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AL-ABID SILK MILLS LIMITED

DIRECTORS’ REPORT TO SHAREHOLDERS

The Board of Directors present the condensed interim financial statement of the Company
for the 3rd Quarter ended on March 31, 2022,

In our half yearly director report, we have tried to give you complete picture of the company.
After the director report of half yearly, in the last three months there have been unfortunately
political turmoil, dollor rupees parity has changed to negative as far as our country is
concerned.

Future outiook:

With the new government in power, it is hoped it will add efforts of giving attentions to
textile industry more aggressively although there are lot of odds such as power shortage,
gas shortage and somewhat law and order situation. Rate of exchange apparently should
be helpful in export, but at the same time internal inflation will affect the cost of production.
Your company is hope full to counter these odds as in the past, when the cost of doing
business compared with other competing countries was higher still your company was
exporting for 100 million dollor per year.

The management is confident that once the company in production, we will again counter
the odds as have been doing in the past.

As reported earlier, we are looking for investment, but under present turmoil it may be
confusing for banks and investors both. It is hoped that the turmoil will shimmer down and
some positive action will be taken by the government in power and it’s various entities.
We have practically settled all banks only waiting final approval from the judicial system
which presently due to existing turmoil, even otherwise takes quite some time. With National
Bank and Pak fran investment Company (PAIR} discussion are taking place actively.

In any case, our efforts are there and our will is there to bring the company in operation
also with positive approach from government entities.

We hope our shareholders will have understanding of the situation.
Thanking you,
For and on behalf of the Board of Directors

Lo

Naseem A. Sattar
Chief Executive Officer

‘

Date: April 26, 2022
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EQUITY & LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized capital

20,000,000 ordinary shares of Rs. 10/- each
Issued, subscribed and paid-up capital
Capital reserves

Other reserves

Revaluation Surplus on Property, Plant & Equipment
Revenue reserves

Accumulated loss

Total equity

LIABILITIES

NON- CURRENT LIABILITIES
Deffered Taxation

Staff Retirement benefits

CURRENT LIABILITIES

Loan from directors and family member's- unsecured
Trade and other payables

Unclaimed dividend

Advance from L.B.L

Accrued markup

Short term finances

Provision for taxation

CONTINGENCIES MD COMMITMENTS

AL-ABID SILK

CONDENSED INTERIM STATEMENT OF
FOR THE NINE MONTHS ENDED

March 2022 June 2021
(Un-Audited {Audited)
Restated
Note (Rupees)
200,000,000 200,000,000
134,095,500 134,095,500
372,831,844 372,831,844
5 2,268,894,020 518,892,129
{2,796,366,521) (2,749,316,430)
(20,545,157)  (1,723,496,957)
8,425,182 8,425,182
8,425,182 8,425,182
[} 521,018,754 521,018,754
763,109,273 762,843,112
108,310 108,310
7 366,063,944 366,063,944
8 60,622,829 60,622,829
9 1,397,310,685 || 1,397,310,685
626,561 573,441
3,108,860,355 3,108,541,074
10

3,096,740,381  1,393,469,299

The annexed notes form an integral part of these condensed interim financial statements.

Yiinid b v

Chief Executive Officer

Director

Chief Financial Officer




MILLS LIMITED

FINANCIAL POSITION (UN-AUDITED) i
MARCH 31, 2022 )

March 2022 June 2021
(Un-Audited) (Audited)

Note ~erevcarmmuacsw (Rupees)

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 11 2,697,254,699 978,405,190
Long term security deposit 3,311,307 3,311,307
CURRENT ASSETS

Stores and spares 24,909,000 24,909,000
Trade debts 1,059,156 1,200,936
Loans and advances 5,048,594 5,048,594
Trade deposits and prepayments 8,144,398 8,144,398
Other receivables 12 216,808,363 219,841,188
Tax refunds due from government 62,640,899 62,265,684
Cash and bank balances 77,563,965 90,343,002 ) *

396,174,375 411,752,802 -

3,006,740,381 1,393.469,299

/MM qé[" (> M\M ”

Chief Executive Officer Director Chief Financial Officer




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Sales and manufacturing
Cost of sales

Gross foss

Operating expenses

Administrative expensas

Other income

{Loss)/ profit from operations
Finance cost

{Loss) / profit befors taxation
Taxation-net

{Loss) / profit after taxation

{Loss) / Earning per share - basic and

diluted

Nine Months ended ] 1 Quarter ended |
July-March 2022  July-March 2029  Jan-March22  Jan- March 21
Note Rupees Rupees Rupees Rupees
80,888,337 74,156,973 40,120,725 17,007,144
180,888,337) (74,156,973)  (40,120,725) (17,007,144}

L 17395809 |

31,197,142 ] | 5,968,028] 5,726,933 |

(98,284,146} (105,354,115) (46,088,753) (22,734,077)

13 4,820,544 748,808,114 26,170 4,403,245
{93,463,602) 644,453,999 {46,062,583) (18,330,832)

7,233 . -

(93,463,602) 644,446,766 (46,062,583) (18,330,832)

(53,120) {154,331) 0 (56,858)

(93,516,722) 644,292 435 {46,062,583) (18,387,691)

14 (6.97) 48.05 {3.44) (1.37)

The annexed notes form an integral part of these condensed interim financial statements.

Lok,

Chief Executive Officer

Director

w”

Chief Financial Officer




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

[ Nine Nonths ended ] Quarter Ended ]
July-March 2022 July-March 2021 Jan- March 22 Jan-March 21
Rupees Rupees Rupees Rupees

{Loss) / profit after taxation (93,516,722} 64,202435 {46,062,583) {18,387,691)
Other comprohensive income
tems that witl not be reclassified to profit or loss
Revaluation of properly, plant and equipment 1,796,468,52
Hems that are or may be reclassified subsequently fo

QOther comprehensive income for the period 1,795,468,522

Total comprehensive income / {loss) for the period 3,702,851,800 6544,262435 146,062,583) {18.387.681)

The annexed notes form an integral part of these condensed interim financial statements,

bk dione T

Chief Executive Officer Director Chief Financial Officer




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

July-March 31, 2022 July-March 2021
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
{Loss)/ profit before taxation (93,463,602) 644,446,766
Adjustments for:
Depreciation 77,619,014 52,510,375
Gain on disposal of property, plant and equipment - (185,876,790)
Provision for slow moving obsolete stores and spares . 5,061,392
Provision for obsolete stock - 818,958
Obsoletd Stock Writeoff - 5,107,200
Impairment of trade debts 141,780 141,781
Gain on reversal of financial liability D {651,331,222)
71,760,794 (673,568,306)
WORKING CAPITAL CHANGES
Decrease / (Increase) In current assets:
Loan and advances - 3,826,525
Trade deposits and prepayments . -
Other receivables 3,032,825 {78,987,895),
Tax refunds due from govemment (375,215) (2,283,163)
2,657,610 (77.454,533)
{Decrease) / Increase in current liabilities:
Trade and other payable 266,164 182,128
Security deposit . (16,400,000)
Accrued mark-up - {36,186,301)
266,161 (52,404,173)
Cash used on operations {12,779,037) (158,880,246)
Taxes paid - -
Net cash used in operating activities (12,779,037) {158,980,246)
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from disposal of fixed assets - 344,262,486
Long term security deposit - 50,000
Net cash generated from investing activities . 344,312,486
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of short term finance | - ] (195,813,699)]
Net cash used in financing activities - (195,813,689)
Net decraase in cash and cash squivalents (12,779,037) (10,481,459)
Cash and cash equivalents at the beginning of the period 90,343,002 102,352,665
Cash and cash equivalents at the end of the period 77,563,965 91,871,205

The annexed notes form an integral part of these

d interim fi

Lo,

Chief Executive Officer

zl Z:/J(k (NEV

Director

e’

Chief Financial Officer




AL-ABID SILK MILLS LIMITED

CONDENSED INTERIM STATEMENT OF GHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

Share Capitsl Capital Resarve Revenus Raserve
lasued, subscribed|  Other raserve l Revalustion | Accumulated Loas| Total
Land paid4sp capital Surplus on
Rupess
Balance as at July 01, 2020 - previously stated 134,095,500 372,834,000 1.287,497,068 (4,431,831,283)  (2,327.404,727)
Correction of error - Nots 5.3 - - (675,656,486} 675,666,488 -
Balance 25 a2t July 01, 2020 - restated 134,085,500 LU0 621,830,570 (3,488,184,7%7) (22404717
Comprehansive loss lor the year
Comprehensive income for the year
Profit after tax for tha nine months ended March 31, 2021 - - - 644,202,435 544,262,435
Other comprahensive income - - . - :
Total ive income for the nine months ended March 31, 2021 - - - 844,282,435 644,282,435
~Transfor ont account of disposal - - {51,984,045) 51,984,045 -
~Transfer on account of incremental depreciation - - (17.482,721) 17152721 -
Balance xx at March 31, 2021 - restatad 134,005 500 372.834,000 552,693, J42.735.596 1,683.112,292
Balance a5 t July 01, 202¢ - previousty statad 134,095,500 MNP ] 148542860 (SATG966961)]  (1,723,496,057)
Corregtion of error - Note 5.3 - - {721,850,531) 727,850,531 -
Balance as ot July 01, 2021 - restated 134,005,500 312,381,344 518,802,129 (2,749.316,430)  (1,723,408,957)
Los ater tax for the nine montha ended March 34, 2022 - - - 93,518,722)) (93,616,722)
Other comprehensive incoms - - 1,796,468,522 . 1,796,468,522
Tetal comprehensive income for the nine months ended March - - 1,796,468,522 {83,518.722) 1,702,854,800
31,202
~Transfer from surplus on revaluation of fixed assats on account - - {46,466,831) 46,466,631
of incremental dapreciation
Baiance as at March 31, 2022 1 500 372831.844 020 366,521 157

The annexed notes form an integral part of thess condensed interim finencial statements,

/Mvwl qu' X 4 "

tsrer—— S———————————
Chief Executive Officer Director Chief Financial Officer
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AL-ABID SILK MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2022

LEGAL STATUS AND OPERATIONS

Al-Abid Silk Mills Limited (the Company) was incorporated as a private limited company in the year 1968, later on it
was converted into public limited company as on December 24, 1987 under repealed Companies Ordinance, 1984
(repealed by the enactment of Companies act, 2017). The shares of the Company are listed on Pakistan Stock
Exchange Limited. The registered office is located at A-34/A, S.I.T.E., Manghopir Road, Karachi, The Company is
principally engaged in manufacturing and processing of various kinds of fabrics and export of printed and dyed cloth,
bed sets and other textile made-ups. The manufacturing facilities of the Company are located at Karachi,

Geographical location and addresses of major business units including mills / plants of the Company are as under:

KARACHI PURPOSE

A-34/A, S.|.T.E., Manghopir Road, Karachi. The registered office with manufacturing facilities
A-29/B, S.|.T.E., Manghopir Road, Karachi. The factory premises with manufacturing facilities
GOING CONCERN ASSUMPTIONS

The Company has curtailed off the manufacturing activities for quite some time. As a result of constant losses, the
accumulated loss of the company has reached to Rs. 2.796 billion, while the reported current liabilities (since partly
under litigation) have exceeded to current assets of the company by Rs. 2.713 billion. These conditions indicate the
existence of a material uncertainty that may cast significant doubt on Company's ability to continue as a going
concem and therefore it may be unable to realize its assets and discharge its liabilities in the normal course of
business. However, the management of the company believes that the company will remain a going concem in the
foreseeable future.

The banks and DFI filed civil recovery suits in Honorable High Court and Banking Court for recovery of their lent
fund. The Company filed leave to defend in the court against all such legal suits, Furthermore, the company did not
accrue the markup of Rs. 92,10 million as matter was under litigation, Settlement with JS Bank is under process
according to Supreme Court Order/Direction, in this regard the company has deposited the settlement amount to
Nazir Sindh High Court Karachi against recovery suit No.B-76/2013. The manag has already req d rest of
the banks and DF! collectively and individually to reschedule their credit facilities for a longer period coupled with
fresh additional working capital facility in order to resume the operation of the company, and the discussion with the
banks/DF| are continuing.

During the year ended June 30, 2016, International Brand Limited (IBL) submitted proposal to the bank for
restructuring and acquire shareholding in the Company. Pending this proposal [BL entered into contract dated June
15th, 2015 for manufacturing of their goods in the Company. For this purpose in pursuit to have the plant in full
running condition to manufacture their contract goods as per their specification, IBL incurred initial mobilizing
expanses under their supervision for repair and maintenance which was to be adjusted against generation of
manufacturing of contract goods only. However, Manufacturing of contract goods was not started by IBL. Fuither, on
February 10th, 2017 IBL has given the notice, of termination of this contract and pursuant to their termination notice
IBL has vacated the premises without undertaking the manufacturing of any contract goods.

Considering the above, the management of the company is confident to tum it around and to continue as a going
concem. Accordingly, these financial statements do not include any adjustment relating to the realization of its
assets and liquidation of any liabilities that might be necessary should the company be unable to continue as a going
concern.

IMPACT OF COVID-19 ON FINANCIAL STATEMENTS

In the light of on going COVID-19 pandemic, the company has reviewed its exposure to business risk and has not
identified any risks that could materially impact the financial performance or position of the company. Consequently
there was no significant impact of Covid -19 pandemic on the company's operations or recognition and
measurement of assets and liabilities during the period ended March 31, 2022.

1" ‘




34

3.2

3.3,

N

AL-ABID SILK MILLS LIMITED

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting
Standard Board (IASB) as notified under the Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS)issued by the Institute of Chartered Accountant of Pakistan as are
notified under the Companies Act, 2017: and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of I1AS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors and
are being submitted to the shareholders as required under Section 237 of the Companies Act, 2017. These
cond d interim fi ial do not indude all the information and disclosures required in an annual
audited financial statements, and should be read In conjunction with the Company's annual audited financial
statements for the year ended June 30, 2021.

sandard Amanh

New sy to approved ting standards and new interp

A d to | ing standards which are effective during the year ending June 30, 2022

There are certain amendments to approved accounting standards which are mandatory for accounting periods

beginning on or after July 1, 2021 but are idered not to be relevant or have any significant effect on the
Companys financial reporting.
New standards and amendments to approved ting standards that are effective for the Company’s

ting periods beginning on or after July 1, 2022,

There is a new standard and certain amendments to approved accounting standards that will be mandatory for
accounting periods beginning on or after July 1, 2022 but are considered not to be relevant or expected to have any
significant effect on the Companys financial reporting.

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
financial statements are same as those applied in the preparation of the financial statements for the year ended
June 30, 2021.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with the approved accounting and
reporting stsndards as applicable in Pakistan for interim reporting requires management to make estimates,

ptions and use judg that affect the application of policies and reported amounts of assets and fiabilities
and income and expenses. Estimates, assumptions and judgments are continually evaluated and are based on the
historical experience and other factors, including reasonable expectations of future events. Revision to accounting
estimates are recognised prospectively commencing from the period of revision,

Judgments and estimates made by the management in the preparation of these condensed interim financial
statements are same as those applied to financial statements as at and for the year ended June 30, 2021.

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended June 30, 2021,

12




5.1

83

8.4

10.1

AL-ABID SILK MILLS LIMITED

March - 2022 June 2029
Nots 7] Rupees
(Un-Audited) (Audited)
Restated
Ravalustion Surplus on Property Plant & Equipment
Balancs at beginning of the period / year - restated 53 518,892,129 621,830,570
Less: Transferrad to unappropristed profit on account of Incremental (46,466,631) ({50,954,398)
depreciation for tha pariod / year
Less: Transferred to unappropriated profil on account of disposal for the period - {51,884,045)
fyear
Surplus on revaluation arisen during the period 1,796,482,522 -
Balance at end of the period / year - net 2,268,804,020 518,882.128

The Company has revalued its Leasehold fand, Building on Leasehold land, Plant, Machinery & equipments, Fumiture & Fixture, Office equipment,
Elsctric, gas & Other instaltation. The valuation has been detarmined by the independent qualified valuer M/s. Sadruddin Associates (Pvt) Lid on
November 30, 2021. The assessed values of the fixad assets as determined by the valusr amounts to Rs. 2,730,788,761, however, the forced
sales value is Rs. 2,321,168,747 have been taken to account for the fixed assets. The sarier valuations were carvied out by independent qualified
valuer Mis. SIPRA & Company on January 08, 2018 and M/s. Anjum Adil and Associates indepsndent qualifiad valuer on June 30, 2012, August
31, 2010 and August 31, 2007 on the basis of prevalling market rates at that time.

Had thare been no revaiuation the related figuras of Leasehold iand, Building on Leasehold land, Plant, Machinary & equipments, Fumfture &
Fixture, Office equipment, Elactric, gas & Other installation would have besn as follows:

Mar-22 Jun-21
[ hecumuted Book value ot heumed Bookvalue
Leasehold land 29,376,842 - 28376842 2‘37&.“2 - 29,376,842
8utiding on leasehold land 289870773 244,970,787 44,899,986 289,870,773 241,330,247 48,540,526
Plant, Machinety & equipments 2001525719 1,686,111,651 315,414,067 2,001,525,719 1,680.537.540 340,988,178
Fumiture & Fidture. 42,571,147 35,022,085 7,549,061 42571147 34,410,000 8,161,145
Office equipment 453316 3,710,703 823013 4,533,716 3643972 889,744
Electric, gas & Other Instalations 71,081,709 59,403,758 11677951 71,081,700 58,456,899 12,624.810

2438,959,908 2.029.218.984 409,740,920 2,436,959,306 1,998,378,858 440581246

The Company had not transfarrad the amount on account of disposa of tha assets from revalustion surpius on proparty, plant and equipment to
the accumulated losses. Tha emror is comectad as follows:

11uli2020
Ae previously Restatament As astated
reported
Revaluation Surpius on Property, Plant & Equipment 1,287,407,056 (675,866,486) 621,830,570
Accumulaied loss {4,131,831,283} 875,666,486 (3,456,164,787)
1huii2021
As previousty Restatement As restated
reported
Revaluation Surplus on Property, Plant & Equipment 1,246,542,660 (727,850,531) 518,892,129
Accumulated loss {3,476,966,961) 727,650,531 {2,749,316,430)
March - 2022 June 2021
Note Rupees Rupees
{Un-Audited) (Audited)

LOAN FROM DIRECTORS AND FAMILY MEMBERS - UNSECURED
Balancs at beginning of the yeer 521,018,754 621,018,754
Recsived during the year - -

Repaid during the year

. R S TN
The above is interesi free loan from director(s) of Ihe company, which is payable on demand,

ADVANCE FROM IBL. 366,063,944 366,063,044
of initial axpenses by i Brands Limitad as disclosed on note 1.1 for repair and maintanance to have mu E

h full running condition,

ACCRUED MARKUP

Export refinance ioan ' 32,377 419 32,377,418

Liabifities againat assets subject to financa lease 3437438 3,437,438

Short term loan 24,807,874 24,807,974
50,622,929 $0,622.828

SHORT TERM FINANCES

From banks and financial institutions - Secured 1,397,310,685 2,144,455,608

Lags: Settiement during the year a1 - {147,144, 921

1,397.310.685 1?97 310,685
The facilities conaist of various types of short term finances from different banks snd non-banking financial institutions. The faciities are sscured
against hypothacation charga on stocks, morigage on factory property of Plot No. A-34/A and A-28/8 with Land, building and machinery installed
thereon and charge on book debts and raceivables of the company. As fully disclosad in nota No. 10 varlous banks have filed suit for the recovery
of theea loans. Previously and during the period, the company has ssttiad off most of the banke as mentioned in note 1.1. The management is
amicably pursuing rest of the banks and D.F.) for reschaduling or settlement as disclosad in note 1.1 & 10.

AND

Contingencies

Bank guarantee 1,612,000 1,512,000
The bank guarantens have baen lasued in favor of Excize, Sales tax and others,

13




10.2

AL-ABID SILK MILLS LIMITED

WHIT PETITION

STATUS

FORUM I TSSUE WVOWLED
e Sales Tax department has fied an appeal In the Honorable

Sindh High Court

ngh Court of Sindh on 23rd August, 2000 against the Order of]

the leared Appeflate Tribunal Customs and Sales Tax for
recovery of Addivional Tex and Surcharge amounting .to Rs.
2443 milion for the year 199293, No provision for this amount.
jhas been made In these accounts as the management of thel
[Campany Is of the view that the dedsion of the Lesmed Appefiate
Tﬂbuni Customs and Sales Tax given in favor of the Company

gh Court.

Application No. 95 & 96 of
2016

Sindh High Court

“Yine Sol. Sales Tax Reference Apphicabion No. 95 & 56 of 2016 fled
by pary 2 y the Sindh Revenue
[Board Appeilate Tribunal nding June 30,
2014 and June 30, 2015 are pending before Honorable High Court
ot Sindh at Karachi. Further, The Sindh Revenus Board has also
[Med Spl. Sales Tax Reference Appheation No. 119 of 2016 sgainst
order passed by the Sindh Revenue Bosrd Appatiate Tribwral
order related to period ending June 30, 2014 and June 30,2015 is
[pending before Honorable High Court of Sindh at Karachi,

Pending

Sutt No.B-42/2013

Singh High Court

[R-Abid Sik Malls Limited (company) Tas fled the suft for
damages against the JS Bank Limited and 15 nmku.nmd has
filed sult 4 8-76/2013 against the company for
10 Rs. 335,105, with
15 Bank Ltd i under process according to Supreme Court of
Paidstan Direction, the company depositad the settiement amount
to Nazir Sindh High Court in the Surt.

Pending

5uit Na. B-95 of 2013

Sindh High Coury

Bark of Funjas has filed suit against the Company Tor recovery of
foutstanding lear amounting to Rs. 434,300,948/,

Pending

Sult No. 8111 of 2013

Sinh High Court

wu Investment Co. Ltd. hn ied the suit sgainst the Company
y to Rs. 171,460,949/

Fending

Sult No. B-26 of 2017

Sindh High Court

National Bank of Pakistan has filed the suit against the Company
for y Rs.940,140,1454

Sult No. 1586/2013

Sindh High Court

& Company has filed su Witeraiis for cancellation of cheques;
[and damages against Jawald Arshad Textie.

Sult No. 540/2014

Sindh High Court

Javed Arshad for recovery
o Rs. 21.32 milian.

suit No. 1200/2014

Sindh High Court

[Ranyal Textile has fled for recavery
ot Rs. 40.94 millian.

suit No. 124572015

Sindh High Court

[Shattts] Tentile has fled the SR againet The comparny o recavery
of Rs. 112.64 million.

Sun No. 1333/2015

Sindh High Court

Maksons Textiic has AIe the SRt against the company for
lrecovery of Rs. $6.38 million.

Sult No. 358/2015

Singh High Court

BASF Tuuy fhad) the suft sgainst the company Tor recovery of K.

Pending

Suit No, 2442/2016

Sindh High Court

58 midion,
1G] Pakdstan has fled pany for
26,57 millon.

H.CA519/20i8

Sindh High Court

Pending

he company has filed an High Court Appast lglmn Shahtaj
., an acHnterim the Leamed
Single Judge wherein the company was refrained from creating
a1y third party Interest on their properties.

Pending

JCM No. 3472014

sindh High Court

(One of the supilier of the campany has filed 3 winding 0p
[petition, on the ground that the campeny awes ¥ sum of Rs. 4094
mifiion to Rarnyal Textile. Such clakm Is denied by the company.

Pending

icM No. 2572015

Sindh High Court

[PAIR Investment Company Limited has filed a winding Up.
[petition, on the ground that the company owes 2 sum of Rs.
201,925 milfion to Palr Invesiment. Such claim is denied by the

Pending

Suit No. 60472018

Sindh High Court

ACME  Gupphes) Was fed sull for recovery of Ra. 408226427
before the High Court of Sindh at Karachl. An application for
rejection of plaint has been fled In the matter an the grounds that]
the dalm of this suppher is tme barred. Basides this, Issues have
jyet to be framed in the case therfore it is premature to comment
on the outcome. The management s Wigotously contesting the
case.

Pending

1M No. 1072015

Sindh High Court

(Achroma ~ Textiie Chemicals Pukistah  (creditor]  has filed 4|
winding up petition at High Court of Sindh st Karachl. The
wirdding up pelition has been flled on the grounds that Al-Abid

Achroma  Textile Chemical  Pakistan  (formerly  BASF
[Pakistan) @ sum of Rs. 33,683,581/- Such dlaim is denied by Al

The patition Is yet 10 b heard, Therefore, it Is premature tof
comment on the outcome. The management s vigorously
contesting the case.

‘.
Pending

|3CM No. 3572014

Singh High Court

5 Bank Uimied had filed & winding up petition at High Cown
iSindh at Karachi, on the grounds that A-Abid owes ta the IS Bank
Limited  #s.  370,930.165/~. The management s wgirously
fcontesting the case. Settlament with IS Bank Ltd (s under process.
jaccording to Supreme Court of Pakistan Diection, the company.
depasited the stiement wmount io Mazie Sindh High Count in
fthe Suft.

Pending

Subzequent fo the year end, the Additional Commissionsr  of]
Wnland Revenue. fange A, Auditd, Corporate Tax Office, Karach
ADCIR}  passed an order dated Jsnwary 27, 2022 u/s 122(5A) of
the income Tax Ordinance, 2001 for the Tax Year 2020 whereof a)
dermand of Rs. 739,071,338 was ratsed. The management has fled
s Income Tax Appeal before the Commissioner infand Revenue
{Appeals ¥, Karachi [OR(A) on 10-02-2022 agenst the said
ordar passed by the ADCIR, which is pending and in the opinion
of the Compsny and an independent legal counsel of thel
[Company there is no anticipation of any unfavarable outcome of|
the said appeal and hence no provision Is required to be made in|
the Financial Statements .
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The outcome of above cases &s refemed in cases 3-20 cannot be

AL-ABID SILK MILLS LIMITED

The amount mentioned on above cases 3 to 6 are claimed amounts by the Banks and DFI, actual amounts to be determined by the Banking Court.

and the

I8 vk

the cases.

There are various ex-workers filed suits pending for payment of their lagal dues before the Authority under the Payment of Wages Act, West

Division, Karachi. The company believes that there may not be any financial imphcations,

14
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122

PROPERTY, PLANT AND EQUIPMENT
Operating Fixed Assets

Capital Work in Progress - DDFC Boiler

Operating Fixed Assats
Opening written down value
Additions

Deletions

Surplus arisen during the period
Depreciation

OTHER RECEIVABLES

Duty drawback

Recsivable from banks

Research and development support

Depostted with Nazir Sindh High Court against loan settiement

March - 2022

Rupess
Note {Un-Audited)

2,680,454,699

June 2021

Rupees
(Audited)
961,605,190

16,800,000 16,800,000
2,687,254,698 978,405,190

861,605,190 1,188,393,888
- 64,308
. (158,440,480}
1,796,488,522 -
e (TSI (s8A12576)

$00.454,088 061,505,190

93,683,626

124 23,298,573
4,325,184

122

93,683,626
32,332,338
4,325,164

33500000 88500000
216,808,363

219,841,188

This represents the amount of DLTL received by certain banks on the company's behalf in the accounts held by these banks namely United Bank
Limited, Allied Bank Limited, Faysal Bank Limited, National Bank of Pakistan and Summit Bank Limited and the same is receivable from the
respactive banks. One of the banks namely United Bank Limited has refused to pay amount despite of the fact that full and finsl settfement was
amicably reached and dlsarance cartficate as per the honorable Sindh High Court's cansent degree was obtalned. During the year, the company
has filed the sult # 862/2020 against the bank for the recovery of Rs. 13,874,000/~

This amount with Nazir Sindh High Court Karachi for Settiement under process with JS Bank Ltd according to
Supreme Court's order/direction.
March -22 March -21
Rupess Rupeas
OTHER INCOME Note (Un-Audited) {Un-Audited)
Income from non-financial assets
Sale of scrap 3,541,322 10,288,761
Gain on disposal of property, plant and equipment . 185,876,790
income from financlat ussets / liabilities
Gain srising on settiement of foan (secured) . 551,331,222
Profit on PLS deposit account 1,279,222 2,311,044
4,820,544 748,808 114
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AL-ABID SILK MILLS LIMITED

1“4 (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED
Forthg ni Forthe Quanterended
Kiy-March 31, July-March 31,
20 200 March 31,2022 March 31,2021
Rupees:
{Loss} / profit after taxation ES,S‘G 722) 644,282,435 (46,062.583) (18.387.691!
Weighted average number of ordinary shares
outstanding during the 13,409,550 13,409,550 13,409,550 13409550
{Loss) / earnings per share - basic & dilutive 697 48.05 (3.44) {137}
There are no diiutive potential ordinary shates outstanding as at March 31,2022 and 2021.
15 RELATED PARTY TRANSACTIONS
The reiated parlies comprise and key between the Company snd the related
parties are carried out at arms length. No significant transactions were made with related punlu during the period. Significant balances with related
parties are ax follows:
March 2022 June 2021
Rupess Rupees
Nots (Un-Audited) (Audited)
Balances
Naturs Retationship with the company
Loan raceived from - AZm Ahmed Family member of a Director 80,105,867 60,105,867
Loan recelved from director - Naseem A, Sallar Chief Executive Officer 480,912,887 460,912,887

18 KEY MANAGEMENT PERSONNEL - REMUNERATION & BENEFITS
In view for bad financial condition of the company directors havs decided not to daim thelr whole remuneration for the period ended March 31,
2022 i.0. Mr, Nageain A, Saliar Rs. 7,875,000, (2021: Mr. Naseem A. Saltar Rs. 7,875,000).

17 FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABLITEES
Fair valus Is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly transaction betwesn market participants at
the measurement date.

‘The camrying values of all linancial assets and kabilities rellecied in (hese interim financial stalements approximate their fair values.

Fair value hierarchy;

The following table provides an analysis of financial i that are to initial gnition at fair value, grouped into

Levels 1 to 3 basad on the dagree to which the falr value is observable,

= Level 1: fair value measurements are those derived from quoted prices (Unadjusted) in active markets for identical assets or Habllities.

~ Level 2: fair value measurements are those derived from inputs other than quoted prices inchuded within Levei 1 that are observable for the assat

or lisbillty, either diractly (i.e. as prices) or indirsctly {l.e. derived from prices).

~ Leve! 3: fair value measurements are those derived from valustion techniquas that incuds inputs for the asset or liability that are not based on
market data { inputs).

As at March 31, 2022 the Company has no financlal instruments that falls into any of the above category.

18 DATE OF AUTHORISATION FOR ISSUE
Thess condensed interim financial statements were approved and authorized for issue in the Board of Dirsctors’ meeting heid on
April 26, 2022.

19 GENERAL .
Comesponding figures have besn i ged wherever to facilitate on the an the current period.
However, there are no material reclassifications / re-arrangements to report.

v
Mpny, ¢ Z..A)(k >
Chisf Executive Officer Director Chief Financial Officer
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