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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY 

The Board of Directors of AKD Investment Management Limited (AKDIML), the Management Company 

of AKD Opportunity Fund (AKDOF), Golden Arrow Stock Fund (GASF), AKD Index Tracker Fund (AKDITF), 

AKD Islamic Stock Fund (AKDISSF), AKD Cash Fund (AKDCF), AKD Aggressive Income Fund (AKDAIF), AKD 

Islamic Income Fund (AKDISIF) and AKD Islamic Daily Dividend Fund (AKDIDDF) is pleased to present its 

annual report along with the Funds’ audited Financial Statements for the year ended June 30, 2023. 

FUNDS’ FINANCIAL PERFORMANCE 

AKD Opportunity Fund (AKDOF) 
For the FY23, the return of AKD Opportunity Fund stood at ‐12.03% compared to the benchmark KSE–

100 Index return of ‐0.21%. 

 

Golden Arrow Stock Fund (GASF) 
For the FY23, the return of Golden Arrow Stock Fund stood at ‐10.37% compared to the benchmark KSE–
100 Index return of ‐0.21%. 
 
AKD Islamic Stock Fund (AKDISSF) 
For the FY23, the return of AKD Islamic Stock Fund stood at ‐17.92% compared to the benchmark KMI–
30 Index return of 2.88%. 
 
AKD Index Tracker Fund (AKDITF) 
For the FY23, the return of AKD Index Tracker Fund stood at ‐1.10% compared to the benchmark KSE–
100 Index return of ‐0.21%. 
 
AKD Cash Fund (AKDCF) 
For  the  FY23,  the  return  of AKD  Cash  Fund  stood  at  17.24%  compared  to  the  benchmark  return  of 
17.02%. 
 
Distribution for the year ended June 30, 2023: 
The Board of Directors approved a final distribution (including refund of element) of Rs  0.1933 per unit. 
This is in addition to interim distribution (including refund of element) of Rs. 8.1929 per unit approved 
by the Chief Executive under authority granted by the Board of Directors of the Management Company 
during the year. 
 
AKD Islamic Income Fund (AKDISIF) 
For  the  FY23,  the  return  of AKD  Islamic  Income  Fund  stood  at  17.65%  compared  to  the  benchmark 

return of 6.06%. 

 
 
 
 



Distribution for the year ended June 30, 2023: 
The Board of Directors approved a final distribution (including refund of element) of Rs  0.0747 per unit. 
This is in addition to interim distribution (including refund of element) of Rs. 8.5912 per unit approved 
by the Chief Executive under authority granted by the Board of Directors of the Management Company 
during the year. 
 

AKD Aggressive Income Fund (AKDAIF) 
For the FY23, the return of AKD Aggressive Income Fund stood at 2.16% as compared to the benchmark 

return of 18.60%. 

Distribution for the year ended June 30, 2023: 
The Board of Directors approved a final distribution (including refund of element) of Rs  0.1690 per unit. 
This is in addition to interim distribution (including refund of element) of Rs. 0.9275 per unit approved 
by the Chief Executive under authority granted by the Board of Directors of the Management Company 
during the year. 
 
AKD Islamic Daily Dividend Fund (AKDIDDF) 
Since  the  inception  of  the  fund  i.e.  February  17,  2023,  the  annualized  return  of  AKD  Islamic  Daily 

Dividend Fund stood at 17.60% as compared to the benchmark return of 6.62%. 

Distribution for the year ended June 30, 2023: 

The Chief Executive under the authority granted by the Board of Directors approved total distribution of 

Rs. 3.1338 per unit to the unit holders during the year ended June 30, 2023. 

 

MACRO PERSPECTIVE 

Over the past year, Pakistan’s economy went through a major economic crisis perhaps the worst since 

independence  that  led  to  an  unprecedented  increase  in  interest  rates  and  inflation,  recording  new 

records in all fronts. The crisis stemmed from the start of the Russia‐Ukraine war in February 2022 after 

which  the  international  commodities prices  sharply moved up and  coupled with unsustainable global 

debt  levels  a  number  of  developing  country  economies were  in  complete  tail  spin.  Pakistan was  no 

exception being a net importing country dependent for key essentials like oil, widening deficits of both 

the  current  and  fiscal  account  was  imminent  as  the  local  currency  went  into  free  fall  and  foreign 

reserves  eroded.  Hence,  to  contain  the  widening  Current  Account  Deficit,  the  Government  had  to 

impose  major  import  restrictions.  Through  the  timely  administrative  measures  adopted  by  the 

Government, Pakistan managed to circumnavigate the most difficult economic situation in the Country’s 

history, averting a sovereign default and securing a nine‐month Standby Arrangement of US$3bn with 

the IMF.  

The SBP has proactively  focused on  restricting  the demand growth by adopting monetary contraction 

through rate increases since June 2020 (interest rates at 7%) while the incumbent government resorted 

to Fiscal tools such as increasing existing taxes along with introducing new ones. In FY23 alone, the SBP 



increased the  interest rates by 825bps to 22%. Additionally, key conditions of the  IMF Program asking 

for removal of subsidies  led to hikes  in all utility prices across the board adding  inflationary pressures 

further and higher unemployment. However, the fruits of these politically difficult policies have already 

started  to  reflect  in demand contraction with most high  frequency  indicators  (Cement, Auto and POL 

product sales). Another important measure that the government took to compress demand was to allow 

the  “Free  Float”  of  the  currency, which  notably  led  to  a  sharp  depreciation  of  the  Pak  Rupees  and 

naturally contained imports, supported exports and home remittances. 

The Current Account Surplus for the month of June 2023 clocked in at USD 334 million, from a Current 

Account Surplus of USD 220 million (revised) in May 2023 taking the FY23 CAD to USD 2.56 billion (‐0.7% 

of GDP)  against USD  17.48  billion  (‐4.7%  of GDP),  down  ‐85%  YoY  during  the  same  period  last  year 

primarily due to decline in imports as the Government’s initiatives to stabilize the economy were visibly 

bearing fruit.  

The Government’s  resilient  efforts  to  attract  investments  from Non‐Resident Pakistanis  continued  to 

yield results, with an impressive inflow of USD 6.48 billion through Roshan Digital Accounts (RDA) with 

more than 590,000 accounts till July 2023. 

Moreover,  the  FBR  collected  revenues worth PKR 7.17  trillion during  FY23 against  the  target of 7.64 

trillion missing the target by PKR 496 billion despite the  imposition of nearly PKR 800 billion additional 

taxes due to a steep decline in imports and an overall slowdown of the economy.  

During  FY23,  the  external  account  remained  a major  cause  of  concern  as  Pakistan’s  liquid  foreign 

exchange reserves decreased by USD 5.70 billion on the back of debt servicing primarily. As of June 30, 

2023, the Country’s  liquid  foreign exchange reserves stood at USD 9.75 billion  (SBP reserves USD 4.46 

billion).  

The new  IMF program will provide a policy  framework  to bring power  sector  reforms  in  the  country 

along with the SOE governance. This program will support Pakistan in obtaining additional funds from its 

bilateral partners which is extremely essential in a period of low FX reserves and high debt servicing. The 

exchange rate is likely to appreciate in the short term due to speculative activity; however, will remain 

under depreciative pressure till sizeable foreign inflows do not materialize.  

The NCPI during the month of August 2023 clocked in at 27.38% YoY as compared to 29.40% YoY in July 

2023. This  took  the 2MFY24 average NCPI  to 27.84% compared  to 26.10% during  the SPLY. The main 

contributors  to  the  increase  in  inflation  are Housing, Water,  Electricity, Gas,  and  Fuel  (weight  in CPI 

23.63%) with an impact of 0.21% MoM / 6.25% YoY because of the increasing fuel and utility prices and 

exchange devaluation. Furthermore, food inflation came lower than expected which caused the decline 

in  inflation as noticed by  the Food and Non‐alcoholic Beverages  Index  (weight  in CPI 34.58%) with an 

impact of 0.23% MoM / 38.51% YoY. 



The Large Scale Manufacturing (LSMI) sector, which accounts for about 80% of the country's  industrial 

output,  shrank  for  the 12th  consecutive month  in  June, by 14.96 percent YoY,  leading  to contract by 

10.26%  in FY23 as almost all major  industries reported substantial declines. Without say, the fallout of 

the  restrictive measures undertaken by  the  central bank and  the government  to  contain  the  current 

account deficit notably weighed heavily on the industry. 

 

EQUITY MARKET REVIEW 

The Equity market, despite closing in flat at 41,452.68 level, decreasing 88 points (‐0.21% YoY) remained 

extremely volatile during the year with excitement over letter of intent from IMF, financial support from 

KSA, UAE and other bilateral partners, strong corporate results, appointment of the new Chief of Army 

Staff and the long‐awaited Federal Budget FY23. The market also witnessed anxious moments with flash 

floods  that  contributed  to  loss  of USD  30  billion, monetary  tightening,  unprecedented  inflation  and 

prolonged political uncertainly investors had very little to celebrate this past year. 

During FY23, investor participation declined as volumes contracted by 34% YoY to 190.82 million shares 

from  291.47  million  shares  recorded  during  last  year.  Surprisingly,  after  five  consecutive  years  of 

outflows,  foreigners were net buyers  in FY23 with USD 1.53 million. Foreigner’s  interest was majorly 

caught  in Technology and Communication  (USD 43.30 million) and Oil and Gas Exploration Companies 

(USD 27.42 million).  

The  sectors  that  performed  during  FY23  are  Chemical  (15.74%),  Cement  (8.00%),  Synthetic & Rayon 

(40.34%),  Investment  Banks/Companies  (8.16%),  and  Sugar  &  Allied  Industries  (13.00%). While  the 

sectors  that  kept  the  bulls  in  check  are  Commercial  Banks  (‐9.81%),  Pharmaceuticals  (‐40.36%), 

Automobile Assembler (‐25.67%), Tobacco (‐26.18%), and Oil & Gas Exploration Companies (‐6.54%). On 

the  local  front,  major  selling  was  witnessed  in  Mutual  Funds  (USD  144.49  million)  and  Insurance 

Companies (USD 124.31 million) as panic swayed away local investors to safer havens and fixed income 

given that interest rates are almost at record highs. 

On a 10Y period, the KSE ‐ 100  index yielded an annualized return of 7.03% (‐3.68% annualized  in USD 

terms). The persistent decline  in the  local currency against the US Dollar has kept  foreign  investors at 

bay despite extremely  compelling  valuations. While  foreigners have been on  the  sell  side  for  several 

years now;  frontier market  investors  are  likely  to  turn net buyers given  the unprecedented  currency 

adjustment and cheap valuations provided that Pakistan implement key economic and policy reforms.  

We remain positive towards equities based on the premise that i) holding Cash for real value would not 

be possible given high inflation and   currency devaluation, ii) real value over the long term can only be 

secured in inflation hedged assets such as Real Estate, Gold or Equity, iii) we believe that Gold has rallied 

significantly  over  the  past  several months  and  is  in  its  consolidation  phase while  Real  Estate  being 

illiquid  and  capital  intensive  besides  being  on  the  government’s  radar  for  taxing,  equities  plausibly 



seems  the  prime  candidate  for  a  long  term  investment  strategy.  The  index  continues  to  trade  at 

exceedingly attractive multiples with PE and PB of 4.54x and 0.6x with a healthy dividend yield of 10%. 

FIXED INCOME REVIEW 

During FY23, the State Bank of Pakistan maintained an aggressive monetary tightening stance, steadily 

increasing  the policy  rate  to an unprecedented historical high of 22.00%. This decisive approach was 

taken  in  response  to  un‐abating  inflationary  pressures,  with  the  average  NCPI  for  FY23  soaring  to 

29.18%, and the pressing need to fortify the country's deteriorating external account.  

The heightened policy  rate played a  significant  role  in driving up  the  rates of government  securities, 

attracting substantial investments into these instruments as investors sought improved returns offered 

by government debt securities.  

Throughout the year, the State Bank of Pakistan conducted a total of twenty‐seven (27) Market Treasury 

Bill  (MTB)  auctions, where  the  government managed  to  raise  PKR  25.15  trillion  against  the  auction 

target of PKR 24.43  trillion. Notably,  the weighted average yields  for 3, 6, and 12‐month MTBs were 

18.07%, 18.03%, and 18.07% respectively, up by 791 bps, 748 bps, and 754 bps as compared to 10.16%, 

10.54%, and 10.53% during the same period last year. 

To further address the need for liquidity, SBP also conducted twelve (12) auctions of fixed‐rate Pakistan 

Investment Bond (PIB) and was successful in raising PKR 1.30 trillion. The weighted average yield for 3, 

5,  and  10  years  PIBs  increased  by  456  bps,  263  bps,  and  191  bps  to  15.22%,  13.32%,  and  12.94% 

respectively, as compared to 10.65%, 10.69%, and 11.03% during the same period last year as the yield 

curve remains inverted. 

In the market for Shariah Compliant instruments, the SBP conducted a total of twenty‐four (24) auctions 

of  GOP  Ijara  Sukuk,  both  Variable  Rental  Rate  (VRR)  and  Fixed  Rental  Rate  (FRR).  These  auctions 

successfully  raised  PKR  870.78  billion  against  the  auction  target  of  PKR  1,620  billion.  Furthermore, 

during the third quarter of this fiscal year, the SBP introduced 1‐year and 3‐year GOP Ijara Sukuk. 

Moreover,  the  State Bank of Pakistan  carried out 134 Open Market Operations  (OMOs) with  varying 

maturities, injecting PKR 57.18 trillion into the market at an average cut‐off yield of 17.55% and mopped 

up PKR 6.73 trillion at an average cut‐off yield of 17.06%. 

Looking  ahead  to  the  auction  target  calendars  for  August  through October  2023,  the  State  Bank  of 

Pakistan aims to raise PKR 8.25 trillion by issuing 3 to 12‐month MTBs against the maturing amount of 

PKR 8.91  trillion. Additionally,  the SBP  targets  to  raise PKR 480 billion  through 3  to 30‐year  fixed‐rate 

PIBs and PKR 1,520 billion through 2 to 10‐year floating‐rate PIBs.   

 

 

 

 



STATEMENT OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK 
 
(a) The financial statements, prepared by the Management of the Company, present fairly the state of 

affairs of the Fund, the result of its operations, cash flows and movement in unit holders' funds. 
(b) Proper books of account of the Funds have been maintained. 
(c)  Appropriate  accounting  policies  have  been  consistently  applied  in  preparation  of  the  financial 

statements and accounting estimates are based on reasonable and prudent judgments. 
 
(d)  International  Financial  Reporting  Standards,  as  applicable  in  Pakistan,  have  been  followed  in 

preparation of financial statements and any departures there from have been adequately disclosed.  
(e)  The system of internal control is sound in design and has effectively implemented and monitored. 
(f)   There are no significant doubts upon the Funds' ability to continue as a going concern. 
(g)  Statutory payments,  taxes, duties,  levies  and  charges,  if  any have been properly disclosed  in  the 

financial statements.  
(h) Summary of key financial data / performance tables is appended to the Financial Statements of the 

Funds. 
(i) The Pattern of unit holdings is appended to the Financial Statements of the Funds. 
(j)  The statement showing the attendance of Directors in BOD meetings and Audit Committee meetings 

is as under:  

 
S.No. 

 
Name of Director 

                   MEETINGS ATTENDANCE 

28-Apr-23 24-Feb-23 28-Oct-22 28-Sep-22 Attended Leave 
1 Mr. Abdul Karim 




 


4 0

2 Mr. Imran Motiwala 



 


4 0

3 Ms. Anum Dhedhi 








4 0

4 Mr. Saim Mustafa Zuberi*  ‐   ‐ 




2 0

5 Mr. Ali Wahab Siddiqui  



 


4 0

6 Mr. Hasan Ahmed 



 


4 0

7 Ms. Aysha Ahmed 



 


4 0

      

 
S.No. 

 
Name of Director 

                  MEETINGS ATTENDANCE 

28-Apr-23 24-Feb-23 28-Oct-22 28-Sep-22 Attended Leave 
1 Mr. Ali Wahab Siddiqui  




 


4 0

2 Mr. Hasan Ahmed 



 


4 0

3 Mr. Saim Mustafa Zuberi*  ‐   ‐  


0 2

*Resigned on February 21, 2023 

 
(k)   There have been no  trades  in  the units of  the Funds carried out by  the Directors, CEO, CFO, CIO, 

COO, Company Secretary and their spouses and minor children of the Management Company other 
than as disclosed below and in the note to the financial statements: 



 
 
BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY 
 

i. The total number of directors are seven as follows:  

 a) Male:  Five  

 b) Female:  Two 

ii.  The composition of the Board of Directors is as follows:  
 

 Independent Director:  Three 

 Non‐Executive Directors:  Five  

 Executive Directors:   Two 

 Female directors:    Two  

 
RATING OF THE MANAGEMENT COMPANY 
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned Asset Manager Rating of AM3++ (A M 
three Plus Plus) to AKD Investment Management Limited (AKDIML) on June 27, 2023. 
 

 
 

S.No. Trades by Designation Investment Redemption

(No of Units) (No of Units)

AKD ISLAMIC INCOME FUND

1 Imran Motiwala CEO & Director                58,142                        58,142 

2 Sehr Imran Motiwala Spouse ‐ CEO & Director             947,645                      947,645 

3 Anum Dhedhi CIO & Director                        47                        82,504 

4 Ameer Arif Dagha Spouse ‐CIO & Director                      995                      282,997 

5 Ali Wahab Siddiqui Director             203,373                                 ‐   

6 Hasan Ahmed Director                      123                                 ‐   

7 Muhammad Yaqoob COO & Company Secretary                  7,714                          7,863 

8 Abdul Rehman Yaqoob Minor Children ‐ COO &                       423                                 ‐   

9 Ayesha Yaqoob Minor Children ‐ COO &                       423                                 ‐   

10 Muhammad Amin Yaqoob Minor Children ‐ COO &                       423                                 ‐   

AKD ISLAMIC STOCK FUND

1 Imran Motiwala CEO & Director  ‐                          2,237 

2 Sehr Imran Motiwala Spouse ‐ CEO & Director  ‐                        22,415 

3 Anum Dhedhi CIO & Director             104,968                      104,968 

AKD OPPORTUNITY FUND

1 Imran Motiwala CEO & Director  ‐                        36,602 

GOLDEN ARROW STOCK FUND

1 Imran Motiwala CEO & Director  ‐                  1,476,000 

2 Muhammad Yaqoob COO & Company Secretary  ‐                      100,000 



 
RATING OF THE FUNDS   
 
AKD OPPORTUNITY FUND  
 
The Pakistan Credit Rating Agency  Limited  (PACRA) has  assigned 5‐Star Performance Ranking  in  long 
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and 
3‐Star Performance Ranking in short term [based on performance review of trailing 12 months (1 Year)] 
for the period ended December 31, 2022 to AKD Opportunity Fund (AKDOF) on February 13, 2023. 
 
AKD CASH FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA+(f)” (Double 
A Plus;  fund  stability  rating)  for  the period ended December 31, 2022  to AKD Cash Fund  (AKDCF) on 
March 8, 2023. 
 
AKD AGGRESSIVE INCOME FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “A+(f)” (Single A 
Plus;  fund  stability  rating)  for  the period ended December 31, 2022  to AKD Aggressive  Income  Fund 
(AKDAIF) on March 8, 2023. 
 
GOLDEN ARROW STOCK FUND 
 
The Pakistan Credit Rating Agency  Limited  (PACRA) has  assigned 5‐Star Performance Ranking  in  long 
term [based on performance review of trailing 36 months (3 Year) and trailing 60 months (5 Year)] and 
4‐Star Performance Ranking in short term [based on performance review of trailing 12 months (1 Year)] 
for the period ended December 31, 2022 to Golden Arrow Stock Fund (GASF) on February 13, 2023. 
 
AKD ISLAMIC INCOME FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned the stability rating of “AA‐(f)” (Double A 
Minus;  fund  stability  rating)  for  the  period  ended  December  31,  2022  to  AKD  Islamic  Income  Fund 
(AKDISIF) on March 6, 2023. 
 
AKD ISLAMIC STOCK FUND 
 
The Pakistan Credit Rating Agency  Limited  (PACRA) has  assigned 4‐Star Performance Ranking  in  long 
term [based on performance review of trailing 36 months (3 Year)] and 2‐Star Performance Ranking  in 
short term [based on performance review of trailing 12 months (1 Year)] for the period ended December 
31, 2022 to AKD Islamic Stock Fund (AKDISSF) on February 13, 2023. 
 
 
 
 



AKD ISLAMIC DAILY DIVIDEND FUND  
 
The Pakistan Credit Rating Agency Limited (PACRA) has assigned initial stability rating of “AA(f)” (Double 
A; fund stability rating) to AKD Cash Fund (AKDCF) on March 20, 2023. 
 

HOLDING COMPANY  
 
AKD Group Holdings (Private) Limited [Formerly: Aqeel Karim Dhedhi Securities (Private) Limited]  is the 
holding  company  of  AKD  Investment  Management  Limited  and  holds  99.97%  of  the  outstanding 
ordinary shares of the Company. 
 

APPOINTMENT OF AUDITORS    
 
The  Board  re‐appointed M/s  Yousuf  Adil,  Chartered  Accountants  as  the  statutory  auditors  for  AKD 
Opportunity  Fund,  AKD  Index  Tracker  Fund,  AKD  Cash  Fund,  AKD  Aggressive  Income  Fund  and  AKD 
Islamic Daily Dividend Fund and M/s Riaz Ahmad & Company, Chartered Accountants as the statutory 
auditor for Golden Arrow Stock Fund, AKD Islamic Income Fund and AKD Islamic Stock Fund for the year 
2023‐2024 as recommended by the Audit Committee. 
 

ACKNOWLEDGEMENTS 
 
The Directors would  like to take this opportunity to thank the Securities and Exchange Commission of 
Pakistan, the Ministry of Finance, the State Bank of Pakistan and the Management of the Pakistan Stock 
Exchange  for  their  continued  support  and  cooperation.  The  Board  also  appreciates  the  devoted 
performance of the staff and officers of the AKD Investment Management Limited. The Board will also 
like to thank the investors for their confidence in the Company. 
 

FUTURE OUTLOOK 

As we move into FY24, we believe that structural changes and reforms are necessary to turn around the 

current  economic  state  addressing  fiscal  imbalances  and  external  vulnerabilities  with  sustainable 

stability. While market consensus suggests foreseeably that the Central Bank has reached its monetary 

tightening cycle for now, both the fiscal and external accounts are likely to remain very challenging for 

the  Government  in  the  coming  year.  On  the  other  hand,  notably  inflation  is  expected  to  come  off 

sharply  as  the  high  base  affect  plays  out,  perhaps  providing much  needed  respite  in  the  form  of  a 

reduction in interest rates as debt servicing remains worrying.  

The Government announced the Finance Bill for FY23‐24 on June 9, 2023 with high expectations and in 

hopes to regain lost political capital amid one of the worst economic conditions on record. The Finance 

Minister  set  GDP  growth  expectations  for  FY24  at  3.5%  compared  to  0.29%  in  FY23  (provisional). 

Moreover, the Average NCPI target for FY24 is 21% and Budget Deficit and Primary Surplus targets have 

been set at 6.54% and 0.4% of GDP respectively. Lastly, the Ministry of Finance has targeted exports and 

remittances to clock at USD 30 billion and USD 33 billion, respectively. 



The FBR revenue target is set at PKR 9.4 trillion in FY24. Additionally, the Federal Non‐tax revenue target 

has  been  marked  at  PKR  2.96  trillion,  83%  higher  than  FY23.  The  government  is  expecting  total 

expenditures of  PKR  14.48  trillion  in  FY24 which  is  52% higher  than  FY23.  The  Federal  Public  Sector 

Development Plan seemingly optimistic is set at PKR 950 billion, 67% higher than in the same period last 

year. The government has set PKR 7.3 trillion for debt servicing in FY24. The expenditure on defense is at 

PKR 1.8 trillion in FY24, 15% higher than the last year’s budget. While the external debt payment in FY24 

has been budgeted  at USD 22 billion, which  is  likely  to  keep  the  local  currency  in  check  and with  it 

economic direction and performance. 

Some of the main provisions of the Finance Bill are as follows: 

 Increasing salary tax slabs on people earning PKR 200k per month and above 

 Increase in maximum allowed Petroleum Development Levy (PDL) by PKR 10 to PKR 60. 

 Imposition of 5% FED on Fertilizers 

 Rate of tax IT and IT enabled services was changed from 16% to 5% (without input adjustment).  

 The rate of advance tax on sale/purchase of immovable property has been increased from 2% to 3% 

 Advance tax on motor vehicles having engine capacity more than 2000cc has been based on value 

ranging from 6% to 10% 

 Re‐imposition of 10% final withholding tax on issuance of bonus shares by a company (20% for non‐

ATL). 

 The  amnesty  provided  to  people  bringing  FX  to  purchase  property  has  incidentally  also  been 

withdrawn in line with IMF requirements. 

We believe that the support from IMF will help subside the default risk that the country was adamantly 

facing and more importantly play a major confidence boost for the financial markets. The Equity market 

rallied around 2,446.32 points (5.90%) on July 3, 2023 – single day highest gain in years on the back of 

this  single  event,  illustrating  that  the markets  believe  that  the  Country  has  effectively  averted  an 

imminent default. However, the ruling government and economic managers will need to be extremely 

vigilant and pragmatic for sustainable stability and growth as headwinds remain.  

Going  forward,  the  key  factors  that would drive  the market direction  include  IMF’s  second quarterly 

review for the USD 3 billion loan facility under the SBA and clarity on the holding of general elections in 

Pakistan. One of the key challenges that the Government has been struggling with is to bring down the 

difference between  the  interbank and open market exchange  rate which has now  reached ~7% while 

the IMF believes the deviation needs to be maintained up to 1.25%. Moreover, the Government will also 

have  to  implement  some  strict measures  to contain  the  soaring  fiscal deficit and achieve  the desired 

target of primary surplus agreed with the IMF which will bring a new wave of inflation pressures.  

While Pakistan faces one of the worst economic crisis  in recent history, we believe that equities as an 

asset class has over discounted  itself. The premise of our positive outlook and re‐rating of  the capital 

market stems from the  likelihood of Pakistan successfully completing the new SBA IMF program which 

will notably entail a continuity  in reforms and fiscal discipline.   The  index  is trading at a PE multiple of 



4.54x far below the  long‐term averages. The dividend yield  is attractive at 10% which  is the highest  in 

the region and with the last REER recorded at 87.7492 in June 2023 suggesting the currency has room to 

appreciate will probably  justify and attract  foreign  investment which can also be noted by  the  recent 

month’s inflows. We believe that the market currently serves as a striking point for investors.  

 
 

For and on behalf of the board 
 
 
 
 

    Imran Motiwala                                        Abdul Karim  
Chief Executive Officer                                               Chairman                                             
 
 
Karachi: September 22, 2023 
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FUND MANAGER’S REPORT 

i) Description of the Collective Investment Scheme Category and type: 

 

Open - end Scheme investing in Equity Securities of KSE-100 Index. 

 

ii) Statement of Collective Investment Scheme’s investment objective: 

 

The objective of the AKD Index Tracker Fund (AKDITF) is to trail the return of KSE-100 Index with up to 

85% accuracy and provide investors with a high quality, in-depth diversification instrument. 

 

iii) Explanation as to whether Collective Investment Scheme achieved its stated objective: 

For the FY23, the return of AKD Index Tracker Fund stood at -1.10% compared to the benchmark KSE–

100 Index return of -0.21%. 

iv) Statement of benchmark (s) relevant to the Collective Investment Scheme: 

 

KSE-100 Index. 

 

v) Comparison of the Collective Investment Scheme’s performance during the period compared with the 

said benchmark:      

 

 
 

Monthly return Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 

AKDITF -3.43% 5.34% -2.92% 0.26% 2.48% -4.55% 0.63% -0.51% -1.31% 3.83% -0.64% 0.17% 

Benchmark -3.35% 5.48% -2.89% 0.33% 2.63% -4.55% 0.62% -0.40% -1.26% 3.95% -0.60% 0.30% 
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vi) Description of the strategies and policies employed during the period under review in relation to the 

Collective Investment scheme’s performance: 

AKD Index Tracker Fund is a passively managed open - end equity portfolio; its performance is directly 

linked to the performance of KSE-100 Index with up to 85% accuracy. The Fund Manager attempts to 

trial the movement of the Index by using the weights of the respective stocks in the KSE-100 Index. 

vii) Disclosure of Collective Investment Scheme’s asset allocation as the date of the report and particulars 

of significant changes in asset allocation: 

 

viii) Analysis of the Collective Investment Scheme’s performance: 

FY23 Return -1.10% 

Benchmark Return -0.21% 

 

ix) Changes in total NAV and NAV per unit since the last reviewed period: 

Net Assets Value 
 

NAV Per Unit 

30-Jun-23 30-Jun-22 
Change in Net 

Assets 
30-Jun-23 30-Jun-22 

(Rupees In "000") 
 

Rs. Rs. 

422,884 427,595  -1.10% 12.4341 12.5729 

 

x) Statement on the characteristics and general composition of the index: 

 

AKD Index Tracker Fund tracks the returns of the KSE-100 Index with up to 85% accuracy, providing 

investors with high quality, in depth diversification instrument. 

 

xi) Disclosure on the markets that the Collective Investment Scheme has invested in including- review of 

the market (s) invested in and returns during the period: 

 

MACRO PERSPECTIVE 

Over the past year, Pakistan’s economy went through a major economic crisis perhaps the worst since 

independence that led to an unprecedented increase in interest rates and inflation, recording new 

Asset Allocation (% of Total Asset) 30-Jun-23 30-Jun-22 

Equities 94.65% 96.98% 

Cash 4.68% 2.35% 

Other Assets including Receivables 0.67% 0.67% 



records in all fronts. The crisis stemmed from the start of the Russia-Ukraine war in February 2022 after 

which the international commodities prices sharply moved up and coupled with unsustainable global 

debt levels a number of developing country economies were in complete tail spin. Pakistan was no 

exception being a net importing country dependent for key essentials like oil, widening deficits of both 

the current and fiscal account was imminent as the local currency went into free fall and foreign 

reserves eroded. Hence, to contain the widening Current Account Deficit, the Government had to 

impose major import restrictions. Through the timely administrative measures adopted by the 

Government, Pakistan managed to circumnavigate the most difficult economic situation in the Country’s 

history, averting a sovereign default and securing a nine-month Standby Arrangement of US$3bn with 

the IMF.  

The SBP has proactively focused on restricting the demand growth by adopting monetary contraction 

through rate increases since June 2020 (interest rates at 7%) while the incumbent government resorted 

to Fiscal tools such as increasing existing taxes along with introducing new ones. In FY23 alone, the SBP 

increased the interest rates by 825bps to 22%. Additionally, key conditions of the IMF Program asking 

for removal of subsidies led to hikes in all utility prices across the board adding inflationary pressures 

further and higher unemployment. However, the fruits of these politically difficult policies have already 

started to reflect in demand contraction with most high frequency indicators (Cement, Auto and POL 

product sales). Another important measure that the government took to compress demand was to allow 

the “Free Float” of the currency, which notably led to a sharp depreciation of the Pak Rupees and 

naturally contained imports, supported exports and home remittances. 

The Current Account Surplus for the month of June 2023 clocked in at USD 334 million, from a Current 

Account Surplus of USD 220 million (revised) in May 2023 taking the FY23 CAD to USD 2.56 billion (-0.7% 

of GDP) against USD 17.48 billion (-4.7% of GDP), down -85% YoY during the same period last year 

primarily due to decline in imports as the Government’s initiatives to stabilize the economy were visibly 

bearing fruit.  

The Government’s resilient efforts to attract investments from Non-Resident Pakistanis continued to 

yield results, with an impressive inflow of USD 6.48 billion through Roshan Digital Accounts (RDA) with 

more than 590,000 accounts till July 2023. 

Moreover, the FBR collected revenues worth PKR 7.17 trillion during FY23 against the target of 7.64 

trillion missing the target by PKR 496 billion despite the imposition of nearly PKR 800 billion additional 

taxes due to a steep decline in imports and an overall slowdown of the economy.  

During FY23, the external account remained a major cause of concern as Pakistan’s liquid foreign 

exchange reserves decreased by USD 5.70 billion on the back of debt servicing primarily. As of June 30, 

2023, the Country’s liquid foreign exchange reserves stood at USD 9.75 billion (SBP reserves USD 4.46 

billion).  

The new IMF program will provide a policy framework to bring power sector reforms in the country 

along with the SOE governance. This program will support Pakistan in obtaining additional funds from its 

bilateral partners which is extremely essential in a period of low FX reserves and high debt servicing. The 



exchange rate is likely to appreciate in the short term due to speculative activity; however, will remain 

under depreciative pressure till sizeable foreign inflows do not materialize.  

The NCPI during the month of August 2023 clocked in at 27.38% YoY as compared to 29.40% YoY in July 

2023. This took the 2MFY24 average NCPI to 27.84% compared to 26.10% during the SPLY. The main 

contributors to the increase in inflation are Housing, Water, Electricity, Gas, and Fuel (weight in CPI 

23.63%) with an impact of 0.21% MoM / 6.25% YoY because of the increasing fuel and utility prices and 

exchange devaluation. Furthermore, food inflation came lower than expected which caused the decline 

in inflation as noticed by the Food and Non-alcoholic Beverages Index (weight in CPI 34.58%) with an 

impact of 0.23% MoM / 38.51% YoY. 

The Large Scale Manufacturing (LSMI) sector, which accounts for about 80% of the country's industrial 

output, shrank for the 12th consecutive month in June, by 14.96 percent YoY, leading to contract by 

10.26% in FY23 as almost all major industries reported substantial declines. Without say, the fallout of 

the restrictive measures undertaken by the central bank and the government to contain the current 

account deficit notably weighed heavily on the industry. 

 

EQUITY MARKET REVIEW 

The Equity market, despite closing in flat at 41,452.68 level, decreasing 88 points (-0.21% YoY) remained 

extremely volatile during the year with excitement over letter of intent from IMF, financial support from 

KSA, UAE and other bilateral partners, strong corporate results, appointment of the new Chief of Army 

Staff and the long-awaited Federal Budget FY23. The market also witnessed anxious moments with flash 

floods that contributed to loss of USD 30 billion, monetary tightening, unprecedented inflation and 

prolonged political uncertainly investors had very little to celebrate this past year. 

During FY23, investor participation declined as volumes contracted by 34% YoY to 190.82 million shares 

from 291.47 million shares recorded during last year. Surprisingly, after five consecutive years of 

outflows, foreigners were net buyers in FY23 with USD 1.53 million. Foreigner’s interest was majorly 

caught in Technology and Communication (USD 43.30 million) and Oil and Gas Exploration Companies 

(USD 27.42 million).  

The sectors that performed during FY23 are Chemical (15.74%), Cement (8.00%), Synthetic & Rayon 

(40.34%), Investment Banks/Companies (8.16%), and Sugar & Allied Industries (13.00%). While the 

sectors that kept the bulls in check are Commercial Banks (-9.81%), Pharmaceuticals (-40.36%), 

Automobile Assembler (-25.67%), Tobacco (-26.18%), and Oil & Gas Exploration Companies (-6.54%). On 

the local front, major selling was witnessed in Mutual Funds (USD 144.49 million) and Insurance 

Companies (USD 124.31 million) as panic swayed away local investors to safer havens and fixed income 

given that interest rates are almost at record highs. 

On a 10Y period, the KSE - 100 index yielded an annualized return of 7.03% (-3.68% annualized in USD 

terms). The persistent decline in the local currency against the US Dollar has kept foreign investors at 



bay despite extremely compelling valuations. While foreigners have been on the sell side for several 

years now; frontier market investors are likely to turn net buyers given the unprecedented currency 

adjustment and cheap valuations provided that Pakistan implement key economic and policy reforms.  

We remain positive towards equities based on the premise that i) holding Cash for real value would not 

be possible given high inflation and   currency devaluation, ii) real value over the long term can only be 

secured in inflation hedged assets such as Real Estate, Gold or Equity, iii) we believe that Gold has rallied 

significantly over the past several months and is in its consolidation phase while Real Estate being 

illiquid and capital intensive besides being on the government’s radar for taxing, equities plausibly 

seems the prime candidate for a long term investment strategy. The index continues to trade at 

exceedingly attractive multiples with PE and PB of 4.54x and 0.6x with a healthy dividend yield of 10%. 

 

FUTURE OUTLOOK 

As we move into FY24, we believe that structural changes and reforms are necessary to turn around the 

current economic state addressing fiscal imbalances and external vulnerabilities with sustainable 

stability. While market consensus suggests foreseeably that the Central Bank has reached its monetary 

tightening cycle for now, both the fiscal and external accounts are likely to remain very challenging for 

the Government in the coming year. On the other hand, notably inflation is expected to come off 

sharply as the high base affect plays out, perhaps providing much needed respite in the form of a 

reduction in interest rates as debt servicing remains worrying.  

The Government announced the Finance Bill for FY23-24 on June 9, 2023 with high expectations and in 

hopes to regain lost political capital amid one of the worst economic conditions on record. The Finance 

Minister set GDP growth expectations for FY24 at 3.5% compared to 0.29% in FY23 (provisional). 

Moreover, the Average NCPI target for FY24 is 21% and Budget Deficit and Primary Surplus targets have 

been set at 6.54% and 0.4% of GDP respectively. Lastly, the Ministry of Finance has targeted exports and 

remittances to clock at USD 30 billion and USD 33 billion, respectively. 

The FBR revenue target is set at PKR 9.4 trillion in FY24. Additionally, the Federal Non-tax revenue target 

has been marked at PKR 2.96 trillion, 83% higher than FY23. The government is expecting total 

expenditures of PKR 14.48 trillion in FY24 which is 52% higher than FY23. The Federal Public Sector 

Development Plan seemingly optimistic is set at PKR 950 billion, 67% higher than in the same period last 

year. The government has set PKR 7.3 trillion for debt servicing in FY24. The expenditure on defense is at 

PKR 1.8 trillion in FY24, 15% higher than the last year’s budget. While the external debt payment in FY24 

has been budgeted at USD 22 billion, which is likely to keep the local currency in check and with it 

economic direction and performance. 

Some of the main provisions of the Finance Bill are as follows: 

 Increasing salary tax slabs on people earning PKR 200k per month and above 

 Increase in maximum allowed Petroleum Development Levy (PDL) by PKR 10 to PKR 60. 

 Imposition of 5% FED on Fertilizers 



 Rate of tax IT and IT enabled services was changed from 16% to 5% (without input adjustment).  

 The rate of advance tax on sale/purchase of immovable property has been increased from 2% to 3% 

 Advance tax on motor vehicles having engine capacity more than 2000cc has been based on value 

ranging from 6% to 10% 

 Re-imposition of 10% final withholding tax on issuance of bonus shares by a company (20% for non-

ATL). 

 The amnesty provided to people bringing FX to purchase property has incidentally also been 

withdrawn in line with IMF requirements. 

We believe that the support from IMF will help subside the default risk that the country was adamantly 

facing and more importantly play a major confidence boost for the financial markets. The Equity market 

rallied around 2,446.32 points (5.90%) on July 3, 2023 – single day highest gain in years on the back of 

this single event, illustrating that the markets believe that the Country has effectively averted an 

imminent default. However, the ruling government and economic managers will need to be extremely 

vigilant and pragmatic for sustainable stability and growth as headwinds remain.  

Going forward, the key factors that would drive the market direction include IMF’s second quarterly 

review for the USD 3 billion loan facility under the SBA and clarity on the holding of general elections in 

Pakistan. One of the key challenges that the Government has been struggling with is to bring down the 

difference between the interbank and open market exchange rate which has now reached ~7% while 

the IMF believes the deviation needs to be maintained up to 1.25%. Moreover, the Government will also 

have to implement some strict measures to contain the soaring fiscal deficit and achieve the desired 

target of primary surplus agreed with the IMF which will bring a new wave of inflation pressures.  

While Pakistan faces one of the worst economic crisis in recent history, we believe that equities as an 

asset class has over discounted itself. The premise of our positive outlook and re-rating of the capital 

market stems from the likelihood of Pakistan successfully completing the new SBA IMF program which 

will notably entail a continuity in reforms and fiscal discipline.  The index is trading at a PE multiple of 

4.54x far below the long-term averages. The dividend yield is attractive at 10% which is the highest in 

the region and with the last REER recorded at 87.7492 in June 2023 suggesting the currency has room to 

appreciate will probably justify and attract foreign investment which can also be noted by the recent 

month’s inflows. We believe that the market currently serves as a striking point for investors. 

 
xii) Description and explanation of any significant changes in the state of the affairs of the Collective 

Investment Scheme during the period and up till the date of the Fund manager’s report, not otherwise 

disclosed in the financial statements.  

 

There were no significant changes in the state of affairs during the period under review. 

 

xiii) Disclosure on unit split (if any), comprising: 

 

There were no unit splits during the period. 

 



xiv) Break down of unit holdings by size: 

Range(Units) No of Investors 

0.0001 to 9,999  608  

10,000 to 49,999  22  

50,000 - 99,999  5  

100,000 - 499,999  1  

500,000 and  above  2  

Total  638  

 

xv) Disclosure of circumstances that materially affect any interests of unit holders: 
 

Investments are subject to credit and market risk.  

 

xvi) Disclosure if the Asset Management Company or its delegate, if any, receives any soft commission (i.e. 

goods and services) from its broker (s) or dealers by virtue of transaction conducted by the Collective 

Investment Scheme: 

 

No soft commission has been received by the AMC from its brokers or dealers by virtue of transactions 

conducted by the Collective Investment Scheme.  



AKD Index Tracker Fund

Details of Pattern of Holding (Units)

As At June 30, 2023

  No. of Unitholders Units Held % of Total

Associated Companies ‐                              ‐                       0.00%

Directors and CEO

Individuals 630                             2,235,027               6.57%

Insurance Companies ‐                              ‐                            0.00%

Banks/DFIs ‐                              ‐                            0.00%

Retirement funds 1                                 31,210,812             91.77%

Public Limited Companies 1                                 17,740                     0.05%

Others 6                                 546,380                  1.61%

638                             34,009,959       100.00%













































































AKD INDEX TRACKER FUND

PERFORMANCE TABLE

2023 2022 2021

Total net assets value (Rs '000)* 422,884                              427,595                               478,975                             

Net assets value per unit ‐ (Rs)* 12.43                                  12.57                                   14.32                                 

Selling price as at June 30 (Rs)* 12.56                                  12.70                                   14.46                                 

Repurchase price as at June 30 (Rs)* 12.43                                  12.57                                   14.31                                 

Highest selling price (Rs) 13.33                                  14.81                                   15.53                                 

Lowest selling price (Rs) 11.68                                  12.50                                   11.37                                 

HIghest repurchase price (Rs) 13.18                                  14.65                                   15.37                                 

Lowest repurchase price (Rs) 11.55                                  12.37                                   11.25                                 

Return of the Fund

‐ capital growth (Rs '000) (4,711)                                 (51,380)                                91,668                               

‐ income distribution (including refund of capital) (Rs '000)* ‐                                       ‐                                        20,287                               

Distribution per unit (Rs.)

Interim ‐                                       ‐                                        0.63                                    

‐ Gross  (2021: Announced on June 30, 2021)

Final  ‐                                       ‐                                        ‐                                      

Average Annual Return (Percentage)

 ‐ Last one year ‐1.10 ‐12.18 34.58

 ‐ Last two year ‐6.81 8.71 15.90

 ‐ Last three year 5.34 5.66 2.42

* Final distributions for the year made subsequent to the year end have been adjusted against the closing NAVs.

Note: The portfolio composition of the fund has been disclosed in note 6 to the financial statements.

Past performance is not necessarily indicative of future performance and that unit prices and investment returns mayPast performance is not necessarily indicative of future performance and that unit prices and investment returns may 

go down, as well as up.



AKD Index Tracker Fund 
Proxy details issued by Fund 
For the year ended June 30, 2023 
 
As per the requirement of Non‐Banking Finance Companies and Notified Entities Regulations, 2008, The 
Board of Directors of AKD  Investment Management Limited  (the Management Company of  the Fund) 
has  formulated  Proxy  Voting  Policy,  which  is  available  on  Management  Company’s  website 
(www.akdinvestment.com).  
 
During  the  year,  the Management  Company  on  behalf  of  the  Fund  participated  in  5  shareholders' 
meetings. Moreover, details of summarized proxies voted are as follows: 
 

AKDITF 
Resolutions  For  Against  Abstain  Reason for Abstaining 

Number  20  20  0  0  ‐ 

(%ages)  100  100  0  0  ‐ 

 
Detailed information regarding actual proxies voted by the Management Company on behalf of the Fund 

will be provided to the unit holders without any charges upon request. 
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