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Vision statement:

To become the most cost effective power generation company, committed to empowering
Pakistan growth by not only maximizing energy outputs from the existing plant through
sustained excellence in performance and innovation.

Mission statement:

Support the power purchaser to cope with the energy shortfalls in the country. Become the
most efficient and economical plant while protecting commercial interests of the stakeholders.
Create a work environment for employees that meets international standards of environment,
health and safety.



DIRECTOR’S REVIEW TO THE SHARE HOLDERS

The Directors of your Company is submitting un-audited financial information of your
Company for the quarter ended September 30, 2020.

FINANCIAL RESULTS

Quarter ended

30 September 30 September

2020 2019

--------------- RUPEES-----------=--
SALES - -
COST OF GENERATION (2,589,974) (2,650,033)
GROSS LOSS (2,589,974) (2,650,033)
ADMINISTRATIVE EXPENSES (1,628,667) (1,499,928)
FINANCE COST (125) (41)
LOSS BEFORE TAXATION (4,218,766) (4,150,002)
TAXATION - -
LOSS AFTER TAXATION (4,218,766) (4,150,002)
LOSS PER SHARE -
BASIC AND DILUTED (RUPEES) (0.53) (0.52)

Net sales for the period and comparative period were Nil and net loss is Rs.4.150 million as
compared to net loss Rs.4.218 million of corresponding period.

The Operations of the Company remain closed during the quarter due to non-viability of sale
prices in contrast with operating cost. The management is continuously monitoring the fuel
price and sales rate to restart Operations.

The Board places on record its appreciation for the loyalty and devotion to work by staff and
workers of the Company.

On behalf of the Board

<t I
LAHORE (Muhammad Arshad)

DATED: October 29, 2020 Chief Executive Officer
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EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

10 000 000 (2020: 10 000 000) ordinary
shares of Rupees 10 each

Issued, subscribed and paid up share capital
8 000 000 (2019: 8 000 000) ordinary
shares of Rupees 10 each

Capital reserves

Premium on issue of right shares

Surplus on revaluation of property, plant and equipment
Revenue reserve

General reserve

Accumulated loss

Total equity

LIABILITIES

NON CURRENT LIABILITY
Staff retirement gratuity
CURRENT LIABILITIES

Trade and other payables
Unclaimed dividend
Short term borrowings

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

ARSHAD ENERGY LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2020

NOTE 2020 2020
RUPEES RUPEES
30-Sep-20 30-Jun-20

100,000,000 100,000,000

80,000,000 80,000,000

80,000,000 80,000,000

44,558,481 44,748,233

14,408,600 14,408,600
(125,935,057) (121,906,043)

93,032,024 97,250,790

7,635,280 7,635,280

14,403,661 11,800,415

31,348 31,348

58,010,000 58,010,000

72,445,009 69,841,763

80,080,289 77,477,043

3

173,112,313 174,727,833

The annexed notes form an integral part of these financial statements.

oo it —

CHIEF EXECUTIVE OFFICER

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment

Security deposit

CURRENT ASSETS

Stores, spare parts and loose tools
Stock of oil and lubricants

Trade debts

Loans and advances
Other receivables

Cash and bank balances

TOTAL ASSETS

oD

DIRECTOR

2020 2020
RUPEES RUPEES
30-Sep-20 30-Jun-20
142,063,112 143,445,720
10,550 10,550
142,073,662 143,456,270
11,640,000 11,640,000
11,203,567 11,203,567
2,041,211 2,044,543
5,862,800 5,862,800
291,073 520,653
31,038,651 31,271,563
173,112,313 174,727,833
(7 J%Jnﬂhﬁwf

CHIEF FINANCIAL OFFICER




ARSHAD ENERGY LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)

SALES

COST OF GENERATION

GROSS LOSS

ADMINISTRATIVE EXPENSES
FINANCE COST

LOSS BEFORE TAXATION

TAXATION

LOSS AFTER TAXATION

LOSS PER SHARE - BASIC AND
DILUTED - RUPEES

FOR THE QUARTER ENDED 30 SEPTEMBER 2020

Quarter Ended

September 30, 2020

September 30, 2019

NOTE
RUPEES RUPEES

5 (2,589,974) (2,650,033)

(2,589,974) (2,650,033)

(1,628,667) (1,499,928)

(125) (41)

(4,218,766) (4,150,002)

(4,218,766)

(4,150,002)

(0.53)

(0.52)

The annexed notes form an integral part of these financial statements.
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CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER

DIRECTOR




ARSHAD ENERGY LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2020

Quarter Ended

September 30, 2020 | [ September 30, 2019
RUPEES RUPEES
LOSS AFTER TAXATION (4,218,766) (4,150,002)
OTHER COMPREHENSIVE (LOSS) / INCOME - -
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (4,218,766) (4,150,002)

The annexed notes form an integral part of these financial statements.
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CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER




ARSHAD ENERGY LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED 30 SEPTEMBER 2020

RESERVES
REVENUE
CAPITAL RESERVES RESERVE ACCUMULATED TOTAL
SHARE CAPITAL Premium on Surplu_s on TOTAL LOSS EQUITY
issue of right revaluation of Sub total General
9 property, plant and ub tota
shares ;
equipment
RUPEES:
Balance as at 01 July 2018 80,000,000 80,000,000 43,215,514 123,215,514 14,408,600 137,624,114 (79,176,873) 138,447,241
Transfer from surplus on revaluation of property, plant and
equipment on account of incremental depreciation - - (509,552) (509,552) - - 509,552 -
Loss for the year - - - - - (15,683,529) (15,683,529) (15,683,529)
Other comprehensive income for the year - - 3,004,530 3,004,530 - 1,492,852 (1,511,678) 1,492,852
Total comprehensive loss for the year - - 3,004,530 3,004,530 - (14,190,677) (17,195,207) (14,190,677)
Balance as at 30 June 2019 80,000,000 80,000,000 45,710,492 125,710,492 14,408,600 123,433,437 (95,862,528) 124,256,564
Transfer from surplus on revaluation of property, plant and
equipment on account of incremental depreciation - - (804,424) (804,424) - - 804,424 -
Loss for the year - - - - - (25,859,211) (25,859,211) (25,859,211)
Other comprehensive loss for the year - - (157,835) (157,835) - (1,146,563) (988,728) (1,146,563)
Total comprehensive loss for the year - - (157,835) (157,835) - (27,005,774) (26,847,939) (27,005,774)
Balance as at 30 June 2020 80,000,000 80,000,000 44,748,233 124,748,233 14,408,600 96,427,663 (121,906,043) 97,250,790
Transfer from surplus on revaluation of property, plant and
equipment on account of incremental depreciation - - (189,752) (189,752) - - 189,752 -
Loss for the year - - - - - (4,218,766) (4,218,766) (4,218,766)
Other comprehensive loss for the year - - - - - - - -
Total comprehensive loss for the year - - - - - (4,218,766) (4,218,766) (4,218,766)
Balance as at 30 September 2020 80,000,000 80,000,000 45,520,740 125,520,740 14,408,600 119,214,671 (125,935,057) 93,032,024

The annexed notes form an integral part of these financial statements.

o et

/

CHIEF EXECUTIVE OFFICER

b

DIRECTOR

CHIEF FINANCIAL OFFICER




ARSHAD ENERGY LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (utilized in) / generated from operations

Loss before taxation
Adjustment for non-cash charges and other items:

Depriciation
Provision for staff retirement gratuity
Finance Cost

Working capital changes
Decrease / (increase) in current assets

Stores, spare parts and loose tools
Trade debts

Loan and advances

Other receivables

(Increase) / decrease in trade and other Payable

Cash (used in) / generated from operations

Finance cost paid
Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVTIES
Capital expenditure on property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - net

Net cash from financing activities

NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR

The annexed notes form an integral part of these financial statements.
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CHIEF EXECUTIVE OFFICER DIRECTOR

Quarter Ended
September 30, 2020 ‘ ‘ September 30, 2019
RUPEES RUPEES
(4,218,766) (4,150,002)
1,382,608 1,535,063
- 230,348
125 41
(2,836,033) (2,384,550)
- 2
- 175,000
3,332 (144,054)
- 269
3,332 31,217
2,603,246 2,421,485
2,606,578 2,452,702
(229,455) 68,152
(125) (41)
(229,580) 68,111
-1 | - |
- | | _
(229,580) 68,111
520,653 327,911
291,073 396,022
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CHIEF FINANCIAL OFFICER



1.1

1.2

2.1

a)

b)

ARSHAD ENERGY LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2020

THE COMPANY AND ITS OPERATIONS

Arshad Energy Limited (the Company) is a public limited company incorporated in Pakistan on 20 February 1994 under the
repealed Companies Ordinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. Its
registered office is situated at Room No. 404 and 405, 4th Floor, Business Centre, Mumtaz Hassan Road, Karachi, Sindh.
The principal activity of the Company is generation and distribution of electricity. The project is located at 35 - Kilometers,
Sheikhupura Road, Tehsil Jaranwala, District Faisalabad, Punjab. Head office of the Company is located at 16th Floor,
Tricon Corporate Center, Gulberg-II, Lahore, Punjab.

Non-going concern basis of accounting

Previously the Company was in operations due to decrease in the furnace oil prices in the world market as the cost of
generation of electricity by the Company was decreased. However, during the last couple of years the price of furnace oil
has increased which ultimately resulted in suspension of Company's operations. During the period ended 30 September
2020, the Company has loss after taxation of Rupees 4.218 million. Moreover the Company has suffered accumulated loss
of Rupees 125.935 million as on 30 Sebtember 2020.

In view of the aforesaid reasons, the Company is not considered a going concern. These financial statements have been
prepared using the non-going concern basis of accounting on the basis of estimated realizable / settlement values of the
assets and liabilities respectively.

Impact of COVID-19 on these financial statements

The pandemic of COVID-19 which rapidly spread all across the world has not only endangered human lives but has also
adversely impacted the global economy. From 24 March 2020, Government of Punjab announced a temporary lockdown as
a measure to reduce the spread of COVID-19. The lockdown impacted the business of various industries severely. However
as the Company has suspended its operations even before the pandemic occurred, therefore there was no effect on the
operations of the Company. However the fair market values of certain items of property, plant and equipment along with
stores, spare parts and loose tools were decreased significantly. The reason of which includes the impact of COVID-19
which significantly affected the markets of plant and machinery along with stores and spares items. Apart from these,
according to management's assessment there is no other significant accounting impact of the effects of COVID-19 on these
financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated:

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Accounting convention

These financial statements have been prepared using the non-going concern basis of accounting on the basis of estimated
realizable / settlement values of the assets and liabilities respectively. In realizable / settlement value basis, assets are
carried at amount of cash and cash equivalents that could currently be obtained by selling the assets in an orderly disposal.
Liabilities are carried at their settlement values, which are the undiscounted amounts of cash or cash equivalents expected
to be paid to satisfy the liabilities in the normal course of business.



c)

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires the use of certain
critical accounting estimates. It also requires the management to exercise its judgment in the process of applying the
Company's accounting policies. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The areas where various assumptions and estimates are significant to the Company's financial
statements or where judgments were exercised in application of accounting policies are as follows:

i) Realizable / settlement values of assets and liabilities respectively

i) Useful lives, patterns of economic benefits and impairments

iii) Provisions

iv) Inventories

v) Employees' retirement benefit

The Company started preparing its financial statements using the non-going concern basis of accounting on the basis of
estimated realizable / settlement values of the assets and liabilities respectively from the year ended 30 June 2014 and
recorded adjustments to account for differences between the Company's recognized assets and the measurement of its
assets and liabilities (including measurement changes resulting from changes in assumptions). Subsequently, at each
reporting date the Company re-measures its assets and liabilities to reflect changes in value since the previous date.
Hence, during the financial year ended 30 June 2020, the Company has recognized impairment on plant and machinery
of Rupees 4,788,614, provision for slow moving and obsolete stores, spare parts and loose tools of Rupees 1,617,593,
provision for doubtful loans and advances of Rupees 369,030 and provision for doubtful other receivables of Rupees
1,047,042 in the annual financial statements.

The Company have no items that it plans to sell that the Company have not previously recognized in these financial
statements.

CONTINGENCIES AND COMMITMENTS

There was no contingent liability and commitment as at 30 September 2020 (30 June 2020: Rupees Nil).

Un-audited Audited
30 September 2020 30 June 2020
RUPEES RUPEES
PORPERTY, PLANT AND EQUIPMENT
Opening book value 143,445,720 154,532,416
Cost of addittions during the period / year - -
Disposal during the period / year - -
Effect of surplus on revaluation as at 30 June 2020 - 1,632,901
Depreciation charged during the period / year (1,382,608) (6,140,247)
Impairment loss - (6,579,350)
142,063,112 143,445,720
Un-audited
30 September 2020 | | 30 September 2019
RUPEES RUPEES
COST OF GENERATION
Salaries and other benefits 1,211,499 1,119,228
Depreciation 1,378,475 1,530,805
2,589,974 2,650,033
TAXATION

The profit and gains derived by the Company from the electric power generation projects are exempt from levy of
income tax under Clause 132 of Part-I of the Second Schedule of the Income Tax Ordinance, 2001.




10.

11.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies / undertaking, directors and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Detail of transactions
with related parties other then those disclosed elsewhere in the financial statements are as follows:

Un-audited
30 September 2020 | | 30 September 2019
RUPEES RUPEES

Other related parties
Remuneration paid to execcutive 915,000 1,088,000
Period end balances
Trade and other payables 3,131,673 2,791,489
Borrowings 58,010,000 46,450,000
Trade debts - 1,280,908

62,056,673 51,610,397

FINANCIAL RISK MANAGEMENT

The company's financial risk management objectives and policies are consistant with those disclosed in the preceding
audited annual financial statements of the company for the year ended 30 June 2020.

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were approved and authorized for issue on October 29, 2020 by the
Board of Directors of the Company.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim statement of financial position and
condensed interim statement of changes in equity have been comapred with the balances of annual audited financial
statements of preceding financial year, whereas the condensed interim statement of profit or loss, condensed interim
statement of comprehensive income and condensed interim statement of cash flow have been comapred with the
balances of comparable period of immediatly preceding financial year.

Corresponding figures have been rearranged, where necessary, for the purpose of comparison. However, no significant
rearrangements have been made.

GENERAL

Figures have been rounded off to the nearest Rupee unless otherwise stated.

M"‘W W (“é‘éﬁmah»wf

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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