept its GDP Growth rate forecasts 

at  a moderate 2-3% for FY24 despite negative growth rate in FY23 (-0.475%). Further complicating issues were the uncertainties around 

General Election results which understandably dampened any hope of an amicable and peaceful transition of power. Ongoing and growing 

instability in the region has further impeded the already slow-paced economic recovery amid high cost of doing business, evident through 

more than twice the increase in freight costs from Asia to Northern Europe since the start of attacks by Houthi rebels on commercial vessels 

in the Red Sea further aggravating inflationary pressures.   

On the Fiscal Front, there was positive news as both tax and non-tax revenues showed strong growth. Non-tax revenues increased amidst 

substantial growth in petroleum development levy and transfer of sizable SBP profit while Tax revenues grew as FBR achieved its Target for 

the first six months of Rs.4425 billion (as agreed with the IMF) by recording collection of Rs.4468 billion. FBR in the corresponding six months 

of the previous year collected Rs.3428 billion, thus registering an increase of more than 1 Trillion. Furthermore, on January 17th, 2024 Pakistan 

received a USD 700 Million 2nd loan tranche from the International Monetary Fund (IMF) under the nine-month Stand-By Arrangement (SBA), 

this development came shortly after the Executive Board of the IMF completed the first review of Pakistan’s economic reform program under 

the SBA. Pakistan to date has received $1.9 billion disbursements out of the total $3 billion under the nine-month SBA with further progress 

strongly dependent on the successful and peaceful transfer of power to a democratically elected government through the general elections. 

The prolonged monetary and fiscal tightening took its toll on the real sector with LSMI output for Jul to Nov 23 declining by 0.8% compared 

to SPLY. The sectors majorly contributing to the overall decline included Textile, Automobiles, Furniture and Tobacco. Agriculture output, 

however, saw some positive developments as yield on Kharif crops already turned out better than last year while the prospects for Rabi crops 

also appeared promising amid better input conditions.    

On the monetary front, the Monetary Policy Committee (MPC) in its meeting on January 29th 2024, kept the policy rate unchanged at 22%, 

contrary to market expectations of a nominal cut, created by lower cutoff yields of recently concluded T-Bills and Ijarah Sukuk auctions. The 

decision took into account the impact of sizable adjustments in administered energy prices from Nov 23 onwards on inflation, despite the 

presence of some offsetting developments like the recent stability in international oil prices and improved availability of agricultural produce. 

The Committee also noted that core inflation continues to moderate in line with the Committee’s expectations. Further, the Committee 

assessed that the real interest rate continues to be positive on a 12-month forward-looking basis while inflation was expected to recede in 

the foreseeable future. 

The NCPI during January 2024 clocked in at 28.34% YoY as compared to 29.66% in December 2023 and 27.55% in January 2023, taking 7MFY24 

average NCPI to 28.73% compared to 25.40% during the SPLY. On a regional basis, Urban and Rural CPI was recorded at 30.23% and 25.69% 

respectively. The slow pace of decline in inflation can be attributed to frequent and sizeable adjustments in administered energy prices which 

has also impeded expectations of a sustained decrease in inflation. On the other hand, notably non-energy inflation continues to moderate, 

in line with SBP’s projections. 

On the external front Current Account recorded a surplus for the month of Dec 2023 of USD 397 million, the first since Jun 23, compared to a 

deficit of USD 15 million (revised) in Nov 2023 taking the HFY24 Current Account Deficit (CAD) to USD 831 million against CAD of USD 3.63 

billion SPLY, down 77% on the back of decline in imports, increase in exports and other current transfers. The HFY24 total Imports stood at 

30.44 billion USD down by 10% SPLY, total exports stood at 19.06 billion USD up by 10% SPLY, while a steady exchange rate also boosted 

workers’ remittances as the 2nd QFY24 recorded remittances of 7.10 billion USD up by 10% when compared to the corresponding quarter last 

year.  

SBP foreign exchange reserves also saw massive improvement with a remarkable increase of 85% since the start of FY24, clocking in at USD 

8.22 billion at the end of Jan 2024. The gains were attributable to the unlocking of the 1st and 2nd Tranche under the IMF SBA through which 

Pakistan received USD 1.9 billion and was further augmented by relatively higher export earnings and workers’ remittances.    

The Government’s resilient efforts to attract foreign investment combined with relative stability in exchange rates also yielded encouraging 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

EQUITY MARKET REVIEW 

 

During HFY24, after two years of relative underperformance, the equity market staged a massive comeback reaching new heights and making 

new records. The index KSE 100 increased by 20,998 points, generating a huge return of 50.66% with elevated levels of average daily volume 

of 476.60 million compared to 217.83 million shares SPLY. During the period, investors celebrated improving macros with an appreciating 

currency while weathering through hard but essential steps taken by the caretaker setup to ensure sustainability for the country. Despite 

these impressive feats; however, as CY24 approached new challenges emerged which threaten to derail the momentum gained throughout 

FY24. Of the foremost concern was the smooth and peaceful transition of democratic power, the expectations of which have fallen severely 

short following which sentiment has once again been marred by the uncertainty and indecisiveness surrounding the announced election 

results. Further, this growing political unrest is taking place against the background of increasing international tensions and widening fronts 

of conflict in the region coupled with Pakistan’s fiscal position and the dire need to initiate talks with the IMF for a subsequent support 

program illustrates our precarious state.  

Investor participation during HFY24 increased significantly by 119% with 476.60 million average daily volume compared to 217.83 million 

shares SPLY. Foreign Portfolio Investment also saw a huge increase with net buying of USD 71.01 million compared to net selling of USD 0.96 

million SPLY. Major net buying was recorded in sectors of Commercial Banks--USD 24.13 M, Power Generation & Distribution --USD 15.714 

M and Cement -- USD 14.77 M. On the local front, only Insurance and Corporations remained net buyers with buying of USD 60.32 M and 

USD 52.45 M respectively.   

Breaking down the performance sector-wise showed all sectors in green with Refinery (94.74%), Close End Mutual Fund (90.16%), Power 

Generation & Distribution (87.01%), Transport (77.59%) and Leather & Tanneries (73.60%) among top performers during HFY24. Weak 

Performers included Real Estate Investment Trust (0.27%), Vanaspati & Allied Industries (3.0%), Textile Spinning (6.72%), Woollen (7.24%) 

and Modarabas (8.76%).  

During the 10-year period, the KSE - 100 index yielded an annualized return of 9.47% while in the same period, the USD appreciated by 10.27% 

annually against PKR which has caused foreign investors to stave off from Pakistan Equity Market. The situation, however, has changed since 

the start of FY24, with USD depreciating 2% against PKR to close at 280.97 as at 31st Dec 23, the relative stability in exchange rates has piqued 

foreign interest with net buying of USD 71.01 million putting a brake on the continuous net selling of past few years. It is imperative for the 

current caretaker and then the incumbent government to enact and implement policies that continue to facilitate the relative stability in 

exchange rates, if the equity market is to continue the path it charted in HFY24. 

Despite vast gains recorded during the period, the market continues to trade at exceedingly attractive PE and PB multiples of 4.72x (Earnings 

Yield of 21.19%) and 0.78x respectively, along with a healthy dividend yield of 10.29% as at 31st Dec 23. Our pro-equity stance is based on 

expectations of continued macroeconomic improvement through fiscal consolidation and timely realization of planned external inflows which 

shall help in bringing down the current elevated levels of inflation to the SBP target of 5-7 percent by mid-CY25. This in turn should bring 

down the Risk-Free Return and Earnings Yield to their historical average of 10% and 12.5% respectively. 

FIXED INCOME REVIEW 

During HFY24, the State Bank of Pakistan maintained the policy rate at all-time high levels of 22% in response to un-abating inflationary 

pressures, with the average NCPI for HFY24 soaring to 28.79%, and the pressing need to fortify the country's volatile external account. 

The heightened policy rate played a significant role in maintenance of elevated rates of government securities, attracting substantial 

investments into these instruments as investors sought improved returns offered by government debt securities despite having an alternative 

in the face of high performing equity market. 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

For and on behalf of the board 
 
 

    Imran Motiwala                                        Khalid Mahmood                                                                                            
Chief Executive Officer                                         Chairman                                                                                                
 
 
 
Karachi:  March 29, 2024 

 

During the period HFY24, the State Bank of Pakistan conducted a total of thirteen (13) Market Treasury Bill (MTB) auctions, where the 

government managed to raise PKR 15.78 trillion against the auction target of PKR 16.34 trillion. Notably, the weighted average yields for 3, 6 and 

12-month MTBs were 21.32%, 21.36% and 21.34%, respectively, down by 67 bps, 56 bps, and 64 bps compared to the end of FY23. 

To further address the need for liquidity, SBP also conducted six (6) auctions of fixed-rate Pakistan Investment Bond (PIB) and was successful in 

raising PKR 0.95 trillion. The weighted average yields for 3Y, 5Y and 10Y PIBs stood at 16.92%, 15.81% and 14.97% down by 255 bps, 27bps and 

35bps respectively, since the start of FY24.  

In the market for Shariah Compliant instruments, the SBP conducted a total of six (6) auctions of GOP Ijara Sukuk, both Variable Rental Rate 

(VRR) and Fixed Rental Rate (FRR). These auctions successfully raised PKR 1.24 Trillion against the auction target of PKR 1.22 Trillion. 

Moreover, during HFY24 the State Bank of Pakistan carried out 61 Open Market Operations (OMOs) with varying maturities, injecting PKR 45.39 

trillion into the market at an average cut-off yield of 22.08% and mopped up PKR 4.38 trillion at an average cut-off yield of 21.99%. 

Looking ahead to the auction target calendars for February through April 2024, the State Bank of Pakistan aims to raise PKR 1.53 trillion by issuing 

3 to 12-month MTBs against the maturing amount of PKR 1.731 trillion. Additionally, the SBP targets to raise PKR 505 billion through 3 to 30-

year fixed-rate PIBs and PKR 810 billion through floating-rate bonds. 
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FUND MANAGER’S REPORT 
 

i) Description of the Collective Investment Scheme Category and types: 

Open – end Money Market Scheme  

ii) Statement of Collective Investment Scheme’s Investment objective: 

The investment objective of the Fund is to provide optimum return consistent with minimal risk from a 
portfolio constituted of high quality short term securities / instruments, which will provide liquidity to 
investors. The fund exclusively invests in highly secure (‘AA’ and above) debt instruments such that the 
weighted average maturity of its assets stays below 90 days.  

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective: 

For the 1HFY24, the annualized return of AKD Cash Fund stood at 21.88% compared to the benchmark 

return of 21.44%. 

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme:  

70% three (3) months PKRV rate + 30% three (3) months average deposit rate of three (3) AA rated 
scheduled Banks as selected by MUFAP. 

 

v) Comparison of the Collective Investment Scheme’s performance during the period compared with the 
said benchmark: 

 

 

 

Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23

20.83% 21.14% 21.97% 21.10% 20.21% 20.40%

21.74% 21.90% 22.18% 21.54% 20.63% 20.67%

Monthly return *

AKDCF

Benchmark

* Annualized



vi) Description of the strategies and policies employed during the period under review in relation to the 
Collective Investment Scheme’s performance:  

AKD Cash Fund is an Open – end Money Market Scheme. The returns of the fund are generated 
primarily through investment in high quality short term government securities and short term corporate 
debt securities. 

vii) Disclosure of Collective Investment Scheme’s asset allocation as the date of report and particulars of 
significant changes in asset allocation: 

Asset Allocation (% of Total Assets) 31-Dec-23 30-Sep-23   

Cash and Cash Equivalents 72.05% 80.42%  

Treasury Bills (over 90 days) 14.76% -  

Commercial Papers / STS 11.70% 18.41%  

Other Assets including Receivables 1.50% 1.18%  

 
 

viii) Analysis of the Collective Investment Scheme’s performance:  

1HFY24 Return (annualized) 21.88% 

Benchmark Return (annualized) 21.44% 

 
ix) Changes in NAV and NAV per unit since the last reviewed period: 

Net Assets Value   NAV Per Unit 

31-Dec-23 30-Sep-23 Change in Net Assets 31-Dec-23 30-Sep-23 

(Rupees in 000)   (Rupees) 

1,875,197 2,037,416 -7.72% 56.6936 53.8601 

 

 

 

 

x) Disclosure on the markets that the Collective Investment Scheme has invested in including review of 
the market (s) invested in and return during the period: 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MACRO PERSPECTIVE 

The First Half of FY24 brought fresh tides of hope for Pakistan’s economy but not without its own set of challenges. Pakistan saw a major 

decline in imports as high inflation along with record high interest rates inevitably led to demand compression, coupled with progressive 

efforts to ensure parity to the exchange rate via blockade of illegal channels. However, the continuous improvement on the External Front 

while encouraging has been offset by dwindling figures of the Real Sector with LSMI output for Jul-Nov 23 period showing a decline of 0.8% 

when compared to SPLY. In light of these figures and slower-than-expected moderation in inflation, SBP has kept its GDP Growth rate 

forecasts at  a moderate 2-3% for FY24 despite negative growth rate in FY23 (-0.475%). Further complicating issues were the uncertainties 

around General Election results which understandably dampened any hope of an amicable and peaceful transition of power. Ongoing and 

growing instability in the region has further impeded the already slow-paced economic recovery amid high cost of doing business, evident 

through more than twice the increase in freight costs from Asia to Northern Europe since the start of attacks by Houthi rebels on 

commercial vessels in the Red Sea further aggravating inflationary pressures.   

On the Fiscal Front, there was positive news as both tax and non-tax revenues showed strong growth. Non-tax revenues increased amidst 

substantial growth in petroleum development levy and transfer of sizable SBP profit while Tax revenues grew as FBR achieved its Target for 

the first six months of Rs.4425 billion (as agreed with the IMF) by recording collection of Rs.4468 billion. FBR in the corresponding six 

months of the previous year collected Rs.3428 billion, thus registering an increase of more than 1 Trillion. Furthermore, on January 17th, 

2024 Pakistan received a USD 700 Million 2nd loan tranche from the International Monetary Fund (IMF) under the nine-month Stand-By 

Arrangement (SBA), this development came shortly after the Executive Board of the IMF completed the first review of Pakistan’s economic 

reform program under the SBA. Pakistan to date has received $1.9 billion disbursements out of the total $3 billion under the nine-month 

SBA with further progress strongly dependent on the successful and peaceful transfer of power to a democratically elected government 

through the general elections. 

The prolonged monetary and fiscal tightening took its toll on the real sector with LSMI output for Jul to Nov 23 declining by 0.8% compared 

to SPLY. The sectors majorly contributing to the overall decline included Textile, Automobiles, Furniture and Tobacco. Agriculture output, 

however, saw some positive developments as yield on Kharif crops already turned out better than last year while the prospects for Rabi 

crops also appeared promising amid better input conditions.    

On the monetary front, the Monetary Policy Committee (MPC) in its meeting on January 29th 2024, kept the policy rate unchanged at 22%, 

contrary to market expectations of a nominal cut, created by lower cutoff yields of recently concluded T-Bills and Ijarah Sukuk auctions. The 

decision took into account the impact of sizable adjustments in administered energy prices from Nov 23 onwards on inflation, despite the 

presence of some offsetting developments like the recent stability in international oil prices and improved availability of agricultural 

produce. The Committee also noted that core inflation continues to moderate in line with the Committee’s expectations. Further, the 

Committee assessed that the real interest rate continues to be positive on a 12-month forward-looking basis while inflation was expected to 

recede in the foreseeable future. 

The NCPI during January 2024 clocked in at 28.34% YoY as compared to 29.66% in December 2023 and 27.55% in January 2023, taking 

7MFY24 average NCPI to 28.73% compared to 25.40% during the SPLY. On a regional basis, Urban and Rural CPI was recorded at 30.23% and 

25.69% respectively. The slow pace of decline in inflation can be attributed to frequent and sizeable adjustments in administered energy 

prices which has also impeded expectations of a sustained decrease in inflation. On the other hand, notably non-energy inflation continues 

to moderate, in line with SBP’s projections. 

On the external front Current Account recorded a surplus for the month of Dec 2023 of USD 397 million, the first since Jun 23, compared to 

a deficit of USD 15 million (revised) in Nov 2023 taking the HFY24 Current Account Deficit (CAD) to USD 831 million against CAD of USD 3.63 

billion SPLY, down 77% on the back of decline in imports, increase in exports and other current transfers. The HFY24 total Imports stood at 

30.44 billion USD down by 10% SPLY, total exports stood at 19.06 billion USD up by 10% SPLY, while a steady exchange rate also boosted 

workers’ remittances as the 2nd QFY24 recorded remittances of 7.10 billion USD up by 10% when compared to the corresponding quarter 

last year.  

SBP foreign exchange reserves also saw massive improvement with a remarkable increase of 85% since the start of FY24, clocking in at USD 

8.22 billion at the end of Jan 2024. The gains were attributable to the unlocking of the 1st and 2nd Tranche under the IMF SBA through 

which Pakistan received USD 1.9 billion and was further augmented by relatively higher export earnings and workers’ remittances.    

The Government’s resilient efforts to attract foreign investment combined with relative stability in exchange rates also yielded encouraging 

results, with total foreign private investments in HFY24 increasing by 49% compared to SPLY. Out of total investments of USD 933 million, 

USD 484 million (52%) were attributable to China & Hong Kong while other major investments came from the United States (USD 128 million 

-14%) and the United Kingdom (USD 121 million-13%) respectively.       



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

xi) Description and explanation of any significant changes in the state of the affairs of the Collective 

Investment Scheme during the period and up till the date of Fund Manager’s report, not otherwise 

disclosed in the financial statements: 

There was no significant change in the state of affairs during the period under review. 

xii) Break down of unit holding by size: 

 

Range (Units) No. of Investors 

0.0001 to 9,999 391 

10000 to 49999 33 

50,000 - 99,999 12 

100,000 - 499,999 24 

500,000 and  above 11 

Total 471 

FIXED INCOME REVIEW 

 

During HFY24, the State Bank of Pakistan maintained the policy rate at all-time high levels of 22% in response to un-abating inflationary 

pressures, with the average NCPI for HFY24 soaring to 28.79%, and the pressing need to fortify the country's volatile external account. 

The heightened policy rate played a significant role in maintenance of elevated rates of government securities, attracting substantial 

investments into these instruments as investors sought improved returns offered by government debt securities despite having an alternative 

in the face of high performing equity market. 

During the period HFY24, the State Bank of Pakistan conducted a total of thirteen (13) Market Treasury Bill (MTB) auctions, where the 

government managed to raise PKR 15.78 trillion against the auction target of PKR 16.34 trillion. Notably, the weighted average yields for 3, 6 

and 12-month MTBs were 21.32%, 21.36% and 21.34%, respectively, down by 67 bps, 56 bps, and 64 bps compared to the end of FY23. 

To further address the need for liquidity, SBP also conducted six (6) auctions of fixed-rate Pakistan Investment Bond (PIB) and was successful 

in raising PKR 0.95 trillion. The weighted average yields for 3Y, 5Y and 10Y PIBs stood at 16.92%, 15.81% and 14.97% down by 255 bps, 27bps 

and 35bps respectively, since the start of FY24.  

In the market for Sharia Compliant instruments, the SBP conducted a total of six (6) auctions of GOP Ijara Sukuk, both Variable Rental Rate 

(VRR) and Fixed Rental Rate (FRR). These auctions successfully raised PKR 1.24 Trillion against the auction target of PKR 1.22 Trillion. 

Moreover, during HFY24 the State Bank of Pakistan carried out 61 Open Market Operations (OMOs) with varying maturities, injecting PKR 

45.39 trillion into the market at an average cut-off yield of 22.08% and mopped up PKR 4.38 trillion at an average cut-off yield of 21.99%. 

Looking ahead to the auction target calendars for February through April 2024, the State Bank of Pakistan aims to raise PKR 1.53 trillion by 

issuing 3 to 12-month MTBs against the maturing amount of PKR 1.731 trillion. Additionally, the SBP targets to raise PKR 505 billion through 3 

to 30-year fixed-rate PIBs and PKR 810 billion through floating-rate bonds. 



 

xiii) Disclosure on unit split (if any), comprising: 

 

There were no unit splits during the period. 

 

xiv) Disclosure of circumstances that materially affect any interest of unit holders: 

 

Investments are subject to credit and market risk. 

 

xv) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. 

goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective 

Investment Scheme: 

 

No soft commission has been received by the AMC from its broker or dealer by virtue of transactions 

conducted by the Collective Investment Scheme.  
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