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The General Manager
Pakistan Stock Exchange Ltd.,
Stock Exchange Building
Stock Exchange Road
Karachi

SUBJECT: COURT ORDER (CO NO.08 OF 2019)
DEMERGER OF AHMAD HASSAN TEXTILE MILLS LIMITED FOR SPLIT OF
SPINNING BUSINESS AND TAKE OVER BY AHMED HASSAN SPINNING LIMITED.

Dear Sir

Please find attached Copy of Court Order (CO No. 08 of 2019) for Demerger of Ahmad Hassan Textile
Mills Limited for split of Spinning business and it's take over by Ahmad Hassan Spinning Limited for your
information & necessary action.

10.08.2021

Best regards
For Ahmad Hassan Textile Mills Limited

M,l,'@
CompafrV Secretary

DAJAs Above

rer : +e2-61 -4s12st62,0.,13i1 F:X"".bi$[i:1?J,"ffi15,:"J:l6j[l#il";1i'i]"t]iJ; pase: www ahtmr com pk
Mills: M.M. Road, Chowk Sarwar Shaheed, Distt. Muzaffargarh. Tel: 066-2210067
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Form No: HCIDIC-L}I

IN T}m LAH'RE,,,offiAN BENCH, MLILTAN
JUDICIAL DEPARTMENT

' CO No.08 of 2019

Ahmad Hassan Textile Mills Limited & another
vs

Joint Registrar of Companies & another

S.No. of I Date of
Order/ I order/

Proceeding I proceeding

Order with signature of Judge and that of parties or
counsel where necessary

t2.0t.2021 Barrister Malik M. Kashif Rajwana, Advocate for
petitioners.
Mr. Sohail Ahmad Janjua, Advocate for MT.
Malik Ahsan Karol, Advocate for Meezan Bank.
Shoukat Qarnar for FBR.

I

This petition under SLctions 279 to ZB2 of the
i

Companies Act, 2017 ("Act") has been filed by

authorized representative of petitioner/companies for

obtaining sanction of this Court to a Scheme of
Arrangement for bifurcation of weaving and spinning

business of already existing company of petitioner No.lrtv*_, /6SrfD effect that spinning business shall be transferred to

petitioner No.2/Ahmad Hassan Spinning Limited

:rr:;irffi1o. The brief facts of the case are that petitioner'-''{4rv 
No.l/Ahmad Hassan Textile Mills Limited (,,AHTML,,)

is running textile business comprising of weaving and

spinning units and for the purpose of better management

of its business, a scheme of arrangement for

reconstruction and demerger of business of the said

company into two separate businesses i.e. weaving

business to be retained by AIITML and spinning

business/undertaking to be transferred to AHSL which is

a newly incorporated company has been approved - 
J

,n:'1':: $ 
,A petitioner No.2/Ahmad Hassan Spinning L

\l'] ./ ,',,.,r,.-.. ("AHSL") which is a newly incorporated company.



t,,
I
/ co No. oa orzots

.t -'Dated 
12.01.202t.

t-
members/shareholders of AI{TML in extraordinary

General Meeting held on 30'll'2019

3. The present scheme of arrangement in nutshell is

intended to split the spinning business from weaving

business to be operated by a group of sponsors within

management of AI{TML holding 4l'20% shares of the

company against consideration of their equity in

AHTML. This arangement has been anived at between

two major sponsors holding 89'15% shares of AIITML'

Main object as defined in the scheme is split of weaving

and spinning and close supervision of sponsors for better

operating results having an effective date 30'06'2019

subject to sanctioning of this Court' Scheme of

arrangement has already been approved by the Board of

Directors of both the companies in their. respective

Board Meetings held on 07'11'2019' Subseqiently' the

scheme of arrangement was considered and approved by

, g3.67oh of the members/shareholders of AHTML in

EOGM held on 30'11'2019' Mandatory notices

alongwith statement under Section 134(3) of the

Companies Act,2017 have also been published in seven

newspapers (English & Urdu)' AHTML has obtained

finance facilities from different financial institutions'

AHSL is a newly incorporated company' therefore' at

n,.-
;1r-.- present it does not have any assets or liabilities and thus

.1:PrV r .--- ^r ^*^-^o*anf hes

",;riiXYt 
has no creditors. The scheme of arrangement has,**,tFdrr u@ uv v^!

already been approved by the BOD and shareholders of

- both the companies in their qespective Board Meetings
I

and EOGMs and all the cieditors of AHTML have

provided NOCs.

4. Alongwith this petition, Scheme of Arrangement

in terms of Section 382 of the Act between the petitioners

and

.(At,

respective shareholders

^>?

is also attached as Annexure
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5. The principal object of the Scheme is to demerge

the petitioner No'l company's business into two units i'e

weaving unit shall remain with petitioner No'l whereas

spinning unit shall transfer to newly constituted company

i.e. petitioner No.2 along withlits assets and liabilities

w.e.f.30.06.201e 
i

6. After fiting of the petitirin, this Court vide order

date$ 2O.\O.2O2O directed that notices be issued for

09.12.2020 in national dailies for the purpose of

informing general public about the scheme and inviting

objections from members and creditors of the petitioners

as well as from any person having interest in the affairs

of the petitioners. In addition,'notices were also directed

to be issued to the Securities and Exchange Commission

of Pakistan and to the creditors of the petitioner

companies as per list of .creditors attached with the

petition.

7. In compliance with the aforesaid order by the

Court, public notices issued on 28'10'2020 in Dailies

Nawa-i-Waqt (Lahore, Multan, Karachi' Rawalpindi/

IslamabaQ and Business Recorder (Islamabad' Lahore'

Karachi) were issued, copies whereof are available on

record.

8. It has been pointed out by the leamed counsel for

rhe oetitioners that Scheme of Arrangement has already

r'{rb""n approved in Exraordinary General Meetings of the

Company held on 30.11.2019, therefore, holding of

meetings by the petitioners afresh would be unnecessary'

He relied on Fatima Sqs,ar Milli Limited and ,qth?rf

(2014 CLD 26) in which ithas been held as under:

"10. Vide order dated t4'3'2012 when the instant

petition came up for hearing before this Court' it was
'pointed out by tie learned counsel for the petitioner
'companies tiat Scheme of Arrangement has already

been opproved in Extra Ordinary General Meetings of -fi
the coipany held on 18-0'2012 (sic') and 24-2-2012 

JN



CO No. $ of2019
bated 12.01.2021'

I
r [*

r resDectively, hence' holding d meetings by the

companies afresh i'"i"''i'' of se-c-tion 284 of the

";';';;';";' 6' iii'on'"' I e 8 4 w outd b e unne ce s s ary'

For this reason tni'"iii'i"'t o7 holding fresh
' 
rie etfngs w as disP ens e d w ith'"

This was also noted in case reported as Mahrnood

INLR 1993 UC (Civil) a9l'

princiPles laid down above'

meeting is disPensed with'

' 9. The Petitioners have

Objection Certificate issued

ln view of the 'afore'said

requirement of further

placed on record No

by the creditors of the

petitioner No.l'

10. Only objection has been raised on behalf of NIT

which holds approximat ely 7% share in the petitioner

No.l company; however' as majority has already

approved the afore-referred scheme and the NIT has

failed to point out hsw' the rights of said minority

shareholder holding only \o/owould be adversely affected

with demerger scheme' cons7quently' the said objection

is ovemrled' As regards fheir claim to allow same

treatment as given to the petitioners relating to buylack

of the shares of minority shareholders' they may seek the

:}".-

iil)
same througlr appropriate proceedings'

11. Learned counsel for the respondent banks have no

objection to the sanction of Scheme of Arrangement and

""{t* 
,,"aed that it had no objection to sanction the afore-

ha

referred scheme'

12. In the present case' the petitioners and'its creditors

and shareholders except NIT have unanimously approved

the.scheme of arrangement' hence there is no reason why

their business decision should be interfered with'

Resurtantry, this court deems it appropriate to proceed on .

the basis of proposed scheme as approved bv the 
*
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CO No.08 of2019
Dated 12.01.2021.

I

I

i

I

shareholders of the transferor company-as in absence of
any serious challenge from the shareholders of the

transferor and transferee company, who are primarily and

exclusively concemed with' the same, the proposed

. arangement has to be considered as fair and reasonable.

13. In view of the foregoing reasons, there remains no

impediment to grant and sanction of the Scheme of
Arrangement for demerger of petitioner No.l Company

by transferring its spinning unit to petitioner No.2.

Accordingly, this petition is allowed and the Scheme

attached at Annexure-A is hereby sanctioned in terms

thereof w.e.f proposed date i.e. 30.06.2019.

A-*
(MU ZAM I L AKH TAR S HAB I R)

JT]DGE
Naveed *



(Origrnal Jurisdiction under Cornpr.,ieia"t ZOi 4-'

8:Civil Original No.

ln the Matte, of, -

1. AHMAD HASSAN TEXTII.E MIL I

9jfi:: at 46-Hassan Parwana Cotor,y, tut"tturl tf,ilirgh irs tf.,f"f gril,t*,
Mr. Muhammad Aurangzeb.

...PETITIONER No.1

through its Chief Executive, Mr. Muhammacl Jahanzaib.

...PETITIONER No.2

2. +HMAD HASST!{ 9XINNINS_L_IMITED havirlg its Registerecl Office at
House No. 5-6, plor No. B/9, Shahra_e_guajd.J_Azam] Cantt Multan,

Versus

Ioint ReBistrar of ColqPauigq.-Companies Registration Oftice, Securities &
Exchange Conmission of Pakistary 63-A, fuawa_e-Waqt Builcling, 2na
Floor, Abdali Road, Multan. \

Public at Larse.

LIMITED AND AHIVIAD HASSAN SPINNING LIMITED AND THEIR
RESPECTTVE SHAREHOLDERS, UNDER SEC'TION 27g TO 282 OF THE
COMPANIES ACT 2017 READ WITTI NOTIFICATION f
AND THE 3RD SCHEDULE TO TFIE COMPANIES 

^CT,2Offi.l,(YO,''

...RESPONDENTS

IOINT APPLICATION ITOR SANCTIONING THE SCHEME OFARRANGEMENT' BETWEEN AHIVIAD HASSAN TEXTILE MII,LS

ll.- lz " /t
Respcctfully Slrczue th: -

1' That this Petition seeks rht-, strnction of this Honorable Court, pursuant
to sections 279 to 282 of -t\.rc cL)tnptt,ties Act,201_7 (hereinnfter referred to

as 4ct,2017), reacl with sRo g40 (r)/20L7 and the 3d schcdrtle to tlrc Ail



E
2017, for a Scheme of Arrangement for reconskuction and de-merger

(tereinafter referred to as "Schetne or Scheme of Arrangement") between

Petitioner No.L and its members and Petitioner No.2 and its rnembers,

as approved by the respective Boarcl of Directors. Further it is sought to

obtain certain facilitating orders of this Honorable Court under Sectiott

283 of the Act 2077 in connection with the said Scheme.

. Copy of Schente of Arrnngement, is nnnexed herewith as Annexure-A,

The separatiorr of the Spinning Undertaking (as defined in the Scheme)

and the Retainecl Undertaking (as defined in the Scheme), both

presently owned by the Petitioner IrIo. 1 (AHTML). \'

That the Scheme of Anangement, provides for the !gn.sfe1gf- lhe

PINNING Business lrom Ahmad Hassan Textile Mills Limited

(lrcreinafter referred to "ALITML") to Ahrnad Hassan Spinning Limitecl

(hereinafter referred to "AHSL") (a Public limited company fonned by a

groLrp of shareholcfers of AHTML being sponsors of AHSL for takeover

of spinning business) and the cancellation of- 5,936,713 qheleq_ of

A-HTML held by the said sponsors and shareholders of AHSL. The

detail whereof is enumerated in the Scherne of Arrangement and tl're

contents of the Scheme may kindly be read as an integral part of this

Petition.

That the present Scherne of Arrangement in nutsl;rell is intended to split

the Soihnilo business from Weavins brsinessl to he onerated bv athe |r(g business from Weaving businessl to be operated by a

sponsors within manergement of. AHTML holding 41..20%

of the company against consideration of their equity itt AHTML.

This arrangement has been alrived at between two major sporlsors

holding 89.15o/o shares of the Conlpany (AHTML).

That the, main object as clefinecl in the Scheme is split of two

distinguishecl businesses i.e. Weaving ancl Spinning ancl close

supervision of sponsors for bettel operating resrilts having an effective

date 30th lune 2019 subject to the sanctioning of this Honorable Court.

F{-
{rrrfl

l:
I

ii
[''
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Petitioner No.U Transferor Cornpany
5. That the Petitioner No.1 (AHTML) was incorporated on December 03,

1989 as a Public Limited Company uncler ithe repeal ed, Companiies

Oilinance 1984 having Registered Office at 46 Hassan Parwana

Colony, Multan. Its shares are quoted on Pakistan Stock Exchange

Limited. The Company is principally engaged in the manufacturing

and sale of yarn and fabrics.

. Copy of Certifcate of Incorporation of AHTML, is nrutexed hcreuith as
Annexure-&.

That the main sponsors of Petitioner No.1 (AHTML) are families of two

real brothers Mian Muhamrnad Javed Anwar holding 47.9s0/o shares,

Mian Muhammad Pervez (Late) holding 41.200/o and Minority

shareholders holding 10.85%. The sponsors holding B9|LSo/o shares

have decided reconstruction of the company under section 2gz of the

companies Act 2077 by demerging weaving and spinning business of

the Company. As pel arrangement, Mian Muhammad Javecl Anwar

and his family will continue the business of Weaving under the existing

comparry AHTML along with the N{inority Shareholders.

That the Authorized Capital of the Petitioner No.1 (AHTML) is Rs. 200

Million (Rupees two hundrecl million only) divicled into 20 Million
(Twenty million) ordinary shares of Rs.L0 each. Issued, subscribecl ancl

Paid up Share Capital of the AHTML is Rs. 144,082,488/ (Rupees One

hundred forty four million, Eighty Two Thousand, Four Hundred and

Eighty Eight Only) comprising1.4,40B,Z48.B/ shares of Rs.10/ gach fully
ibed and paid up.

After dernerger 5,936,713/ shares of Rs.10/ each issueci to the

f amilyrnemb:::_lf YlY.:t1T.LL",:1Gate)beingprospective
sponsors of spinning Business to be formed in to AHSL shall Lre

c a nc ell e,{ -w.itl -!F.. f g gyr: igl-.o-r J!.gllqrt' The r ema ini n g Is s u e cl,

subscribed and Paid up shares of AHTML, after demerger would be

8,47L,535 of Rs.10/ each (inclusive of l,s6z,Tsz.goshares of Rs.10/ each

-pertaining to minority sl'rareholders).



Copy of Mentorandunt I Articles of Association,,of'AHTML is
annexed lrcreztith as fuAenge-C..

Copy of latest Form-A I Fornt-29 of AHTML is annexed lrcreutith ns

Aryqenny-D B_E.

Copy of tlrc Notice of BOD Meeting to Demerge AHTML nnd for tlrc
Approaal of Audited Accounts dated 17-09-201.9 is annexed lrcretuitlt
as Annexure-F.

. Copy of the Resohttion of BOD for Approaal of Audited Accounts and
Demerger of AHTML dnted 25-09-20L9 is annexed lrcretuitlt as

AflnCUlLe:9.

. Copy of Audited Accounts uitlt Auditor's Report dated 30-06-201.9 is

annexed herauitlt ns Annexure-H.

That, in its ordinary course of business, Petitioner No.L has obtained

finances from different financial institutiTns. The list of cleditors (other

than trade creditors) of the Petitioner No. I is attached with this Petition

as Annexure-I ("Creditors"). It is submitted that the Petitioner No.1 has

sent Letters to the Creclitors for obtainirig their consent/No Objection

Certificates (NOCs) and the respective (NOCs) will be submittecl in the

Honourable Court in the due course of proceedings.

. Copy of the List of Creditors of AHTML
Annextre-l.

is annexed lrcrczttith as

. Copies of tlrc Letters sent to tlrc Creditors for obtaining NOC's nlong
with the acknowledgtnents nre annexed herewith ns A4ngxure:Itq I/7.

attach/produce documents therewith and also to make depositions on

behalf of the Petitioner No.1.

Copy of the Board Resolution of AHTML in faaour of Mr, Mulmntnad
Aurangzeb datecl 07-1.1.-20L9 is L:nnexed lrcreuitlt as Annenre-I(.

..,.,rfl{r$L0.That^Ts..,!ent 
Petition is signed, verified and filecl on behalf of the

'1 ,pcg;,nVaii, who is well conver.sant with the facts of the case, and cluly



Petitioner No.2/ Transferee Cqgpely
11.That the Petitioner No.2 (AHSL) is a public unlisted Limited company

incorporated under the provisions of companies Act 201_7 on

september 1'J,,20']-,8 having Registered office at Flouse No. 5-5, plot No.

8/9, shatra-e-Quaid-e-Azam, Cantt Murtar-r. Arrsl is incorpolated to

takeover spinning Business of AHTML after this Honourable court
approves the scheme of Arrangement attached as Annexuie-A.

L2.Tlrat as discussecl in the preceding paragraphs No. g &.9, a group of
shareholders of Petitioner No.1 (AHTML) comprising Mr. Muhammacl

Aurangzeb, presently Chief Executive of AHTML, his brother Mr.
Muhammad Jehanzaib Pervez, (both, sons of Late Mian Muharnmad
Per'ez) and their family members as per- (Arurexure-B of the scheme),

in lieu of tl'reir equity i, tl-ris cornpany, with the approval of court,
would demerge and transfer the assets and liabilities along with
spinning Business to Petitioner No.2 (AHSL). It is reiterated h"ere that
as a result of sanctiorring of scheme of Arraurgement'' fronr this

Honorable court, the spin.i,g unit having Net worth of Rs.

709,178,066l shall be transferred to AHSL at Book value on the basis of
Audited Financial statements for the year ended ]une 30, 201.9. The

'consideration for this transfer would be Equity of family of Mian
Mulrammacl Pervez (Late) holding (41,.20%) shares in AIITML as

worked out in Para 11 of the Scheme.

' copy of Certifcnte of Incotltoration of AHSL, is annexed hereu,ith as
Annexure-M.

13.That the autholized capital of petitioner No.2 (AHSL) is Rs. L0 Million
Ten Million o,Iy) divided into 100,000 ordinary shares of Rs.

:gtffi:,Mh out of which prese^tly 10,000 shares have been fully
,/ 

"t 
.'

z.'''s'ubscribed and paid-up rnaking paid up capifal Rs. 1,000,000/ (Rupees'',o 
one \zfillin,r l')nlrr\ 

t --t-l-' 'rv' ^/vv!
One Million Only).

' Copv of Mentorandunt & Articres of Association of AHSL is nnnexed
heraoi th as Arrygxufg{,_

' Copy of Form-29 €t Forrn-A of AHSL is anttexecr heraoiilt as
$ruggrc:O_-€r l.



lit',flt'I)

I4'That instant Petition is signed, r,erifiecl ancl filecl o, behalf of tire
Petitioner No'2 by Mr. Muharnrnac{ Jarran zaib, chief Executive of the
Company, who is we, conversant with trre facts of tr.re case, ancr crury
authorized to sign, verify ancr fire trre preacri,gs of trris petition,
attach/produce documents trrerewith ancr arpo to make crepositio.s on
behalf of the petitioner No.2. I

' gopy of Board, tle_s9\tt-io_n of AHSL irl lrroou, of Mr, MultammarlJatmnzaib dnted: 07_11_20L9 is n,,ii*urt trci.auith ni 4*O4y"=e,
15.The Petitioner No,2 is a newly

it does not have any assets

(Rupees One Million Only)
Petitioner No.2 (AHSL).

16'It is submitted that trre petitio.er No.2 (AHsL) rras no creditors.

Other Applsl.als regarcling thg Qghe{rre
1'7'That the scheme has bee. co,sicrerecr ancr aprprrovecr by the respective

Boards of the petitio.ers in their rneetings helcr on 07-1L-2019,

Copy of Notice of AHTML's BoD Meeting to Approue trte schemeof Arranget,rni dotu,r st-lo-zotg il' ,ir,,r.iro rrcreuitrt ns Attneytre-R.

Copv of Notice of AHSL,s BOD Meeting to Approae tlrc Scherrrc ofArr ang em en t d a te cl 3 1 _ 1 0 _ 2 0 1 g i, ; 
";;, 

;, ;1, e r ezo i tt t ns {nr1 ey n g 1g.

' Copv of Minutes of Bonrd.of Resorution of AHTML,s BoD Meeting to

f:::::; ":!:.1:,:::"" :!f 
A"anse;,eni an*a 07_11_201s is nnnexeLther eru i th as fu1next r e-7.

,of Mi,rrutes of Board of Resoltttion
the Scheme of An angentent

mcorporated cornpany; hence at present
or liabilities apart frorn Rs. .J,AOO,IIO/

injected for the incorporation of the

of AHSL's BOD Meeting to
dnted 07-77-2079 is ottttcxetllrcrewith as Arutenre_ LI.

L8.That subsequently the

Petitioners has been

mernbers/ shareholclers in
on 30tt of Novemb er 2019.

scheme of De-merger/reconstructiqn of the
considered and approvecl by the

their Extra Orclinary General meeting held



a
copy of the Notice cailing E)GM of AHTML dntea 09-LL-2019 isannexed herezuith as AruglUS.y.

Copy of the Notice 
.ca,ing E,GM of AHsL d.ated 09-11.-2019 isannexed herezuith ns Arutexure_W.

Copy of the Minutes of special Resorution passecr in E\GM ofAHTML-along zoith Forit 26 lsprciat iesotution) dated 30_1L_2.079 isannexed lrcreuith as Arutexut e4,- , ,.

Copy of the Miruttes of Speciat Resolutiort passed in EOGM of AHSLatong zo.ith Form 26 (ipeitnt nusot,tio,j il,iri io_i'r_ioii'ir,rr^r,*ro
lrc reu ith a s Ann extr e-, Z.

l9iThat the scheme after the approval by the shareholders of petitioner
No.1 lras also been submittecl with the SECP on.l.0_L2_2019.

' Copy of the subruission of s'rcrne 
.of Arrnngement nrortg zttitrtRe s olu tio n s d a t e rt 1 0 _ L 2 _2 0 t 9 i s n n n e x e d. h e r ez o i th-a s $n _, xr, 1e-_ aA.

20. That the Creditors (oilrcr than trade *editor.s) sf 11,," petiiio,er No.1 have
also been approacrrecr seeking their co.sgnt to the scherne) arrcr theNocs' to be issued by trre Creditors are expectecr irr,ext few crays arrcrwill be furnished in trre rneantirne. It is further submittecr trrat trre
Petitioner No.2 at present has no creclitors.

21' That the ma,datory ,otices along with statem 
"nt ,rr^", section 1s4(s)of the companies Act 2017, rrave arso been sent to the respecti'e

sharehorders of the petitioners No.1 to 3. ;\ccorcringly it sha, be in trre

3iaR
interest of justice if the requirement to convene meeting of the

of the Petitioners is clispensed with, arrd this Honouratrle
idirect issuance of appropriate orcrers to proceecr furtr,rer in

' Copies of the Notices pubrisrrcd in bo,t Engrisrt & r-Irdtt NezrspapcTsalong zoith staternent t/: lllgl oj tn, Companies Act 20L7 n:renttaclrcd ss AnryIule:B_B_Lq_nBlt _' 
- "

fnelshelL@ 
_c.q rypelled the_c { d rqc_qplhs cti on22.That the scheme is intenaea tol"prlr" tr.re spiruring ur.,#ffi u.,a

the Retained uncrertaking (weaving) prese,try ownecr by trre petitioner
No.1 (AHTML).



23.That a restructuring exercise is effectively beir-rg undertaken thlough

the Scherne, as part of which the business of Spinning will be hived off

and kansferred to and vested in the Petitioners No.2 (AI{SL) and

Petitioner No.L will continue to be operated as such l.e, carrying on

weaving business.

24. That the Petitioner No.L would then focus on the Retained Unclertaking

(Weaving Business) in order to manage thai in an efficient manner, and

Petitioners No.2 wor.rld focus entirely on the Spinning Undertaking to

enhance competitiveness.

25.It is expected that the ploposecl separation of the Weaving ancl

Spinning Undertakings in terms of the Scherne,

25.1. will bring focus ancl acldress larger issues that ale material ar-rd

essential ancl to the Spinning ancl Weaving Unclertakings,

respectively in the interest of the Petitioners, their respective

shareholders, creditors, employees, business affiliates and

customers in a more efJicient style without any adverse effects;

25.2 will create enhanced value -for respective shareholder:s.anel allolv

the independent boalds of both the cornpanies to focus their

attention at all the times in strategizing operations, which would

L be in the best interests of the shareholders, creditors and all*l
I , persons connected with the Retained Undertaking (Weaving

larger scope for modernization, expansion and

value adciition;

25.4 There will be two separate and indeperrdent companies;

resultantly the adrninistrative control and its independent

operations will be easier and profitable. There will also be trn

increase in personal efficier"rcy by wav of concordant control. The

consequenfial improvenrent in the opqrations of each Petitioner
I
I



, Company will eventually result to the benefit of the shareholders,

employees, clients and othels in general;

25.5 the creclit arrangements will be stleamlined and multiple

be reduced hence the better application of loans and cledit

facilities would be available to each Petitioner Company;

25.6 Each Petitioner Company will make best of its endeavours so as

to achieve an optimum level of $tilization of its inherent
I

potential. This would make each Pdtitioner Company market

competitive and rnore result oriente{. This in itself will ensure

due performarlce of creditor obligations and obtain best creditor

response;

25.7 The opportunities at present and in future for improvement trnd

' ' modernization will be diversified.

26. That upon demerger/reconstruction bf each Petitioner the

administralive costs incurred by the Petitioner company sepalately will

be reduced consiclerably for tl're following amongst other reasons:

a) In terrns of AGM requirecl to be held and the annual accounts to t-re

published and circulatecl by each Petitioner. All tax obligations and

clischar-gd thereof would be considerably sirnplifiecl;--I
$IEP

number of Board of Directors required to administer each

S&r,ron", will be recluceti;

c) Corporate record keeping like sets of Books and records register of

shareholders required to be nraintain fonns etc recluiled to be filed

with various Government Departments including the register of

companies will be simplified and easily maintained.

27.That upon segregurror, of entities multiple investment options will be

available for each entity in its particular rnarket or business"segment



Eql
and for ,ocar and foreign investors. Each eniity w,r be we, eq,ippecr to
create strategic alliance in its particular segment.

28'That by demerging/Re-construction of the petitioners, the hansfer ancr
reorganization of capitar of each petitioner company wil resurt in
improvement in adrninistratio^ of affairs of each petitio.er Company,
since adrninistrative and staff r.egurating poricies w,r be simprer to
administer.

29' It is submitted that no prejuclice shall be causecl if the scheme is
sanctioned by this Honourable court as pr-oposeci si,ce trre s.c-rrerne rras
been structured in a bonfire manner, i, the i,terest of the petitioners,
their shareholders, emproyees, business affiriates and custorner.s.

30' That it wourcr be just arrci equitabre in the circurnstances if the scrreme is
sanctioned by this Honorabre Court and orciers passecr as prayec{.

Pendin g Investigations etc.

32' That the Registered offices of the Petitioners (No.1 & 2) are situatecl atMultan, hence this Honr-1..p.*,. rrelce tnts Honourable Court huq jurisc{iction to take' t e*irti_j cognizance of a,d acrjuclicate trris petitio,., lrr., purruance of sRo
' 

)"il:H'":o:'"::::.:'-:':'1.'l^::^o 
with crause 2(a)(ii) to the rrrirci

ii''{d,V 
Coyie.s of ttte SRo No. s40(i")e017
schedttle of ttrc Campnnies Act,
Annexure-Cg.

3l.That no investigation or

. _present petitioners (No.1.

Act 20L7.

Iurisdiction

of the Companies Act2017.
ri:l tr

other proceeclings are pencling against the
& 2) under any provision of the Cornparies

Dated 17-08-20L7 nnrl tlrc third
2017 nre enclosecl hernoith ns

il
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''79' I

IN THE LUMINOUSITY OF-T-EEAF-QY_E, ir i, ,*rt respectfuily prayect
that this Honourable Court may graciously be pleased to pass: _

I

a) an order under seetion 27g of the Companies Act 20-t7 sanctioning
the Scheme attachecl as {r-rqgxql-e;{ to this petition, so as to rnake
the scheme of Arrangeme,t bincring on petitio.ers No. 1 & 2 ancr
their respective mernbers/ sharehol ders an d cr.edi tors;

b) an order uncrer section 2gz(z) of the companies Act 2017
transferring to ancr vesting in the petitioner No. 2 the spinning
undertaking of petitioner No.1, together with a, it, Li.ur-,."r,
permissions, NOC,s, properties, assets, r.ights, Iiabilities,
encumbrances and obligatio,s of every crescription as n10re
particularry described in the scheme, which transfer a.d vesting
sharl take eifecJ 

91 gf .{rorn the efrective Date (as clefi,ecr i. the

c) an order u.der sectio, 2g2(z) of trre Compa,ies Act2077 crir.ecting
tnlt atl legal proceedi.gs institutecr by or agai.st the petitioner No.1
in relation to spinning u,crertaki,g whicrr rnay be pendi'g on or
urter--ttre Effective Dare (as crefinecr i., tnu s.r,"r,,u; 

"n";;" ."rti,uecr
bv 

3l 
usuinst the petitioner No, 2 and trre petitio.er No.1 shall have. no liability in this behalf;

d) an order u.der sectio, 2,z(g) of the Compa.ies Act 201.7 crir.ecting
that therPetitioner No. 2, without any further act, deecl, matter or

II be deerned to rrave ava,err a, trre fina,cing and to;ave
all such liens, charges, mortgages, pledges, hypothecation,

t by way of security, security interests claims ancl othert'1&te'*u.ances' 
of whatever nature (witrrout cristurbing trreir interestI 
vr vyrrq.svEr rrarure (wlthout ctisfurbing their int

priority) over the properties of the petitioner No.1 which
transferred to trre petitiorrer No. 2 from the petitio.er No.1 0n
Effective Date by vir.tue of the approval of the Schenre lrv
Ilonotrrable Courf

are

the

this



e) Any other order wrrich this Honourabre court may creern fit ancr
appropriate in the circumsta,ce of the case may arso be utto*.a.

Petitioner No.{Ah Hassan Textile Mills Limitect

rnrough:

Petitioner No.? Alrmad Hassan Spinning Limitecl

, {t{"'.
,.
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